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: Paris yesterday. 

“ Ir - tfF-a**, ^oaA which destroys 
~ d^ 1 ‘ -- iuDian life but leaves buildings 

- w?v "-'4«act was the subject of -wide- 

spread .protests in 1978 when 
••' ir - there were' moves, to deploy it 

' :trir= saiongNATO countries. 

’ The -President told a Press 

■*'; .• rjV j f^ ' ! ppnfei;ence that the weapon bad 
’* : '. :iw«t -tested by France but he 

' >‘f'c •; In- ^v-.-'rlefcopeh the question of when 
• ih bomb would be produced. 

H ; ^AtbofTer 

fc b h VATO members in Ankara re- 
- .’ '^ i;rs /’iewed their offer of a new U.S.- 
• - . * . irr ,J P -'-vyJ. arms control talks with the 
. ' ; • -^iei Union but condemned 

•**■»? is £• ' Soviet- invasion of Afghani- 
' f '• i* anc« a?,! ' -; -Rai. Page 2; Afghan news, 

'.-"•/.T :,,£l ®sk &** * ; ' 

: 5 ^ : ^iaudl arms aid 

- . a: ^ >0$. has said it might help 

. . srL.- Saadi Arabia to convert F-15 

"* !3F Vi& fighter^ aircraft into powerful 
; offenave weapons which could 
be; dominate West Asian skies 
... n . after talks between the 

. .> . : " v « : - . countries' Defence Ministers in 

■. . ' Geneva.- . '. ' 

: :T ® : Angola invasion 

nli?T Angola said a iMKJO-strong South 
; African force invaded the south 
% Tif 1 ': : of tbAcouatry bn. June 7, killing 
*?• •.• TOore.thaiL.JBW civilians. It said 
1 -L . several 7 Towns were still occu- 
pied by ibe force. 

■:' 'V | ^U.SU-apoeal . 

. . - "apjrtbJM' directly' to the 

• J^fcvier Union, to urge Vietnam 

- halt any" limber attacks on 
. " .:C- Thailand, the State Department 

y^r -said In Washington. ASEAN 
/.^.y^pledge. Page 3 

' 53i y Air fares battle 

L vrte: Cbnsfe • Hong Kong air fares battle 
: : 71 . intensified, as British Airways 

■ announced a special £99 single 

— - •' varj : fare and British Caledonian 
• ; 3? ^ . pledged to match any of its 
>»« . . competitors’ charges. Back Page 

‘Jts; Ulster plan 

Cabinet gave its final approval 
/ to .plans for devolution in 

d Northern Ireland. A document 

proposing an elected assembly 
I ‘ with some element of power 
- J • sharing is to be published nett 
* Tyeek. Page 10 

SgiiSl^prebe 

** /Office , of Fair Trading is to 

launch an investigation into car 
vs ' servicing and repairs. The Office 

?, received 50,400 complaints 

V • about used cars last year. Page 6 

c J rf ^35^000 award 

' ; cfM| Belfast court awarded £35.000 

* . damages to Mr. Jackie Maguire 

^ for “physical and. psychological” 

*• damages his wife Anne suffered 

jm.A - w * len her three children were 

killed in 1976 by a car which 
X ls| ran out of control after soldiers 
r 'i ' shot the driver. 
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France accused 

Spain accused France of 
harbouring members of the 
Basque , separatist organisation 
ETA, responsible for this week’s 
bombing campaign in Mediter- 
ranean coastal resorts. Page 2 

Euthanasia move 

Vatican- reaffirmed its condem- 
nation of euthanasia but said 
the life-support systems of 
dying patients in hospitals coul£ 
be suspended in certain circum- 
stances. 

Horse shares. 

Horserace Betting Levy Board 
is to buy 15 shares in the colt 
Final Straw for the National 
Slud at a cost of £375,000. The 
colt is valued at £lun. 

Raring, Page 18 


COMPANIES 

• FOSECO MINSEP, the UK 
metallurgy, building product 
and special chemicals group, 
made a bid worth nearly £40m 
for Unicorn Industries, the 
abrasives company, which was 
accepted by the board. Back 
Page; News Analysis. Page 27 
and Lex, Back Page 

• VICKERS shares dosed lp 
down on the suspension price 
at 12Sp valuing its bid for Rolls- 
Royce at £37.8m, or 64p per 
Rolls-Royce share. This com- 
pared with a Rolls closing price 
7-p up on the suspension price 
at 67p. Page 26 

• PLE5SEY, the electronics 
group, raised pre-tax profits last 
year by £1 3.84m to £6O.09m on 
turnover of £75lra (£648.3m). 
Page 22 and Lex. Back Page 

• REDLAND, the construction 
industry supplier, lifted pre-tax 
profits for the year by £l2.09m 
to £57J29m. Page 24 and Lex, 
Back Page. 


CHIEF PRICE CHANGES YESTERDAY 

(Prices- in pence unless otherwise indicated) 


- RISES 

Anderson S’thclyde 82 

RPC. 201 

Daily M«H A J 503 

Electro components . 588- 

Ferranti 595 

GEC 4 tO 

Hardys and Hansons 273 

Highland Distills. . HO 
Johnson Mattbey ... 347 

Ldorho — 101 

Milford Docks 173 

Moran (C-) 29 

Plessey 178 

Racal Elec 270 

Redland 177 

KPoold •_ 70- 

Shaw Carpets . . 26 

S teahouse ............ 84 

At lock . 296. 

Berkeley Ex. 240 


LASMO 750 + 

Ranger Oil £141 + 

Allstate Ex 85 + 

Lennart Oil 74 + 

Minorco SM ' + 

SCM 1M + 

Simmer and Jack ... 155 + 

Strata Oil 82 + 

Valiant Cons 110 + 

FALLS 

Treas. 12pC '84 ...£97i r « *- 
Escheo. 131 pc '9S ..E9Si - 

Braid Group 23 - 

Flexello 48 *"■ 

Fnseco Minsep ...... 164 - 

Gen. Accident 278 — 

Ibstock Johnsen ... 62 - 
Klein wort Benson... 1S6 - 

Mathercare 24S - 

Raybeck 55- - 

Greenvsle Mining •• 130 ~ 


Government may raise funding; by £400m T Joyd ^ Will 

Joseph alters stance seek powers 
on BSC cash limits for reforms 


higher at $2.3445. Its trade- 
welghlcd index was 73 3 (73.7). 
DOLLAR fell to DM 1.7640 
(DM 1.7680), and its index w as 
83.4 r 83.6). Page 31 

• GOL Dfeli 52 in London to 
dose at $623.5. Page 31 

• CULTS:, early gains of up to 
i were replaced by falls rang- 
ing ti» i- The Government 
Securities index closed 0.31 
down at 69.47. Pa*e 34 

• EQUITIES were helped hy 
good PIcsscy results, and the 
FT 3lLsbare index advanced 0.8 
to 466.7. Page 34 

• WALL STREET was op 3.59 
at 891.13 near the close. Page 32 

• CHEMICAL BANK is Hi 
make the first Certificates of 
Deposit ' issue denominated in 
Special Drawing Rights. The 
issue .is for SDR 50m in three- 
and six-month CDs. Page 28 

-• .EEC .Commission unilaterally 
adopted a .directive' requiring 
member governments to dis- 
close details of financial 
transfers to public enterprises. 
Back Page 

• IRAN and a consortium of 
Japanese companies agreed in 
principle to complete the 
Bandar Khomeini petrochemical 
complex in Iran. 

• SOVIET exports to the West 
rose in value by 76 per cent 
in the first quarter against the 
same period last year, appa- 
rently on higher world prices 
paid for Soviet oil. Page 5 

• BSR, the record player manu- 
facturer, is paying off 2,31)0 
workers — more than a quarter 
of its workforce — and closing 
two factories. Back Page 

• BL seems certain to record 
its poorest ever sales per- 
formance this month with a 
market share below 15 per cent. 
Back Page 

"• BRITISH Shipbuilders 
achieved its target of 45 
merchant ship orders in a year 
after an order from Shell UK 
for three coastal tankers. 
Page 7 


BY ALAN PIKE 

THE GOVERNMENT yesterday 
significantly softened its posi- 
tion on nationalised industry 
funding after a warning that 
the British Steel Corporation 
would have to cease trading if 
it were held to existing cash 
limits. 

Sir Keith Joseph, Industry 
Secretary, told MPa that the 
corporation board had warned 
him that unless notion was 
taken it would have to “ recom- 
i mend the liquidation of the 
business." The Government now 
accepts that it may have to 
raise the Corporation's funding 
by some £400m in the current 
financial year, making a possible 
loud subsidy of £B50m or more. 

Later Sir Keith was asked at 
a Press conference whether his 
acceptance that BSC will not, as 
originally instructed, meet iis 
£450m cash limit this year — 
with the Govemmeni financing 
the consequences — constituted a 
“ U-turn " in policy. He said 
the Government's intention that 
the corporation should be profit- 
able had not changed, but he 
accepted the timescale for 

Parliament Page 10 O 


achieving this was now 
extended. 

•' It ls a delay in achievement. 
Ii is not the giving up of an 
objective." 

Mr. Ian MacGregor, who be- 
comes chairman of BSC on 
Tuesday, has been told by Sir 
Keith to use “every practicable 
means " to bring the corpora- 
tion's cash requirements as 
close as posable to the external 
funding limit requirements — 
the Industry Secretary is not 
satisfied that the present BSC 
management has been suffi- 
ciently effective in its efforts 
to achieve this. 

The clear implication of this 
is that BSC. faced with a world 
and national market which is 
declining to the point t which 
even its modest strategy of pro- 
ducing 15m liquid tonnes in the 
coming year is beginning to 
look optimistic, will have to 
make further cuts in eapaevy 
and jobs. It is already carrying 
out a redundancy exercise 
which will reduce its workforce 
by 52.000. 

Mr. MacGregor was aware of 

Editorial comment and 


BSC's cash limit when he 
agreed to becomp chairman but 
had not given Ministers a firm 
pledge to he bound by it. 
Yesterday's decision by Sir 
Keiih will give the new chair- 
man considerably more freedom 
of manoeuvre during his first 
months in the job. 

Final figures to he published 
soon are expected to show that 
BSC made a loss of around 
£450m in the last financial year. 
plus £300m redundancy and 
closure costs, and a write-down 
nr fixed assets of more than 
£1.1 bn. 

Sir Charles Villicrs. the 
present BSC chairman, told Sir 
Keith during the steel strike in 
February that the corporation 
was unlikely to meet ns cash 
limit, but said remedial action 
was being taken. In a letter 
earlier this month Sir Charles 
wampd . that, even after the 
attempted remedies. BSC saw 
the need for around £4f«)rn 
more in tiie current financial 
year. 

The BSC board proposed that 
it should be allowed to sell and 


lease back major assets and 
arrange for the factoring of 
home debtors as ways of meet- 
ing its financial problems. But 
these solutions were rejected by 
Sir Keith because ** they would 
only postpone the day oE 
reckoning." 

Plans for a financial recon- 
struction of BSC will be brought 
forward by the Government in 
the next Parliamentary session 
although an implementation 
date has not yet been decided. 
Ministers were insisting that 
they wanted the return to pro- 
fitability to come first. Now 
they are only saying it remains 
their preferred option. 

Sir Keith said yesterday fhat 
the existing BSC management 
had not achieved improved pro- 
ductivity targets and had not 
been sufficiently vigorous in 
containing losses. Further 
closures and redundancies 
“ must be one of the options 
and one of the ingredients " of 
future moves to achieve profit- 
ability. but he doubted whether 
it would be the only one. 


What MacGregor faces at British Steel, Page 20 


Oil industry faces depressed demand 
because of recession and fuel saving 


BY RAY OARER, ENERGY EDITOR 

THE OIL industry in Britain is f- 
facing a slump in demand lor si 
its' refinery products as a result 
of energy conservation 
measures and .the general ■ Qt\ 
economic recession. 

Government figures published 
i yesterday show that deliveries 32 
of oil products— petrol, healing 
oils and chemical feedstock — 
during ih'e period February to 8C 
; April fell hy 17J2 per cent 
below the level in the 
corresponding three months of 7fl 
last year. The amount of nil 
delivered, a |-eflection of 
demand, dropped by 4m tonnes 76 
to 19.2m tonnes. 

If this trend continues, the V- 
UK rould reach a position of oil 
self-sufficiency within a matter 
of months. For the decline in *' 
demand is coinciding with an f 
increase in North Sea 
production. 

The Energy Department's P en 
latest Energy Trends bulletin D 
reports that UK oH production nut 


BY JOHN MOORE 

LLOYD’S DF LONDON, the 
insurance market backed by 
i private wealth, is urgently 
pressing for new legislative 
powers to reform its widely 
criticised methods of self- 
regulation. 

The weaknesses of its self- 
regulatory powers, highlighted 
{ hy a series of scandals aver the 
past two and a half years, are 
) outlined in an internal report, 
published yesterday. 

The report, prepared hy Sir 
, Henry Fisher, president of 
j Wnlfson College. Oxford, and a 
former High Court judge, to- 
gether with a working party 
concludes that substantial 
changes in the constitution of 
Lloyd’s are necessary to help 
the institution to cope with its 
problems. 

The powers of the existing 
16-strong ruling committee of 
Lloyd’s “ are no longer sufficient 
to enable an efficient system of 
self-regulation to be conducted 
at Lloyd’s," it states. 

In a letter to the 18.552 
members of Lloyd's, Mr. Peter 
Green. Lloyd's chairman, has 
said that to carry out the recom- 
mendations of the 200-page 
report “ we will strive to 
present a Bill to Parliament hy 
the end of November. Failure lp 
do so will result in a delay of 
12 months." 

He has told members that 
before the Bill is submitted, a 
rare extraordinary geneial 
meeting of the membershin 
would have to be called “In 
discuss its provisions." 

Mr. Green said yesterday 
that it was “ a matter of 
urgency ” to get the new Act of 
Parliament He added that the 
market won Id have to operate 


Main recommendations; 

• A new* Council of Lloyd's 
to be formed of 25 members 
which would make roles and 
bye-laws. 

• Six non-working members 
of Lloyd's and three out- 
siders. completely independ- 
ent of Lloyd's, to serve on 
the council. 

• New disciplinary proceed- 
ings with a vide range of 
penalties, including fines, 
suspension and expulsion of 
members. 

• Over five years, the share- 
holding links between Lloyd's 
insurance brokers and man- 
aging agencies* the groups 
which look after the affairs 
of underwriting syndicates, 
should be terminated. 

• The rule restricting the 
ownership of Lloyd’s brokers 
by insurance interests out- 
side the Lloyd's market to a 
20 per cent shareholding 
should he dropped. 

for the time being with the old 
structure of regulatory powers 
granted under two principal 
Acts of Parliament of 1871 and 
1911 which he described as 
“ archaic and obsolete." 

Some of the most sweeping 
reforms In Lloyd's 300-year 
history' have been recommended 
by the Fisher working party. 
They include establishment of 
a 25-man Council with rule- 
making powers. Representation 
on the council will include six 
members who do not work at 
Lloyd’s. 

DetaD. Page 8 
Editorial comment, Pago 20 
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was 19.8m tonnes in the 
February-April period, an 
increase of 2.4m tonnes or 13.6 
per cent on the comparable 
period of 1979. 

Department officials pointed 
nut Iasi night that .nil deliveries 


—although lower than produc- 
tion levels — did not take into 
account the fuel used by 
refineries (1.6m .tonnes in the 
thre*’ months! or bunker fuel 
iSJKJ.tx'b tonnes). 

The amount of heavy fuel oil 
burned hy industry during the 
three months fell hy 33 per cent 
to 5.4 w tonnes. This was not 
only the result of depressed 
industrial activity hut also 
reflected the switch by tne 
Contra! Electricity Generating 
Board from oil to a highcr-than- 
exported coal hurn. The amount 
of oil used in power siatinns 
fell hy 43.6 per cent. 

OH refiners saw demand 
growing only for transport 
fuels — pctral^^ferv and aviation 
turhino fuel — well as bitu- 
men. Petrol sales during the 
February to April period were 
2.9 per cent up on the corres- 
ponding quarter of 1979 
although the rate of increase is 
slowing down. Petrol deliveries 


in April were virtually the 
same as in the same month last 
year. 

Overall, UK energy consump- 
tion" on a primary fuel inpot 
hasis during the three months 
was 9.9 per cent lower than a 
year earlier and the lowest for 
this partidar three-month 
period since 1975. 

Consumption of coal fell hy 
6.5 per cent to 23.5m tonnes 
while natural gas sales dropped 
hy 4.8 per cent. However, the 
Energy Department reported 
that on a seasonally-adjusted, 
temperature-corrected basis, 
total energy’ consumption fell 
by only 6.3 per cent. 


£ 800 m long tap sales 

BY PETER RIDDELL ECONOMICS CORRESPONDENT 


£ in New York 


June 25 


Pravfoua 


Spot 52.3370-338058.3346-3354 
1 month .1.77-1.72 dls .1.76-1.70 dis. 
3 months 4,41-4.56 dis 4.20-4.14 dis. 
12 months 9.80 9.65 die i9.55-B.40 dis. 


THE GOVERNMENT has tied 
»ip a further £800m of gilt-edged 
funding for its large borrowing 
needs over the next couple of 
months following sales of the 
long-dated tap stock yesterday. 

These sales, on top of pre- 
vious heavy funding, have eased 
the Government’s task in con- 
trolling the- rate of monetary 
growth, and hence improved the 
prospects for a cut in Minimum 
Lending Rate. 

There was, as expected, no 
change yesterday in MLR and 
Sir Geoffrey Howe, the Chan- 
cellor of Ihe Exchequer, was 
uon-commital about timing when 
repeatedly pressed on the sub- 
ject during Commons questions 
yesterday. 


H e -stressed the Government’s 
•intention “ to rut interest rales 
as soon as it is possible to do 
so, compatible with the proper 
management of the money 
supply." 

Optimistic speeches on Wed- 
nesday about monetary pros- 
pects by Sir Geoffrey and Mr 
Nigel Lawson, the Financial 
Secretary, have been seen in the 
City as possibly preparing the 
way for a decision on MLR in 
two or three weeks' time. Some 
Ministers appear kene for a cut 
before rather than after the 
Summer holidays and the tim- 
ing will be determined largely 
by the mid-June money supply 
Continued on Bade Page 
Parliament Page 10 


Consortium to | 
pipe Saudi water 

BY ROGER BOTES IN BONN AND JAMES BUCHAN IN LONDON j 


AN international consortium, 
led hy Bannesmann Anlagenbau 
the German industrial plant 
specialist, has won a major 
$9l0m contract to lay a water 
transmission pipeline from the 
Gulf coast to the Saudi capital, 
Riyadh. 

The consortium also includes 
a Dutch, French and U.S. com- 
pany. Mannesmann's share of 
tiie work will be worth $340m 
arid the deal is something of a 
political as well as a financial 
coup. The Bonn Government 
has been urging Riyadh to in- 
crease radically its trade with 
Germany .. , 

The contract is the last stage 
in a vast enterprise tn head off 
a critical shortage of waler in 
Riyadh in the 1980s as the very 
deep reservoirs round the city 
are depleted. It was awarded 
hy the state-owned Saline 
Water Conversion Corporation, 
which last year contracted the 


building of 10 desalination 
units at the port nl .lubail. Pipe 
is being supplied by Japanese 
and Italian companies and a 
German group including the 
Mannesmann subsidiary, Man- 
oesmann Handel, 

The deal consists of a double 
pipeline of 1.5 metres diameter 
and 466 kilometres in length 
capable of supplying 830.000 
cubic meters, and six pumping 
stations along the route. Jt 
was' won by the Mannesmann 
group in competition with two 
major consortiums led hy 
another West German company. 
MAN and hy GIE of Italy. The 
other members of the success- 
ful consortium are Spie Capac 
S.A. of France, Williams Inter- 
national of the U.S. and 
Nacap BV, a subsidiary of the 
Dutch Ernup, Kcminklijke 
Bos kalis Westminster NV. Con- 
sultant for the project is the 
Austrian firm. ILF. 

CONTENTS 


U.S. annual 
reports ‘best 
in the world’ 

ANNUAL REPORTS pub- 
lished by large U.S. com- 
panies are nl consistently 
higher quality than those of 
any other nation, according 
to a survey of 269 annual 
reports from 20 countries 
published yesterday by 
Financial Times Business 
Information. 

Bat the best individual 
report Is judged In be that of 
Philips, the Dutch-hased 
electrical group. 

The survey shows although 
U.S. reports are generally 
superior, the host European 
reports— including thosi 5 of 
the international groups Royal 
putch /Shell and Unilever — 
put up the best Individual 
showing. 

The authors of the survey 
are Michael Lafforty. hanking 
correspondent of the Finan- 
cial Times, anil David Cairns, 
a partner in the accounting 
firm Stoy Ilayward. 

Details Page 9 
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Ii you're expanding or relocating 
your business, we British Steel 
Corporation (Industry) Ltd, can offer 
•you a unique combination ofattractive 
industrial incentives, in a wide choice of 
British locations. 

We've got direct access to Central 
and Regional Government and 
European iunds, so you’ll pick up all the 
financial incentives available to you. 

We’re business men, not bureaucrats, 
and flexible enough, to provide substan- 
tial discretionary services and support 
when and where ft matters from our 
own resources. 

IfyouVe a viable project that wiS 
create new jobs, whatever the size of the 


company well back it and make it happen. 
All youVe got to do is contact us. 

Gall our Action Desk now, on 
01-23S 1212, Ext.200, orposttheconpcm. 


industry ; 

j -12 Gn-Tsvenor Gardens, London SWlW OEB. > 

J iwmtthc above and mere. Send me the Afrrih I 


| Company- 


For latest Share index ' phone DL246 8026 


| ftpays to get moving.] 
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EUROPEAN NEWS 



MUSKEE WARNING ON WEAPONS RACE 


NATO renews arms talks offer to Kremlin 


BY REGINALD DALE IN ANKARA 

THE COUNTRIES of the North 
Atlantic Treaty Organisation 
yesterday renewed their offer 
of a new round of U.S.-ied 
arms control negotiations with 
the Sonet Union and expressed 
their regret that Moscow has so 
far refused to come to the 
negotiating table without un- 
acceptable preconditions. 

At the end of tiv alliance’s 
spring council meeting h#re, 

Mr. Edmund lluskie. the UJ». 
Secretary of Stale, warned the 
Russians' that it was nor in their 
interests to start a new arms 
rr-ce as their economy was 
smaller than that of the U.S. 

The U.S. aim appears to be 
a double one of starting a 
further round of stratesic arms 
•imitation talks (SALT UI\ — 
even though SALT II remains 
unratified by the U.S. Senate, 
and. at the same time, suggest- 
ing to the Soviet Union that 
the talks will go more smoothly 
if it withdraws its troof£ from 
Afghanistan. 

The 15 countries represented 
here vigorously condemned the 
Soviet invasion, in similar, if not 
identical, wording to that used 
by the seven Western leaders 
attending the Venice summit 
earlier this week. 

Mr. Muskie said the Soviet 
army was now “ hunkering 
down " for a two- to three-year 
stay in Afghanistan. But Moscow 
perhaps could be persuaded to 
change its mind — particularly if 
it attached importance, as it 
should, to SALT I1L 



Mr. Muskie: pressing for 

salt m 

In their final communique, the 
Ministers called for " a political 
settlement which must neces- 
sarily provide for the total and 
immediate withdrawal of Soviet 
forces so as to enable the 
Afghan people to decide on its 
future peacefully with complete 
freedom and without any outside 
pressure.” 

The Secretary of State said 
they had not discussed President 
Carter's idea that there might 
be a transitional solution to the 
Afghan problem. He said, how- 


ever. that the idea could be 
defined more precisely if it 
eli cited a favourable response 
from Moscow. It was a “prag- 
matic fact" that it would take 
some time for the Soviet Union 
to withdraw 120,000 troops from 
the region. 

Ankara has bene rife this 
week with unconfirmed reports 
that the West is planning steps 
to aid what are now known as 
the freedom fighters in their 
“liberation struggle." But it is 
not a subject that anyone wants 
to di.vuss publicly. The British 
team here has simply drawn 
mention to Lord Carrington's 
statement that such aids might 
hare to be considered in the 
future. 

As at (he Venice summit, the 
NATO Ministers have rebuffed 
the Soviet announcement that 
some units were being with- 
drawn from Afghanistan. Mr. 
Muskie described -it as a “red 
herring.” 

Dr. Joseph Luns. the alliance's 
secretary-general, said the meet- 
ing had allayed fears that had 
been caused by next week's visit 
to Moscow by Chancellor Hel- 
mut Schmidt of West Germany. 
The 15 Foreign Ministers have 
certainly gone out of tbeir way 
this week to let Moscow know 
that it cannot split the West 
by wheedling European Govern- 
ments away from Washington. 

On the Middle East however, 
the Ministers agreed to differ. 
Mr. Muskie turned down a Euro- 
pean suggestion that the prin- 
ciple of “self-determination" for 


Portugal backs IIS. 
on Soviet threat 

Portugal and the U.S. yester- 
day resolved to Increase their 
political and economic co- 
operation and work towards 
a more co-ordinated Western 
response to the threat posed 
hy the Soviet Union, Jimmy 
Boras reports from Lisbon. 
This was the main result of 

a six-hour official visit to 

Portugal by President - Jimmy 
Carter, the first by a U.S. 
chief of state in more than 20 
years. ' 

Much as expected. Portugal 
proved a fitting last-stage for 
President Carter’s eight-day 
“ mission *’ to Europe. The 
U.S. President later left 
Lisbon, with little donbt in 
his mind about Portugal's 
firm commitment as a 
Western ally. 


the Palestinians be endorsed iu 
the final communique, prefer- 
ring the phrase “legitimate 
rights.” But the European Com- 
munity countries made it clear 
that tbev stuck to their position 
as laid down att heir own 
Venice summit earlier this 
month. This backed “self-deter- 
mination” for the first time. 

The Ministers also adopted a 
compromise formula on the 
Madrid conference later this 


year to review the 1975 East- 
West Helsinki Agreements on 
security and co-operation in 
Europe. While going along with 
the French proposal that that 
meeting should launch further 
discussions of military measures 
to reduce East-West tension, 
they also said that considera- 
tion of the proposal at Madrid 
would be influenced by the 
extent to which the Soviet 
Union had lived up to its 
Helsinki commitments. Most 
Western government want to 
take Moscow heavily to task in 
Madrid, not only for human 
rights violations but for 
infringing Helsinki principles 
by mrading Afghanistan. 

The countries participating 
in the alliance’s decision to 
modernise its long-range 
nuclear missiles in Europe 
(from which France is abs&t) 
were more specific about future 
arms control negotiations. They 
called for an early start to 
SALT HI talks in which limits 
would be negotiated on the new 
long-range systems. 

A number of Itinistfrs. 
including Lord Carrington, put 
pressure on M. Charles- 
Ferdinand Nathomb, the Bel- 
gian Foreign Minister, to con- 
firm his country's participation 
in the scheme. But he wants 
to choose the right political 
moment, which will not be ujotil 
the results of Herr Schmidt’s 
Moscow visit are known. It will 
help the Belgians to go ahead 
if Herr Schmidt finds the pros- 
pect for negotiations poor. 


Soviet airbus misses its 
pre-Olympics target date 


BY DAVID SATTER IN MOSCOW 


THE SOVIET UNION’S wide- 
bodied airliner, the Hyusb in-SB. 
has missed its June 1 target date 
for entering service and is given 
little chance of being commer- 
cially operational before the 
Olympic Games next month. 

The 350-seat airliner, which 
has been troubled with under- 
powered engines, was due to 
start regular flights to Sochi on 
the Black Sea on June 1. But 
these flights have not been 
announced and timetables for 
the second halF of the year do 
not mention the airbus. 

The airbus was one of three 
new aircraft which were sup- 


posed to have been introduced 
by Aeroflot, the state airline, 
during the 1976-80 five-year- 
plan period. The other two 
were the supersonic TU-144 and 
the 120-seat YAK-42. 

The IL-86 was perhaps the 
most important of the new pro- 
jects because its use on heavily 
travelled air routes was expected 
to increase efficiency greatly 

The IL-86 engine problem 
has been known for some time. 
The Soviet Government began 
talks with the U.S. General 
Electric Company and Britain's 
Rolls-Royce on engines but 
never reached agreement. 


Third World aid up by barely 2% 


BY DAVID WHITE IN PARIS 

THE EXTENT to which 
economic constraints have 
affected Western aid to the 
developing world became clear 
yesterday with publication of 
figures showing that contribu- 
tions from the main donor- 
countries increased by barely 
2 per cent in real terms last 
year. 

Official aid from members of 
the Organisation for Economic 
Co-operation and Development s 
development assistance commit- 
tee actually fell in proportion to 
their Gross National Product 
from 0.35 to 0.34 per cent. This 
is half the level urged by the 
United Nfetions. 

U.S. aid fell sharply from 


S5.66bn (£2.4bn) to $4.57bn 

(£1.96bn) and its contribution 
to the total dropped from 29 
to 20 per cent. Mr. John Lewis, 
chairman of the committee, 
said this was largely because 
U.S. deposits at international 
agencies had been bunched in 
I97S and had to be held ba/t 
last year because of difficulties 
in Congress. 

The discrepancy had since 
been partly smoothed out but 
the outlook was not bright 

Prospects for aid receivers 
were dampened further by the 
UK’s commitment to reduce 
overseas assistance over the 
next three years and by pauses 
decided by other governments 


as part of their austerity pro- 
grammes. British aid last year 
increased sharply from $1.46bn 
to S2.07bn (£SSS.4m). 

High-income developing coun- 
tries received as big a slice of 
the S22.3bn aid total as the least 
developed countries — 13 per 
cent Mr. Lewis said this was 
largely due to political priorities 
in the French aid programme 
and to U.S. aid to Israel. 

The overall transfer of public 
and private resources from the 
development assistance commit- 
tee group — consisting of 17 
countries and the EEC Commis- 
sion — was little changed last 
year at S70-4bn, representing a 
drop in real terms. 


Rome mixes reviving draught for Italy’s ailing industries 


BY PAUL BETTS IN ROME 

A PACKAGE of emergency 
economic measures to help 
large public and private enter- 
prises in Italy and to support 
the lira is expected to be 
approved by the Cabinet in the 
next few days. The Govern- 
ment's programme to tackle the 
country’s worsening economic 
problems was outlined recently 
by Sig. Francesco Cossiga, the 
Prime Minister, to leaders of 
the Christian Democrat. Socialist 
and Republican parties — the 
three coalition partner*. 

The Government a o pears to 
be ruling out an immediate 
devaluation, sharing the mone- 
tary authorities view that it was 
a temporary and risky measure, 
which would not solve longer- 
term economic problem*. 

The Bank of Italy ha* had tn 
intervene recently in support of 
the lira in the face of a sharp 
deterioration in the overall 
balance of payments and a 
worsening of the trade balance. 

To combat inflation, now run- 
ning at an annual rate of about 


Left-wing terrorists staged a 
spectacular raid on a train 
near Turin yesterday, Paul 
Betts writes from Rome. Six 
men and a woman, who later 
daimed they belong to the 
“ front line ” movement. 


stopped the train and distri- 
buted propaganda leaflets to 
all the passengers before dis- 
appearing In the countryside. 
A police search failed to catch 
them. 


20 per cent, and boost industry’s 
shrinking competitiveness, the 
Government intends tn intro- 
duce measures to reduce the 
highly inflationary effects of the 
country’s automatic wage in- 
dexation mechanism — the tradi- 
tional bogey of the Italian 
economy. 

However, these risk setting 
Sig. Cnssisa's administration n:i 
a collision course with ihe 
unions. Labour leaders have 
already signalled their strong 
opposition to any significant 
change in the system. 

The Government hopes, in 
particular, to isolate the effects 


of higher oil prices from the 
basket of goods on which wage 
index increases are calculated 
every quarter. Another pro- 
posal is to set a ceiling on the 
quarterly increases in nay. 

At the same time. Sig. 
Cossiga plans to reduce the 
heavy burden of social benefit 
rharges. which industry pays 
for workers, hy transferring 
part of it to the state This 
would add an estimated 
L3,000bn f£I.5bn) to public 
spending which the Government 
hopes to contain to L40,500bn 
(£21hn) this year. 

An increase m indirect taxa- 


tion. especially tn VAT, is 
planned to cover this extra 
public spending and to enable 
the public sector borrowing 
requirement to be reduced. On 
present trends the PSBR is 
running at about L43,000bn for 
1980. 

Tne Government's emergency 
package is also expected to 
include specific measures to aid 
ailing companies in the chemi- 
cals. telecommunications, steel 
and motor industries. The 
growing financial problems of 
some big State and private 
groups in these sectors is caus- 
ing increasing aiarm. 

Societa Italiana Resine, the 
troubled chemicals group, has 
said !• -will rinse all its plants 
before the end of this month 
and claimed it cannot pay 
the June salaries nf its 30.000 
workers. Sit-Siemens, the State 
telecommunications group, has 
pians to lay off two-thirds of 
its 30.000 employees after the 
summer. Fiat, the giant motor 


group, has threatened to make 
15,000 workers redundant in the 
autumn. 

Economic ministers and the 
monetary authorities have 
warned unless measures to 
tackle the structural weaknesses 
in the economy are approved 
immediately, the country conld 
face an ecomoic crisis late this 
year. 

However, although the lira is 
under increasing pressure and 
there was an overall payments 
deficit for the first four months 
of L2.749bn f£1.4bni ‘compared 
to a L1.200bn f£6!5ml surplus 
a year ago. Italy's net official 
reserves are still solid. 

They stand <tt . more than 
$40bn now. and tourism is 
expected to earn another SIQbn 
or so in Foreign exchange this 
summer. Nevertheless the 
monetary- authorities arc dearly 
concerned that the reserves 
could be drained swiftly later 
in the year unless the Govern- 
ment intervenes promptly. 


Spain says 
France is 
harbouring 
terrorists 

By Our Madrid Correspondent 

SPAIN ACCUSED France' yes- 
terday of harbouring .mem- 
bers of ETTA,, the militant 
Basque separatist organisa- 
tion responsible for_ this 
week’s terror bombing cam- 
paign in Mediteranean coastal 
resorts. 

The accusation was made hy 
Sr. Juan Jose Boson, tire 
Interior Minister, in a 
lengthy and blunt question- 
and-answer session . with 
foreign correspondents here. 

Commenting on the four bombs 
which exploded on Wednes- 
day in the holiday resorts of 
Alicante and Javea, Sr. Rosen 
said: “ We have evidence that 
the decisions to undertake 
the present bombing cam- 
paign were taken on French 
territory.” 

The bombs caused damage but 
no injuries and were, planted 
by ETA's political-military 
wing. This group has 
threatened a campaign of 
terror to disrupt Spain's 
tourist industry to force new 
concessions from the Govern- 
ment that include the release 
from jail of 18 ETA suspects. 

Sr. Roson indicated that a 
similar campaign cqbducted 
this time last year 6y the 
“ poli-milis " had also been 

■ planned in France. “We 
have evidence in ' the past 
that French Basques and 
French non-Basques , have 
taken part in ETA terrorist 
activities." 

These comments reflect a 
mounting wave of anti- 
French. sentiment which is 
being fed by the knowledge 
that France offers ETA a 
safe haven and also by 
France's new hostility to 
Spain's EEC membership. 

This is the most outspoken 
condemnation of France so 
far. Sr. Roson accused the 
French authorities of failing 
tn collaborate with Spanish 
security forces in their fight 
against ETA He regretted, 

- too, that France tolerated the 
continued payment inside 
French territory of the 
*■ revolutionary tax " by 
Basque businessmen to ETA 

The Micfaelin plant in Vitoria 
was closed yesterday follow- 
ing the assassination, as yet 
unclaimed, of its chief tech- 
nical officer on Wednesday. A 
brief management note said 
that the safety of its staff and 
4.000-strong workforce could 
not be guaranteed. In May 
ETA's military wing claimed 
responsibility for attempting 
to murder another Michriiw 
executive. 

Reuter adds from Biarritz: A 
powerful bomb -went off in 
the tourist office here early 
yesterday causing severe 
damage but no casualties, 
police said. 


Cabinet change 
in Sweden 

By William DuBforce in Stockholm 

SWEDEN WILL have a new 
Budget Minister next month 
at a time ■ when the non- 
Socialist coalition of Mr. 
Thorbjom Falldin must take 
some tough . economic 
measures. 

Mr. Inge mar Mundebo . is 

leaving at his own request 
after four years in the job 
to become governor of 
Uppsala county. He will he 
replaced by Mr. Rolf WirtGn, 
the Labour Minister. Mr. 
Ingemar Eliasson. Under- 
secretary in the Labour 
Ministry, will take over the 
labour portfolio. 


ready to 




battle 


BY JOHN :WHB M BRUSSaS 

THE EUROPEAN Parliament 
appeared ready last, night to 
settle for meagre spoils from 
its - battle -tor. alter the EC's 
spending priorities tills year. 

Embarrassed at their relative 
under-achievement, . . several 
MEPs tried instead to shift the 
Parliament’s focus by making 
threatening noises against the 
1981 budget whichjrill be tabled 
shortly in draft form by the 
European Commission. 

Awareness that they faced a 
difficult climbdowiy appears to 
have prom pted - a 'significant 
number of MEPs to stay away 
from this special two-day ses- 
sion. This makes it ^ less than' 
auspicious .first meeting in the 
new - £$40m budding which, 
against the wishes of the 
majority of MEPs.- Luxembourg 
wants to establish as one of 
the Parliament’s ' two . regular 
homes. The other is in Stras- 
bourg.. ; . 

Assuming the 206 .MEPs — _ a 
simple majority of the. Parlia- 
ment — remain to vote today, a 
draft 1980 budget IS expected 
to emerge which differs in only 
minor respects from the version 
historically rejected last Decem- 
ber. At that time, the new 
directly - elected- Parliament 
appeared ready to assert its 
joint authority with the Council 
of Ministers in determining the 
shape of Community spe nding. 

Since then, many MEPs hkve 
become increasingly worried 
about the impact on the EEC's 
policies, particularly in agricul- 
ture, of the lack of a property 
constituted budget As a result 
there is little stomach to con- 
tinue the fight, not least because 
there is nothing the-Pariiament 
can really, do to overturn the 
recent agreement by the EEC 
governments to boost - farm- 
prices by 5 per cent. . 

A disappointed Mr. Pieter 
DankerC the Dutch rapporteur 
of the Parliament’s budget com- 
mittee, - who helped lead the 
rebellion,, acknowledged yester- 
day that the revised draft 
differed little from the original 
version 'and that farm spending 
was continuing to tike an 
inordinate share of the Com- 
munity’s budget resources. 



The prospects of M. Gaston 
Thorn,. Luxembourg’s Foreign 
Minister, succeeding Mr. Rqy 
Jenkins as president of the 
■ European Commission appear 
to. have improved following 
...private discussions by Euro- 
pean Ministers at the NATO 
meeting in Ankara, writes 
Reginald Dale. Only France 
is reported to be withholding 
its endorsement 


It may not be clear after 
today's vote whether the Parlia- 
ment's decision will be sufficient 
foe the formal Implementation 
of the 1980 budget because 
three- amendments have good 
chances of success which the 
Council .of Ministers may be 
reluctant to accept They are 
token, restatements of the Par- 
liament's position on non- 
agri cultural spending. Thus 
MEPs may add just over £10m 
to the CouncU’s proposed figures 
for .regional, .'social and other-- 
spending. They would also insist 
on the inclusion in the -1980 
budget of the parliament Com- 
munity’s borrowing and lending 
activities and would . commit 
EEC governments to include 
the European Development 
Fund (Third World. aid) in. the 
budget from, 1984. 


Demirel forced to put off 
Turkish entry application 


• BY METIN. MUNIR IN ANKARA 

THE TURKISH Prime Minister, 
Mr. Suleyman Demirel, has been 
forcedto postpone his decision 
to make a formal application on 
Monday for fun Turkish mem- 
bership of the European Com- 
munity because of problems in ; 
Parliament. He now hopes, to 
apply before the end of theyear 
when the domestic political cli- 
mate is more favourable. 

Mr. Demirel is in difficulties 
because one of the two small 
parties supporting his minority 
Government have pulled out. 

The main .■ opposition party 
has moved to exploit . this 
development by tabling a cen- 
sure motion which comes up -for 
debate in Parliament . on Mon- 
day, the day Turkey’s applica- 
tion was . due in Brussels. _ 

GDes Merritt writes from 
Brussels: ’Hie risk that Spain 
and Portugal might slide back 
into totalitarianism unless the 
EEC sticks closely to. the 
negotiating timetable -fhat will 
bring them into the Community, 
by 1983 was openly emphasised 
yesterday in Brussels. 

Fears . that recent French 


doubts about the effects of 
enlarging the EEC to 12 
members, emerged as a key - con- 
cern among employers and 
labour representatives from 
Spain and Portugal at a confer- 
ence on enlargement held by the 
EEC Economic and Social 
Committee. 

...Sr. J. L. Ceron, of the -Spanish 
employers' confederation, said 
that the - doubts now being 
raised were confusing Spanish 
industry. He insisted that the 
EEC economic and social 
partners represented at the 
conference should express their 
attitude to . enlargement 
unequivocally. 

Sr. A. de Carvalho, nf 
Portugal’s industry body, urged 
the EEC tn respect the time- 
table, which he said was vital 
to resisting a return to totali- 
tarianism, Sr. Manuel Simon, 
of Spain's UGT union confeder- 
ation, warned of the same 
political threat in Spain, and 
said that the negotiating pro- 
cess had already been delayed 
by France. 


Robert Graham in Madrid reports on the Spanish Government’s commitment to membership of the Atlantic Alliance 

Madrid opts for the Cold War 


[E TWO superpowers have 
■en Spain totally contrary 
rice on defence policy. This 
ek in Madrid. President 
nmy Carter endorsed Spain's 
ididsiure for the North 
lantic Treaty Organisation, 
jporting its active participa- 
a in the “ the collective de- 
ice of the West." Last autumn 
Andrei Gromyko, the Soviet 
reign Minister, in the first 
>- ranking official Soviet visit 
ic? the civil war. gave the 
aniards some blnnt advice: 
7 out of the Atlantic Alliance 
consider themselves within 
: range of Soviet missiles. 


3 made up 


Spanish Government has 
un its mind which side 
; fence it stands. Two 
ago Sr. Marcelino Oreja. 
ireicn Minister, unequivo- 
announced Spain's inten- 
*o join the Atlantic 
c? and proposed that 
ations begin nest year, 
lovernmetrt has been flirt- 
rith fne idea for almost 
years, hut has persis- 
refuaed an open commit- 

ead. it preferred to let the 
hr merely a plank of 
policy. This can be ex- 
*ri partly by the Govern- 
- own indecision about the 
c and direction of foreign 

■- and partly by px- 

1 political sensitivity of the 
Cl r.'u*?. 

recent history. Spain has 
teen formally associated 
i regional defence alliance 
3k no part in the. First 
i War. and though sym- 
sing with Hitler and sen®' 


ing volunteer troops to the Rus- 
sian from, was neutral during 
the Second World War. Since 
1952 it has hod a bilateral de- 
fence treaty with the U.S. This 
was renewed in 1976 and is due 
to expire in 1981. 

Although America ha? clearly 
exploited this arrangement in 
the Atlantic Alliance-Warsaw 
Pact contest, the Spaniards have 
never felt openly involved in 
the Cold War or, for that mat- 
ter. in European defence as a 
whole. Unlike the central 
theatre powers, like Germany. 
Spam has never felt directly 
threatened by the Soviet Union 

Thus, hiding under the U.S. 
defence umbrella, and far re- 
moved from the Soviet Union, a 
sense of Spanish npurraltsm 
has evolved — encouraged in 
good measure hy the diplomatic 
isolation imposed on the coun- 
try by the Franco dictatorship. 

Fed into this sense of 

neutralism since the death nf 
Gen. Franco in 1973 has been 

the strengthening of Spain's 
historic ties both v::’h Latin 
America and the Middle Ea;f 
King Juan Carles and Sr Adolfo 
Suarez, the Pntnc Minister, 

have both devoted more energy 
to resuscitating and cultivating 
these links than those With 
Europe 

This has happened despite a 
com mi I meni, 0C',ep>«l by all 
political partita, that Spain 
should Join the European Com- 
munity. As a result. Spain has 

seen itself as an integral part 
of Europe and European 

development But it has also 
seen itself as a bridge between 
Europe and Latin America atin 
the Middle East 


The role has appeared both 
attractive and feasible. For 
Spain to commit itself to the 
Atlantic alliance, therefore, i* 
both a major clarification and a 
sacrifice. It inevitably makes 
Spain a part of the Western 
bloc, and remove? some of in 
credentials as an honest broker 
with the Third World. 

For this reason, the main 
opposition parties, the Social- 
ists and the Communists, reject 
alliance membership, and are 
anxious that the matter be put 
to a referendum. They 
challenge the Governments 
right to push the issue throurh 
via simple parliamentary 
majority Undoubtedly, mem- 
bership of the alliance is tiir* 
most divisive foreign policv 
issue tn Spain today 


Soured relations 

Originally if was thought the 
Government would not reveal 
its hand until after the nnrrt 
phese nf the European security 
conference, to be held in 
Madrid in the autumn, for fear 
of offending the Russian-. One 

explanation f°r the accelerated 
decision i? the souring -if 
relations with France over the 
European Community. This nsf 
pushed Spain away from the 
Frrnrh thesis -of “ indepen- 
dence " in defence. 

The 1976 agree mu n I provides 
for the U.S. to um? two airbases, 
nt Torrcjen. just outside 
Madrid, and at Saragosso. plus 
naval facilities and an airfield 
at Rota, on the Atlantic thy 
mutual agreement Rote ceased 
:r - be used as a nuclear 
submarine base las: July. 


although the facilities are still 
available). 

There are also some 
Important, but often secret, 
facilities for radar monitoring, 
communications and reconnais- 
sance. All this has hecn — and 
still .-s — effectively incorporated 
into the global U.S. defence 
strategy. 

The Socialist; contend that 
Spain is belter served by a new. 
more oquaL Hi spa no- American 
defence treaty. The Government 
maintains this is an inaenuour- 
argument, because the U.S. need 
for Spam :n an Atlantic 

all. arc." context, h a iso holds 
the pro-ipect tor greater friction 
'•vh«* trite U.S sees :t.- own .in- 
terests threatened, for instance 
!tt the Middle East. 

A side argument, now of in- 
crecfinr significance, concerns 
Gibraltar. The Government 
accepts — ?nd even wants to link 
—the solution of its dispute 
wirh Bri'ain over sovereignty on 
the Rock with alliance mem- 
bership. 

Undoubtedly that membership 
will help toward? an acceptable 

solution. _ Another advantage of 
membership would be a guaran- 
tee of ili'iRce protect inn noth 
tor the Cscary Irianrts and ihe 
two crclaie* ;r. N'orlh Africa, 
Civitiv >nd Me!:! la. 

iS? Atianttc .Vtiancc would 

?air. .irea-er strateg;? depih. but 

wc. :'.r? have (o contribute sub- 
stantial funds to help upgrade 
the Spanish military machine 
Spain, with over 320,000 men 
:z the three services and 70.000 
more is paramilitary forces, 
has *>.e Sfth-higeest standing 
army :n Europe. But n is tH- 
equipped. Most of iis tanks 



Presided Carter, left, supports Spain's membership of the Atlantic Alliance. Bat Mr. Gromyko, 
right, Russia's Foreign Minister, warned Mr. Suarez, centre. Spain’s Prime Minister, that Spain 
may become a target for Soviet missiles. 


are still U.S. M47s and H48s. 
now being revamped. IT is over 
two-thirds conscript and is 
heavily weighted by 

bureaucracy and histh-rankln? 
officers. 

Geo. Francs: may ban* 
lavished affection on the ^rmen - 
forces, hu* he did nut. iavish 
money, and for fear of con- 
spiracy kepi Thv command 
structures weak and divided, 
Spain spends only 1.6 per cent 
of gross national product on 
defence, and under the present 
circumstances can scarcely 
afford to duvntc much .more. 

But it will be difficult to alter 
the armed forces' essentially in- 
ward-looking mentality in the 
short Term. Under Gen France, 
they performed a double task 


which, was conveniently blnrred 
— defending the fatherland and 
holstering the regime. In the 
four years since Gen. Franco 
died a major reshuffle has 
occurred in the higher echelons 
of the armed forces. 

The command structure has 
been shaken up. officers have 
been prematurely retired, right- 
wins extremists have often been' 
removed from sensitive 1 posts, 
and younger but more “lib- 
eral “ officers have often ■ been 
promoted. However, the. ethos 
of . the armed forces, enshrined 
in the new constitution, remains 
in the last resort a political one; 
guardians of the spirit and in- 
tegrity of the nation.. 

* Underlining the armed forces’ 
sensitive political nature is the . 


presence in the Government 

officially as first Vice-Premier, 
of Gen. Guterriez MeUadq/who 
was not elected to office. 

Within the armed forces, 
according to a survey published 
this month; the generals and 
brigadiers are most pro-alliance. 
The younger officers were found 
less enthusiastic.. 

The pro-alliance lobby is re- 
ported to be strongest in the 
two most modem arms, the Air 
Force and the Navy, and 
weakest in the Army. In a 
country where the armed forces 
still play an 'important political 
role, their, pressure — albeit 
behind the scsnes^-could prove 
derisive on . the questions of if 
and how Spain; joins -the 
Atlantic Alliance. .. 


W. German 
nuclear 
delay urged 

By Roger Boyes in Bonn 

WEST GERMANY should not 
commit Itself fully to nueloar 
power until 1990, according 
to a majo r “options"' re- 
■ port prepared by an ihter- 
. parliamentary committee. 

The recommended delay re- 
flected considerable disagree- 
ment, .especially among the 
ruling coalition parties, over 
-.the ultimate role of nuclear 
power in the country's energy 
programme. The three oppo- 
sition Christian Democrat 
members of tbe In-member 
.commission refused tn cn- 
- dorse' the report, stressing 
that a decision in favour of 
.nuclear energy had to be 
made now. otherwise a serious 
energy gap would develop. 

The commission, which is 
to present its report to Par- 
. tf ame nt n ext . week, considered 
four main strategies, takin g 
Into account ■ possible econ- 
omic developments if nuclear 
power is used or If the option 
is taken up and later aband- 
oned when alternative energy 
sources become more readily 
available. 

The commission makes tjo 
formal judgments, but it is 
clear that nuclear power, at 
least as a transitional form of 
energy until the year 2000. 
will be needed if 2 per cent 
annual economic growth is to 
be achieved over the next 20 
-years. 
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avoids 
military pledge 
over Vietnam 

BY OAVID OOOWEU. FN KUALA LUMPUR 


^'MINISTERS from the five-nation 
r-f ASEAN group yesterday struck 
v * ;- careful balance between 
. figging : towards new military 
finks . to counter Vietnamese 
; •• aggression and -leaving the door 
■ op e»- for further negotiations 
- im& Hanoi. 

■ > The final communique at the 
end of a two-day summit- in 
..-Koala Lumpur neither ruled. out 
/4fce value. of further dialogue 
■’ -with Vietnam, nor discussed the 
mooted proposals that ASEAN 
propane itself for a co-ordinated 
/military response to Vietnam. 
/-Thailand conspicuously avoided 
■asking for more than moral and 
.political support. 

//.Malaysian and Indonesian 
/delegates, traditionally the most 
7 eager to keep the door open 
for discussion with Vietnam, 
.took- the Initiative in watering 
down the 23-page ASEAN state- 
ment This was based on the 
widely - 9wW view that the 
Vietnamese incursion into Thai 
temtoiy was a limited operation 
and did not herald a full-scale 
attack. 

■ ; - rReports from the scene of 
7 Monday's fighting on the Thai- 
. Kampuchean border yesterday 
said that only sporadic gun and 
mortar fire was heard. How- 
. ..ever, there was no sign that the 
more than 2,000 Vietnamese 
troops dug hi along the border 
had any intention of withdraw- 
ing-. 

One Western diplomat in 


Bangkok said the Vietnamese 
had seriously hampered Thai 
plans to repatriate Khmer 
refugees who wanted to return 
to Kampuchea and have effec- 
tively halted the free movement 
Of Khmer Rouge . guerrillas 
across long stretches of the 
border. The Vietnamese were 
also in a much heller position 
to take military action against 
** anti-Vietnamese " elements 
inside Kampuchea. having 
brought aid distribution across 
the border 10 a standstill, said 
the diplomat. 

Meanwhile. the British 
Foreign Secretary, Lord Car- 
rington has deplored the “viola- 
tion" by Vietnam of Thailand's 
territory and called for the 
withdrawal of all Vietnamese 
troops from Kampuchea. 

• AF adds from Bangkok: 
Vietnamese Foreign Minister 
Nguyen Cu That* said In 
Bangkok that Hanoi's forces 
would now move against a 
joint United Nations-Thai re- 
patriation of refugees at the 
border. 

Thaeh lashed out at 
Thailand for deliberately pro- 
voking the fighting: and indi- 
cated that Vietnamese forces 
may have been Involved, hnt 
claimed Hanoi's troops did 
not cross into Thai territory. 
He accused the Thais of inten- 
tionally provoking the hostili- 
ties to coincide with the 
ASEAN Foreign Ministers' 
meeting. 


India oil hopes rise with 
find in Bay of Bengal 


BY K. K. SHARMA IN NEW DELHI 


HOPES* THAT oil will be 
available for commercial 
exploitation along the eastern 
coast of India strengthened with 
the announcement yesterday by 
Mr. Veerendra Patil, Minister 
of Petroleum, that oil has been 
found in the first exploratory 
well in the Godavari-Krishna 
basin in South India. 

■' Oil is flowing at the rate of 
600 barrels a day. This is the 
first, time that hydrocarbon- 
bearing, structures have been 
successfully located offshore in 
the eastern' continental shelf in 
the Bay of Bengal. The drilling 
has been done by the Govern- 
ment-owned "Oil and Natural 
Gas Commission. 

The Commission has so far 
found oil offshore only In the 
western continental shelf where 
the rich Bombay High Field is 
at present producing 5m tonnes 


a year. Plans have been 
approved to increase the 
production rate to 12m tonnes 
by 1982 from Bombay High and 
adjacent fields. 

With the discovery of a new 
oilfield along the eastern con- 
tinental shelf, the aim of 
achieving self-sufficiency conies 
nearer, since first indications 
are that the strike is com- 
mercial. Another gas-bearing 
structure has been located in 
ibe Andaman Islands in the 
Bay df Bengal, indicating that 
hydrocarbons are present in 
large quantities in various 
structures in this part of the 
high seas. 

At present. India produces 
about one-third of her annual 
consumption of about 30m 
tonnes, the bulk of it from 
onshore fields in Assam and 
Gujarat. 



A FRENCH INDUSTRIAL 
HOLDING COMPANY 
. 1979 Activities 

In the context of relatively stable economic con- 
ditions worldwide and despite the handicap of higher 
oil prices and monetary difficulties, the raw materials 
markets, with the exception of zinc, experienced 
considerable growth in 1979. 

Among Penarroya’s main markets, lead and silver 
continued the excellent performance begun in 1 97b, 
with prices rising considerably. In contrast, anc 
did not meet expectations of overcoming low con- 
sumption problems, which weighed heavily on price 
levels. Favourable conditions predominated, however, 
as demonstrated by Penarroya’s net consolidated 
profit of F 168 million compared with a loss of 
F 59 million in 1978. 

After several extremely difficult years, the nickel 
market showed a strong upturn, which had begun to 
appear in late 1978. Output remained essential! v 
stable in the face of a large increase m demand, with 
surplus inventories virtually disappearing ana 
accompanied by a sharp rise in the dollar price. In 
this regard Le Nickel-SLN showed a marked 
improvement, with the loss for the year amounting 
to F 131.7 million after a loss of F 593.3 million in 
1978. 

In uranium, a certain market softening was [observed 
and prices levelled off in 1979, with a downward 
trend at vear-end. After an inactive two-year period, 
iron ore ‘and manganese consumption picked up. witn 
the price in dollars remaining virtually unchanged. 
The consolidated profit recorded by Compagnie de 
Mokta was F 113.4 million compared with F 54.1 
million in 1978. 

Finally, due to the diverse nature of their activities, 
the Group’s manufacturing companies, especially 
in the United States (Copperweld Coloration) 
improved their performance over that of 197S. 

. The general upturn experienced bv the I metal Group 
of companies has resulted in a consolidated net profit 
for 1979 of F 240 million (F 30.20 per share) 
compared with a loss" in 1978 of F 242 million. 

9 Consolidated net sales were F 9,341 million 
( + 42%). - 

• Non-eonsolidated net profit amounted to F 40 

million (against F 36 million in 1978) 

• A net dividend of F 4.30 per share (F 6 45 
. gross) was declared ( + 13%). 

(The onroad report in Enpftsfe can be obtained on request 
•from: Imetalr— Direction des Relations KxtirumTes, 

33 acenue du Motne, 75755 Pans Cedex IS, France) 


CIA is 
cautiously 
optimistic 
for China 

Bjf Tony Walker in Peking 

CHINA IS unlikely to attain 
the status of a front-rank in- 
dustrial state by the turn of 
the century, despite its 
intense efforts to modernise; 
according: fo a l».S. Central 
Intelligence Agency forecast. 

The CIA, which is produc- 
ing some of the best and most 
detailed work on the Chinese 
economy, is cautiously opti- 
mistic, however, about 
China's economic prospccis. 

The agency says that if 
China's present leadership Is 
able to master the food- 
population problem. to 
rectify Imbalances In in- 
dustry and to have begun a 
full mobilisation of (he 
country's immense resources 
by the year 2000, they will 
have done well. 

The CIA paper, China: The 
Continuing Search for a 
Modernisation Strategy, says 
that of fundamental Import- 
ance to Chinese economic 
development Is the need to 
provide political and soeial 
prerequisites for economic 
modernisation. 

New impetus was given to 
this effort by the consolida- 
tion of political power in the 
hands of Deng Xiaoping and 
his associates at the Third 
Plenum of the Communist 
Party Central Committee in 
December 1978. 

Examining China's short- 
term prospects, the gaper 
says that ' the economic 
policies pursued by the 
Chinese leadership since 
December 1978 constitute “an 
unparaJIcd appeal to the in- 
dividual interests of the 
Chinese people." 

The forecast points out, 
however, that competition 
between free markets and 
state enterprises is creating 
tensions fn the distribution 
system. The indiscriminate 
payment of bonuses is creat- 
ing problems in enterprises 
where low increases in pro- 
ductivity do not warrant such 
payments. 

Rising .consumer expecta- 
tions as a result of the new 
policies were now “a prob- 
lem of the first magnitude 
for the Government," the 
paper adds. 

The forecast warns of con- 
tinuing problems from con- 
servative officials who may be 
quick to take advantage of 
any perceived failure of new 
progressive economic policies. 

On balance, however, the 
CIA Is optimistic about short- 
term prospects- “The odds 
favour their success because 
they embody an unprece- 
dently rational approach to 
China's economic problem.” 

The CIA predicts that 
through the 1990s, China will: 

• Maintain steady, if unspec- 
tacular, increases in grain 
production and industrial 
crops, while accelerating the 
output of non-grain foods, 
particularly meat products. 
The Chinese diet will 
gradually shift from grains 
towards higher intake of 
vegetables, edible oils and 
meat products: 

• Reduce the import of agri- 
cultural products such w 
grain and natural fibres which 
now account for over 20 per 
cent of the import bill; 

• Import more plants, equip- 
ment and -technology as 
Import costs of foods and 
fibres decrease: 

• Remain adept managers of 
payments problems despite 

nossible difficulties with 
balance of payments. 

Britain’s Africa 
famine aid 
tops £6.8m 

By James Buxton 

BRITISH AID to the famine 
and refugee problem in 
North East Africa has now 
passed £6.8m with a British 
contribution of £500,000 yes- 
terday, earmarked for the 
drought - stricken Karamoja 
area of Northern Uganda. 

Drought, often compounded 
by war, has caused alarming 
famine and refugee problems 
In Sudan, Ethiopia, Somalia. 
Kenya and Uganda. Britain's 
£500,000 contribution to 
Karamoja, where some 

250.000 people are said to 
he at risk of starvation. Is 
In addition to previous con- 
tributions of £110.000, and 
the In? share of the EEC's 
aid to Uganda. 

Britain also pledged 
£850,000 to Sudan at a con- 
ference in Khartoum last 
weekend. Sudan, whieh has 
abont 500,000 refugees, 
mainly from ErifTea, sees 
no alternative but to try to 
settle refugees in agricul- 
tural settlements rather than 
leaving them in camps. 

A further £8.50.000 Is being 
contributed to Somalia In 
food aid to provide for the 

800.000 refugees who hare 
entered the country from the 
Somalia - populated Ogaden 
region of Ethiopia. 

Reuter reports from Free 
town: Morocco's Foreign 

Minister. Mohamed Boucetta. 
said yesterday that the “ self- 
proclaimed ” Western Sahara 
Republic was an artificial 
creation and repeated that 
his country would leave the 
Organisation of African Unity 
(OAU) If it recognised the 
republic. 


£_ 
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Black workers stay out in Cape dispute 

BY BERNARD SIMON IN JOHANNESBURG 


DESPITE workers* rejection of 
a 20 per cent wage increase 
offer, Volkswagen South Africa 
is reopening its factory today, 
in an attempt to persuade 3,500 
striking black employees to 
return lo work. The factory, at 
Uitenhage in the Eastern Cape, 
was closed immediately after 
the strike began 10 days ago. 

Mr. Peter Se3rle. managing 
director, said yesterday: “ We 
have good reason to believe that 
the majority of our workforce 
are keen to return to work.” 

Trade unionists doubt, how- 
ever, whether many workers 
will return before the next 
meeting of the Industrial 
Council, the industry's wage 
negotiating body. 


Volkswagen is relying on two 
factors to end the strike, which 
at one point last week had 
spread to about 12 other com- 
panies in the Uitenhage area. 
First, the Motor Assembly and 
Rubber Workers union, which 
represents- the workers, has 
only limited funds to com- 
pensate them for the wages 
they are losing. 

Second, workers at nearby 
Ford and General Motors plants 
who are covered by the same 
wage agreement as those at 
Volkswagen. decided on 
Wednesday not to join the 
strike. Although the Ford and 
GM workers have also rejected 
the 20 per cent wage offer, they 
were urged by the union not to 


walk out immediately. 

But if employers at next 
week’s Industrial Council meet- 
ing fail to move closer to the 
workers’ demand for a 74 per 
cent minimum wage increase, 
“we will consider a walkout," 
a union organiser said yester- 
day. 

The only other large com- 
pany still affected by strike 
action in the Eastern Cape is 
Goodyear Tyre. Following 
police action to disperse some 
1.000 strikers outside the com- 
pany's gates on Wednesday. 
Goodyear began re-hiring 
workers yesterday. 

According to the company, 
about 200 workers were taken 
back into service. Those who 


return will retain most benefits, 

except attendance bonuses. 

An official refused to say 
whether or not strike leaders 
would be re-employed. " We're 
selecting on merit." he said, 
although some of the workers 
are not expected io return for 
some time. 

The strikers at Goodyear 
have so far not managed to 
negotiate higher wages from 
the company. A 12.5 per cent 
•pay increase was implemented 
fn May, and the Industrial 
Council for the rubber industry 
this week rejected further pay 
demands. 

According to Goodyear, the 
next wage renew will not take 
place until March 1981. 


Renter adds from Durban: 
Riot police patrolled the blade 
township of Kwa Masbu near 
here yesterday after minor un- 
rest. when students at some 
black schools joined in the two- 
month-old class boycott by 
mainly coloured /mixed race) 
pupils in protest against educa- 
tional inequality. 

Police said they had removed 
two barricades of burning tyres 
and there were reports of buses 
being stoned in the township. 

Yesterday was the 25ih anni- 
versary of the controversial 
Freedom Charter inspired by 
the since outlawed African 
National Congress (ANC), 
whose leader. Nelson Mandela, 
is serving a life sentence. 


Zimbabwe raises prices to bolster farmers 


BY OUR SALISBURY CORRESPONDENT 


MR. ROBERT MUGABE'S Zim- 
habwe Government yesterday 
announced sharply increased 
prices for leading agricultural 
produce in an effort tn boost 
food output and revive confi- 
dence among while farmers. The 
Minister of Agriculture. Senator 
Denis Norman, announced a 
pre-planting price of ZS120 a 
tonne (£80 per tonne) for maize 
produced in the 19S0-81 season 
— which is 41 per cent more than 
in the current season. 

This fnllows announcements 
earlier in the year that Zim- 
babwe is importing maize for 
the first time in many years 
because of two drought years 
and a marked reduction in 
maize plantings, partly attribut- 
able to the war situation but 
largely, farmers say. to the fact 
thar maize had ceased to be a 
viable crap in many areas. 

The 41 per cent jump in the 
producer price means that far- 
mers will be getting paid almost 
twice the price paid by the 
consumer and there will have 
to be a very susbtarfyal maize 
subsidy in the 1980 budget 
which will be presented to Par- 
liament on July 24. 



Mr. Dennis Norman 
"Rises will restore viability to 
farming” 


A government minister fore- 
cast last week that at existing 
maize prices — prior to the 
increase promised yesterday — 
there would have to be a sub- 


sidy Df some Z$13m in 1980/81 
(£8.7m), but the increase 
implies a subsidy of more than 
ZS42ra (£28m). 

But financial observers here 
believe that despite the sharply 
higher producer price, the price 
tn consumers is unlikely to be 
raised significantly if at all. as 
maize is the staple food of the 
black population and govern- 
ment is likely to resort to sub- 
stantial subsidies in an effort 
to contain living costs and 
inflation. 

Zimbabwe's maize consump- 
tion is estimated this year at 
750.000 tonnes (though this 
excludes subsistence production 
for own consumption by pea- 
sant producers). Farming 
sources said the welcome price 
rise for maize should ensure a 
substantial improvement in 
hectares under food cultivation 
and end the country's current 
partial dependence on imported 
wheat which is costing Z$135 
a tonne (£90). 

Zimbabwe is currently im- 
porting 10.000 tonnes monthly 
at this price. The preplanting 
price set by the Minister is 


subject to upward, though not 
downward, review at the end 
of the growing season next May. 

However, what one farming 
source described yesterday as 
“ this major push on the food 
front '* will undoubtedly have a 
beneficial impact ’ on agricul- 
tural confidence, though in- 
creases in other producer 
prices were less dramatic. 

There is also speculation that 
the government will consider a 
financial rescue operation for 
Zimbabwe's bard-hit tobacco 
growers in return for a pledge 
from the industry to at least 
halve output in the next grow- 
ing season. This would again be 
consistent with the food pro- 
gramme since tobaccn farmers 
are also significant meat and 
maize producers. 

Senator Norman told Parlia- 
ment yesterday that while some 
of the prices were not as high 
as farmers had requested, they 
were “realistic" in the context 
of the need to restore viability 
to the industry and encourage 
levels of production next season 
which would ensure adequate 
supplies of znaize. 


Attempt to 
move trade 
focus from 
S. Africa 

By Mark Webster 
THE DECISION by nine 
southern African countries to 
increase economic co-operation 
and lessen their dependence on 
South Africa, was not a 
“declaration of war” on the 
Republic, the Tanzanian High 
Commissioner to London said 
yesterday. 

Mr. Amon Nsekela. chairman 
oF the steering committee of the 
Southern African Development 
Co-ordination Conference, said 
the nine .countries would 
develop a strategy for co- 
operation within the framework 
of the Lusaka Declaration which 
was signed in the Zambian 
capital in April this year. 

The intention of the Lusaka 
accord, he said, was to create 
a focus for growth and invest- 
ment away from South Africa, 
nine with capital and technical 

The nine signatories were 
Zimbabwe. Mozambique,- 

Angola, Zambia. Tanzania. Bots- 
wana. Malawi, Lesotho and 
Swaziland. 


It was like 

OlrverTwist in reverse* 
MrWagstaff... 



‘ J asked for less and you gave me more!* 
ve got your cast flow projection fo thank fear 
that You did a good job there’ said MrWagstafE 

With aKtde help from you and Jack Rogers! 5 

‘Well, Jacks one of the best accountants in 
the business. You wont go far wrong with 
him on your side! 

‘But you suggested doing the cash 
flow in the first place, MrWagstafE. 

Don’t be so modest! 5 

Thatwasinour interest as well as 
yours^Xfe botimeed to know whereyou re 
going, don’t we? No point in lending you 
money to set up anew factory and then 
having you find out in a few months that its 
not nearly enough. Sleepless nights for you. 
Headaches for us. Hardly the way to start 
expanding your business! 5 

*Wefi, that cash flow chart showed I 
needed almost twice as much as I thought I did, 
so I’d have had sleepless nights all right! But 
now, instead of counting sheep I count all those 
extra hi-fi speakers we’ll be making in die new 
place, and fall asleep dreaming of exporting 
to Japan! 5 

Tbrhaps we can help your dreams 
come true, Mr Greening. Hi-fi to Japan— 
that’s just the sort of coals-to-Newcasde 
ch all e nge our branches thrive on! . 


Wagstoff reflected on the novelty o fitalL 
WHUAMS&GIYNS AND CASH FLOWCONTROL. 

In the day-to-day iromrog of a business only a months and shows the kind of receipts and pay- 
few firms are fortunate enough to see money mentis you might expect to incorporate. In tins 
coming in always matching money going out. Tb way you can make a reasonably good estimate of 
produce your goods von have to pay for the mo- your fmancialheeds for the year ahead, 
portents from which they are made, i.e. buy raw _ Cash flow control is only one example of the 
materials, pay for wages, rent, fighting, heating wide variety of money matters on whieh the 
and so on. However; you won’t normally receive manager and staff at every Williams & Glyn's 
payment for the goods until some time after branch can offer friendly, expert advice to bosi- 
delrvery, So it is of the utmost importance to ness anti personal customers. For further infer- 
compare the payments flowing in with the pay- mation call in at your local branch, or write to: 
ments flowing out A specimen chart indicating Marketing Development Office,. Williams & 
the sort of information you need is available from Glyn’s Bank Limited, New London Bridge TTnn se, 
any WSliams&Glynshraneh. The charterers 2^ 25 London Bridge Street, London SELL 9SX. 


WILLIAMS &GLYNS BANK 

Our business is pounds, pence and people. 

AnKnheroFn»F?«^BaBkofScntlAndCronpaiidoneofiheIatEr-AI{Aa Croup of Banks, 
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A COMMENTARY by Tass, 
the Soviet news agency, 
yesterday provided the ’ 
harshest response yet to 
recent attempts “by the uik 
to open a dialogue on 
Afghanistan. 

President Carter’s version 
of events in Afghanistan was 
“either a profound and 
dangerous mistake or a 


deliberate lie,” said Tass. 
The commentary seemed to 
Indicate that the Kremlin has 
little interest in negotiating 
an end to the Soviet occnya- 
Oon of Afghanistan. 

This view was reinforced 
by officials in Whitehall, who 
maintained that the level of 
insurgent activity has not 
increased in the past three or 


four months, and flint the 
Russians were more relaxed 
about the military situation 
than most reports suggested. 

In Washington, Mr. Hodding 
Carter, the State Department 
spokesman, repeated the UJS. 
offer to hold talks if Moscow 
made a serious, proposal and 
. signalled willingness to with- 
draw its troops. 


Moscow ‘taking initiative’ 
against Afghan insurgents 


BY DAVH3 HOUSEGO 

MORE THAN 6,000 Russian 
troops have left Afghanistan 
since the weekend, according to 
British officials. But they believe 
that the Russians have only 
withdrawn forces such as anti- 
aircraft unite, tank battalions 

and surface to surface missiles 

inappropriate to a counter- 
insurgency campaign and which 
are costly to support 

The British do not believe, 
however, as has been suggested 
in Washington, that the Rus- 
sians intend to switch tactics 
and rely more on light infantry 
to fight the insurgents. The 
British also seem to be at odds 
with Washington over the level 
of insurgency in the country, 
maintaining that Insurgent acti- 
vity has not Increased over the 
last three or four months. 

The British view is that the 
Russians are content with their 
present force levels in the coun- 
try — estimated at about 85,000 


before the withdrawal— and 
more relaxed about the military 
situation in the country than 
most reports have suggested. 

The real problem for the 
Russians, as British analysts see 
it, is the political difficulty of 
gaining acceptance for the 
Babrak Karmal regime and the 
Soviet presence. This is likely to 
face them with increasingly 
difficult choices. 

British officials claim that 
their assessment of the situation 
on the ground in Afghanistan 
does not differ from that of 
the Americans, but the fact re- 
mains that the view generally 
projected in Washington of Rus- 
sian milQtary difficulties in 
Afghanistan is at odds with the 
view projected in Whitehall. 

The British believe that the 
Russians are becoming more ex- 
perienced in dealing with the 
insurgents and that their com- 


petence will 'grow as a Tesult 
of new training programme 
- They put Russian easualti.es at 
under 5,000, compared to the 
figure of 8,000 generally quoted 
in Washington. Insurgent 
-casualties are said to be sub- 
staptially higher. 

In London it is said that the 
Russians are taking the initia- 
tive in much of the fighting 
against the insurgents. They are 
not simply responding to insur- 
gent activity but choosing the 
place and .timing of their 
attacks. Analysts say the Rus- 
sians do not seem to mind that 
after their sweeps the insur- 
gents return, as they did after 
a recent offensive in Pakhtia 
province. 

The Russians are said to have 
lost a number of helicopters in 
the fighting— more likely to 
have been brought down by 
small arms fire than bzy mis- 
siles. 


Moscow suggests Carter lied 


BY DAVID SATTCR IN MOSCOW 


THE SOVIET news agency. 
Tass, yesterday said the ver- 
sion of events in Afghanistan 
given by President Jimmy 
Carter in Europe tins week was 
probably a " deliberate lie" 
and warned that if the U.S. 
makes Afghanistan a “spring- 
board for aggression,” the 
Soriet Union could deliver a 
“ fitting rebuff." 

The toughly-woided Tass 
commentary, which comes only 
three days after a limited Soviet 
troop withdrawal from Afghanis- 
tan. followed an article in the 
Communist Party newspaper, 
Pravda, dismissing President 
Carter's offer to open talks with 
Moscow to settle the Afghan 


crisis as interference in 
Afghanistan’s internal affairs. 

Tass said Mr. Carter was 
“ spreading deliberate!! slander- 
ous fabrications” .about a 
“ mythical Soviet menace” and 
Moscow's supposed intention to 
" force its way through to warm 
seas.” 

The commentary said that the 
decision to withdraw Soviet 
troops from Afghanistan . was 
made because the Afghan rebels 
had suffered a “big defeat.” 
The situation in Afghanistan 
was returning to normal and did 
not represent a success for the 
American policy o£ pressure on 
the Soviet Union. 

Tass said versions of events 


coiceming Afghanistan given by 
Mr. Carter during his current 
European torn* were “ either a 
profound and dangerous mis- 
take or, more likely, than not, 
a deliberate lie.” 

. U.S. officials have been stress- 
ing American readiness to bold 
talks with Moscow and help the 
Kremlin save face. They have 
acknowledged that the Soviet 
Union has a Hgitimate security j 
interest in Afghanistan. 

The Tass commentary, how’- ! 
ever, was the harshest response : 
yet to Mr. Carter’s statements ] 
and appeared to indicate that j 
the Kremlin has little interest j 
in negotiating an end to the 
Soviet stay in Afghanistan. : 


Army threat shadows Bolivia poll 


BY HUGH O’SHAUGHNESSY, LATIN AMERICA CORRESPONDENT 


TWO EX-PRESIDENTS, Sr. 
Victor Paz Estenssoro, who is 
right of centre, and Sr. Hernfin 
Siles Zuazo, the most powerful 
left-winger, are the front- 
runners in Sunday’s Presiden- 
tial elections in Bolivia, which 
will be held amid threats of 
military takeover if the army is 
not satisfied with the result. 

The poll will be the third 
attempt to elect a Bolivian Presi- 
dent in three years and failing 
the election of a candidate with 
an overall majority the choice 
of a new President will be left 
to the 157-member Congress, 
which is also being elected on 
Sunday. 


The military, who attempted 
a coup d’etat from Santa Cruz 
earlier this month, are likely 
to be unhappy if Sr. Siles. leader 
of the Popular Democratic 
Union coalition, wins. 

Politics in Bolivia have been 
notorious for their instability 
since the country emerged as 
an independent state in the 
1820’s. 

The 1978 poll was set aside 
because of electoral fraud in 
favour -of General Banzer, the 
right-wing candidate and in- 
cumbent president, who saezed 
power in a military coup in 
1971. 

The present • head of state. 


Sra. Lidia Gueiier. is not seek- 
ing, reelection. Sra Gueiler was 
chosen last November by Con- 
gress after the interim Presi- 
dent, Sr. Walter Guevara Arze, 
had been -topped out of the 
presidency by an ambitious 
army officer. Colonel Alberto 
Natusch Busch. 

On Wednesday night in La 
Paz, the capital, the election 
meeting of the Socialist Party 
candidate, Sr. Marcelo Quiroga 
Santa, who was oil minuter in 
the Government of General 
Juan Jose' Torres, which 
nationalised foreign oil com- 
passes in the early 1970s. was 
disrupted by tear gas bombs. 


AT and T 
row may 
hit data 
process Bill 

By band Buchan m Washington 


A FOUR-YEAR legislative 
attempt, with backing by the 
Carter Administration to 
open the U.S. communica- 
tions industry to more com- 
petition, may founder on a 
dispute that has broken out 
this week between a Senate 
committee, and American 
Telephone and Telegraph, 
the country’s pre-eminent 

telephone company. 

The thorny issue is how to 
let the telephone company 
enter the field of data pro- 
cessing. electronic maH and 
electronic funds transfer — 
areas where fast advances are 
being made In Europe and 
Japan,, but which in the U.S. 
have been dosed to AT and 
T under a 1956 decree. 

Legislation, already past a 
House of Representatives 
committee, but for the 
moment stuck in a Senate 
committee, would lift this 
barrier. But the difficulty is 
seen in insuring fliat AT and 
T, coukl not drive smaller 
companies out of the 
advanced communications 
business. 

Fresh in legislators' minds 
Is the recent $L8bn award 
AT and JT for discriminating 
against a small telephone 
competitor. In addition, an 
anti-trust case by the Justice 
Department dating from 1974 
against AT and T is due to 
come to trial later this year. 

Negotiations have been pro- 
tracted on die legislation 
because of the desire of Con- 
gress and tb«» Adminis tration 
to secure advance agreement 
from AT and T, the Bill’s 
chief beneficiary. 

However, the phone com- 
pany is baulking at two 
features of the Bill: that it 
must create a separate arms- 
length subsidiary to operate 
m data cn mwmn{Mri n ns, and 
more particularly the pro- 
vision in the Senate version ■ 
that it will still be subject to 
Government supervision in that [ 
new area of business. 

Senator Howard Cannon, j 
who chairs the commerce j 
committee that deals with i 
the communications sector, 
angrily warned this week 
that the Bill would stay 
bottled up on Capitol Hill, 
until AT and T recognised 
that consumers and competi- 
tors must be adequately pro- 
tected. 

Consumer groups yesterday 
hailed the delay in the Senate 
as providing a further breath- 
ing space to consider the 
exact effects of the new legis- 
lation. 

Criticism of the bill has 
also come from those arguing 
that it would completely com- 
promise the Justice Depart- 
ment's anti-trust case against 
AT and T. 

It would, for instance, pre- 
vent the Government o red ring 
any remedies if it won the 
case, according to Mr. William 
Saxbe, the former Attorney. 
General who launched the 
1974- suit and who now repre- 
sents competitor of AT and T. 


Argentina may be lacing leaner times, writes Hugh O’Shaughnessy 



THOSE RIDING the Argentine 
roller-coaster may be called on 
for a particular display of 
strong nerves is the months to 
come. 

The economy has shown signs 
of decelerating fast, few people 
are sure of what lies on the 
other slope of the political 
incline, and Inflation, while not 
as bad as it was two years ago, 
is still roaring away at a dizzy- 
ing rate of 118 per cent a year. 

Last year’s economic growth 
was magnificently rapid, at &5 
per cent, but it looks increas- 
ingly as though it was a flash 
is the pan. In 1978 the gross 
domestic product decreased by 
3.4 per cent and this year 
even optimistic government 
spokesmen forecast a growth of 
only 1 or 2 per cent As a 
strong peso makes importing 
spectacularly easy ' and the 
export of some lines hard 
there could well be a trade 
deficit of S2bn this year, the 
first since 1975. 

Business confidence has been 
hit by the severe difficulties 
some of the country’s biggest 
hanks suffered early in the 
year, after the Banco de Inter- 
cambio Regional, the bank with 
the biggest deposits of any pri- 
vate financial institution, under- 
went a liquidity crisis. 

Bankruptcies last year were 
more than three times as 
serious as they had been in 
1978. Local manufacturers, used 
to decades of protection behind 
high tariff's, began feeling the 
wind of competition as the 
Government of Gen. Jorge 
Videla cut import duties. 

Overlying everything is the 
uncertainty about what happens 
next in the political arena. In 
1976. one group of Argentine 
soldiers, under Gen. Videla. 
swept away the remains of a 
chaotic and increasingly dema- 
gogic tradition founded by 
another Argentine soldier, the 
late Gen. Juan Domingo Pertin, 
and bundled his widow. Presi- 
dent Maria Esteta Perdu, out of 
the presidency. 

Tbe military installed Sr. 
Jose Alfredo Martinez de Hoz. 
the cosmopolitan product of a 
landowning family, as Minister 
of the Economy, and charged 
him with putting into effect 
polities of strict and conserva- 
tive orthodoxy, dismantling pro- 
tectionism, giving incentives to 


agriculture and rebuilding the 
confidence of foreign leaders 
and investors in Argentina. The 
soldiers took care of left-wing 
guerrillas and most other 
opposition to the Government. 

After a period of depression, 
Sr. Martinez -de Hera’s policies 
buret into flower in last year’s 
spectacular economic growth. 
Spokesmen .took a' pride in 
referring to the minister as “the 
Wizard de Hoz.” Now, however, 
the country faces the prospect 
of his departure and that of 
Gen. Videla nest ' March, as 
military politics decree that he 
move over in favour of Gen. 
Roberto Viola, the former army 
chief of staff. ■ ' h l ■ ' 

Gen. Viola will have to work 
out some new -modus vivendi 
between the * military , and 
civilian politicians as. the sol- 
diers realise that they cannot 
rule the country Indefinitely. 
This transition is likely be dtffi- 


What to do with the former 
President is 'one of. the major 
political problems facing the 
armed forcre, \ v 

How the Peroid^ts f rabidt 1 
other victims. of mflltitfy rule 
can- be tempted to accept some 
sort of return forivtiLan rule 
which would’ give the. 'armed 

forces What ; tiieg wan£ a con- 
tinuing- .. and -f. . constitutionally 
acknowledged -'veto on govern 
ment policies they cGrilke, is 

anotoer major pusade. v ■ 

Many officers areffearfol of a 
civilian '■ government setting .up 
■t new Nurembergs/’ ur tribunals 
to judge those arateetiwf respon- 
sibility for the taa^re iaJJings 
of opponents since 19761 Accord-; 
ing-toi many reliable estimates, 
between . 10,000 - find - 20,000 
people have beeir sammaiSJy 
done away with. by Gan- Videla’s 
Government v.-.v. 

At the sam& time. Got. Viola" 
will have , to ' tackle', a.; more 


. and* Japan both .followed that 
model, in. the last century. They 
are aghast at Sr: Martinez de 
Boa’s tariff anting-' pf^icy, the 
paurtiatity they say he shows to 
foreign multinationals and the 
bastaupfcies he lias' caused ; ai 
home/ •’ • V v ' ' 

. This: carrent of tiationalism 
has powffifnl proponents among 
senior ofSce'rs, 'many; of whom 
. have; made, careers -iuildfog tip 
Argentina's: own: mi li tary-indus- 
. -trial complex: Ttase' men 
; least; as . Keen -‘as Argentina’s 
puny. ;V',Left -' .or- " splintered 
Peromsts; T to « piitVah 1 mid to 
pre^t economic pobries. And 
they arp- much morel capable 
than the L^ft or 'the Peronists 
off pushing, fteic ideas* •' 
Although GeUj Videla’s politi- 
cal and eednonne pqiides/have 
mucbinlcoTumoh-' with 1 those; Of 
Gen. ; Ahgnsfb Pinochet’ in Chile, 
the AifeSotiheS] have- beetf’ care- 
ful not - to Vallow levels.' of- un- 



Gen. Roberto Viola: 

faking control 


\ Sri Martinet de ' Rori hfc ; 
policies bore bolt 


colt and delicate, given that the 
Argentine in the street is a very 
politically conscious individual, 
although not always very 
sophisticated. . Although Gen. 
Perdn left a legacy of political 
chaos when he died, miflions 
stni revere his name in Argen- 
tina. They may disagree bitterly 
among themselves about what 
he stood tor. -but many might 
still unite behind his widow 
were she ever to leave the. con- 
finement she has undergone 
since she was toppled from 
power. 


coherent and powerful, group' of 
opponents than The Peronists or 
the bereaved and vengeful. . ; . . 

These consist ‘of .the partisans 
of economic nationalism who 
believe Argentina has': ' 
possibility of - achieving import- 
ance they feel their country 
merits , in. the world unless it 
builds a . powerful industrial 
structure. If that has to be done 
behind high protective walls, 
they believe, then these walls 
must be built. * : • V - 

They point out that the US,. 


: em p lo yment to rise far the extent 
-tbeyhave in 1 Chile, ;3onbtIess for 
^ear .qf- union trouble- This: has 
node; the task-; of ■controlling 
' inflation more difficult for Gen. 
yidela than, fbr Gep. -Pinochet. 
/’ And, deqiite the - : touch- 
heralded japprochmeht between 
Brazir;ahdAxg^tina.th^’i3 
increasing divergency- between 
’ Gen. Viddrfs Goverranent and 
that of Gem Joao Etgumredo, 

. who has . declared Ws: commit- 
ment to -liberalisation . and the 
fun return of dvUian- Govern- 
ment. _ . : . - 


White House cautious on Reagan tax plan 


BY OUR WASHINGTON CORRESPONDENT 


2 ; -_T 


THE CARTER Administration 
will not rush to match this 
week’s Republican call for a 
$22 bn f£9.4bn) personal income 
tax cut, but will carefully weigh 
prospects tor a tax reduction 
after the mid-July economic 
review, Mr. Robert Strauss, 
President Carter’s campaign 
chainman. predicted yesterday. 

Neither political party sees 
tax cuts taking effect before 
January 1981 but announce- 
ments of future plans are con- 
sidered an important political 
sweetener to the electorate in 
the autumn Presidential elec- 
tion campaign. 


Congressional Republicans, 
who jointly unveDed the tax cut 
plan this week with Mr. Ronald 
Reagan, their prospective Presi- 
dential candidate, say they will 
start immediately trying to 
attach the 10 per cent income 
tax reduction tor 1981 to every 
piece of legislation that comes 
their-way. 

Mr. Strauss said yesterday the 
President had no intention of 
undoing his anti-inflation 
achievements by a premature or 
ill-advised tax reduction. - But 
pressure may soon mount on 
the White House from Congres- 
sional Democrats to match the 


Republican scheme. Mr. Strauss- 
hihted the Administration might 
have a plan steady by early 
September: > : 

* That is the rough date by | 
which the . campaign ‘ chief 
expects Mr. Carter to recover 
in the opinion polls. Before 
then. Mr. Strauss said 'Kel’was 
resigned to Mr. Carter slipping 
even further . behind' 5 Mr. 
Reagan than the lOpoint margin 
indicated in one.poR this-vredk.-. 

President Garter; -wouldf. pull ; 
bade in the aupiimrjust as the! 
former President Ford, did : as 
incumbent in 1976.; The differ- 
ence being, Mr. Strausrdafmed, 


that Mr. Carter would just beat 
Mr. Reagan “in a dose fight” 
>; -Mr.- StraUss seemed to: have 
given Up hope of healing ?the 
.hreach7(>ri&^; the?: President's 
Democratic-' competitor, deflator 
Edward Kennedy, nhtif the party 

ronventio^m Angust. -■ 

»’ However, he was dismissive 
of' the damage to Mri iCarter 
that Ife Jotoi ' Andrinsoir, : tire 
independent candidate, could 
do. Mr. Anderson, he said," had 
Stayed polls' at 

around;20 per . emit for several 
weeks ^ and he- predicted. Mr. 
Andersdp> mipport wottid/’melt 
like ioe xa^amT =•• 


ENERGY REVIEW: VENEZUELA 




Why prospectors are going up the Orinoco 


VENEZUELA, the leading Latin 
American oil exporter for most 
of this century, is drafting 
complex new marketing strate- 
gies to maintain its role well 
into the next century. This will 
be through its -huge potential of 
heavy crudes. 

"If Venezuela wants to con- 
tinue to be a major exporter, 
it must develop and market its 
heavy crudes," says Energy 
Minister Dr. Humberto Calderon 
Berti. This means tapping the 
Orinoco oil belt’s resources of 
between 700bn and three tril- 
lion barrels of low gravity, 
viscous and metals-— laden 
crudes. 

The State oil industry has al- 
ready begun a three-year pros- 
pecting effort in the unexplored 

42.000 square-kilometre belt 
running along the northern 
bank of the Orinoco River. By 
1985. Venzuela will have a 
dearer idea of the belt’s re- 
sources. says Dr. Berti. 

Before then, however, the in- 
dtstry will have, begun tapping 
crude from northern areas of 
the belt, with a 50,000 barrel 
per day (fc/d) potential expec- 
ted by 1983, and around 300,000 
b/d by tbe end of the 1980s. 
Tbe industry has set a goal of 
lm b/d potential from the belt 
by the year 2000. 

So far, the Orinoco belt has 
yielded crude ranging between 
seven and 18 gravity API, with 
an average 3.7 per cent sulphur 
content Despite high viscosity, 
reservoir temperatures have 
allowed a flow of between 50 
and 500 b/d, using conventional 
production methods. 

The industry plans to use 
steam injection to improve 
recovery, beginning with steam 
soak and following up with 
steam drive, with an expectation 
of achieving between 25 and 30 
per cent recovery levels. 

Co-ordinating the belfs de- 
velopment is the State’s oil 
monopoly, Petroleos de Vene- 
zuela (FDVSA) under Sr. Carlos 



Dr. Humberto Calderon Berti, Venezuela's Oil Minister. 


Borregales. 

By tbe end of this decade, 
PDVSA experts that it will 
have a potential of around 

300,000 b/d of Orinoco oil. fall- 
ing into three categories: un- 
treated oil, a mixture of 
Orinoco, and lighter-gravity oil; 
and upgraded Orinoco oil. Tbe 
investment to achieve this 
potential, including parallel 
infrastructure, is curentiy esti- 
mated at around S8bn. 

The major share — about 


operator, plans to bring over 

100,000 b/d of Orinoco oil on 
stream before the end of the 
century, using diluents. It will 
mix the heavy Orinoco oil of 
around eight gravity API with 
a lighter, 27 gravity API, oil 
from nearby fields to produce a 
blended 17 gravity API crude, 
known as Merey. This potential 
is expected to cost only around 
£lbn since Meneven has 
installations near the belt. 

Meanwhile. PDVSA's two 
other operators, Maraven and 
Corpoven, will explore inten- 
sively. in the western half of 
the belt seeking possible 
deposits of lighter oil on the 
northern edge. Overall, some 
500 exploratory wells will be 
drilled by the four operators 
in the three-year effort to 
quantify resources. 

Marketing heavy crudes is no 
novelty for Venezuela, which 
has provided oil for special non- 
energy products such as asphalt 
and lubricants for years. Now, 
however, with a steady, irre- 
versible decline .in the potential 
of Its half-century-old conven- 
tional oil fields, heavier oils 
must take up the slack. 


New finds 


$7bn — will go into a 125,000 
b/d producing and upgrading 
unit which is slated to go on 
stream in 1988. Lagoven, .the 
state operating company -in 
charge of the project, reports 
that use of proven technology 
— delayed coking — should 
provide a synthetic crude of 
around 28 gravity API, virtually 
free of sulphur and metals and 
with a 45 per cent light pro- 
ducts yield in conventional 
re fining plants. 

Meneven, another state 


Potential in traditional fields 
is declining at a rate of 20 per 
cent a year. Intensive drilling 
and use of. secondary recovery, 
however, has reduced this 
-decline to about 6 or 7 per cent 
At the same time, deep drilling 
in areas adjacent to known 
fields has produced finds of 
light oil, which makes up about 
a quarter of proven reserves of 
18.5bn barrels in traditional 
fields. 

Elsewhere, after two years of 
.offshore exploration, the indus- 
try has failed to find any major 
oil deposits, although it has 
come up with two large natural 
gas finds. Thus, on the long 
term, file Orinoco oil belt is 
fundam ental tor providing 
Venezf 


to maintain its exporter’s role 
as well as supply growing 
domestic requirements which 
are expected to climb to almost 

500,000 b/d by 1983. “The belt is 
the most concrete thing we 
have." snys the Energy 
Minister. 

In addition to the technical 
challenges of producing, trans- 
porting and upgrading the 
Orinoco oil, PDVSA is now 
drafting a broad strategy for 
marketing its heavy crudes on 
a large scale in the future. 

In assessing the outlook. 
PDVSA international marketing 
director Sr. Alirio Parra said 
that options can be divided into 
three areas: 

• Synthetic crudes, which have 
many advantages, since they are 
comparable to similar natural 
light and medium gravity oil- 
Sale of such crude would allow 
Venezuela to maintain flexibility 
in marketing, choosing clients 
and limiting supply agreements 
to shorter periods. 

Additionally, since the syn- 
thetic crudes are. virtually free 
of impurities, they would draw 
premiums over parallel natural 
crudes. 

• Blended crudes, producing a 
17 to 18 gravity API oil from a 
mixture of heavy Orinoco oil 
'and medium gravity conven- 
tional oil. have the advantage 
of selling at prices superior to 
the income provided by the 
separate elements of the blend. 
The difference is at present 
around $1 to 52 a barrel. 

This price advantage, how- 
ever. reflects the current wide 
gap between light and heavy oil 
prices which should dose In the 
future, making sales of blended 
oil a short-term option. More- 
over, a mixture of heavy and 
lighter oil is possible on a smalt 
scale, but Venezuela’s lm b/d 
goal of Orinoco oil by the end 
of tiie century means that a. 
lighter mixing crude may not 
be available in suitable qua fl- 
at the time. 




• Untreated Orinoco oil poses 
the technical problems of 
.moving and transporting ‘ the 
riscous crude. This means 
additional costs for employing 
diluents, such as diesel oil. to 
move the oil from the fields to 
Caribbean ports, some 200 miles 
away, and then removing the 
diluent Thereafter, special 
heated tankers would be needed 
for international transport. 

“Despite these drawbacks, 
there are enormous possibilities 
f ?, r “3 rk l dn 8 untreated Orinoco 
oil, Sr. Parra believes. 

The market lay in sales of 
such crude for ungrading out- 
side of Venezuela, he added, 
noting that a number 1 of 
countries, including France and . 
Brazir had. expressed interest 
la reaching agreements with 


Venezuela for joint upgrading - 
plants. • : - *'• 1 . 

if Veneaieia deddes. to; go 
the' . upgrading . route " to 
marketing its 1 Orinoco oil, it 
must take totbl account the cost 
of - 1 ns tailing i sucb plants; “While 
it can firance its present - plans ; 
to upgrade 125.0C^i>/d, il’ ( weuMi 
not be able to pay tot ' the- 
upgrading of tar b/d, -The. 
logical - option, according .‘.to; 
Sr. Parra, is to sell untreated 
Orinoco crude . tor: upgrading - 
abroad. ' , \ . •' 

“This » r .of course, ;a m^or, 
policy decision. compatabte to 

deciding whether' to' seJL’ptoy' 
crude oil; :>br> Only defined 
products,*^ y oof© ^:5£>'Parra,. . 

indicating that a filial derision 

has nor yat becn .tataaC 1 /* > \ 
One posa&te way'of setting 


. up an upgrading jrtant to 
Orinoco • iou' *’ ' in consume 

- countries -wotffd be through tb 
initial installation of residua 
fuel oil and lubricant bas 
capacity;' to-be followed, som 

’ five y6ara later witii upgradinj 
.-facilities, The . Incentive 
providedrby Venezuela would b* 
% guaranteed supply of crud> 
over a* period of 10 to 15 yean 

• On the other hand, Venezuela 
bas no -plans' for offering£pre 
ferentiai: prices for its oil, no 
would . ' It • guarantor . - thi 
profitability; of sydi project 
which . would have to induft 

- use pi special heated tankers U 

transport the.^ uU. ,• • ; ; 

rCovcrnment sources rep or 
that a recent - Flench p repos? 

for a jufelt ; upgrading plairl 

announced while President Luii 
..-Herrera Campins was in Pari 

- earlier', vthis year, has - raj 
aground due to Veneuelan re 

fusal to offer. preferential price; 
for Orinoco: on. The n 
:Ponedly sought .discounts of 

to 85 and have now been askec 
to reformulate theiT offer' to m 
•elude : a . 12-month * feasibility 
study as an assurance of then 
real interest in such a project] 
Ju the. longer term, the profit 
abdity p€ upgrading plants foi 
..Orinoco-, oil .. in . consumim 
. countries i^ not the prime con 
-sideration, - -according t< 
Venezuela planners, noting thf 
present . 'overwhelming . tfepen 
: - ^applies from the 

politically unstable Middle Eart 

; t -In the ..short -term.' 1 Oritiocc 

* .^Present - only ■ i 
fraction of applies:-: fdr.-con 
mimers, but^ia Mew of thfr-bel^ 

epormoas potential: it annear' 
. llke ly -that ontput’ leveig. will 

■ V* by tiw 

epd of the: century. . 

^ gantries wanti to 

to thv. door now 

Orfooco pji later/- teSa ^ 
Vmieznelaa .tedatetan, 
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SOVIET- EXPORTS to the West 
Deceased in value by 76 per 
^ent daring the first quarter of 
- ibis- year compared to the same 
Period Id 2979, apparently on 
. * thS Ptrength of the higher world 
^awdoet-. prices ' 'being paid by 
■ Western. consumers for Soviet 
ofl. ■ ' 

figures released by the 
£oviet ; foreign trade journal 
thpw that Soviet exports to the 
'•fFekt.-. mostly raw materials 
-jfHTvpsed. to 1 roubles 3.01bn 
fi#2.0Shn) in the first three 
^jaonths-of 1 this year from 
J-Koubles 1.71bn in. the same 
;{MQA'bfl979. 

imports of Western 
;; mostly machinery and 
also increased, but 
by 28 per cent to Roubles 
^ . from Roubles 3.03bn in 

Vgfcl&axne period. of 1979. 

, vOfl/oil products and natural 
ggs; are the Soviet Union’s 
biggest hard currency earners. 

Soviets have benefited by 
. ciartihuaT increases in the OPEC 
price for oil which is the basis 
.-.for the price which the Soviets 
diarge their Western customers. 
■The Soviet Union’s first 
-qoijrter deficit with the West 
. amounted to Roubles 879m, 83 
per. cent: less than the first 
$uiter deficit last year of 
. Roubles I-32bn- For the Soviets 



nuclear 

delay 4 


it is one of the best first quarter 
results of recent years. 

The increase in the value of 
Soviet exports was reflected in 
a sharp rise in the West’s share 
of Soviet foreign trade to 32 per 
cent in the first quarter of this 
year compared to only 28 per 
cent last year. 

The Socialist countries’ share 
of Soviet trade fell to 56 per 
cent from 61 per cent while that 
of the Third World increased to 
12 per cent from 11 per cent 

Soviet foreign trade turnover 
as a whole totalled Roubles 
2L74bn, a 28 per cent rise over 
the Roubles 16J4bn total for 
the same period last year. It 
was evenly balanced with sur- 
pluses in trade with the 
Socialist and Third World coun- 
tries making up the deficits' ifc 
trade with the West 

Among Western countries. 
West Germany remained the 
Soviet Union’s largest trading 
partner with total trade of 
Roubles l.23bn in the first 
quarter. France emerged as the 
Soviet Union’s second largest 
partner with total turnover of 
Roubles 894m. 

The U.S., which has instituted 
tough economic sanctions 
against the Soviet Union fell to 
sixth place among the Soviet 
Union’s western partners behind 
Japan, Finland and Italy. 


Mexico buys Cuba sugar 
but oil barter ruled out 


- BY HUGH CSHAUGHNESSY 

MEXICO has bought 400,000 
tons of raw sugar from Cuba 
md further sales could be made 
on barter terms. But Cuban offi- 
cials have ruled out the barter- 
ing of Cuban Sugar against 
Mexican oil as Cuba receives oil 
aft extremely subsidised prices 
from the USSR. 

The bargain price of Soviet 
oil was estimated by U.S. 
sources in 1977 at $7.40 per 
barrel compared with the then 
world price of $12.50. The U.S. 
estimated that Cuba was to be 
supplied with 9.6m tons of oil 
in 1979 and 10m tons this year. 
Cuba was . thought to be receiv- 
ing oil at prices well below 
those charged to Eastern Euro- 
pean countries. 

President Jos£ L6pez Portillo 
of Mexico is expected in Havana 


at the end of next month when 
further barter arrangements be- 
tween the two countries are 
likely to be worked out 

In 1978 the Soviets were buy- 
ing Cuban sugar at an estimated 
price of 40 U.S. cents per pound 
compared with the then free 
market price of 8 cents per 
pound. Since then world sugar 
prices have substantially risen 
and currently stand at more 
than 30 U.S. cents per pound. 

As the Cuban sugar crop has 
been hit by disease this year's 
output has been estimated by 
diplomats In Havana at between 
6.4m and 6.8 tons. 

Meanwhile a top Mexican oil 
official said earlier this week 
that his nation will sell oil only 
to those who are willing to help 
Mexico join the industrialised 
world. 



BRINGING IMAGINATION TO 
THE BUSINESS OF ENERGY 

■When we built our first LP-gas pipeline in 1960, 
people thought we were crazy. 

Well, we’ve been crazy enough to grow hand- 
somely in sales and revenues, profits and dividends, 
every year since that first pipeline was built- 
Today, we’re a uniquely balanced energy company. 
Our various divisions produce and market coal, LP- 
gas, o3, gas and liquid fertilizers. And yes, we con- 
tinue to expand and operate our pipelines. 

In the next few years, we think it will take a certain 
kind of company to make it in the energy bumness. 

It vriU take more than oil wells, coal mines, or even 
6,000 miles of pipeline. 

It will take imagination. 
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AUCTION OF FINE JEWELS 

to be sold by 
Koftek Trading Co. Ltd. 

on Sunday June 29th 1980 

In the lsr-floor ballroom; Portman Hotel, 
Portman Square, London, Wl 

Tha auction will ha conducted by Mr. M. H. Nswman. 
■ Fellow ol tha Institute of Chartered Surveyors, fine «n 
valuer and auctioneer. 

Included In the auction: 

a • ruby and diamond broach with a pair of earrings to 
match by Beucheron (diamonds 2.88 fit. rubies 2.64 ct). 
18 et. yellow gold earrings set with diamonds by Kutch insky. 
An • important 3-* lone oval diamond ring (total diamond 
weight 1 -3S ct). A magnificent diamond end csbouehoi} riiby 
necklace and eamnga. 

These goods are sold on » liquidating basis. Dealers, 
retailers end tire general public are Invited. Review of the 
lots can be made between 12.00 noon and 3.00 p.m. on 
the day Of the auction. The auction will commence at 
. i 3.00 p-m. precisely. 

CATALOGUES ABE AVAILABLE AT THE EJVTRANCE 
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HOW A COMPANY BOAT CAN HELP FLOAT HEW IDEAS . . - 

Mobile meetings worldwide. Unique motivation ter .a lgam en and 
riutomers. Prestige presentations In Brie**®" y *h *. M gd - £?** 
from chartering. Your company could all Of temeyrttb a toury 

radit From D.J.P. Marine's fleet. Considerable ta x savtfl B advantages 
too. Full management, maintenance. crewing and prortslom. 

Contact Chris Wingsta, 

Brighton Marina. 

Brighton, Sussex, 

BN2SUF. Tela*: 51226. 

Tel: 0223 89991 E. 




on E. Bloc 
alarm clocks 

By Our World Trade Staff 

THE EUROPEAN - Commission 
has imposed a provisional anti- 
dumping duty against alarm 
clocks from the Soviet Union 
and East Germany. 

The move, announced yester- 
day by the UK Trade Depart- 
ment, follows a dumping 
investigation initiated by the 
British Clock and Watch Manu- 
facturers Association. The 
Association has alleged that 
mechanical alarm clocks from 
the Soviet Union, China, 
Czechoslovakia. East Germany 
and Hong Kong were being 
dumped on EEC markets and 
causing injury to the com- 
munity industry. 

China and Czechoslovakia 
both have agreed to increase 
the prices of their exported 
clocks to make them more com- 
patible with prices charged in 
Europe. Hong Kong clock pro- 
ducers were not found i®. he 
dumping. 

The. Commission decision 
means a duty of 85 pence wi], 
be applied to external twin bell 
alarms from East Germany and 
£1.14 from the Soviet Union, 
while a duty of 23 pence will 
be added to other alarm clocks 
from East Germany and 98 
pence to those from the 
U.S.S.R. 

Import penetration in the 
EEC by dumped docks rose to 
more than 36 per cent in 1979 
compared with 22 per cent in 
1975. Price undercutting varied 
between 11 per cent and 56 per 
cent. 


Sharp rise seen 
in UK trade 
with Iraq 

By Robert Codcbum in Baghdad 

and Simon Henderson in London 

CONSIDERABLE optimism for 
increased trade between Britain 
and Iraq is being expressed 
both by businessmen and diplo- 
mats. The basis for this is 
Iraq's new position following the 
Iranian revolution as the Middle 
East’s second largest oil 
exporter after Saudi Arabia, 
and the increased expenditure 
by the Baghdad Government 
which is finishing off one five- 
year plan and about to start 
another. 

The latest study by Midland 
Bank International in its “ Spot- 
light” series describes Iraq as 
the most promising of the major 
oil-producing countries and says 
prospects for British exporters 
to Iraq are judged to be very 
good. The 50 per cent increased 
spending by the Iraqi Govern- 
ment is expected to benefit most 
sectors of the economy. 
Although the opportunities are 
varied, emphasis is expected to 
continue on capital goods, con- 
tract work and on consultancy 
services. 

In Baghdad the market poten- 
tial is described as "phenome- 
nal ” with British exports 
expected to increase from last 
year’s £201m to more than 
£50 0m in 1982. The Interna- 
tional Trade Fair to be held 
there in October has been over- 
subscribed by British companies 
by more than 50 per cent 

Diplomatic relations between 
London and Baghdad appear to 
have recovered from the diffi- 
culties following the Repulsion 
of 11 Iraqi diplomats and 
officials from Britain in July 
1978. mainly as a result of 
visits by a succession of British 
ministers last year. For ^ time 
though there had been a virtual 
embargo on British trade with 
Iraq. 

Diplomats in Baghdad say 
that Western industrialised 
countries are gaining some of 
the favour previously shown to 
Eastern bloc countries. But 
competition between Western 
countries themselves is stiff. 
British companies have to com- 
pete against Japanese, Italians 
and West Germans. 


Korea minister 
visits Britain 

By Our World Trade Staff 

MR. WOUN GIE KIM, South 
Korea’s Deputy Prime Minister 
and Minister of Economic Plan- 
ning, arives in Britain tomorrow 
for a series of talks on economic 
and bilateral trade issues includ- 
ing aviation and shipping. 

During his visit which ends 
on July 2, he will meet Mr. John 
Nott the Trade Secretary; Sir 
Geoffrey Howe, the Chancellor 
of the Exchequer; and Mr. David 
Howell, the Energy Secretary. 

UK-South Korean trade has 
increased in recent years, with 
exports from Britain rising to 
£145.3m last year compared 
with £129. lm the year before. 
Imports last year were worth 
£2 69.7m. up- from £2 14.4m in 
1978. Exports in the first four 
months of this year totalled 
£34m compared with £46.5m for 
the same period last year, while 
imports were worth £9S.5m 
compared with £90.6m. 

• The quota of South Korean 
colour television exports to the 
U.S. will increase sharply to 
435.000 sets for a year beginning 
July. 1980, and 575.000 for the 
next year from the current 
quota of 204.000, Reuter reports 
from Seoul. It quotes Commerce 
and Industry Ministry officials 
as saying agrement was reached 
at talks between the two coun- 
tries which ended here earlier 
this week. The U.S. has assured 
South Korea all restrictions on 
South Korean TV exports to the 
U.S. will be lifted after the two 
years, tiie officials added. 


Football diplomacy opens trade door 


A TOUR of China early last 
summer by Sporting, one of 
Portugal’s football clubs, was 
heralded at the time as signal- 
ling a major thaw in Portuguese- 
Chinese relations. 

Appropriately the first anni- 
versary of that exercise in 
14 football diplomacy” will be 
marked this weekend by the 
visit to Peking of Sr. Basilio 
Horta, Portuguese trade minis- 
ter. His trip is to next week 
with the expected signing of a 
trade agreement, pledging major 
co-operation in the future and 
giving the Chinese the title of 
44 favoured nation.” This will 
relax Portuguese import duties 
on certain Chinese products and 
lead to a generally more flexible 
relationship between the two 
countries. 

Sr. Horta is the first senior 
Portuguese Government repre- 
sentative to pay an official %'isit 
to China. His arrival in Peking 
at the head of a mission com- 
posed of businessmen drawn 
from 10 top Portuguese con- 
cerns precedes the scheduled 
trip to China next month by Sr. 
Francisco Sa Carneiro, the 
Portuguese Prime Minister. 


These initiatives underline the 
growing importance which 
Portugal’s centre-right Govern- 
ment is attaching to this part of 
the world. 

Portuguese trade officials 
admit that this initiative is 
being made from a fragile base. 
Quite apart from the political 
aspect— China continues to have 
an engrained suspicion about 
the influence in past-revolu- 
tionary Portuguese politics of 
Portugal's ardently pro-Soviet 
orthodox party. 

Existing trade between the 
two countries is tiny. In 1979 
Portugal exported Es 58m 
(£508,000) in goods to China 
and imported Es 179m (£1.6m). 
Last year’s trade deficit of 
Es 121ra compared with a 
surplus of Es 70m in 197S. 

This reversal is largely attri- 
butable to the unexplained 
decision by the Chinese to 
discontinue the purchase of 
Portuguese manganese. 

Nevertheless trade officials in 
Lisbon are optimistic that the 
establishment of diplomatic 
relations with China last Feb- 
ruary, coupled with the general 
opening to foreign investment 


BY JIMMY BURNS IN LISBON 

being made by the Chinese, Is 
bound to strengthen trade links. 

One of the more aggressive 
initiatives has been made by Sr. 
Guedes Da Silva, a leading 
Portuguese entrepreneur who 
previously had wide business in- 
terests in Portuguees colonial 
Africa. 

Sr. Da Silva has made several 
trips to China over the past 
year and describes opportunities 
for Portuguese companies as 
"considerable.” His own com- 
pany. Sociedad Comercial de 
Resinas, is on the verge of com- 
pleting a contract for the manu- 
facture of synthetic rubber in 
China. 

Sr. Guedes says that he ex- 
pects the plant to go on stream 
by April. 1981, and to produce 
up to 6,000 tonnes per year. The 
contract will almost certainly be 
a joint venture agreement. 

Qmmigal, Portugal’s State- 
owned chemical company, is an- 
other enterprise that has 
penetrated the Chinese market 
In April it signed an Es 52m 
contract for the export this year 
of 1,000 tonnes of aneline oil. 
The company is hoping to in- 
crease this to 5,000 tonnes per 


annum over the next three 
years. 

The state-owned beer concern 
Central de Cervejas. has already 
held talks with Dutch-owned 
Heineken and is believed close 
to a joint agreement for the 
building of a new beer plant 
in China. 

It is significant that Sr. 
Horta’s mission will move on 
to Macao after Peking. Portu- 
guese officials believe that they 
have potentially an advantage 
over some of their European 
counterparts in their future 
relations with China because of 
the considerable political con- 
trol which Portugal still exer- 
cises in this semi-autonomous 
enclave on the Chinese main- 
land. 

Until now, Macao’s prosperity 
has been largely due to a 
generous portion of gambling, 
drug peddling, and prostitution 
along with a more respectable 
and successful trade in textiles, 
and, to a lesser extent, 
in tourism. 

Nevertheless Portuguese 
officials believe that it is poised 
on the edge of a major 
industrial take-off which, over 
the' next 15 years, could put 


this enclave on a par with Hong 
Kong. There are increasing 
signs that Hong Kong’s satura- 
tion is causing business to move 
across the waters. 

An idea of the kind of indus- 
trial expansion that could take 
place in Macao over the next 
few years is provided by a 
feasibility study commissioned 
by Gen. Melo Egidio, the Macao 
Governor. It was completed 
earlier this year by a team of 
Portuguese experts led by Sr. 
Walter Marqaes of the Bank Of 
Portugal. 

The study, which has 
reportedly met with the 
approval of Chinese and Hong 
Kong officials, envisages a 
$lbn investment In the develop- 
ment of Macao's infrastructures. 

A telecommunications system 
linking Macao with Hong Kong, 
China and the rest of the world 
will probably be entrusted to 
Cable and Wireless of Hong 
Kong. But Portuguese com- 
panies. including Lisnave, the 
ship repairers and Sorefame, 
the engineers, are pressing hard 
for involvement in the second 
and third phases of the develop- 
ment scheme — the building of 
an airport and of a harbour. 


Peking to call for bids to develop offshore oil 


BY COLINA MACDOUGALL 

CHINA HAS announced plans 
for a wide-ranging programme 
of co-operation with foreign oil 
companies to speed the develop- 
ment of Its oil and gas resources. 
The statement, announced in 
Peking by the Xinhau news 
agency on behalf of the Peking 
Petroleum Corporation. is 
indicative of the seriousness of 
China's commitment to energy 
development 

Seismic survey work in seven 
out of the eight offshore areas 
in hand since Hay, 1973, by 
foreign companies is now com - 
plete, the statement said, and 
the geological data suggests pos- 


sible big oil and gas reserves. 
Active preparations for explora- 
tion are now under way. 

Invitations for bids from 
foreign companies for formal 
prospecting and exploitation 
are expected by the end of 
this year or in the first half 
of 1981. The companies will 
be notified when the time is 
decided. 

British Petroleum is cur- 
rently discussing survey find- 
ings in London with a team 
from the Petroleum Corporation 
headed by Mr. Song Zhenming, 
the Oil Minister. The hope is 
that its successful co-operation 


with the Chinese so far will 
enable it to conclude a deal 
for the next stage. 

Terms for future contracts 
remain to be worked out. The 
Chinese statement confirmed 
that such terms would not 
necesarily be the same as those 
already signed with the 
Japanese and the French for 
exploration in the Bohai and 
the Beibu Gulfs. These con- 
tracts provide for joint invest- 
ment and joint coverage of 
risks, with China taking a fixed 
percentage of revenue after 
which costs and interest on 
investment are to be paid. 


China may also ask foreigners 
to participate in joint oQ 
exploration on land, the state- 
ment said. Foreign companies 
have studied basins in Xinjiang, 
Gansu, Ningjda and Qinghai in 
the far west, in Shaanxi in the 
north west, Sichuan in the 
southwest and Jiangsu in 
central Chinav. 

However, joint onshore 
development is likely to be 
much farther off than offshore 
co-operation since -the lack of 
infrastructure and the possi- 
bility of political risk add to 
the existing complexities of 


setting up joint ventures with 
China. 

Sue Cameron adds: Estimates 
of China's offshore oil reserves 
have been put as high as lDObn 
barrels, though more cautious 
forecasters suggest the figure 
will be nearer to 30bn barrels 
of economically recoverable 
reserves. The major oil com- 
panies are anxious that they 
should obtain supplies of crude 
from the Chinese as part of any 
exploration and production deals 
they may do. The major com- 
panies stress that they do not 
want to operate as mere con- 
tractors in Chinese waters. 



NRDC has the one piece 
of equipment every 
R&D department needs 


There’s always an element 
of risk in devdoping and 
marketing new technology. 
And the bigger the risk, the 
more difficult it is to obtain 
finance. 

The National Research 
Development Corporation 
is ready to help in such 
cases. 

We provide finance for the 
development and launching 
* of products and processes 
. basedonnewtedmology. 


NRDC finance Is available 
to companies of all sizes, 
including subsidiaries, and 
weTI consider any project 
windi contains a genuine 
technical innovation. 

Through out joint venture 
finance we can contribute 
half the cash flow required 
and carry half the risk. The 
company does not have to 
pay anythin back until the 
project starts, generating 
sales. And In the event of 


technical or commercial 
failure, weTLtake our share 
oftheloss. 

Joint venture finance is un- 
secured and off the balance 
sheet. The funds received 
from NRDC can be treated 
as income to the profit and 
loss account. 

And NRDC finance is avail- 
able in addition to DOI 
grants. 

For farther information and 
a copy of our brochure. 


please contact Brian Mann 
at the National Research 
Development Corporation, 
Kingsgate House, fid-74 
Victoria Street, London 
SW1E6SL. 

Or telephone 01-328 3400. 


NRDC 

Finance for innovation 
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Aviation 


insurers 
pay out 

£107m 


BY ERIC SHORT 


THE AVIATION insurance in- 
dustry, which is based in 
London, last year paid out 
T7-S.$25(tan (£1 07.02m) on major 
claims, an increase of 20 per 
cent on 1978, and more than 
premiums received for in- 
surance. 

The figures included 19 com- 
plete jet losses and major 
partial losses incurred by 
Western Airlines, Mr. John 
Hine, president of the Inter- 
national Union of Aviation 
Insurers, said at its annual meet- 
ing in Helsinki recently. 

He said the aviation industry 
had to be prepared to cover an 
expected loss of three wide- 
bodied aircraft a year. Claims 
cost as much as tLS-$70m per 
aircraft Theft were two such 
losses in both 1979 and 1978. 

Mr. Hine said the loss of two 
satellites last year, one of which 
disappeared in space, costing 
U.S.SSOm in claims. This was 
more than insurers had received 
in premiums since they first 
accepted such insurance risks. 

Dr. A, Bai, chairman of the 
union’s technical committee, 
said an analysis of premiums 
and losses for 80 airlines showed 
a loss ratio in 1979 of about 
150 per cent. Insurers were 
paying out 50 per cent more 
in claims than they received in 
premiums. The net under- 
writing loss to aviation insurers 
could be as high as US.$200m 
in 1979. 


Night editor 
of FT 


retires 


Growing effects of recession 


Sharp reduction in 


industry stocks 


BY PETER RIDDHL, ECONOMICS CORRESPONDENT 


MR. CYRIL UBSDELL, night 
editor and an assistant editor of 
the Financial Times, retired 
yesterday after 47 years with 
the paper. 

He joined the former Finan- 
cial News as a member of the 
markets staff at the suggestion 
of the headmaster of his school, 
Holloway Grammar SchooL The 
headmaster was friendly with 
the then editor. Sir Oscar 
Hobson. 

After the Second World War 
—and pie amalgamation of the 
Financial News with the Finan- 
cial Times in 1945— Mr. Ubsdell 
returned from the Army to the 
editing staff. At that time the 
paper usually had only eight 



Cyril Ubsdell: 
retiring after 47 years 


pages because of newsprint res- 
trictions. By the mid-1950s it 
doubled in size and 48-page 
issues — the present maximum — 
were introduced in the mid- 
1960s. 

In this period of rapid expan- 
sion Mr. Ubsdell was respon- 
sible at first for sub-editing the 
paper's Parliamentary coverage. 
He subsequently became chief 
sub-editor, a post he held until 
1967 when he was appointed 
night editor. 

In this role he was responsible 
for the paper’s sub-editing and 
news presentation as well as for 
its response to events after the 
editor's departure from the office 
in the early evening. 

Five years later he was 
appointed an assistant editor in 
overall control of the paper’s 
editorial production. Under his 
guidance in the following years 
computerised phorosetting tech- 
nology was introduced to the 
paper, initially for the Share 
Information Service and subse- 
quently for the unit trust prices 
and FT-Actuaries indices. . 

For the past two years he has 
been closely involved in plan- 
ning and implementing changes 
at the Financial Times in Lon- 
don to enable the international 
edition to be published simul- 
taneously in Frankfurt. 


Toymaker plans 
Irish factory 


SPIRALUX of Edenhridge, 
Kent, is to start a £2m subsi- 
diary factory at Skibbereen, C«. 
Cork, to manufacture a new 
range of “Lilliput” plastic toys. 

The company said yesterday 
it had agreed plans with the 
Republic of Ireland's Industrial 
Development Authority to start 
production, employing 125, 
within three years. Most of the 
toys will be exported. 


THE REDUCTION in industry’s 
stocks in the first three months 
of his year was much larger 
than expected. In manufactur- 
ing it was the biggest in any 
quarter since figures were first 
collected in 1955. 

Department of Industry 
figures published yesterday 
show manufacturers' stocks fell 
£465 m fat constant 1975 prices, 
seasonally adjusted) between 
the ends of December and 
March. 

This Is a fall of £95m more 
than provisionally estimated 
last month. 

The largest fall was in stocks 
of materials and fuel, down 
£194m, mainly because of lower 
steel stocks held by the engin- 
eering industry and oil stocks 
held by chemical companies. 

Work in progress is estimated 
to have fallen £161m, almost 
entirely because of widespread 
de-stocking in the engineering 
sector. Stocks of finished goods 
which, before seasonal adjust- 
ment, are normally expected to 
rise in this quarter, fell by 
£11 0m. 

The large Fall in the stocks 
of engineering companies, partly 
because of the steel strike, is 
equivalent to about 3 per cent 
of its opening level. 

Stocks of wholesalers and re- 
tailers also fell — £83 m and £96m 
respectively — with the result 
that the physical level of in- 
dustry’s stocks fell £644m be- 
tween December and March. 

This fall suggests companies 
have been responding faster 
than previously thought to the 
easing of demand and current 
liquidity pressures. The fall 
follows a rise in stocks of £7S4m 
last year. 

Capital spending seems to 
have been more resilient than 
stock levels. The revised esti- 
mate shows the volume of fixed 
investment of manufacturing, 
distributive and service in- 
dustries in the first three months 
of the year was £227bn at 
constant 1975 prices, seasonally 
adjusted. 


This represents an . upward 
revision compared with the pro- 
visional estimate. Spending in 
the first quarter was fractionally 
lower than the £2.2Sbn total 
in the previous three months. 

The sharpest fall has been in 
manufacturing where invest- 
ment in the first quarter of 
£925 m was about 3 per cent 
lower than in the previous three 
months. In the six months to 
March, spending was 2 per cent 
down on the previous half-year. 

The Department of Industry 
said yesterday: "Although the 
effect of tile steel strike is still 
uncertain, particularly in the 
steel industry itself, it seems 
clear that the trend in tfte 
volume of investment has en- 
tered tire predicted downturn." 

The department’s last Inten- 
tions survey indicated a fall in 
manufacturing investment this 
year to 8 to 12 per cent below 
the 1979 level with the likeli- 
hood of a further fall next year. 

The detailed breakdown shows 


that in the six months to March 
compared with the previous half 
year the volume of investment 
rose about 2 per cent for the 
coal and petroleum products 
and the paper, printing and 
publishing industry groups. 

There were falls in invest- 
ment in tile iron and steel 
industry and in the vehicles, 
textile, clothing and leather 
sectors (down 8 per cent). 


.Spending by the drink and 
tobacco and the instrument and 
electrical engineering group 
fell about 5 per cent. 

The manufacturing figures as 
usually defined understate the 
sector's level of spending 
because of the shafp growth in 
leasing activity. Since assets 
are classified by ownership 
leasing is included under 
service industries. For instance, 
manufacturing investment on 
the usual basis was £3.86bn last 
year but was £4.3bn if leased 
assets are added back. 


Machine tool sector 


orders show serious fall 


BY HAZEL DUFFY, INDUSTRIAL CORRESPONDENT 


THE AMOUNT of work on 
try has fallen considerably 
hand in the engineering indus- 
since the beginning of the year, 
and the situation in the machine 
tool industry in particular is 
looking quite serious. 


Official figures published yes- 
terday in British Business show 
that sales of engineering pro- 
ducts exceeded the intake of 
new orders by a substantial 
amount in the first three months 
of 1980, leading to a decline of 
about 21 per cent in the level 
of orders -on-hand. 


New orders from the home 
market have been particularly 
disappointing, the - level in 
March (the latest available 
month) being the lowest since 


June 1978 on a trend estimates 
basis. The March survey, carried 
out by the Dep^tment o£ 
Industry, covers the electrical, 
mechanical and Instrument 
engineering industries. 

Figures for the machine tool 
industry, also published in 
British Business, show that a 
poor Inflow of new orders at 
a time when there are signs of 
a downturn in sales is leading 
to a serious contraction . in the 
level of arders-on-hand. 

New orders fell by 11 per 
cent between December and 
March on an estimated t#«nd 
basis, the position as far as 
export orders are concerned 
being particularly serious. The 
level fell by 23.5 per cent over 
the three months. 


Insurance fluids’ investment 


decreases in first quarter 


BY CHRISTINE MOIR 


NET INVESTMENT by general 
insurance funds fell from £93m 
to £59m in the first quarter of 
the year as Institutional invest- 
ment profiles varied sur- 
prisingly. 

Long-term insurance funds 
invested £1.124bn, slightly less 
than the previous quarter: but 
pension funds increased their 
investment by ffiOm to £632m. 

Long-term insurance funds 
bought £118m net of short- 
dated gilts, whereas they had 
been net sellers of shorts all 
last year. By contrast they sold 
out of £190m net of medium- 


dated stocks. Long-dated stocks 
found most favour and here the 
funds acquired a net £670m. 

Equities were also attractive 
and the insurance companies 
placed £233m net in this sector, 
higher than any quarter since 
the £302m invested in the 
second quarter last year. This 
was a substantially higher 
amount than any' time in the 
past five years. 

Private sector pension funds 
continued to add to their gilt- 
edged portfolios. Government 
stocks amounted to nearly half 
their overall net investment in 


securities in the quarter. Like 
the insurance companies they 
sold medium-dated gilts in 
favour of shorts (attracting 
£39m of new money) and longs 
(£2 66m extra). 

Equities attracted £243m, 
almost exactly the same as in 
the previous quarter. Of this. 
£l3ton went into foreign com- 
panies’ shares. The insurance 
funds placed 75 per cent of their 
new -equities money in UK com- 
panies. 

Property investments by both 
groups accounted for £2.46m 
overall. 


Rate burden excessive— CBI 


BUSINESSMEN ARE being 
urged by the Confederation of 
British Industry to stand in 
local elections and, once 
elected to use their influence to 
prevent 'excessive increases in 
commercial and industrial rates. 

Mr. Bryan Rigby, deputy 
director general of the CBI, said 
it was vital that industrialists 
should get involved .In the run- 
ning of local authorities. 

“ A man who is good for -his 
company would also be good for 
his local authority. Local 
authorities are now facing prob- 
lems with which industry has 
been grappling for years. 

“Members are becoming more 
and more, concerned about high 
local government expenditure 
and the inevitable and excessive 
increases in the burden of rates 
on business. The most effective 
way of dealing with this is to 
Improve the contact between 
businessmen and local authori- 
ties. They have a mutual 
interest in the success of their 
local economy." 

The CBI is convinced that 


industry no longe has the pro- 
fits to finance large rate rises. 
Business rates will contribute 
about £4bn, or nearly half, of 
the total annual rate bill in 
1980-81. Here is no rate relief 
for industrial commercial rate- 
payers; nor are they entitled to 
a vote in the local elections. 

Mr. Rigby said further rate 
rises would mean money used to 
pay the. bill would not be avail- 
able for Investment and, inevit- 
ably, jobs would be lost 

In addition to urging busi- 
nessmen to become council! os, 
the CBI is mounting a ttgional 
campaign against rising rate 
levels. 


The south western and 
Gloucesteshire regions have 
already formed action commit- 
tees. In Dorset the south 
westen group has been buying 
full page newspaper advertise- 
ments explaining the CBI view 
on the relation between rates 
and jobs and inflation. 

The Doset campaign calls For 
a 5 per cent cut in 1980-81 ex- 
penditure, rate increases next 


year below the rate of inflation, 
more representatives of industy 
in next year's county council 
elections, and local authority 
wage settlements linked to 
increased productivity. 

The Dorset county rate in- 
crease for 1980-81 was 23.86 per 
cent. Mr. Michael Goodie, man- 
aging directo of Shand Kydd, at 
Christchurch, said the new 
county rate added £39,450 to bis 
company’s £187,000 rate bill. 

Mr. Douglas Smith, chairman 
of Hamworthy- Engineering, 
Poole, and chairman of the 
regional CBI rates liaison group, 
said it was no longer tolerable 
thta more should be demanded 
in rates from industry when it 
was finding it harder to com- 
pete. 

“ Councillors and their officers 
must face the reality that we 
can only have the standard of 
local government we can afford. 
If companies in the private 
sector put up prices by 23.86 ‘per 
cent in one year it -would end 
in bankruptcy.” 


Crown 

loses 

coins 

claim 


A hoard of 7;880 Roman coins, 
worth between £15,000 and 
£20,000, belongs to the owners 
of the land on which it was 
found and not to the Crown, 
a High Court judge ruled 
yesterday. 

The Crown’s prerogative 
right to clafpn “treasure trove" 
was limited to gold and silver 
objects, said - Mi. Justice 
Dillon. 

The coins, minted between 
AD 260 and AD 280. when the 
Roman Empire was suffering 
from Inflation, bad a low silver 
content— between 0.2 per cent 
and 5. g2 per cent — and were 
therefore sot silver coins, the 
judge said. 

He said that until recently 
the Crown had accepted that 
only gold or' stiver articles 
could be treasure trove; now 
It sought to widen the defini- 
tion to Include coins of any 
metal. 

But the Crown could not 
unilaterally extend prerogative 
rights; that was a matter for 
Parliament. 

Treasure trove had mice 
been used to defray the State’s 
running costs, but for the past 
100 years the Crown's right 
had been used as a means of 
preserving interesting antiqui- 
ties for the benefit of the 
nation. 

The coins were found on a 
Lincolnshire farm. After a 
coroner’s court ruled that they 
were treasure trove the Crown 
sought a definitive ruling from 
the High Court They hare 
been held by the British 
Museum pending yesterday’s 
decision. 
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BY JOHN GRIFFITHS 


TEE/ Office of Fair Trading 
(OFT) is to launch an investiga- 
tion min car -servicing and 
repairs. It is expected to. start 
at the end of July; immediately, 
after publication of the results- 
of another OFT Inquiry into 
new and used car- sales. 

The investigations amount to 

one more turn of the screw on 

a motor trade which is -already 

under considerable pressure to 

put its house in greater order. 

Last year, the OFT received ■ 
. 50:400 complaints: about used 
car sales and 8,400 concerning 
new ones. 

Complaints about repairs and 
servicing totalled 17,400— up 
from 14.800 In 1977— and the 
OFT savs it is in this area that 

complaints are growing fastest 

Mr. Gordon Borne, the 
Director-General of -the OFT, 
has- already warned that he 
might ask the Department of 
Trade to introduce, legislation 
on new and used car sales, 
repairs and servicing unless the 
motor trade's code of practice 
is made . to work more 
effectively. 

This code was drawn up four 
years ago. .between the Society 
of Motor Manufacturer and 
Traders, the Motor Agents* 
Association, the Vehicle 
Builders' and Repairers’ Asso- 
ciation ami the OFT. . 


members, found that only 40 
• per cent of .the garages always 
.offered an estimate for repairs. 
Five per cent: failed to _guaran-. 
tee wonkmanship and materials, 
and 31 per cent disclaimed legal 
liability -Jor loss or damage. - 
All were iii contravention of 
the code of practice, which -led 
Mr Borrie to warn that the 
motor trade "would remain a 
prime area Of- concern for. his 
office. ?‘I make no apology for 
stating that a: great; deal needs 
to be done if a truly satisfactory, 
performance is to be achieved,” 
he said. 


out,- Mr. Boast 


fpom non-trade assomstitarhnj)^ 
bers, and that they '.^ter^^^; 
approved., -■• 

The- . trade assoidatidae- 
indicated that' tbfiy.-.waf.Vwfet ' 
come 

believing they 


SalLhas been rubbed into the 

trade's wounds with the publica- 

tion this week of an Automobile 
Association report in' its “Drive” 
magazine alleging irregularities 
and incompetence ; among 
vehicle repairers.-- The AA took 
a damaged Ford' -Fiesta around 
to -20 repairers . and received 
estimates between . £276 plus 
parts .to a £2,225 write-off- Un- 
less something drastic was done 


about the ;/“vehicIe .repairs 
jungle,” ’ it Warned, insurance 


The code is now - being 
reviewed, partly as the result 
of OFT surveys. The latest of 
these, covering 300 garages 
which are all trade. association 


premiums for- already hard- 
pressed motorists would - go 
through the roof. 

Yesterday the AA report was 
described ‘ by Mr. John . Boast, 
the Motor. Agents’ Association’s 
deputy director-general as “tjvo- 
faced -andJEafclcaL” Of the 20. 
7 repairers, .the AA had- said nine 
were MAA: members and -. 12. 
were in the - Vehicle Builders’ 

7 and Repairers’ Association.' 
What the- AA.. hadn’t: painted' 


from what was 
yesterday .“the less raspoasftfev 
reports of the. 
arbiters of the trades jpeitfbfc 
ance." .... . - - 

- The associations reprasegfe 
some 60 or 70 per 
25,00® repair and sales outlets;:; 

in Britain, and argue &&9C 
per cent of com pi airits rehrte^fer - 
traders operating outride Of lhfc±' 
associations and their 
practice." Theyaiso-say St 
very . existence - -of wsnplafBtS'. 
procedures which is pxotote ifi£: 
more complaints. ~ ■ * : :}! \- : 

One measure of. the pdblk:> 
vieyvof the servidilg^tE^! may % 
be found- in : .lie - stetisites-^fer^ 
do-it-yoors etf ■ • activity. 1- , 

value, of.repfaceaneirt -parts- flor- 
in the UK last yeariwa$J9bn, . 
and nearly half of -tins was-tfe : 
the MY market. - Sqabeaed:^ 
rising garage. ijand^fuqt: 
costs, nine out of 
now: carry out some.; forgfc iqfcr 
maintenance.; By- 1985 .theBTg-: 
parts market ^expected' to ne. .- 
worth £600m/at current - 

The price of -part® th.enrtdvpr - 
rose' by 23.8 per . cenirlast year,-. 

But tito biggest increase watfiaf 

garage labour' rates: these -tosje;:" 
XL2-"per. - cent;' 




Roils-Royce 
recall of 


cars in U.S. 


ABOUT 6,000 Rolls-Royce cars 
sold in the U.S. between 1975 
and April this year are being 
recalled to replace potentially 
defective brake hoses. In Japan 
234 cars are being recalled for 
the same reason. But Rolls- 
Royce said iu London yesterday 
that British cars were not 
affected. 

The recall arises because 
Japanese and U.S. models are 
fitted with catalytic converters 
to meet tough exhaust emission 
standards in both these coun- 
tries. 

The converters generate con- 
siderable heat raising the 
temperature in the engine 
compartment and the vicinity 
of the exhaust system to a level 
which could cause hoses to 
deteriorate. The recall was a 
precautionary measure under- 
taken voluntarily by the com- 
pany, Rolls-Royce said. 


Government not 






BY CHRISTINE MOIR 


Cheaper lending 


The five clearing banks were 
yesterday asked, by the Insti- 
tute of Directors, to consider 
reducing interest rates on loans 


made to small businesses. Mr. 
Walter Goldsmith, direcor- 
general of the Institute, has 
written to the banks and to the 
Committee of London Clearing 
Banks asking them to consider 
a reduction in the number of 
points above Minimum Lending 
Rate at which loans are charged 
to small and medium-sized 
business dients until interest' 
rates generally show a distinct 
fall. He was making this sug- 
gestion to Midland Bank, 
Lloyds, Barclays, National West- 
minster and William and Glyns 
because of concern that some 
businesses might not survive. 


Social money 


Money, not just expressions 
of good intent, must be poured 
into jobs, housing and social 
services, if further outbreaks .of 
violence among young blacks 
are to be avoided, the Commis- 
sion for Racial Equality said 
yesterday. Its annual report 
warned that if money was not 
made available, “ small 
incidents may well lead to 
further outbreaks of violence, 
particularly on the part of 
frustrated black youngsters.” 


THE GOVERNMENT is not 
planning either to force the 
building societies to abolish 
their recommended rate system, 
or to bring them within the 
anti-cartel provisions, of the 
Restrictive Practices legisla- 
tion. 

The Wilson committee on the 
financial institutions . recom- 
mended in its report published 
on Wednesday, that the cartel 
be broken up because It believes 
the . system of recommended 
rates prevents useful price com- : 
petition. 

But the Building Societies 
Association immediately 

.pointed out that the system is 
not rigid, and an increasing 
number of societies do not fol- 
low the recommendations, on 
either mortgage or investment 
rates. 


Their view is supported .in 
Whitehall, and the societies 
have been reassured that- no 
legislation is planned along the 
lines of the recommendations 
on the rates system. 

The insurance industry yes- 
terday joined the growing list 
of organisations reacting to the 
committee's recommendations 


on lightening discipline. * ■ • * 
Mr. Alan Teal, the director of 
technical services of the British 
Insurance Brokers- Association, 
was not enthusiastic about the 
report’s suggestion of formal 
agreements . on imirance com- 
missions. "*• ’ 

Statutory control had been 
unsuccessful- ur other countries,- 
he said, and the .policyholder 
had paid more fox:, a .poorer 

'service- . .V! '-‘Vi;: 

The .British /. Insurance 
Association, ;, obviously- pleased, 
that the threat , of nationalisa- 
tion has receded, was? worried 
about -the • vague suggestions 
that's formal, Act riiould replacfe 
the' presept Hcehsmg arrange- 
ment under which the Secretory 
of State for Trade determined 
who was * 4 fit and proper ’- -to 
run- an insurance company ?' \ 
The Association 'Said itiyas 
not aware of any problems.with 
the existing system, but it hoped' 
there would -be. full -.consultation 
before any • changes . ;.wer® 
■proposed. * . •; . . -• 

The Trades .Uniah v Congress 
is clearly disappointed- tiiat. only 
a minority of five of toe Wilson ■ 
committee supported, its .^ro: 
posals for a £2bn a y6ar invest- 


ment institution, with .funds 
supplied equally : from VNorth: 
Sea revenues and tbe finahtial 
institutions:^ v . ‘ 

• Vx, .. Letit Ttf array, . geceraT 
--' secfctkiy of- jhe . TDC^-.sid; 
. yesterday toe jdebate must'hh 
■ . kept going. M We are; looking 
for a fruitful ' relationship jbe= 
tween the people who 
money and productive industry* 
excluding the^public r semces-” 

' Lord: PIowtieiL ' chairman of 
the (3ty?s qwh inve^Jttg facilw.' 
Equity Capital fot ladustry, was- 
sceptical ' : /" -about • tire ^ TUC 
'-proposer ^ r. ■ ■ "X : -— 

Heyworried how the .managers 
M sach a fadlity ^wjuld choose 
the, ; ■ companies', or; ' projects 
■ which would, receive subsidised 
•fundi Companies which failed 
/to vqbtain such, money could 
■-arguably claim unfair competi- 
turn. - .• 

. Michael' -Filch,- chairman: of 
the . National’ ' Association of 
Pension. Funds, said trust law 
provided ' enormous protection . 
.to- pension fimds. The funds' 

; could not be raided either Tjy 
.-parent' companies or by gdvera- 
-r meats*- He doubted - whether - a 
hew a ct . would provide such 
protection. • ~ 


English rococo furnihire 
realises top prices 


THE EARL of Shaftesbury 
sold furniture from St Giles 
House, his Dorset home, at 
Christie’s yesterday and made 
£558,540. The house is famous 
for its English furniture in the 
rococo style. The most impor- 
tant Items disposed of came 
from the St (hies suite, sup- 
plied to the house in the early 
1750s. A pair of armchairs sold 


SALEROOM 


BY ANTONY THORN CROFT 


for £36,000 to Partridge, the 
London dealer, while two sofas 
made £22,000 each to Phillips 
and Harris. The Eari has been 
selling pieces from the- suite 
over many years: in 1953 a 
sofa realised 1,500 guineas and 
in 1966 another sold for .3,000 
guineas. 

The top price yesterday was 


the £64,000 from Partridge for 
a pair of early George^HI gtit : 
wood pier glases, wirile SelUti. 
a New York dealer acquired a 
George II giltwood chandejier 
for- £55,000. Phillips and Harris 
bought a George H giltwood 
side-table foe £38,000. Also at 
Ghristie’s a minature of Mary 
Seymour by Isabey went' for 
£16,000. 

: Two of the smaller salerooms 
produced record prices yester: 
day. At Christie's". Sou# Ken ; 
sington there, was a new high 
for a photograph taken by Julia 
Margaret Cameron —‘a print' of 
Philip Stanhope -Woreley 1 which 
made £4,000. At Bonhams," there 
was a record pried-, of .£2^00 
-paid for a 17th century Italian 
picture frame carved with 
cherubs and scrolls. An Einstein' 

■ manuscript ?lbsf^ after" the 
scientist had given it to -the 
Brooklyn Jewish Institute in 
1934; was sold " for £13,500 at 
Phillip’s New York on Wednes- 
day. 


King Billie despatches youthful pretender 


BEFORE the monsoons came at 
Wimbledon yesterday it was 
proving an occasion for age 
and experience, with Billie 
Jean King, 36, and Betty Stave, 
only a year younger, both over 
turning 20-year-old opponents 
to reach the third round of the 
women’s singles. 

Mrs. King has lost a set, hut 
never a match, to the Texan 
Anne Smith and it rarely 
appeared that Miss Smith would 
interrupt this dismal sequence 
as shejvent out on centre court 
6—3, 7 — 6 in an hour and 16 
minutes. 

It was a disappointing contest 
mainly because both players 
committed many errors. Miss 
Smith was particularly errant on 
her service, littering her game 
with double faults. 

There were five breaks of 
service in the first- set "Which 
Mrs. King captured in 32 
minutes and when she led 3 — 1 


to ’the second set the match 
seemed as good as over. But to 
her credit Miss Smith kept 
plugging away, broke back to 
level at.3— 3 and then lead 5—4 
where Mrs. King, the six-time 
singles champion at Wimble- 
don, had to produce one of her 
best -backhand volleys to save 
a set point 

Two games later, the girl 
from Dallas had another set 
point but once again was frus- 
trated by a fine King backhand 
volley. It was the last oppor- 
tunity she was permitted. 

Mrs. King sailed through the 
tielp^ak and was able to afford 
to squander two match points 
before' wrapping things up with 
another crisp volley, this time 
on the forehand. 

Afterwards irrepresible as 
Wer, Mrs. King was asked how 
much longer she intends to 
carry oh playing. "People have ' 
been me when I was 


going to quit ever since -I was 
23," she said. “ I am 36 now 
and still love it here. Even 
walking out on court is a privi- 
lege. I feel fitter this year 
than last and much calmer tpo/' 
Mis Stove was never in 
trouble against Britain's third 


.another' li ring legend from the 
U.S., wlo. at the ripe old age 
of 27, wjs altogether too power- 
ful and purposeful for Sher- 
wood Stewart who also hails 
from Texas. 


centre court by Jimmy Connors, 
telling me the odds are against 
me this year,” he said. "But 
the odds have been against me 
since I was born.” 


Connors reeled off the first 
nine games allowing Stewart a 


JOHN BARRETT at Wimbledon watches two women 
veterans survive to fight another day. Jimmy Connors 
in ferocious form, and Mark Cox bowing to the son of a 
man he played many years ago in the same tournament. 


ranked Anne Hobbs after sail- 
ing through the first seven 
games in a row. At least Miss 
Hobbs made a fight of it after 
that but the -Dutch girl, a 
finalist In 1977 but not even 
seeded this year, goes through 
to meet Evonne Cawley who 
defeated another Australian 
Jenny Walker, 6 — 2, ,6 — 2. 

- Mrs. King was followed onto 


mere II points in a 20 minute 
opening set and bustled to a 
6—0, 6—2, 6—1 win in 71 
minutes. Connors returns 
were lethal and poor Stewart 
must have despaired of seeing 
bis best serves coming back at 
bim almost before they had 
left bis racket 
Connor's confidence matches 
his sharpness. "Everybody is 


Experience was not - much 
help to the 37-year-old Mark 
Cox the British Number Two 
Who fell 5—7, 7—5, 7— 5, .6—1; 
to the hi ghly talented. Indian 
Ramesh Krishnan. 

Krishnan, - who, readied 
Wimbledon via the qualifying 
tournament and - captured the 
junior title here last year; is 
only 19, But be has an armoury 
of flowing elegant strokes, and 
all he lacks at' the moment is 
the. power to round out his 
game completely. 

Cox was the unwitting pro* 
vider of a link* in an era having 
also played Ramesft’s father, 
Ram ana than Krishnan at 
Wimbledon.. 

Another qualifier, New Zea- " 


land's Onny Parnn, is also 
through to the Third Round 
after defeating the second 
ranked. .Frenchman Pascal 
Portes 7—5 6->-3 ' 67 - 4 . Pones 
was a tired victim of- the 
crowded schedule, .being -forced 
to play his match; only hours 
after completing a tough .-five- 
setter, the -previous evening. . : 


•.The private Italian battle on 
court one between Antfriano 
Panatta and Corrado Barazzutti, 
dabbed the grass (Murt cham- 
pienship of ltalyj w&s a : pro: 
tracted affair,, between -two old 
friends who know each:' other’s 
style, so well , 


Panatta vies the- eventual win- 
ner IH& 3—6 .-6-j . 

only ' minutes; before . a thurifle^ 
storm' swept oyer the' ground 
drenching, 7 majority. ,,o£ - the 
crowd-df .3LQ73 ozt whom- the ' 
gates had been closed -ai-mia- 
ntes /previously. .... . 


BY . ERIC SHORT 


= THE : iGGST of •fire damage i n 
Britain last- month continued at 
;a high revel, -according to 
figures. Issued yjssterday by the 
-British . Insurance Association; 
These, showed that fire damage 
for May amounted to £34m. This 
was £4.6m- lower than- April but 
nearly £10m higher than to' Mar 
last- year. \ - - 

-This brought total - fire 
damage for the first five months 
of this year to £234.8m,;over 
£10flm~-or 75 per .cent— higher 
than ■. for- ‘.'the.’ corresponding 
peroid! year. ; 

The' -figure for. 1980 has been 
affected by the fire in January 
St the British Aircraft Corpora- 
tion’s warehouse at Wey bridge 
costing ;^73.5m—ffie : : latest 
single -fire damage ■ in 'toe'fUK: 
But- even Jf this damage - is - 
excluded;- fire costs' so far this 

■yeftr are-bver2p per ces nt ^6o*e 
those for 1979. . , 

/^The_ figures fay May 'were 

affected. 'by-, four major fires 
where -damage- exceeded . - £lm 
and by if further 14 fires .where 
damage exceeded _ £250,000, 
tajludtar two rarge fires at 
schools in Scotland.- - . . j . 


Olympics: NBC 
may claim 

insurance 


By payid Lasceties in New York 


NBpi '-toe 'tT.S.-TV network tfc 
Wtfrfiave Xpvexerf'she Moscc 
Olympics '‘before-. -Preside 
Carter’s- embargo,:; plan*" 
■claim the full amount tinitee-i 
insurance ., policy -witto Uos 3 
of , London, - :aEoord^^to 
fomed- rotirces- Serec^V**ff 
. ... Given togt MC’s_- totals 
pected. outlays under iSttffc'CB 
tract; Russtonirv m 

-$S7 m. a nd that toe policy^ovei 
toaC the; ufj 

mate . claim vagatost m&d 

as §7BJaiaS 
_ NBC £ha%-;tatod -that 
honour, .its, -contract V.vritir’fl 

Rurtans/f The -actual 
Repayment depend s^orZvm 
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■ BT IAMES McDONALD 

WTTH AJt order from Shell UK 
yesterday’ for three 2,500 dead- 
weight > ton coastal tankers, 
British : ■ Shipbuilders has 
achieved fts “impossible’’ target 
of 45 meretasnt ship orders with- 
in a year, -three . months ahead 
of schedule. The orders repre- 
sent 428000 compensated gross 
regi3ter_ tons (cgrt) and are 
^prfb^577.«in. 

TbeStieU orders go to two 
of British Shipbuilders* Smaller 
yards. Goole.- Shipbuilding and 
-Repairing, and. Glelands Ship- 
building, at Wallsend, and will 
.'.provide work for both yards 
aettl the-end of- 1981. ' 

■ . fThe news is a fillip to the 
. entire- Industry which, in the 
.fare of the worst international 
■ shipbuilding crisis since the 
1930s. set itself an 'impossible' 
objective for 12 months and has 


hit it in nine,” said British 
Shipbuilders. 

Last September British Ship- 
builders, after talks with the 
-trade unions, set out to win 45 
orders of 400.000 ergt within a 
year to stabilise the industry’s 
modernised “core" yards during 
the crisis, while slimming its 
manpower and increasing . pro- 
ductivity. 

Mr ; John Parker, the British 
Shipbuilding hoard member 
who spearheaded the marketing 
drive, said yesterday: “We could 
not have done it without good 
sense at evei »• level — from the 
men who accepted a self-financ- 
ing Hi per cent pay deal over 
15 months to the designers who 
worked on producing new ship 
designs when the market had 
virtually dried up." 

He warned, however, that the 
industry could not now afford 


to relax “because worldwide 
competition is still intense, par- 
ticularly from the Far East. But 
so long as the nation is willing 
to back us through the inter- 
national crisis, there is today a 
spirit in shipbuilding to pull 
through to profit and to growth." 

Shell UK’s tankers, to be 
delivered in the second half of 
next year, will be multi-product 
carriers • of advanced ' design. 
The order is worth several 
million pounds. Mr. J. W. Eck- 
hard. chief executive of both 
Goole and ClcJaods yards, said: 
“Our team has been working 
for several months on this 
inquiry." 

British Shipbuilders' pleasure 
at its achievement is marred, 
however, by the slow appear- 
ance of public sector orders 
promised by the Government. 


Packaging material costs rise 


BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


THE . .COST of packaging 
materials used in industry has 
risen sharply according to the 
latest survey of packaging 
trade* sectors published yester- 
day. 

The survey, prepared by the 
Sieheii/Head consultants and 
Eorofood magazine, shows UK 
packaging material prices in- 
creased 3 per cent ip. April— the 
largest increase for six months. 

The biggest increases were in 
paper and board, which rose 3.9 
per cent, and glass, which 
Increased 3.1 per cent in the 
month. . 


The annual rate of packaging 
price inflation, according to 'The 
survey, was 19.9 per cent in 
April. This was an increase of 
1.2 per cent on the annual rate 
in March and continued the 
steady upward trend in packag- 
ing prices which began late last 
year. 

The annual rate of increase 
was 21.1 per cent for glass. 20.1 
per cent for paper and board. 
20 per cent for plastic, 17.9 per 
cent for metal and 18.7 per 
cent for wood. 

A continuing rise in packag- 
ing costs will inevitably lead to 


Sharp fall in profits for 
mechanical handling 
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by iamb McDonald 

A SHARP fall in the profit- 
ability of many companies in 
the me chanical handling indus- 
try is shown 1 in a survey of 
the finnnrifll results of 27 com- 
panies over a two-year period 
by Inter Company Comparisons. 

Of the quoted companies in 
the survey only 53 per cent 
increased profits in a 12-month 
period, -compared with 62 per 
cent returning higher profits in 
a survey carried out last year. 
The decline, in the number of 
unquoted companies making 
higher profits was much more 
marked: only 39 per cent had 
higher profits in the present 
survey, compared with 83 per 
cent in the 1879 survey. 

The survey examines turn- 


over, total assets, current liabili- 
ties, profits before tax, payments 
to directors and finds that most 
unquoted companies have had 
a bleak and nervous time. 

There has been a -gradual 
erosion of the British market 
by overseas companies and an 
increasing willingness for UK 
customers to buy from abroad, 
the survey says. “Abolition 
of exchange controls have not 
helped in this, and the high 
value of the pound against other 
currencies is affecting exports, 
which are an important con- 
sideration for this sector.” 

“ Mechanical Handling '* 5th 
edition. Inter Company Com- 
parisons. Si City Rood, London, 
E Cl. £40.80. 


NHS standards set to fall 


BY ROBIN PAULEY 

STANDARDS IN the National 
Health Service will fall below 
the level acceptable to the 
public if cash limits are not 
raised, Mr. Bill Darling, chair- 
man of the National Associa- 
tion of Health Authorities in 
England and Wales, said yester- 
day. 

The present cash limit, which 
allowed only 14 per cent for 
inflation, was inadequate. Un- 
less additional, funds were 
provided services would in- 


Fashion house in liquidation 


YUKl; fashion house of the 
Japanese designer of that name 
went into voluntary liquidation 
after a creditors' meeting 
yesterday. 

The London-based company, 
which Includes Mrs. MaTgaret 
Thatcher and Barbra Streisand 
among its clientele, has debts 
of £205,000 and assets of about 
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Britain's best 
all-round truck is 
no longer playing 
hard to get 

New, the trucks you want, when you want them. 

ERF. Acknowledged as Britain's best all-round truck. 

Low profile cab, complete with moulded fire-resistant SMC glass 

fibre panels mounted on a powerful, rust-resistant steel safety 
cage. Well proved major components making upa choice of 
engine, gearbox and axle units. 

• Top economy,superb reliability 
As an ail-value all rounder, the ERF hasn't a rivaL 

And they're now 
x more easily available 
£ than ever before. 

To view these . 
superb trucks first hand 
write or telephone ERF at 
Sandbach for the name 
ofyour nearest ERF 
distributee 




ERF TRUCKS 


ERF Lbftfted, Sun Works. SamBttdi! 

Cheshire. CW219DN fcfcSaudtadi <093 57)3223 



higher retail prices to the 
shops. But with the current 
slump in consumer spending the 
rise in packaging costs will 
further reduce the profitability 
of both retailers and consumer 
product manufacturers. 


Amendment planned 
for Finance Bill 


BY TIM DJCKSON 

LIFE INSURANCE companies 
and other corporate bodies will 
be free to invest in the autho- 
rised gilt edged unit trusts ex- 
pected to be launched later 
this year. 

The Government, in an im- 
portant change of policy has 
promised to alter a esausc in 
the current Finance EEll which 
would effectively restrict par- 
ticipation in such funds to 
individual investors. 

The development is signifi- 
cant for individuals making 
regular savings through a life 
company. It means they will 
be able to invest in a tax effi- 
cient gilt edged fund and pick 
up life insurance premium re- 
lief in the form of a 21 per cent 
credit (17.6 per cent from Aprfl 
next year). 

UK authorised unit trusts 
investing in Government securi- 
ties are unattractive at present 
because they arc taxed as 
companies and have to pay 
corporation tax of 52 per cent 
on their income. Individuals 
pay at their marginal rate of 
income tax if they invest 
directly. 

But the Finance Bill provides 
for funds which deal only in 
UK fixed interest securities — 
gilts, debentures, local author- 
ity bonds — and which are 
restricted to individuals or 
trusts where only individuals 
are the beneficiaries, to pay tax 
on their ** unfranked " income 
at the basic rate of 30 per cent. 

The -legislation marks the 


end of a long battle by the unit 
trust industry for the right to 
market tax efficient fixed in- 
terest funds. The life com- 
panies, however, have not con- 
cealed their disappointment. 

The Government ti3S promised 
to amend Clause 56 to include 
corporate unitholders when the 
Bill comes back to the House 
of Commons for the Report 
stage. Changes cap be made 
before the Third Reading, after 
which it goes to the House of 
Lords and then for Royal 
Assent. 

Mr. Alan Ford, the actuary at 
Hambro Life, said yesterday 
the inclusion of corporate 
investors would allow life com- 
panies to use the new gilt fuqds. 
but be was not certain the 
issue was “ cut and dried." 

Unit trust investors have to 
pay capital gains tax when 
realising their investment on 
gains over £3.000 while 
individuals who hold gilts for 
a year and a day are exempt 
from CGT. 

“ Each company is going to 
have to look at its gilts port- 
folio and analyse the turnover 
of policyholders’ funds. 
Although internal funds pay 
corporation tax on their income 
of 37 1 per cent, they do not pay 
capital gains tax on gilts held 
for more than a year. Life com- 
panies who experienced net 
redemptions from a gilt unit 
trust could have a heavy CGT 
liability." 


Struggling Fodens to cut 
its workforce by 630 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


FODENS. one of the three 
remaining British-owned truck 
manufacturing groups, is to cut 
its workforce by one quarter. 
Employees were told yesterday 
this would involve 630 forced 
redundancies by the end of 
September. 

The move has been made as 
part of a programme to overhaul 
the company by the new man- 
agement team under executive 
chairman Mr. Douglas Paybody, 
who took over in April this year. 
It represents a determined effort 
by Fodens to get its overheads 
under control. 

The action was certainly pre- 
cipitated by the sharp fall in 
demand for heavy trucks in the 
UK in the past couple of 
months. Last week Fodens went 
over to three-day working for 
two months — except for the 
two-week holiday starting on 
July 2. 

The reduction in the work- 
force will be felt in all depart- 
ments, from senior management 
downwards, in the company 
which is based at Sandbach in 
Cheshire. 

It follows a cut of 300 last 
October when Fodens decided 
gradually to pull out of making 
its own gearboxes. 

The company said the latest 
major reduction in- the work- 
force was designed to return the 
company to profits again and 
provide “ a base from which we 


can take Fodens up again later. 
We want to show we can be 
viable — either as an indepen- 
dent British manufacturer or 
otherwise — in the truck 
industry.” 

In the 1978-79 financial year 
Fodens suffered a pre-tax loss 
of £562,000 and for the first 28 
weeks of the year which ended 
last March, the loss was £1.7m. 

The “ overhaul plan " has 
involved launching a new range 
of Foden trucks, the SIO which 
has been well-received. Fodens 
was the only British truck 
manufacturer to increase unit 
sales in the first five months of 
1980 compared with last year. 

Overheads have also been re- 


duced by cutting stocks in tho 
plant and the move away from, 
gearbox manufacture. 

At the same lime Fodens has 
formed a new marketing team 
to sell its components such as 
the cab used for tbe S10, its 
rubber truck suspension system 
and front axles. 

A streamlined Fodens would 
make a much more attractive 
proposition for a potential pur- 
chaser looking for a useful 
truck manufacturing base in the 
UK Its modern assembly plant 
has the capacity to make 120 
trucks a wee 

Fodens shares slipped lp to 
close at 27p last night, valuing 
the company at £3. 76m. 


Texan MD for Seddon 


INTERNATIONAL Harvester 
has appointed Mr. Bob Johnson, 
a 44-year-old Texan, as mann- 
ing director of its UK truck 
manufacturing business, Seddon 
Atkinson. His most recent 
posting was the Philippines. 

He replaces Mr. Barney White 
who completes a two-year 
assignment with Seddon this 
month and returns to £H head- 
quarters .in Chicago. 

Mr. Johnson takes over when 
Seddon is feeling the full 
impact in the fall in demand 


for heavy trucks in tbe UK. Tbe 
company will be working only 
three days a week until Septem- 
ber after the annual holiday 
this week and next. 

But Mr. White is associated 
with a revival in the fortunes 
of Seddon. which International 
Harvester acquired for £10m in 
1974. He had the advantage of 
taking over just after a produc- 
tivity agreement was reached. 
This has allowed production to 
be increased from 3,000 to 
5.000 units a year with no 
increase in the workforce. 


evitably suffer however much 
the NHS tried to do its best 
with the money available, Mr. 
Darling said at the association’s 
annual conference in London. 

He also criticised the Govern- 
ment’s proposals for 
reorganising the NHS as set out 
in the “Patients First” 
discussion paper. 

It was the second major re- 
organisation within six years. 
No public service could give of 
its best while exposed to that 
sort of disruption, he said. 


£55,000. 

Earlier this year Rivington 
Reed, the Lancashire textile 
group, disposed of its 52 per 
cent holding in Yuki which it 
had acquired in February 1979. 
Rivington Reed called in the 
Receivers in May after con- 
tinued heavy losses, particularly 
on the carpet side. 
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Introducing Cathay Pacific. 
\ou r first real choice to Hong Kong. 


From July 17 th Hong Kong’s airline, CaAay Pacific, fifes 
to Hong Kong starting 'with a three times weekly service. 

‘Webeeome THE COMPETITION, on a route that has 
never known competition before. 

So we’ve chosen, the right aircraft for the route — Rolls- 
Royce powered 747s. "We’re the first with Sleeper Seats in the 
upper First Class cabin (for the normal First Class fore). We 
give free drinks, headsets and movies in all sections and a 
standard of service that could, only come from the East 
We’re the only airline to combine the skills of British 
and Australian pilots with the charm of hostesses from nine 
different co untries and cultures of Asia. 


No other aidine has- our knowledge of Asia. Or our 
destinations around Asia, Australia and the Middle East. 

Or our lower fores— an APOW mid-week budget fore 
(you bode only 14 days in advance) of £151? That’s the 
lowest bookable fore to Hong Kong. 

% ■ "Wre bringing with us the esperiencecf thirty four 
years of competing in Asia. 

And we know itis made us abetter airline; 

See your Travel Agent, or phone 
Cathay Pacific onOl-8395533 or 8396981 

* Km sdjecc so gmmmieiC apjaanL 


HONG KONG’S AIRUNE-WE KNOW ASIA BEST. 


CATHAY PACIFIC 

•The Swire Group 

TUWw n»W Rilnfe W-fl Twi g jrioat&'KcaKuuisb KaUtunqng London Mfflfli MdboaniB Kqori Onbt Rung fet Moresby Seoul Singapore Sydney Lipd TuLo 
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changes proposed in Lloyd’s constitution 


THE POWERS of the lfistrong 
ruling committee of Lloyd's of 
London, the insurance market 
backed by private wealth, are 
no longer sufficient to enable 
an efficient system of self- 
regulation to be conducted at 
Lloyd’s. 

Substantial changes in its 
constitution are necessary to 
help -the institution to cope 
with. its current problems. 

This is the main conclusion 
of a working party, established 
by the Committee of Lloyd’s 
and chaired by Sir Henry 
Fisher, which has been study- 
ing self-re gelation at Lloyd's 
since February 1979. John 
Moore reports on its findings. 

In what has been described 
as a “blueprint for change” 
by Mr. Peter Green, Lloyd’s 
chairman, a 200-page repost 
prepared by the Fishat working 
party recommends that a new 
Lloyd’s council of 25 people 
should be created. This new. 
council would have a wide 
range of regulatory powers. 

New disciplinary procedures 
have been suggested which in- 
corporate a series of penalties, 
including fines, suspension and 
expulsion of Lloyd’s members. 

One of the most controversial 
of the Fisher proposals relates 
to -the conflicts of interests 
between brokers and under- 
writers. 

Insurance brokers, the groups 
which buy insurance on behalf 
of clients, have duties towards 
the assured and their share- 
holders. Underwriters and 
underwriting agents have a pri- 
mary allegiance towards the 
private membership of Lloyd’s 
which puts up the capital to 
support the underwriting opera- 
tions. 

To prevent abuses because of 
conflicts of interest, insurance 
brokers should terminate the 
shareholding links they may 
have with managing agencies, 
the groups which look after the 
affairs of underwriting syndi- 
cates, the sellers of ' insurance. 

This divestment should be 
done over a five-year period 
“and the formation of such links 
prohibited for the future,” says 
the Fisher Report 

If implemented this proposal 
will have a strong impact on 
all the insurance brokers quoted 
on the Stock Exchange. They 
all have large Lloyd’s interests 
and own managing agency 
companies which contribute a 
significant proportion of their 
revenues. Many other Lloyd's 
brokers will be affected by the 
proposal. 

Because of the numerous 
changes required in the way 
Lloyd’s carries out self-regula- 
tion, Sir Henry Fisher and his 
team have said that the 
Committee of Lloyd’s should 
promote a new -private Act of 
Parliament "so that the constitu- 
tion of Lloyd’s can be brought 
up-to-date and the powers of 
self-regulation enlarged." 

New bye-laws have been 
drafted by the working party 
and a draft bill to amend the 
Lloyd’s Acts 1871 to 1951 has 
been prepared. The Bill will 
establish the new Council of 
Lloyd’s. 


The new Council of Lloyd's 
would be formed of 16 members 
elected from among the -3,200 
working members, such as 
underwriters, insurance brokers 
and underwriting agents, as well 
as members who have retired 
from working in the market 
Only working members of 
Lloyd’s would be entitled to 
vote for them. 


office of the six non-working 
members would also be four 
years, three to be elected every 
second year. 

.To prevent too many members 
being elected from a particular 
section of the Lloyd’s market, 
and because there Is concern 
among members that Lloyd’s is 
beriming dominated increas- 
ingly by insurance brokers, the 


Main recommendations of the Fisher working party are: 

• A new council of Lloyd's of 25 members should be formed 
to make general rules and byelaws. 

• The new council would be composed of 16 working 

members of Lloyd’s elected by other working members. Six 
non- working members to be elected by a postal ballot of 
non-working members. Three members from outside Lloyd’s, 
nominated by the council — the nominations to be confirmed 
by the Governor of the Bank of England, or any other 
independent confirming authority. 

• Executive functions of the council to be carried out by 
the committee of Lloyd’s, whieh will consist of the 16 council 
members who work at Lloyd's. 

• New disciplinary proceedings, with a wide range of 
.penalties, including fines, suspension and expulsion of 
members. 

• Over five years, the shareholding links between Lloyd’s 
insurance brokers and managing agencies, the groups which 
look after the affairs of underwriting syndicates, should be 
terminated. Over the same period the shareholding links 
between insurance interests outside the Lloyd’s market and 
managing agencies should be terminated. 

• The rale restricting the ownership of Lloyd's brokers by 
Insurance interests outside the Lloyd’s market to 'a 20 per 
cent shareholding should be dropped. 


In a radical change the non- 
working members of Lloyd’s, 
who represent the majority of 
the membership, and outsiders, 
who are completely independent 
of Lloyd’s, could play a key part 
in the government of the 
institution. 

The Fisher team has recom- 
mended that six members of the 
Council should be elected from 
among the more than 15,000 
members who do not work at 
Lloyd's, but who commit their 
private wealth on becoming 
members of Lloyd’s. The col- 
lective wealth of the private 
membership— usually individual 
means of £100,000 must be 
shown — allows the market to 
function. 

These six non-working mem- 
bers of the Council are to be 
elected by other non-working 
members by postal ballot 

Three members from outside 
Lloyd's, who have no connec- 
tion with any Lloyd’s broker or 
underwriter, are to be nomin- 
ated to serve on the new Coun- 
cil by a majority of other 
Council members. 

The nominations would re- 
quire confirmation by the 
Governor of the Bank of Eng- 
land, says the Fisher team, “ if 
he is ..willing to undertake this 
duty.’’ 

If not, some other independ- 
ent confirming authority should 
be selected. The term of office 
of the outsiders would be three 
years, with one member being 
replaced each year. 

The term of office of the 
working members would be four 
years, with four members 
elected annually; the term of 


Council would have the power 
to limit the number of mem- 
bers from any one section. That 
wold have the power to make 
limit the number of brokers. 

The Council would fulfill the 
present functions of the Lloyd’s 
ruling committee. Unlike the 
Lloyd's Committee the Council 
won] dhave the power to make 
by-laws. 

Under Lloyd’s Acts, accord- 
ing to the Fisher report, the 
committee does not have power 
to make general rules binding 
os members of Lloyd's and 1 on- 
Lloyd’s brokers and underwrit- 
ing agents involved in the trans- 
action of business. 

Rules and 
penalties 

The' rule-making power is 
currently the responsibility of 
a general meeting of the mem- 
bership of more than 18,500. 
This power, if the Fisher recom- 
mendations are - implemented, 
would be transferred from the 
members to the council. 

For the making of bye-laws 
on the Council, majorities 
would be required of the work- 
ing Members and the non- 
working members together with 
the outsiders. So the votes of 
at least nine working members 
and five of the other members 
of the Council would be 
required — ' a “ complete 
majority.” 

The executive functic/.s of 
the Committee of Lloyd’s will 
be delegated, if the new 
arrangements are implemented, 
to a committee of the Council 


made up of working members. 
They wifi: deal with the day-to- 
day supervision of the market 
while the Council deals with 
policy-making issues. 

The power to make regula- 
tions for the conduct of 
Insurance business in the mar- 
ket could be delegated to this 
committee. The chairman of the 
Council would be chairman of 
the committee. m m 

Election of the' chairman of 
the Council would he by a 
Simple majority of the Council. 
The chairman of the Council 
should be a working member 
of the market 

Lloyd’s has traditionally 
operated without any formalised' 
disciplinary procedures other 
than the rarely invoked and 
limited measures laid down 
under its 1871 Act of Parlia- 
ment 

“ Clear and explicit general 
rules should be formulated for 
members, Lloyd’s brokers and 
their employees, underwriting 
agents and their employees,” 
says the Fisher report, “with 
a range of penalties which can 
be imposed for breach of the 
rules and a system (with proper 
safeguards) for the investiga- 
tion of offences and for 
disciplinary proceedings in 
appropriate cases. 

“ These rules would be made 
by bye-law, or by regulations 
made by the committee under 
a delegated rule-making power.” 

The Council should have 
power to bring disciplinary 
proceedings for discreditable 
conduct and conduct seriously' 
prejudicial to Lloyd's or Lloyd’s 
policyholders whether or not 
the matter is covered by a 
specific rule. 

A disciplinary committee 
shouM be formed by the Council 
to exercise its disciplinary 
powers. The majority of the 
committee should be formed of 
members of Lloyd’s, not neces- 
sarily members, of the Council 
or its executive committee. 

A right to a hearing and legal 
representation is to be given 
to alleged wrong-doers. An 
appeal system should be 
created. 

Appeals would be made to an 
independent tribunal — the 
Appeal Tribunal — and should 
be headed by “an independent, 
person of high standing who has 
no connection with Lloyd’s. 

The Fisher working party has 
said that the Council should 
have a power to order inquiries 
into the affairs of syndicates, 
underwriting agencies and 
Lloyd’s brokers. It suggests 
a rule similar to the .-Stock 
Exchange's rule 15 to allow this 
procedure. 

The Council of Lloyd’s should 
have, the power to suspend 
underwriting members, syndi- 
cates, underwriting agencies 
and Lloyd’s brokers. This power 
can be used if the Council has 
reasonable grounds to believe 
that serious damage might be 
caused to Lloyd’s or to policy- 
holders and others doing 
business with Lloyd's if action 
is not taken. 

“If justice can be done by 
imposing penalties on individ- 


uals, Lloyd's "may be thereby 
spared the disruption which 
might be caused if the penalty 
of expulsion or suspension was 
imposed on the Lloyd's broking 
or underwriting agency firm or 
company itself" the report says. 
_ The possible penalties against 
directors, partners and senior 
employees should include: 

• An order prohibiting or 
suspending the individual from 
being concerned in the conduct 
of business at Lloyd’s; 

9 A fine; 

9 Posting, in the underwriting 
room at Lloyd’s of a notice of 
censure. 

Discipline of 
broking firms 

The Fisher team has defined 
more precisely- the offences 
which may require action to be 
taken against Lloyd's broking 
companies and has provided for 
a wider range of penalties. 

The offences set out in the 
draft bye-laws are 

• breach of the Acts or bye- 
laws; 

9 non-compliance with any 
regulation, or with any direc- 
tion given by the committee, the 
chairman or a deputy chai rman 
of the committee; 

9 failure to fulfil any of the 
conditions or requirements 
Imposed by the Committee; 

9 breach of any undertaking 
given on admission or subse- 
quently; 

9 conduct seriously prejudicial 
to the interests of Lloyd's or 
Lloyd’s policyholders; 

0 an act or default discreditable 
to it as a Lloyd's broker or 
otherwise in connection with 
the business of insurance. 

The range of penalties set 
out in the draft bye-laws are 
9 revocation of the Lloyd’s 
broker's rights to show an 
account at Lloyd's and removal 
of its name from the list of 
Lloyd’s brokers; 

9 an order prohibiting the 
Lloyd’s broker for a specified 
time from engaging in in- 
surance business at Lloyd’s 
absolutely or to the extent 
specified in the order, 

9 a fine; 

9 censure of the Lloyd’s broker 
and posting of the notice of 
censure in the underwriting 
room; 

• any lesser penalty. 

The existence of a power to 
fine, the report said, is a benefit 
to those subject to disciplinary 
proceedings since it will give 
tile Council a more merciful 
alternative to expulsion. 

The amount of the fine will 
be at the discretion of the 
disciplinary committee, but 
there will be a right of appeal to 
the amount of the fine. “Ha 
fine is imposed we recommend 
that money received in pay- 
ments should be the property of 
the Corporation of Lloyd’s.” 

The registration of brokers 
and underwriting agents should 
be' reviewed every five years. 

The great majority of the 
larger managing agencies are 
broker-controlled or partially 
owned by a Lloyd’s broker: 
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A unique offer from Australia... 

2 major hotels In Melbourne 

For Sale by tender 


Hie working party: left 

to- right (standing) Mr. 

Gordon Hatton, Mr. 

45.39 per cent of the under- 
writing .capacity at Lloyd’s is 
managed by a broker-controlled 
agencies with a further 5.87 per 
cent managed by broker- 
involved agencies- - _ ' 

Underwriting 

ownership 

The Fisher taam has con- 
cluded that the eight largest 
broker-controlled agencies are 
controlled by the eight largest 
Lloyd’s brokers who between 
them account for 58.8 per cent 
of the premium income of 
Lloyd’s. 

Potential areas of abuse, 
according to the report are: 

9 Action contrary to the in- 
terest of the members of the 
syndicate: A Lloyd’s broker may 
put pressure on the active 
underwriter of a controlled- 
syndicate to underwrite risks 
contrary to his better judgment, 
or to write business at premium 
rates below- those which he 
would offer to other brokers, or 
to give commissions higher than 
thdse he would give to other 
brokers, or to settle claims on 
terms which he would not 
otherwise agree. 

9 Action contrary to the in- 
terest of assureds: A Lloyd's 
broker may give business to its 
controlled syndicate, although 
better terms are available from 
other syndicates. 

9 Action contrary to the in- 
terest of Lloyd’s as a- market: 
Lloyd’s is- a market where 
underwriters jre in competition 
with each other, and where (if- 
there is to be genuine compe- 
tition) brokers should place 
their business with under- 
writers who offer the best 
terms. “It is inconsistent with 
this ideal if brokers favour 
their own controlled syndi- 
cates." 

Other abuses mentioned to 
the Fisher team by witnesses: 
9' Some brokers owning agen- 
cies are prone to “ load ” 
syndicate expenses ’on to fhe 
members of the syndicate — to 
allocate to the underwriting 
agency a . disproportionately 
large share of their group 
expenses, which are then 
charged out as expenses to the 
members. 


mm * ffe 


Norman •; Frizzell, Mr. 

Bruce Gray; (seated) Mr. 

David Watt, Mr. Tom 

---9 It is said that some brokers 
are prone to exert undue pres^ 
sure on their owned ma n a g ing 
agencies . to- accept new mem- 
' hers oh syndicates which dp hot 
■have sufficient premium incoqje 
to justify an increase in 
f capacity. ' • 

- One witness told fhe working 
party "modem pressures make 
it increasingly difficult for 
brokers to wear two hats siuc- 
- cessfully, particularly when 
. they are -publicly quoted and. 





The working party held its 
first meeting oh February 5, 
1979. It met on 79 occasions 
s and received 437- written sub- 
missions from' many sections 
of the- market Oral evidence 
was given by 72 ' witnesses^ 
including .account ants*, 
journalists, und€uwritets, cor- 
poration staff, solicitors .and' 
brokers. ' 

The woridrig .party was 
chaired by Sir Henry Fisher, 

' president of Wolf son College, 
Oxford. . Hr. Thomas Langton, 
a Lloyd’s underwriting. agent, 
and a former deputy chair- 
man of Lloyd’s; served, as 

- deputy chairman. Other mem- 

- bers included -Hr. Robin 
Broadley, a- manag in g director 
iff Baring Brothers and Co., . 
merchant bankers; Mr. Nor- 

- man Frizzell, a Lloyd’s broker 
and chairman of -file FrizzeH ’ 
Group. 

Mr. A. Bruce Gray, a jxon- 
marine underwriter, and a 
former deputy chairman of 
. Lloyd’s; Hr.'. Gordon - Button; 
a marine underwriter, and _ 
chairman at GL W. Hatton and. 
Co. (Underwriting Agency);, 
and Mr. David Watt, director, 
of the Royal Institute of Inter- 
national Affairs, . formerly 
political editor of the Finan- 
cial Times. 


continually aware of their 
earnings per share figures." ' 
By a majority of six ^ to one 
fhe working -party recom- 
mended that the Council should 
have power to provide that 
“from a stated date approxi- 
mately five years- ahead;- no 
Lloyd’s broker who' owns an 
interest in a mana g in g agency 
will be permitted to show a 
brokerage account” in the 
underwriting room. . 


Xangton; Sir - Henry 
. fishery and Mr. RobSot 
__ Broadley. ' V .• - ■ ' 

/ , No managing agernt in. which 
a Lloyd's'. . . broker - . owns. . : ad 
• interest will : ber allowed . to . re- 
main- on the -register.; ; . 

Broker^ will hot-- baveVto 
divest fhgmselyes of the -right 
to manage members* agencies* 
the : groups ".which .introduce 
menibers to Ubyd’s bUt which 
do hdt .mmmge syndicates. 

. - Agencies should 'divest them- 
•selveB of interests in Lloyd's 
brokers. “ There sfcouH be 'an 
exemption if fhe: interest does 
hot exceed^ say, 5 per cent, of 
■a lioyd’s - broking' company 
which is r publicly quoted.” 

'Insurance- interests' outside 
-the Lloyd’s' market should also . 
divest themselves of ‘rixarehhldr : 
ings in-managing agencies, over 
a period of five years -otherwise 
the managing agency wouli not 
. be allowed .to: 'remain on the 
■ . Lloyd's register. - r - : - 4 

The controversial rule which 
limits sbarehoktings in-'a Lloyd’s 
broker by non-Lloyd’s ^insurance, 
interests to .20 per centa ls to 
disappear; -if ' the •• recommenda- 
. tions ’ of the Fisher; team are 
implemented... • 

. Contrary to -general belief; 
the report sald^ the 20 per cent 
' rule does , ; .not J .discriminate 
between UK . and 1 - foreign, in- 
terests . . (though ■; .-.'its recent 
. applications have involved U.S. 

- interests);' • . V:- 7 • " . 

. : “ -Whatever tiie ultimate 
ownership, we bfiieve ihat if 
the Committee iff Lloyd's is to 

" ensure that proper standards are 
maintained by LJoycfo brokers 
lit is’essential that there should 
alwayy be- a company register^ 
3n the. EEC witti-ito office in 
London which- is the "Lloyd’s 
broker ’-admitted ; by -the' Com- 
'■ nuttee." - / - - 

' The woriring' party concludes 
that ' once the new legislation 
has been introduced at I3oyd’s 
; the Committee "will not need to 
impose 'an absolute limit;, on 
; shareholdings in Lloyd’s broker^ 
by non-Lloyd’s insurance' in? 

: t'erests. •; ■’ ; 

- “ Sutir a : limitation 'would no 
longer in onrview be necessary 
for regulatory purposes; and it 
might well be difficult to obtain 
cftearance for it? -under REC 
regulations. It win be. for the 
■ Committee to decide . whether 
it. must- retain its 20 ■ per-cent 
rule until the new legislation is 

- enacted,” . _• 


Further recommendations 



The Old Melbourne. ^ This near new complex fe undoubtedly one of 
the best hotel investment opportunities ever offered from Australia. 
Built in 1971, the Old Melbourne is of world standard and perfectly 
placed on the edge of the city's ‘Golden Mile’, on a wide elegant 
boulevarde which leads directly to Melbourne's international and 
domestic air terminals. 

The focal point of the hotel fs a quiet garden court overlooked by 
many of tf»233 luxuriously appointed moms, suites and function 
rooms. 

World class restaurants and bars are well patronised by both hotel 
guests and casual visitors. 

The opportunity to purchase will amuse world-wide m 

investment interest The offer is made at a time of -III 

substantial and documented growth in tourism in ^ 
Melbourne and a shortage of first-class hotel 
accommodation. 


The Chateau. The Chateau Hotel situated in the Melbourne 
equivalent of London's West End, offers the widest range of luxury 
hotel accommodation. 130 rooms, serviced apartments, excellent 
restaurants and well patronised bar; liquor and wine sales are among 
its facilities. 

The purchaser has the option of tendering for the hotel only or the 
hotel together with its residential apartments. 

The truly cosmopolitan location is an ideal situation for this major 
hotel Theatres, 'restaurants, Chinatown are all 
within easy walking distance. 

We believe the ‘Chateau’ Hotel offers an opportunity 
rarely available particularly with the excellent 
demand for city hotel accommodation. 

, , Information about tender conditions together with- 
|jT Tjf ill fall colour brochures on this once in a lifetimeoffer 
lAUll LHHU can be obtained from the sole agents. 


9J0CoDkrs Street, Melbourne 3000. Telephone: (^627621, Tetec3227B 
3sranflS^L»daiB^8S£rafli)^^ London 

■Sidney- NodhSRkKV • ft aflumta «Ctgbena» ftn™ » GoH Coast ^ • Adetaua • PMh* CMstehureh ■Auettanti* NowtMt* Los Angles* Kuataa* fiankmt* Honiwm* Anflenfan" (Martian 

• ItaaanJs* Aterp* Rate* Hc^Koqi*i&xttoa«&inippora* MafaUnfur 


iJIMAAtta® 




Further proposals include: 
9 Binding authorities: many 
active underwriters in Lloyd’s 
use binding authorities, devices 
whereby outside insurance 
specialists, often based over- 
seas. can accept risks on behalf 
of underwriters. ' 

The amount of insurance busi- 
ness which a Lloyd’s syndicate 
can accept is strictly related 
to the amount of capital back- 
ing the syndicate. But the 
amount of- premium received 
can often deoend on the amount 


of business produced by a 
distant binding authority holder. 

“ It would inflict serious harm 
on Lloyd’s if measures taken to 
control' premium ' income were 
drafted and operated in such a 
way as to inhibit this kind of 
insurance business.” But the 
Fisher team has said that there 
must be proper processing of 
the authority through Lloyd’s 
central services. Every authority 
“should contain a limit to the 
amount of premium which can 
be written under it” 

In view of the importance 
of members remaining “within 
their premium income limits we 
believe -this to be essential. -The 
arguments which have been 
advanced against it seem to us 
to be quite unconvincing.” 

The Fisher report said that a 
system of tribunals for vetting 
potential binding authority 
holders should, be mandatory. 
“It should be an offence to 
give a binding • authority to a 
coverholder- who . should haver, 
been tribumtiised but . was not, 
or who failed the tribunal” 

9 Protection for policyholders 
and members. Personal stop- 
loss insurance enables members - 
individually to obtain a con- 
siderable . degree of protection 
against an overall underwriting 
loss on any one year of account 

“ But “ quite clearly it Is 
wrong in principle ” for a mem- 
ber to be covered by any syndi- 
cate “ on which he participates. 
We recommend that this be 
strictly forbidden, irrespective 
of how snail 'the participation 
is.” 

Th eCouocil should continue 
to allow the writing of personal 
stop-4 oss insurance business in 


Ihe Lloyd’s market but should 
introduce stringent audit regu-’ 
lations in respect of this- class 
of business. 

- The Council should also moni- 
tor how tins class of business 
is spread throughout • Lloyd's* , 
and obtain evidence - from syn- 
dicates of the amount ; 'of stop 
loss insurance written, - and 
should limit -the .amount written 
by iiuhviriual .synd^cabs.'''- . 

9 . limitation . of - the- _ size of 
syndicates. -The Council should - 


the size ' of • syridicatesT and' it 
should be prepared to exercise : 
the power if it considers that : 
It is necessary to d6 so - in order 
to avoid serious: prejudice to 
Lloyd’s or ■ to Lloyds policy- 
holders. ; : !■ 

9 Audit ffie Council ; should 
lay down rules, as tor the mini- 
mum amount oi information, to..* 
be disclosed in. the-. 'Syndicate ' 
accounts and ..-set,-, out account- 
ing ’ standards.. Audited 
syndicate accounts should be 
. accompanied Tjy a report by file . 
■agent- on matters b£_spedfic in-* 
to re st to the 'members; -The- 
Cwmcfl should _hayie the right 
to '-call for production of . 
accounts and to require a second .- 
audit to be carried out by a 
firm of accountants which it - 
nominates. 

9 Arbitration: The Council of 
Lloyd’s should have power to- - 
require that any •dispute 
entirely within the Lloyd’s co mi ' 
inanity should be decided, by 
arbitration. 

An arbitration panifi should j 
be formed of- six senior bafcrt- ■ 1 
rters or -solicitors with wide ; ' 
experience of insurance law. - 
One of these would act as chair- 1 
man. . The rest of the vpainel 1 
would be composed of i2 senior ■ J 
members of. the Lloyd's marketT -' 
9 Minimum qualifications or ’ 
experience . of active' under- 
writers: the Council of Uoyd’s 
should consider introducing 
OWn courses and' eXanihmri^ uB' ' { 
(perhaps in -twnjunction --witii. 1 
the : City University). _' After a- n 
penod of years, suggests the i 
. -Ibese; exam j aatioiig j 
coma become obligatory -for, < 
young men and women employed ;* 
on underwriting “boxes.” 3 


ITie Council ’riiould -^bnsfiber 
.the possibility; of requiring 
mi nim um, -periods :of -'experience 
of Uoydps before ^authority can 
be given' to a person to under- 
write., 

' 9 New technology: - if ^Lloyd’s 
is to rem ain awrq)etreve, it win 
haver to take advantage :of new 
technology, “.even-tf tHk; means' 
abandoning hallowed practices,” 
such, as preserving the tradition. 
of conducting, all business 5n the 
: underwriting, -rooms and '/not 


cucwueie.- 11W uoya s Act Qi 

1871 should be dianged. Lloyd’s 
shotfld. .take -into accimiff def 
velopmehttf - in communication; 
and in storage and access. . to 
infomation. ,1 . . ,v ■;>, * 

9 Delegation: As . a'^gjaiwai 
ptindpie .flaMp feBiditoirii iyld 
be delegated to the -maxiinmu 
possible - extent Delegation 
Should be -by the Pn rmMT -w 

the committee ; of* Lloyd^sj^by 
the coDQnhtee to 
committees arid boards^ -and by 
the committee to tiie permanent 
stoff of .. the - eoimoration, ' the 
administrative '■ ^ "body of ; ihe 
market. . 


The Secretary^Gexieral, . 

.■top' administrative postion M 
Lloyd’s, .should play. .a leading 
role' in . eo-ordinktion. ■ rtf would} 
be the Secretary-General whoJ 
in case of. doubt; decides how, 
any particular question, is ■to' btf 
handled. : ■ v---. " 

9.. Pore- ■ gambling ''brnatrshce 1 . 
policies should - be banned at 
Lloyd’s. . " 

9 Market- associations and, 
agre^enJK-.:c ‘toathiiS «f 
Present • magiet 

a^eements 'shouldbe’insd^tbe 
subject .of byelaws, or 


is.., a . ; hecewary = candltiffic 

■nnd^rwritioga -paiticnlaec 
.^business. .s.-L-J 1 * 1 

* Lloyd's Acts: 
w all members should' be 
to: vote Air any proposed 'd 
.to-Lfoyd’s -Actsr before lhe 
posal fpr the 

liOTffs, and-asiaiplemid 
«£• those-'' voting: sfcd 

required.: • : • ' 


\ ^ - ■ 
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The long struggle for an internationally acceptable 

level of company reporting 


BY BARRY RILEY 
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THE COMPANY ANNUAL re- 
port is a rapidly changing docu- 
ment, and major companies in 
a. number of countries are 
breaking new ground m the 
disclosure- and presentation of 
information. 

Fundamentally companies are 
facing the challenge that per- 
ceptions of their degree of 
responsibility are altering, and 
slowly a truly internationally 
acceptable level of financial re- 
porting Is emerging. 

. The first comprehensive 
analysis on a world-wide basis 
of the annual reports of major 
listed companies has now been 
published by Financial Times* 
Business Information. It 
studies the reports of 200 com- 
panies based in 20 countries, 
-and gives a clear impression of 
the reporting pressures' now 
faced by international groups. 
It also, perhaps not surprisingly, 
reveals a very wide variation in 
the reporting standards 
achieved. 

Once, it was enough that com- 
panies were responsible to their 
shareholders, and indeed much 
of British company law is still 
constructed on this basis. 

Now, however, a much 
broader view is developing. The 
relationship between companies 
and their employees has perhaps 
been subject to the greatest 
degree of political development, 
and the need to communicate 
with the workforce is a key 
factor behind new departures 
in company reporting. 

The question of responsibility 
to the community at large is a 
vaguer one. but is still a subject 
that causes considerable heart- 
searching among companies. 
-Environmental problems of pol- 
lution, issues like energy con- 
servation, and the emphasis on 
research and development are 
dl matters' that impinge upon 
modem Corporate reporting. 

1 At- the international level 
new political problems emerge. 
Companies need to show that 
they are good international 
citizens, whether in terms of the 


. _ In Britain many companies 
have been experimenting with 
special employee reports, which 
sometimes double as simplified 
versions of the accounts to be 
sent out. to shareholders 
(though the latter are statu- 
torily entitled to a copy of the 
full report as well). 

But in general most large 
international companies still 
aim to produce a single annual 
document which encapsulates 


THE TOP TEN 

(Highest scores for audited 
accounting i nf orm a t i on; 
alphabetical order) 

AKZO — Holland 
BAT Industries — UK 
British Petroleum — UK 
KLM— Holland 
MobH — UJL 
Philips — Holland 

Royal Putch/Sho ll— An glo Pu t cfc 
Shell Oil — US. 

Texaco — US. 

Unilever — Angto-Dutch 
BEST COMPANY— PHILIPS 
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The U.S. is the country 
with the highest 
quality reports by 
large companies 
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taxes they pay, the investments 
they make in different coun- 
tries, or the employment they 
. create or destroy in various 
territories. International poli- 
tical todies like the United 
Nations and the OECD are now 
paying dose attention to com- 
• pany -reporting standards. 

. These, developments mean 
'-that the modern international 
-company has to compile its 
annual report to cope with the 
needs of a very wide spectrum 
of potential users. It is becom- 
ing very difficult for companies 
to confine, their attention to the 

- traditional users — the share- 
holders, other financial backers 
like banks, and trade creditors 
— though clearly such users 
retain the highest priority. 

It is not surprising that many 
companies are doubtful whether 

- a single document can in fact 
be produced on an economical 
basis to satisfy the require- 
ments of aU potential users. 
The Americans have their Form 
10K. for filing with the U.S. 
Securities and Exchange Com- 
mission, which contains more 
information than is statutorily 
required in the annual report 
itself. 


the performance of the group 
within its covers. The success 
they achieve varies considerably 
from country to country, and 
widely different standards are 
often apparent even among com- 
panies based in one country. 

The quality of financial 
accounting information is. of 
course, fundamental to the use- 
fulness of the annual report. 
Any international survey is 
bound to highlight the dif- 
ferences from country to 
country. For instance, even 
countries with such similar 
accounting traditions as the U.S. 
and Britain have recently 
diverged seriously in areas like 
foreign currency accounting and 
accounting for deferred taxa- 
tion. 

The two companies in the FT 
survey ambitious enough to be 
based in more than one country 
— the Royal Dutch/Shell group 
and Unilever — have this year 
had to accept qualifications to 
their audit reports because of 
the incompatibility of British. 
Dutch and American accounting 
standards. 

It is. however, possible to take 
a positive view. The American 
SEC is playing a powerful role 
in the emergence of an inter- 
na tionally accepted 1 evel of 
financial reporting, and its 
influence stretches far beyond 
U.S.- borders: to Japan, for 
instance, where six of the com- 
panies in the survey prepare 
accounts in accordance with 
generally accepted American 
accounting principles, and file 
with the SEC so that they can 
gain access to the U.S. capital 
markets. 

The surrey shows that some 
170 out of the 200 companies 
produce some kind of group or 
consolidated accounts, even 
though group accounts are not 
statutorily required in import- 
ant countries like France, Italy. 
Brazil or Spain (and only 
domestic consolidation is 
required in Germany). 

As many as three-quarters of 
the companies are audited by 
or at least obtain advice from 
the big international accounting 
firms — -the U.S.-dominated “Big 
Eight” plus the new European- 
based grouping, Klynveld Main 
Goefdeler. There is still a long 
way to go, however, before these 
international auditors apply 
reasonably uniform standards 
in all the countries in which 
they operate. 


APPOINTMENTS 


Dunlop main 


Board post 


.Mr. Roy Harsh, director of 
corporate affairs and a. member 
of the hoard of Dunlop Limited 

- since 1977. has been appointed 

- an executive director of Dunlop 
Holdings. 

Joining Dunlop in 1951 as a 
.. trainee at the company’s tyre 
headquarters in Birmingham. 
Mr; Marsh moved to the finance 
division in London and was later 
responsible for establishing the 

- central economics and marketing 
.research department. 

In 1966, he was given overall 
responsibility for marketing and 
publicity on bis appointment as 

■ group marketing controller. In 
: 1971 he became general manager 

of corporate planning and a 
.year later director of public 
affairs. 

.. Following a year's secondment 
to Dunlop Australia, he returned 

• to London to become chairman 
of . Dunlop’s International Sports 

. Company in 1977. 

★ 

Mr. John C. Lowein has been 
appointed chairman and chief 
executive, from July l, of MOBIL 
OIL COMPANY, the UK refining 
and marketing affiliate of Mobil 
Oil Corporation. He succeeds 
Mr. George W. Pnsaek, who 
becomes chief executive of Mobil 
Oil Australia on August 1. Mr. 
Loweto is at present executive 
vice-president of Mobil Europe 
Incorporated, which is bead- 
quartered in London. 

, ' .* 

Mr. H. L. Jefferies is to become 

■ chairman of- BICC INTER- 
NATIONAL from July 1 in 
addition to his responsibilities as 

. managing director. Mr. »- H. 
Rooney resigns as chairman at 
the end of this month on his 
appointment as .chairman of 
the National Nuclear Corpora- 
tion. ’ 

• 

- Sir Erie Faulkner is to -become 
president .of the BRITISH 
BANKERS’ ASSOCIATION. He 

. takes over from Lord .O’Brien 



Mr. Roy Marsh 

or Lotbbary, who has held the 
appointment for over six years. 
The two vice-presidents of the 
association are Sir Jeremy Morse 
and Mr. John F. H. Baring, chair- 
men, respectively, of the Com- 
mittee of London Clearing 
Bankers and of the Accepting 
Houses Committee. 

! * 

Mr. Anthony Diskin has re- 
signed as commercial director of 
WfcfaHs, electrical and tele- 


vision group With headquarters 
id Sheffield, to become a director 
of\ LONRHO TEXTILES and 
chief executive of its BRENT- 
FtyRDS retail chain. 

Guy Butler (France 1 SARL, 
P^ris-based subsidiary of Euro- 
currency deposit and foreign 
exchange brokers Guy Butler 
(Ihtemational), is changi ng Its 
name to GUY BUTLER— 
RAYNAUD SARL from July 1. 
Managing director of the French 
company will to Damien 




American and British com- 
panies show up very strongly in 
terms of the audited financial 
information they produce. When 
it conies to non-financial in- 
formation. however, a quite 
different pattern emerges: .some 
of the most impressive develop- 
ments are being produced hy 
companies in Continental 
Europe. 

The most striking example 
concerns employment reporting 
— the disclosure of information 
about how the company has 
managed its human resources 
( not to be confused with 
employee reports, which arp 
special versions of the financial 
statements aimed at workers). 

In most countries the legal 
requirements to disclose em- 
ployment information are mini- 
mal: in Britain, for example, 
companies need publish no 
more than the bare average total 
of UK employees. their 
aggregate pay during the year, 
and a few details of the num- 
bers of higher paid employees 
and directors falling within 
certain salary bands. 

Only a handful of British com- 
panies devote as much as a pate 
of their annua) reports to 
employment matters. In con- 
trast, a number of Continental — 
notably French — groups provide 
elaborate analyses of labour 
matters ranging all the way 
from recruitment and training 
to safety and productivity. 

It is arguable whether 
elaborate details of this kind 


really have a place in a general 
purpose annual report. But at 
the very least, companies with 
international operations are 
going lo have lo grow 
accustomed to disclosing com- 
prehensive geographical data nn 
numbers employed. This 
information is given by under a 
fifth of the companies in the 
survey 

Overall, the U.5. emerges as 
the country producing the most 
consistently high quality annual 
reports by large companies. 
Only one out of 30 American 


The least satisfactory 
performance was put 
up by Spain, along 
with Brazil 


company reports analysed failed 
to get into the two top grades 
out of six. 

The least satisfactory per- 
formance was put up by Spain, 
along with Brazil, while Italy 
and Belgium also show up 
poorly, with most of their com- 
panies being placed jd the 
sixth and bottom grade. F. 

If these arc fairly predictable 
findings, there are some sur- 
prises. There is a very strong 
showing by the Swedish and 
Dutch companies, for example. 
And there is an astonishingly 
divergent performance by 
France, where the quality of 


reports ranges from among the 
very best ro the worst. 

One explanation for this is 
that the French version of the 
SEC. the Commission des 
Operations de Bourse, has had a 
strong but patrhy influence on 
leading French companies. 
Some have responded to 
pressure lo make non-stautory 
disclosures, hut some have not. 

Australia comes out rather 
poorly. as does Germany, 
though companies there have 
been handicapped by certain 
aspects of German law. and 
they might also complain about 
losing marks for failing to pro- 
vide inflation accounting data 
when inflation is in fact hardly 
a problem for them. 

As for Britain, a high level 
of audited accounting informa- 
tion is achieved but the com- 
panies are little better than 
average in terms of non- 
financial disclosures. A number 
of the British annual reports 
are placed in grades C and D. 

The national variations in the 
quality of annual reports 
broadly reflect the uneven 
development of capital markets. 
Where stock markets are active 
and there are many public share- 
holders. high quality reporting 
is essential. This is true of the 
U.S.. for instance, and Britain. 

But in other countries the 
financial scene is dominated by- 
banks, and sometimes by power- 
ful family-owned groups and 
holding companies. There, re- 
luctance to disclose information 
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is inevitably much greater. 

With the growing interna- 
tionalisation of bis business, 
however, new political forces 
are coming into play. The 
OECD has issued its guidelines 
on the disclosure of information 
hy multinational enterprises: 
the United Nations is aisc 
involved in a programme to 
improve company reports: and 
the EEC is busy with company- 
law harmonisation proposals. 

Somewhere in the middle of 
all this the International 
Accounting Standards Com- 


mittee, which represents various 
national professional accounting 
bodies, has been seeking to 
formulate accounting principles 
which are acceptable on a 
worldwide basis. In doing this, 
one of its aims is to preserve 
the influence of accountants in 
a field which threatens to be 
dominated increasingly by- 
politicians 

The OECD, which represents 
the major developed industrial 
nations, is relatively acceptable 
to multinational enterprises, 
almost all of which are based 


in OECD member countries. 
But there are greater potential 
problems in conforming to tbe 
requirements of the United 
Nations, which in its activities 
in the corporate reporting field 
also reflects tbe views of many 
Third World nations. 

Fears about the degree of 
political pressure for more dis- 
closure were voiced yesterday 
by Mr. R. C. Spinosa Cattela, 
finance director of Philips, the 
Dutch -based multinational, 
when accepting the accolade for 
the outstanding report is the 
world-wide survey of 200 com- 
panies. 

He said that an anual report 
should be aimed at stakeholders 
in general; it must serve more 
interests than just those of the 
shareholders. But he added: 

* An anual report also has its 
natural limits." 

Mr. Cattela was worried by 
the attempts by government to 
obrain information about indi- 
vidual subsidiaries and indivi- 
dual countries through the 
acceptance of an international 
code. Referring to the UN, he 
expressed concern. 'The dis- 
cussions which are being held 
by an inter-governmental group 
of experts do not mayke us feel 
optimistic," he said- 

* Financial Times World Sur- 
rey of Annual Reports 1980. by 
Michael Lafferty and David 
Ccirns. The Financial Times 
Business Information Ltd. £8S. 
420 pages. 


"We can think of no other 


car at the price which 


offers such a good blend 


of performance, handling, 


accommodation and 


value for money" 


Motor May '80 


Motor Magazine gave the SAAB 99 Turbo a road test. Their . . the 99 Turbo two-door combines excellent acceleration 

opinion was so good that we can do no better than quote from it! with superb handling and a good ride, plenty of room for four 

"We have no doubt that SAAB U.K. will have little difficulty in adults and their luggage and outstanding mechanical refinement it 
attracting buyers for the 99 Turbo, it is a superb performance car at a package which offers excellent value for money. One of our 
an extremely attractive price ..." favourite sporting saloons . . " 


The Saab 99 Turbo 



sill 1 




Born to Lead 


Turbo motoring 

5, £^94(T< 


SAAB (Gt. Britain) Ltd., Fieldhouse Lane, Marlow, Bucks, SL7 1LY 
lei: Marlow (06284) 6977. 


*6% ■ Equivalent (a an annual rate of 11.5% . Maximum 2 years. Preferred business terms also available. AO proposals are subject to acceptance by 'SAAB FINANCE'. 
*"Price coned at time of going to press. Includes car tax. VAT and seat belts. Number plates, delivery and road fund tax extra. 
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UK NEWS - PARLIAMENT and POLITICS 


LABOUR 


Joseph takes hard line on BSC 


Sir Keith Joseph, Industry 
Secretary, made the follow! os 
statement in the Commons 
yesterday. 

t For the last financial year, 
™ as the House was told on 
June 10, BSC estimate a loss 
before adjustments oE £450m 
from ordinary activities. 
There are also extraordinary 
Items. consisting of 
redundancy and other ensure 
costs and a write-down of 
fixed assets which will he 
over 61,100m. Final figures 
will be available in a few 
weeks* time. 

For fids financial year, as 
the House knows, the Govern* 
meat have made £4 50m of tax- 
payers’ money available as 
the external financing limi t. 
The Chairman has warned me 
for many months that, with- 
out farther corrective action, 
BSCs cadi needs were likely 
greatly to exceed the external 
financing limit, but he also 
told me that he was seeking 
remedies and was not asking 

for more eash- 

On June 6, however, he 
wrote to me that, even after 
allowing for the remedies 
which they were pursuing his 
hoard saw an additional cash 
requirement of around £40 0m 
in the financial year 1980/81 
over and above the EFL* He 
wrote that unless the Govern- 
ment agreed to the factoring 
of home debtors and the sale 
and leaseback of major 
assets outside the EFL, BSC 
could not carry on trading and 
would have to recommend the 
liquidation of the business. 

measures such as BSC have 
proposed would, of course, 
only postpone the day of 
reckoning. As for liquidation, 
the Iron and Steel Aet 1975 
makes no provision for this. 
The £400m figure is based ou 

Devolution 

plans 

approved 

By Elinor Goodman 
THE CABINET yesterday gave 
its final approval to plans for 
devolving powers back to 
Northern Ireland. 

A discussion document will 
be published in the middle of 
next week, which the Govern- 
ment hopes could form the basis 
of legislation some time next 
year. The document will prob- 
ably be launched by Mr. 
Humphrey Atkins, the Northern 
Ireland secretary, in the pro- 
vince itself, but there will be 
a debate the following week at 
Westminster. 

The document is expected to 
propose an elected assembly 
together with some element of 
power sharing for the minority 
Catholic community in com- 
mittees. No hard and fast pro- 
posals will be made at this 
stage, and on some issues the 
document will spell out a 
number of options. 

But the paper is expected to 
indicate which particular 
options the -Government thinks 
are most workable. 

There is no great optimism 
that the document will provide 
the solution to the problem — 
although Ministers believe that 
the lengthy talks with 
politicians in the province 
earlier this year did prove that 
there were large areas on which 
virtually all the parties could 
agree. 

The Government were only 
trying to translate the proposals 
into legislation, because it 
believes there is a consensus of 
opinion for them in Northern 
Ireland. 

Parliament 
next week 

COMMONS 

Monday: Civil Aviation Bill, remain- 
ing stages. 

Tuesday: Debate on lnmos. Debate 
on Liberal motion on a prices and 
Incomes policy. Motions on Financial 
Assistance (offshore supplies grants) 
Scheme and on Petroleum (production) 
(amendment) Reg illations. 

Wednasdsy: Debate on EEC docu- 
ments on Budget, fisheries policy, end 
on meeting ol Foreign Affairs Council. 
Education (publication of school pro- 
posals) Regulations. 

Thursday: Local Government, Plan- 
ning and Land Bill, remaining stages. 
Friday: Private Members' Bills. 

LORPS 

Monday: New Town Bill (Money) 
third reading. Housing Bill, committee. 
Transport Bill Commons message. Gas 
Bill. tfiird reading. 

Tuesday: Two Consolidation Bills, 
second reading. Social Security Bill, 
report. Welfare ol Livestock (Deer) 
Regulations. Veterinary Surgeons Act 
1866 Amendment Order. 

Wednesday: Housing Blit, committee. 
Shore debate on EEC Budget. 

Thursday: Housing Bill. Committee. 
Novelties (Safety) Regulations. Tress 
(replanting and replacement} Bill, 
third reading. 

Friday: Creator Manchester Bill, 
third reading. Housing Bill, committee. 


provisional trading forecasts: 
a firmer figure, which may 
well be larger, win have to 
await an up-to-date assessment 
of BSCs trading position. 

Over the past year, the 
market has fallen away both 
at home- and abroad with a 
depressive effect on priees. 


Meanwhile. BSCs costs have 
been rising sharply. The 
long strike has, as 1 warned 
the House, made BSCs sales 
and Job prospects and the 
cash problems worse. 

We are not satisfied that 
the Corporation have yet 
taken with sufficient speed 


and determination all the 
action open to them to reduce 
their cash requirement in 
1980/ 81. Mr. MacGregor, who 
takes office as next 

week, will need time to pro- 
duce new proposals for cor- 
rective action. 

Until Mr, MacGregor has 


Bitter Opposition attack 


BY PHILIP RAW5TORNE 

LABOUR MPs greeted Sir 
Keith Joseph’s statement as “an 
incitement to further savage 
cuts " in the steel industry— and 
responded with anger and dis- 
may. 

The Industry Secretary’s 
statement was heard in sombre 
silence. 

But Mr. John Silkin, the 
Labour spokesman, launched 
what became an Increasingly 
bitter attack on the Govern- 
ment's decision. 

He accused Sir Keith of 
indecision and dithering over 
BSC’s problems in the past year. 

Labour had warned -that the 
BSCs cash limits were impos- 
sibly unrealistic, Mr. Silkin 
declared. “If you had taken 
our advice . . . there would not 
have been a steel strike and 
this situation would not have 
arisen." 

He predicted unhappy social 
consequences in areas already 
suffering the worse unemploy- 
ment since the war. 

“ Are you in favour of a 
British bulk steel company or 
not?" he demanded. 

Yes— if it could be profitable, 
Sir Keith retorted. 

The Industry Secretary 
accepted that his statement 
would be “distressing" to people 


in the industry— and to the tax- 
payers who had contributed 
£5bn in the hope of making It 
profitable, he added. 

How could any steel workers 
be expected to help make their 
plants profitable when they saw 
that the price of profitability 
was closure? Hr. Alan JBeith, 
the Liberal Chief Whip, asked. 

“Do you ever think about the 
social^ costs?” Mr, Gregor 
Mackenzie (Lab., Rutherglen) 
pressed in pursuit. 

Sir Keith retorted that the 
£5bn contributed by taxpayers 
to the industry was another 
measure of the ■ social cost 
involved. 

It was an attitude fully sup- 
ported by Conservative back- 
benchers. 

Mr. Ian Lloyd (C., Havant and 
Waterloo) suggested that the 
country would have been much 
better off if the £5bn had been 
invested in silicon rather than 
steel. 

Other Conservative MPs 
urged that as much of BSCs 
assets as possible should be sold 
to the private sector. 

“1 certainly shall not stand in 
the way," Sir Keith asured them. 

Mr. Tony Marlow (C., North- 
ampton North) urged that Con- 
sett steel workers should take 


over their plant In lieu of re- 
dundancy pay. That was a 
matter for them. Sir Keith said. 

He agreed with Mr. Kenneth 
Baker (C. Sl Maiyiebone) that 
the “grievous self-inflicted 
wound " of the steel strike was 
the main cause of the present 
situation. 

But Labour MPs angrily con- 
tested that view. Sir. Ernest 
Armstrong (Durham North 
West) reminded the Industry 
Secretary that steel workers 
also paid taxes, and said they 
had been forced into the strike 

He told Sir Keith: “To write 
off the steel industry, so vital to 
the future of the country, in 
such an offhand way, to support 
your economic theories, is com- 
pletely beyond comprehension." 

Sir Keith told MPs that It was 
possible that with the new BSC 
chairman and co-operation from 
all concerned, the country 
might have u a satisfactory steel 
industry" in the future. The 
Commons remained deeply 
pessimistic. 

Mr. Leo Abse (Lab. Ponty- 
pool) called unsuccessfully for 
an emergency debate. “ One of 
our most basic industries now 
has hanging over its head a 
Damocles sword of liquidation," 
he declared. 


made his proposals arid we 
are satisfied that the corpora- 
tion is taking the necessary 
measures, we are not prepared 
to reconsider the level of the 

” pvtwnal financing limit. 

Should the Gbyermnent 
decide to advance additional 
funds, any money required 
would -involve a Winter Sup- 
plementary Estimate and if 
needed before then would he 
provided by a repayable 
advance from the Contingen- 
cies Fund, I shall report to 
the House again later in the 
year. 

Meanwhile, having con- 
sidered the corporation's 
concern about taking on fresh 
financial commitments, 1 have 
asked BSC to continue trad- 
ing as an ongoing business. I 
have told them that In the 
last resort HHG would have 
to ensure that creditors 'of the 
corporation had their claims 
met infulL 

BSC have for years suffered 
from political interference 
and Insulation from market 
realities. - The taxpayer has 
already contributed over 
£4. 000m to BSC over the past 
five years; a further £4 50m ^ 
being made available in the 
current year and now we are 
being asked to consider yet 
further «lig on the taxpayer. 

BSC are stm faced by 
excess capacity and lack of 
competitiveness In what is an 
intensely competitive market 
It Is for the new chairman to 
use every practicable means, 
including a further review of 
capacity and disposals, to 
bring the corporation's cash 
requirements as c lose as pos- 
sible to the EFL and to see 
if it is posable to restore 
the corporation’s financial * 
and trading position / 


Inflation rate will fall 
fairly soon, says Howe 


BY JOHN HUNT, PARLIAMENTARY CORRESPONDENT 


THE RATE of inflation is likely 
to turn down “fairly shortly," 
Sir Geoffrey Howe, the Chancel- 
lor of the Exchequer, told the 
Commons yesterday. 

During Treasury Questions, 
he and Mr. Nigel Lawson, Fin- 
ancial Secretary to the Trea- 
sury, underlined their speeches 
of the previous day in which, 
they saw encouraging signs that 
inflation had reached a peak. 

Nevertheless, they rejected 
demands in the Commons yes- 
terday for an immediate cut in 
minimum lending rate from its 
present record level of 17 per 
cent and said that this could 
only be done when money 
supply was firmly under control. 

Sir Geoffrey said that he 
had noted the CBI survey which 
showed that manufacturers ex- 
pected to put up prices less 
than at any time over the past 
seven years. He also noted 
that bouse prices had been 
steady for some months. 

“ These are among several 
indicators that the rate of infla- 
tion is likely to turn down 
fairly shortly,” he added. 

Challenged by Hr. Douglas 
Jay (Lab., Battersea North) Sir 
Geoffrey claimed that the 
Government's policies were 
succeeding and the level of 


price rises would shortly “ peak 
out.” 

The Chancellor rejected any 
idea that the Government was 
introducing an incomes policy. 
Previous attempts at such 
policies which applied right 
across the board— whether sta- 
tutory or otherwise — had 
always contained the seeds of 
their own destruction. 

He agreed that the Govern- 
ment- was responsible for deter- 
mining the pay of those it 
employed, but argued that this 
was entirely different from an 
incomes policy. 

So long as monetary discip- 
line was maintained, as it would 
be, then pay settlements which 
went beyond the underlying 
rate of growth of money supply 
were bound to add to the level 
of unemployment. 

The current level of interest 
rates would be kept only as long 
as necessary to ensure toat the 
trend of monetary growth could 
be maintained in ‘line with the 
target. 

This brought criticism from 
Mr. Michael Latham (C, Mel- 
ton), who painted out that the 
high rates of interest conflicted 
with the Government's strategy 
of helping small business. 

He wanted to know when the 
Chancellor was going to resolve 


this conflict 

Sir Geoffrey retorted: “It is 
desirable for interest rates to 
come down as soon as it is pos- 
sible for them to do so, com- 
patible with proper manage- 
ment of the money supply.”. 

He said that the exchange rate 
for sterling was “ outside the 
control of the Government ” and 
saw this as another reason for 
reasonable pay bargaining. 

Mr. Denis Healey, Labour’s 
Shadow Chancellor, told ' Mr. 
Lawson that the policy of high 
interest rates had been proved 
a " total failure.” 

Mr. Lawson, however, Insisted 
“certainly it is no part of our 
policy to maintain high interest 
rates for their own sake. As 
soon as interest rates can be 
reduced, consistent with main- 
taining monetary targets, they 
will be reduced.” 

Mr. John Biffen, Chief Secre- 
tary to the Treasury, who also 
came under attack from the 
Labour benches, told the House 
“ any march to easier money or 
protectionism would be even 
more damaging to the economy. 

I don’t believe a contrived 
exchange rate below what the 
market will produce is in any 
way 'a salvation for British 
industry.’ 


icceeding and the level of Chancellor was going to resolve industry” 

Labour inquiry Left-wingers 
report on trade union role 

BY ELINOR GOODMAN. LOBBY STA^F 


LEFT - WING members of 
Labour’s Commission of Inquiry 
are expected to present a 
minority report today on the 
composition of the proposed 
new body to elect the party 
leader which will leave the role 
of the trade unions deliberately 
vague. 

The minority report looks like 
proposing a college of possibly 
more than 1,000 members. 

This will be made up of all 
Labour MPs and candidates to- 
gether with a representative of 
evory constituency party and an 
'‘agreed" number of- trade 
union representatives. 

The Left’s hope seems to be 
that by leaving open the ques- 
tion of precisely how many 
seats the unions should have 
on the electoral college, they 
will be able to get the support 
of the unions they need to de- 
feat the Commission's majority 


report 

Originally their idea was to 
promise the unions a third of 
the seats but some Left-wing 
groups have argued that the 
unions should be given half the 
seats as at least one of the big 
unions has suggested. 

The Left’s minority report 
will also recommend that the 
electoral college should have 
nothing to do with drafting the 
manifesto and that, instead, the 
National Executive should re- 
tain its final veto over the mani- 
festo. 

The Left's minority report 
will be presented at the Com- 
mission's meeting today. The 
meeting should also get a re- 
port from the drafting com- 
mittee set up to recommend the 
structure of the electoral col- 
lege proposed in the commis- 
sion’s majority report. 

But there were growing signs 


yesterday titat even some of 
those members who originally 
voted for the electoral college 
were beginning to wonder 
whether it could ever work in 
practice. 

At the commission’s weekend 
meeting two weeks ago, Mr. 
Callaghan, the party leader, set 
out by opposing the whole idea 
of an electoral college. 

But when he realised that he 
had no chance of fighting the 
idea off altogether, he went 
afcmg with the idea of a col- 
lege, which would still give 
MPs the decisive say in electing 
the leader. 

Under this scheme, MPs 
would be guaranteed half the 
places on the commission -and 
the rest would be' divided be- 
tween local parties and the trade 
unions with a further 5 per 
cent reserved for other affiliated 
organisations. 


Call for 
flexible 
training 

By Nick Garnett 

ONLY A quarter of Britain’s 
300,000 school leavers received 
thorough systematic training 
for employment, MPs were told 
yesterday. 

This was- one of two facts 
which had to be accepted by 
unions and -employers before 
further progress on training 
could be made. Mr. Alan Brown, 
chief executive of the 
Manpower Services Commis- 
sion’s training division, told the 
Employment Select Committee 
The other was that the 
.attitude that the use of rigid 
apprenticeships was the only 
strategy for removing skill 
shortages was a handicap In 
certain industries. 

The unions were mainly to 
blame for tending to insist on 
this rigidity. 

Much training, however, had 
to be more flexible with 
openings for various age groups, 
said Mr. Brown. 

At the moment, moderately 
qualified 16-yearoIds received 
very littlp filliu to their working 
careers when they left school. 

Some Industrial Training 
Boards were weaker than others. 
The relative strength of each 
individual board largely 
emanated from the quality of its 
board members, and to a lesser* 
extent to the calibre of its 
service staff. 

Banking and finance was the 
largest industrial sector which 
did not have an industry train- 
ing board, Mr. Brown told the 
committee. It was unclear, how- 
ever, whether an 1TB or some 
other body would be the answer 
to the industry's training 
requirements. 

Revenue 
tax on oil 

OIL COMPANIES are to be 
paid interest by the Govern 
ment when the advance pay 
ments they make for petroleum 
revenue tax proves to he 
greater than the actual liability 
incurred. 

An amendment embodied In 
the Finance BUI by a Commons 
Standing Committee last night 
authorises the Treasury to pay 
interest on the excess sum. 

Mr. Peter Rees, Treasury 
Minister of State, explained 
that the interest paid by the 
Government would run up to 
the date that the excess pay- 
ment was actually refunded. 

He also told the Committee 
that at the present time 
petroleum revenue tax is only 
being paid in respect of five 
North Sea oil fields. 


More say on 

. . 






BY PHILIP BASSETT* LABOUR STAFF 


UNION MODERATES secured a 
victoiy yesterday which will 
require engineering and shqn 
building unions to consult their 
members before taking industrial 
action. • *. 

Action over pay and hours last 
year by the Confederation - of 
Shipbuilding and Engteeering 
Unions, including a series of 
ooe4ay and two-day national, 
strikes severely damaged indus- 
trial production. 

While the decision of 1 he Con- 
federation^ annual conference in 
Llandudno does not necessitate 
ballots . on industrial action, 
Whitehall is likely to -view it as 
giving further support; to 
Minister's beliefs that union 
leaders must tty to reflect more 
dqpiely their members’ wishes. 

The Right's success signifi- 
cantly lessened chances of in- 
dustrial action being taken 7 at 
national level. 

The issue was decided on a 
card vote when the engineering 
section of. the Amalgamated 
Union of Engineering Workers 
(AUEW) sided with the pro- 
posers, the moderate Electrical 
and Plumbing Trades Union 
(EPTU), to give a vote of 


1405,999. in; feyomr and m000; 
against.- Signfficstitiy, tihe- more 
militant Transport and General 
Workers? Union . (TGWU) ab- 


Th& issue , was seen os being 
something of .-an attempt by the 
EPTU to recover face, lost ' dur- ' 
ing the - final '* stages, of .Jast 
autumn's dispute: when, under 
pressure from. ; members, : the 
a in in n threatened- fo- hold' a 
ballot ito eiri tt^-pariimpatBioii . 
in strikes- \ \ '- 

There was a strong feeling at 
the conference; .'that if -the- 
motion bad not' been - carried; - 
the EPTU n rig&jt b&re considered 
withdrawing from membership, 
of the Confed®atwn, whIch is : 
already ' threatened * with tt 
TGWU Terrott'orcr future nego- 
-tiations with BL;:- - 

Support for moderation re- 
ceived a further boost when the 
Left’s attempt to reopen pre 
maturely negotiations on further 
reductions irt the Working week, 
was TieavSy -defeated. 

■"The agreement which settled 
Last year’s dispute provided for 
a rae-bour reduction to 39 hours 
from Noveufoer next year, .but 


xoxnfojttod' the ' unions 7 nfeo to 

Triake-firribgg clainta -.oti lKWXS 

urtti-M -V 

' • But. the -National-, rUntou of 
Sheet . Metal Workers tried yes. 
terdJ^vifo hrii?g'-- rorwatd- : the 
application" to next- January^— 
because, -some.' agreements were 
now afiowing ^^-shortec boms 
well: before the ‘ tfane. conceded 
bytoe r E?gineering Employers’ 
Federation. . : ’ ^ ; -V : 

’ . The AUEW and the EPTU 
again, combined, to defeat the 
resolution.- .though, .this iVne 
they - were- also joined . a mong 
-thfi large-Tmkws by the . TGWU. 
-All the mdims,- tfionsfo drew 
unanimously . round a \ wages 
-motion. -which . will- form - the 
.basi s of L this yearis. : cSpim . jo 
the r EEffi'.v ..... .—y -o.- -. • 
The ' resolution caHed for 
substantial ^ ^ increases but 
.Mr. iTerry Duffy, ADEW presi- 
; dent, jmade it dear; that- the 
union would be seeking rises in 
line with the . increase. In - the 
Retail Price Index. On present 
levels; ifiat would indicate a 
rough .target.. for. the skilled 
woTkers^pHUiinUm time Tate, of 
close to 290.'* week. 7 


NGA faces serious 
financial problems 

BY JOHN LLOYD, LABOUR CORRESPONDENT .. - 


up 

outside 


Running the Question Time gau ntlet 


A 10-letter word— confidence — 
momentarily threw the Prime 
Minister out of her stride 
in the Commons yesterday as 
she ran the gauntlet of another 
Question Time session domi- 
nated by Labour demands for 
major changes in the Govern- 
ment's economic policy. 

It was Placed in her path 
by Mr, Kenneth Lewis (CL 
Rutland and Stamford), who 
also erected another hurdle 
by suggesting that it might 
best be described as “a No. 
10 letter word.” 

To Labour cheers, and some 
nods of agreement from other 
Tory backbenchers, he told 
Mm. Thatcher that confidence 
was the one thing that con- 
cerned industry and commerce 
more than anything else. 


But the Labour cheers 
turned to groans when Mr. 
Lewis’s prescription for 
instilling the maximum 
possible confidence in industry 
turned out to be another dose 
of rousing speeches from the 
Prime Minister and her 
Cabinet colleagues. 

Quickly recovering her 
normal face, Mrs. Thatcher 
assured Mr. Lewis that she 
remained fully confident that 
the Government's policies 
would lead Britain back to 
greater prosperity. 

The soundness of those 
policies, she added, had been 
confirmed only last weekend 
at the Venice summit. 

Mr. John Dorm and (Lab., 
Easington), remained nneon* 
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BY IVOR OWEN 

vinced. North-East England, 
he said, had the highest un- 
employment rate in the whole 
of the country and was rapidly 
becoming a scene of devasta- 
tion. 

Yet, he complained, the 
Prime Minister had refused 
to meet a deputation of North- 
East Labour MPs and trade 
union leaders. 

Mrs. Thatcher, now back in 
full stride, brushed his objec- 
tions aside— she was not pre- 
pared to turn herself into a 
“court of appeal” hearing 
complaints against decisions 
reached by each and every 
departmental Minister. 

As for the views of Tory 
MPs from the North East, 
Mrs. Thatcher disclosed that 


she had read the speech by 
Mr. Geoffrey Rippon, MP for 
Hexham, in Wednesday’s un- 
employment debate when he 
called for “ a change of direc- 
tion” by the Government 

Making it dear that her 
course still lay dead ahead, 
the Prime Minister com- 
mented only on the fact that 
Mr. Rippon had himself 
pointed out that the Labour 
Party had * twice doubled 
unemployment in the North 
East 

So Labour had " nothing to 
boast about,” she insisted. 

Mr. James Callaghan, the 
Opposition leader, warned the 
Prime Minister that It was 
time she took the growing 
industrial „casualtx_cat£. more 



seriously. 

Even successful firms, he 
said, were complaining that 
tireir future trading prospects 
were in jeopardy because of 
Government policies. . 

Mrs. Thatcher retorted that 
the best and most competi- 
tive companies would Indeed 
survive. 

Labour MPs, she snapped, 
were asking the Government 
to do one of three things— 
tax more, borrow more or 
print more money. 

With almost one voice the 
Opposition benches assured - 
the Prime Minister that they 
were asking for only - one 
thing. 

It was a six-letter word— 
“resign." 


SERIOUS financial problems 
now confront the print crafts- 
men’s union, the National 
Graphical Association, which 
has -paid out more than £L8m - 
In dispute benefits over the past 
15 months. 

These problems could 
seriously limit its ability to 
pursue industrial action, dele- 
gates at the NGA biennial 
conference in Blackpool, heard. 

The association paid out over 
£811,000 to its members during 
the stoppage at Tunes News- 
papers last year, while more 
than £1 JZm was paid to mem- 
bers locked out for four to five 
weeks during this year’s dispute 
with provincial newspapers and 
general printing companies. 

A levy raised around £700.000 
towards the disputes fund, 
leaving a net outflow of more' 
than fl.lm- 

The union's general fund- 
shows a deficit of more than 
£118,000 for the past financial 
year, and continues to run at a • 
loss. The NGA has had to sell 
some assets — including £500,000 
of Government stocks — and call 
in short-term loan money to 
cover its running costs. 

Weekly subscriptions will go 
up from 64p to 90 next month, 
but- Mr. Colin ‘Jones, financial 
secretary, said that would not 
be sufficient to solve the out- 
standing problems. The deficit 
in the general fund meant that 
no surplus was available for 
Investments which would 
benefit the - union's pitv^Jent 
fund. 

Mr. Joe Wade, the union’s 
general secretary, said that 


following- the approaches from . 
the designers’ union SLADE,^he 
expected to start amalgamation 
talks immediately and to agree 
the principle before the- end of. 
this year. . 

Mr. Wade said amalgamation 
with the Society of Graphic and 
Allied Trades would continue, 
but the problems inherent in. 
such a merger would, take some 
time to resolve. *’ > 

It " now appears that talks 
between . • SOG AT and J the 
National Society ' of - Operative 
Printers, Graphical and- Media 
Personnel,' will- continue: T The 
National - Union of Journalists 
is . thought likely to ‘-. seek 
association : -with- the .- NGA/ 
SLADE merger. - 

-Thus, the two newly created 
blocks could be in a position 
to start talks on a. 'final merger 
to form one print union by next 

• THE OBSERVER has. wittbri:, 
to the NGA Outlining: the,-, cost 
of its claim. - Mr.- George . Jerrom, 
the unions national offieer,said 
the two sides -were -divided' by 
only £700 a week /in - wages. A 
meeting*, between ; imSon • and, 
management -has -'been set for . 
Monday.' 

•.An invitation has been sent 
from Sir Deimis Hamilton, 
editor-in-chief of Times .News-, 
papers to Mr. • .Joe - Wade,, 
general secretary, of the .NGA. . 
Times Newspapers • and ' the 
NGA . severed • negotiations 
three months ago,.".Mr. Wade 
said he would not-meet the com- 
pany while. -it insisted -,on 
reopening talks -on -computer 
type-setting. . ; - • v -• < . • 


Fresh attempt to settle 
BBC musicians’ strike 

BY PAUUNE CLARK, LABOUR STAFF * 


FRESH TALKS aiming to end 
the BBC musicians’ strike 
began yesterday under the 
aegis of the Advisory Concilia- 
tion and Arbitration Service. 

The talks, which started with 
a separate meeting between 
ACAS officials and BBC man- 
agement representatives were 
“ only at an exploratory stage." 

It is hoped that a solution 
raay be found in time to 
reprieve the Promp. 

The BBC explained the 
background to the dispute with 
the Musicians’ Union following 
its decision to axe five 
orchestras under an £130m 


economies programme. - The 
BBC says it hap- been .forced, 
to make a saving of £600,000 
through cuts affecting ita. Musi- 
cians. V •*•" ■"* ; 

The BBC argues that the dis- 
bandment of five ^hrehestras. 
amounts to a cut of'£L5m but" 
that much of the money is to be 
ploughed back into toe regional - 
music fund. - 

The Musicians’ Union; - will 
argue In its separate meeting at" 
ACAS today that the economies 
drive has had a disproportionate 
affect on BBC musicians, accord* 
ing to toe BBC’s own ' criteria. 


Metro-Cammell strike 


BY OUR LABOUR STAFF 

TALKS AIMED at ending the 
four-week old strike by elec- 
tricians which has halted pro- 
duction of railway carriages at 
Metro-Cammell in Birmingham 
were in progress yesterday. 

Metro-Cammell said yesterday 
that the position was “ very 
serious" following its decision 
two weeks ago to lay off its 1,500 
strong workforce because of the 
strike. . 

Contracts worth £150m have 
had to he delayed because of 


the, unofficial strike. wh|fib is. 
, over bonus payments. "• 

The electricians are employed 
by GEC Traction in Manchester 
which has a contract With Metros" 
CaimneR. • . ^ ~ 

The 150 electridans^H^o ire 
said, to /earn up. to £200 a.week 1 
—cany out the . electrical- wiring 
work in rail cars! ■ '• : t: Xt : ' 

They have been ‘dismissed 'fiy. 
GEC because 1 of then: refusal to 
a °cept a more- strict bonus 
scheme in return for. a ^recent’ 
20 per qat wage increase; 


Mere float ^ -25fl charwomen 
; from as fir afield as Bath, 
London, Manchester, Snnder- 
lamL : Newcastle and: Edin- 
burgh. Mined ' dp outside 
Number Iff yesterday to pro- 
test against the Official u brush 

- -off " from Whitehall. 

Under Government eats in 
. public ^servfces, they sire bring 
'-made redundant' and their 
‘ Jobs' handed over to .contract 
■ deaners^ . - T 

' Mr. Leslie Moody, general 
; ; ^eretary oTthe GtyiL Service 
Union, handed in . a letter to 
Stirs. Thatcher. ^ 

Mr. Moddy daXmed later 
. that . . oqe Inland Revenue 
_ building. in London was n s t ng 
.‘‘School kifls” to do the 
tdeaxdng. He urged the 
.Revenue to investigate. ... If it 
did not, ’his. union would 
. publish toe names of the 
-. “■guilty mep _ at the Inland 
Revenue” w(To encouraged a 
-! contract cfarnftqf company to 
. .bretdcthelaw- . 

• ROVER TROUBLES: Hover 
• car' assembly-, at : Solihull, 

Binnhragham. wiQ be halted 
. today,' witit 2,000 workers 
laid off, 'heeBnse of a dispute 
at ; l Cowley, ' Oxford, Which 
^supplies the bodies. ' 
Some.V: 400 production 
woritefs are staging an pver- 
time luur because of V pro- •: 
posed new grading stnicture. . 
The problem was exacerbated 
yesterday when a. further 80 
einployees were disciplined 
for bolding Unofficial meet- 
ings: 

• SfcA RISKS:; iateiRWHsh . 
Bribing rlndustiy’s 1 . acrident ’ 
record Is -poor and- Sfcould be 
unacceptable, says a -report on 
the sea. fishing Industry’s 

- training needs, r ; . 

. The survey, by Metra 
Oxford Consulting, -was coto- 
missJonert by the Sea Fisheries 
Tra inin g Council. J. It. finds 
Umt more toan haH of the 
' fishermeninthe talus- 
. txy have. never had. any train- ; 
5fltg:!u snrvlvad,' 
ami . first aid,- and that .many 
school-leavers jso’t® sea: with- 
out any formal- instruction. . 

;'/.•■■ FERRY: BlHDKEtV Noitii ' 
Sea ferry sendees from Har* 

•' wich to the Hook of Holland 
were hit yesterd a y by a strike 
overpay differenttafahy ships 
; officers. Pa^engrersvfor the , 
lmufli-tSme saiS^sj- ; ; :Were- 
turned aWay from Pabkon' 

. Quay ; when - . the'.-.-' men, 
employed by SeaffnJc, stopped 
without warning. Sealink fa 

- advirtng passengers to travel 
viz Dover, 4 

• BEER FEARS: Brewing af 
toe giant Bass Brewwy-ln 
Burton on Trent; Staffs, has 

been halted toy a pay row. ' 

Supplies of seme beers coqM 

. run out toy; toe wetosa. 

• SHOF\iOQUBS: The Com- 
mons rejection yesterday 1 of 
a -move to .extend Sunday . 

-appended toy the Tnfen r :tf ' 
Shop, Distributive and Allied - 
Workers, which ffears^firtt^a . 
relaxation of the law would 
. cause most shop staff to' work 

on Sundays and whaid 
increase prices.: - K • • 


Banks ‘ treat women unfairly’ 


BY NICK GARNETT, LABOUR STAFF 


EMPLOYERS. IN toe finance 
industry were accused yesterday 
of practising widespread dis- 
crimination- against women.. 

The Banking.- Insurance and 
Finance Union makes the claim 
in a report called Women in 
Banking and Finance, which, 
examines employment and 'job 
opportunities for women in the 
sector. 

About 55 per cent of staff in 
the English clearing banks are 
women. But most women are 
in grades one and two, the: 
bottom of the four clerical- 
grades and there are very few . 
women in the managerial . 


& 


grades. - ; 

Threffquariers 'of staff :.ia 
wades one and two are WQmra:' 
Women form half of tho^ m 
' grade three but only 17 percent ' 
in the hi gh e st clerical gratjeT 

The union, ..whito- ha s ah : 
equal opportunities committee, 
says that many, employer a ; 
as if women are .employed on ]f: 
to nndertake low grade riiS 
while men are given , hmeh. 
greater promotion opportune* . 
.. "WMle toe L eareerontafefi r '' 
taan is told in hfa itttart 
view with the manager awf ■ 
toe opportunitier^ adv^’i. 




ment and- 

getting his professional' qualif 
cations, 'toe female new entrap 
is often -not-grtsar. thik vafitabl 
mfmmatiopj,”- say# 

_ :“Wben ft. comes ‘to d 
for trm^-Wotoen , 
often... .troatei . unfairly 
her.ntalq colleague', gets- pppoi 
tomties to advance oftei 
left to- stagnate ih Whfa l 
room and in” toe l more r borm{ 

-JOpB.; vs 

wfaeh /a,:. 1 


rarelygrtsthesahie, 

tumttas as-tiiea/’ 




... 

' ■ "J* 
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BO fa# 


Find yourself a quiet place to make your next decision. 



Pnnp are the days when a car was chosen merely 
as a A car lor the executive busnestnan 

“ ay JS’S'<SS’you «, pu. detftoafa. un-ed 

^^tW*«p^y™'^V OTlim P a:and 

beingadriverkcai: 


The smoothness shared only by Lamborghini and 

ai^ssssssassssfe' 

’^'SSSSSSSXSSSSS^^. 

The stopping power of the ventilated disc brakes, 
which was unsurpassed in Motor magazmeh rera it i&nm 
of competitive braking from speed abilities. 


Yet it is because of all this attention to driving needs - 

rather than despiteit,thatthisJaguaris,aboveaU,en^neered 
to be the worldk quietest car* So reflect on this: 

It will never occur to the short-sighted that owning a 
Jaguar XJ12 could be a positive aidto buan^s. 

But if you thinkabout it, in todayk frenetic ‘'^‘='0^ 
environment, perhaps flier* never . w~. . * p VIIO 
been a better time. ikum****** jAvJurux /vj iz. 

Ife a good time to go for the best 
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• INSTRUMENTS 


ENERGY 


Sound can 
measure 


Helping to save toe heat 


METALWORKING 


0 QUALITY CONTROL 


Tests motors fast 


THERE HAS for some time 
been a need 'for an improved 
method of assessing quickly the 
torque-speed characteristics of 
a motor, or other prime mover, 
without connecting it to a dyna- 
mometer. 

Scientists and engineers at 
the GEC Hirst Research Centre, 
collaboration with GEC 


in 


Machines, have solved this prob- 
lem by using the acceleration 
method and exploiting the speed 
and accuracy of digital tech- 
niques and microcomputers. 
This approach forms the basts 
of the Torque-Speed Analyser 
for TSA) which measures the 
speed and acceleration of a' 
machine during run up to full 
speed. 

Knowing the intertia, it then 
calculates the torque-speed 
characteristic and, in one ver- 
sion, compares the measured 
data with a previously stored 
specification. A decision as to 
whether the machine has passed 
or failed a given test can then 
be displayed along with the 
detailed test results at the opera- 
tor’s discretion. 

In principle, the TSA can be 
used to analyse the performance 
of electric motors, internal com- 
bustion engines, turbines and 
braking systems. When the TSA 
is used with motors it comple- 
ments, and is independent of, 
steady state testing methods: 
e.g., the dynamometer. The 
speed of the TSA method allows 
many points on a torque-speed 
curve to be measured before 
thermal or other effects start to 
alter the results. 

For example, it is particularly 
useful for ac induction motors 
where excessive heating can 
occur during slow or repeated 
start-np. It is also of interest 
where transient torque, in the 


presence of rapidly changing 
demand, differs from the 
equilibrium torque-speed 
characteristic. 

The machine is coupled, some- 
times to added inertia, but 
always to a high resolution 
digital encoder whose output is 
fed to a binary counter. During 
the run up to full speed, the 
contents of the binary counter 
are sampled by the micro- 
computer at regular intervals, 
and the data stared in random 
access ' memory. With this 
information the microprocessor 

calculates the speed, accelera- T> • a • 

tion and, knowing inertia, the fijniPr IQ 
torque. The software can also ^ 


AN ULTRASONIC electronic 
device intended to replace the 
conventional tape measure has 
been introduced by Sonic Tape 
for use by architects, builders, 
valuers, surveyors, decorators 
and estate agents. 

Of rectangular shape, 6 Inches 
by 4 inches by 1} inches and 
about li lb in weight, it 
measures rooms at die touch of 
a button and is said to be 
accurate to within 1 inch over 
distances from 2 ft to 100 ft 
horizontal or vertical. 

The printed circuit is supplied 
by a 9 Volt PP 6 dry battery 
and the measurement reading 
is indicated on an illuminated 
digital display. 

Details from Sonic Tape, 
5-11, Worship Street, London, 
EC2 (01-638 5128), 


the back end of the boiler. 
Basically it is a device for 
recovering the heat in the gases 
exhausted from a boiler and, by 
recovering this heat, the tem- 
perature of the feed water 
entering the boiler is increased. 


Solders in 
inert gas 


ONE OF the oldest forms of Simple straight tube modular consideration, and therefore gas 
ec ° nomisei: i design has been largely respon- exit temperatures, from the 
us ?~^ a beat excb anger at sible for sig ni ficant reductions economiser are maintained at a 

111 capital and maintenance level to suit stack requirements. 

costs. Each standard element Extended surface tubing in- ' *•'•«*'* 

comprises an inlet and outlet the form, of a continuous spiral n nriACItll A1*A 
square header connected by a * fin is also, capable of reducing ' wlJLUVijjWlAV'A 
double row of tidies. These ele- the physical size. of the ecomK 
meats are assembled to form the 


There are inherent problems, 
but Gibson Wells says that with 
a simple design and standard 
elements which are premanu- 
factured and stockpiled, the 
economiser it proposes is 
assembled on receipt of an 
order, ensuring that it is tailor- 
made to the requirements of a 
particular boiler installation. 


complete basic economiser. 

In the ..past; back-end cor- 
rosion has posed serious prob- 
lems to viability of economiser 
projects and while the use of 
stainless steel or cast iron tubes 
can provide a slightly increased 
life, this solution is not tech- 
nical or cost effective the 
company claims. It has over- 


miser by a factor of between HOT GAS micreioldeiing tudt 

s.” 4 . lo; M Tfi. S al !!!! Byproducts priwite 

techniques which involve the ■ ■■ ■ • •.. ■■ . . , r . j. 

aminw a. .regulated - Jet of -inert" gas 







v fta dn w B BBB8?| S , 


utilisation of non-welded square 
headers maximise . economiser 
life ATifl also' contribute.' to 
simplicity of construction. •; 

The economiser can be deli- 
vered as a complete flanged* 
package ready for the customer 
to ins tall him self, or it can be 



come this difficulty by raising fitted by Gibson Wells. In the 




Traditionally, fuel savings 
achieved with economisers have 
been eroded by high levels of 
maintenance. The Gibson Wells 
unit is designed to enable low 
maintenance and easy repair. 


the temperature of the feed 
water entering the economiser 
to above acid dew point (Le. 
above 130-140 degrees C) ensur- 
ing mini mal precipitation of 
corrosive liquids. Stack tempera- 
tures also have to be taken into 


case of very limited access, the 
economiser may be installed as 
individual elements on site. 

Gibson Wells Products, The 
Old Vicarage, 2 Town Gate, 
Calverley, Leeds, LS28 5NF 
(0532 550455), ' 


• PERIPHERALS 


Two ideas for power from the sea 


multiply torque and speed to 
give the output power at various 
speeds. 

In production applications, 
the TSA could be used to test 
many different designs of motor. 
At the start of the test the 
operator enters an identification 
code via a suitable terminal 
which immediately accesses the 
specification and value of 
inertia which has been stored 
earlier in programmable read 
only memory. After the run 
the measured torque-speed 
curve and power can then be 
compared automatically with 
the motor specification and a 
pass or fail decision given. 

Some additional features can 
be provided which are particu- 
larly relevant to the testing of 
induction motors. In one 
example, the speed at which the 
centrifugal switch mechanism 
operates can be measured for 
capacitor start and resistance- 
split-phase induction motors. 
This is achieved by monitoring 
the change in motor current 
during run-up. 

Hirst Research Centre, East 
Lane, Wembley, Middx HAS 
7PP. 01-904 1202. 


given a 
long life 


and 


NEW PRINT mechanism 
new print head give a doubled 
life of an estimated 200m charac- 
ters to the latest serial printer 
from Mannesmann Tally. 

The new head, easily and 
quickly replaced by the 
operator, has a 7 x 7 matrix and 
offset magnets resulting in 
almost straight and frictionless 
needles. In addition, large-scale 
integration has put all the elec- 
tronics on to a single board, 
resulting in production econo- 
mies as well as extra reliability. 

Nominally a 160 cps printer, 
the MT 1602 has its performance 
enhanced by a microprocessor 
that selects the shortest print 
path and accelerates the bead 
across blank spaces. 

This unit is office-styled and 
silenced to 58 dBA. 

Mannesmann-Taliy, 7 Cremyll 
Road, Reading RGI 8NQ. 0734 
580141. 


IN SWEDEN at Gothenburg 
University research scientists 
there are proposing to site a 
string of scaled-up stations in 
estuaries along Sweden's west- 
ern coastline to provide part of 
the nation’s electrical power. 

The researchers are working 
on the principle that if a mem- 
brane is placed between river 
water and sea water there win 
be a natural movement of ions 
through the membrane until the 
salt content is distributed 
evenly on both sides. The move- 
ment can produce electrical 
current 


In the laboratory experiment would appear as a floating 
at Gothenburg thin plastie-like "island more than half a mile 


membranes cause the separation 
of positive and negative ions as 
the water passes through under 
its own chemical energy. The 
minute electrical charges of the 
ions in the water are then 
tapped off along wires as an 
electrical supply. 

The research team hopes that 
it will be able to prove the suc- 
cess- of its experiments by 
building a. pilot salinity power 
station generating 200 Mega- 
watts off the Swedish coast. 

When built, the power station 


long and 250 yards wide. .It 
would carry a 1,000-ton surface 
area of membranes— equivalent 
to about 60 square miles.. 

A1 bo in Gothenburg, a group 
at Chalmers University of Tech- 
nology is trying to solve the 
problems of constructing a long 
chain of concrete buoys, each 
25 feet in diameter, along the 
Swedish coast 

As the waves' carry this 
"linear generator buoy"; up 
and down, it slides along a cen- 
tral magnetic rod and. generates 
electrical current 


regulated Jet - a f Inert ^ gas ^ SAFETY 

suitable for soldering small 
electronic '-drcuits. -Gas flow, 
gas temperature gas flow 
duration catf be precisely set'-, 
on that" 

the heat energy , in .the gas jet 
is repeatable : and well -con- 
trolled.. now rates can be set . data : 
up to 8 cubic feBt per hour, 

clSbt each. wu&ug 

adjusted over the. range 150 L • K-hau<Ltb : tie handled- sHrsirl- 
to 700-C and duration of gas, ^ | 

flow-can be s^between 1 and wticaI unk has' been developed 
30 seconds. . by ^tenm' Production (paenfof! 

Typical : applications Include. . the- Systems Designers Inter- 
the ' attachment .. of electronic .’national,- Group). V t 

= componenfs sncb as-chip capa-.v . A - twpway Iiriki£ provided 
citors, resistors' and small through two RM5000 unite.each 
.transistors to circuit boards and ' - qontatnlhg. one: multiplexer, and ' 
ceramic substrates', and can be transmitter , together -Vrtfc.-ona 
extended to soldering - meter - demultiplexer - : -and; . . receiver, 
ligaments and fuses, .attachment ifltb -each-unit canbe connected , 
of leads to -quartz - and. -ceramic a ; maximum- of 16' V24-com- » 
piezo elements, silicon photo-- patible': inputs. The electronics: 
diodes., and solar ... cells, and in- the two .units are- Identical j 
many- other similar soldering and 'are designed to cotiyertthe . 
situations. : Y24 electrical signals . to' and, 

-Planer; Windmill ' Road," frem optre^ signals. ^ : 

Sunbury-on-Thames. - Simbury - • : For example, to-set iip a data 


86262. 


o ELECTRONICS 


Clean cute 
with less 


Intel discloses new product plans 


noise 


REVEALING some early details 
of new microprocessors, Intel 
has also warned of the impend- 
ing dangers for everyone in- 
volved in dealing with in- 
creasingly powerful products of 
this kind in increasing numbers. 

European general manager 
Tom Lawrence believes that the 
technically quaified community 
simpy may not be growing fast 


enough and quoted what had 
happened in the U.S. where, 
between 1970 and 1980 the 
number of qualifying Phds had 
remained stationary at 16,000 
a year whereas, for example, 
the number of lawyers had 
jumped from about the same 
1970 figure to 80,000 now. 

. “ Western world " growth 
rates for technical people were 


THE NAME OF 


TOUR PENSION FUND 


MANAGER COULD 


BE BARCLAYS BANK 



in the region of 7 or 8 per cent 
at a time when demand was 
nearer to 25 per cent 
Intel policy is to make 
technical utilisation simpler: 
not only will more hardware 
functions be embraced by the 
chip but in addition operating 
software (and perhaps some 
applications software) will be 
stored within the chip as well. 

To facilitate wider uses of 
th devices the company believes 
that it must take the responsi- 
bility for more training and 
support together with its felow 
chip makers. It is in the process 
of building up facilities at the 
new Swindon location where a 
£4m investment is being made 
on a 13-acre' site. 

Among the new circuits that 
will be formally announced soon 
is a single chip micro, the 8051, 
which it is claimed wOl out- 
perform other single chip 
devices so far made available. 

The company also plans to 
extend the higher end MCS-86 
micro " 
xnance 

ducts Mini, Midi and Mainframe 
The latter, designated APX 
432, is a complete 32-bit main- 
frame computer integrated' on 
to two very large scale Integra-' 
tion chips. It will be able to 
support a complete operating- 
system entirely from on-chip . 
resources and basic comparing 
power will be capable of 
enhancement without major 
system changes. 

More from Do re an House, 
Eldene Drive. Swindon, Wilts., 
SN3 3TU (0793 26101). 


IMPROVED plasma .arc metal 
cutting process that operates 
under water is available from 


=• transmission system. :ene.xtf the. - 
RMSOOO units -is located adja* 
cent-, to the cqtnputerT and -the > 
other : adjacent to 'the .remote . 
visual- display units. Using~"250- ■ 
micron Sire 1 4. 30dB/km) 'skid ■ 

" visible.. red^ttanSritisribu, -fibre 

■ runs btnp^tb about 400 meties 
between the two units are: pos- 1 

■ s&ie. accordmg' tb SPL. : 

-The systean provjdes pnrtec- r 
tkra ■ against extraneous "signals 1 
“or detftterata jamming. Also, 
as there are no radiated -efec- 
troztte signals generated by ‘the • 
glassfibre cable, * snooping is 
very-difficult and", data security . 


Union Carbide’s UK welding Js greatiy ln^roved.- 
■ products group based.'*- - in:' Systems Production, ~ :; -30 
Sheffield. " • InvurcfWe Road, Fartiborongh, 

Hants GV14 7QU. 0252 5r494L 


Ideally suited .to numerically- 
controlled (N/G) shape cutting,* . *•' - V' 

the underwater system pro- • PHOTOGRAPHY 
duces a noise level of 85 dBA. , ... . , 

or less at normal operating con- ' rv V- . “. 'm 

ditions. - Conventional plasma I IPj^ 1 1 111/1 HP 
cutting typically produces noise EAlilUV 

levels in the range of 105 to 
115 dBA.- -Underwater cutting 
also virtually eliminates ultra- 
violet radiation and fumes asso- 
ciated with conventional plasma 
cutting. 

Steel plate being cut is sup- 
ported on ' a cutting table with 
the plate’s top surface two to 
three inches beneath the water -filins of 
surface. .Cutting- speed and ^Designed 


sharper 


FOR APPLICATIONS Ini elec- 
tronics design, mapping . and 
drawing :- reproductions- ' . gene- 
rally, HDS L p (O.XOmm.Gevar 
polyester base)' and HD&J& p 
(fl.lSmm) - are orthochromia^' 
very high contrasty 
for exposure. - ia| 


quality are comparable to that t^mera, printing down fi-ame^P 
attained /with conventional plotter, they axe suitable for* 
water-injection plasma arc -cut-' .-lith-. processi ng -by -tray or 
ting.t. • . ■- machine^ ’ . . ■- . ' 

Three properties ' ot 


line 1 to higher perfor- .' A vital-part of the folly auto-. ^ SivSS 'm 

levels, dubbing' the pro- mat^ underwater .plasr^ - 

[ini. Midi and Mainframe, cutting • process is . a device .' ■H«t«T i o um j i tN i t TTi <i 


cutting - process 
vrtiich locates 'the submerged 
fop surface of the metal, plate. 
The device positions the tort* 
a prescribed distance from the 
plate surface so the arc can be ■ 
struck reliably. Accurate^height 
control during underwater cut 
ting is - maintained- by a sensing 
device that xnonitors the arc 
voltage as in • conventional 
plasma cutting.: . i- 

Union Carbide, Fountain 
Precinct, Balm Green, Sheffield,. 
South Yorks., SI 3AE. . . 


and speed, of production. '. The 
emulsions . used include , a 
u sharpness dye^ which mini-' 
mises - : Eght / scatter - and 
guarantees optimum line sharp- 
ness. \Low gelatin content im- 
proves .. dimensional stability 
performance. . Although the 
combined emulsion . . and 
adhesive layer is exceptionally 
thin, .the film produces Images 
of high denisity. r .- 
Agfa-^Gevaert, 27 Gt_- West 
RcL Brentford, Middx. -61-580 
213L. 


So,-whafs in a name? inlet’s just 
say that when it comes to entrusting the 
care of your company’s pension fund to 
an outside organisation it pays to choose 
carefully. 

As you might expect from its name, 
BankTrust Company is a wholly 
owned subsidiary ofBardays Bank. 

It is also one of Britain’s largest and 
longest established trust corporations, 
andit heads a specialist division of the 
Barclays Group, the one that is devoted 
almost entirely to the business of 
professional asset management- . 

That's one of tihe reasons why the 
pension fond portfolios managed by 
Barclays BankTrust Company indude 
household names. 

But there are other reasons, too 
After all,pension fond manage- 
ment is all about performance 
-maximum growth with 
minimum risk. 

That's why the man- 


Bardays Bank Trust Company has 
the experience,the skill and the resources 
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f- SELANGOR STATE DEVELOPMENT CORPORATION 

(Perbadanai Kemajuan Negeri-Sefangoti. 


For the complete fond or a substantial part 
of the portfolio. 

And, by the way, we are equally good 
atpension fund administration. 

If you would like a copy of our 
brochure or would like us to tellyou more 
specifically about the kind of service you 
can expect from Barclays Bank Trust 
Company please write to: 

David Moss, Executive Directoi; 
Barclays Bank Trust Company Limited, 
Juxon House, 94 St. Pauls Churchyard, 
London EC4M 8EH. 


SPORTS COMPLEX SHAH ALAM 


f The Selangor State Government in 
conjunction with PKNS intend to 
develop a Sports Complex with a 
comprehensive range of sports fadlftres 
embodying the highest possible 
standards of design- and amenity which 
will be commensurate with its location 
in Shah Alam as the' State Capital of 
Selangor. It is also the intention that this 
complex would not only cater, for tbe 
sporting needs of Shah. Alafrt and the ; 
State of Selangor but would be able to 
accommodate regional and International 
sporting events. 


International consultant firms or local 
firms . in association with foreign 
consultant firms having wide. experience 
in drawing master-plan for similar kind of 


pfpject and who are interested 
requested to^ submit thar proposals. 


Further details on the terms Of reference 
and other infonrration of the proposed 
Sporfe Corr^lax are avaia&Ie from the 
office 'of: '. '■ -. 


(TechnicalUivision), . 

Sefahgor State Development - 
Corporation, 

Persia ran Barat OffJalanBarat, 
PetaJing Jaya, 

MALAYSIA. 


-■n* losing dale for obtaining terras of 
reference and other information is 7Ui 
. July, 1980. 


* 



EXTRACTS RRGM TH)E PIREp:ORS , ^ 1UEPORT TO THE 
ORDIN ARY GENERAL MEfcJiiNG 4% 1980 

Elected by a crisis of several ... 


loose needs to have 
not just a big name 
but a lot of wis- 
dom and the infotmation and ability to 
make the right decisions at the right time. 


BARCLAYTRUST 


BARCLAYS BANKTRUST COMPANY LIMITED 


"Severely affected by a crisis of several 
years, the shipping industry enjoyed more 
favourable trading condStions In 1979- 
they resulted te a rise of freight rates 
on-tne open maatet-hut bad no influence 
upon the regular Hnes sector. In the 
latter, CMB’s results showed a decline, 
due to the increase of operating costs 
Every effort was thus made to further 
Improve productivity. This policy led to 
a high degree of integration of its ser- 
vices within powerful consortia and to 
the use of containers on a stai tarwr 
scale. 6 , 

The Company has taken important 
initiatives in order to carry on the 
diversification of its activities. In the 
maritime field, it gained a strong foot- 
hold on the tramping market, within a 
closer co-operation with the Almabo 
•(Boel) and Aiders groups by becomine 
a majority shareholder of the Belgian 
shipping company Bocimar. Ax farlus 
Port operations are concerned, the 
Stoeatra company, where CMB has a 60% 1 
share, has lifted fib a option granted on a 


, t to. JW. harbour dock hf ' 
Antwerp with a view to imBding a ngw ^ 
bulk handling terminal. _ J . * . 

-class vessels and tirans-' - 
fwred the bolkcamer “Mineral 
to Bodmar. The newbufMamr prottlmmer - 
TEU container ship j"ar’ - 


iKSOft capiers end one ^ . 

i Jo, 500 ton bitik earner, ttw iatter t^ee 
being oniered bp CMB-»tmT 


me taner unv - 
by CMB^and 

StiriSS ^ e****? 0 * Bodmar ^ 


the^ acquiring period , 1979 ; .(he V* 
button amounts to-'."? 
against Bp 145,06X235 -far.,-'. • 
ye H’ a ^ er <fopreciatioa and "V-V 
counting to some . 

Tte ® F - 

°^®vWend foe theyear waf? fixed : 

; : 

CMB* SA. v.-. ;:V- 

StKateUtaevest 61 \ . - •’ :-'-i 

8-2000 Antwerpen •' • « • . •, ; . 4 - ./ v : =■_ : 
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BY H. DOUWES OEKKER 
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So^ptngthe Barrel: the world- 
' wide potential for enhanced 
^o«. recovery, by Ray Dafter,- 
Energy Editor, Finan&al 
. ^ Times. "Published by Finaaa- 
' crrf Times Business Informa- 
tion, price £7% or $165 over- 
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THE WEALTH of information 
that R3T Rafter has gathered on 
tflireserves; costs of ’alternative 

- epietTgy sOarces, details of the 
^Xyatimis entranced. oil recovery 

■ .processes, *nd' : historical add 
Apolitical background infohna- 
■f.^gon ■ on ’■ andlvidaal countries 

^Brakes ibis book a very .useful 
V * for the future. 

A v Its -main attraction, however, 

• ‘ is fire way. in which all this 
; '-material is presented. Because 

rrtE Ida exceflent contacts with 
v --representatives of Governments, 
^universities, the 'Shell Group 
. «wi other international oil com- 

■ ■ r males, lifter, has . been able t-o 

, -update and scxeen the available 
'•• . information in personal inter- 
, '.views and to place the various 
l aspects hr (be right context 
"> JSotaWy tile numerous quota- 
'" tioos of - leading authorities 
. T m*ke the. book very lively and 

“i -interesting. 

'• ; In a' systematic way the tech- 
' e i ideal risks and the numerous 
..-uncertainties and constraints 
£ connected with the application 
" : -of the more exotic enhanced oil 
^-recovery ' techniques are dis- 
cussed. After a careful weigh- 
‘yrng of the often' widely diverg- 
. " ing specialists' opinions, Dafter 
^finally ■ - presents his own 
scenario for future oil supply. 

. •’--■ : It is based on the assump- 

• turns that 

- — (a) By an extensive explora- 

- tfon campaign, gradually the 

- ?mount of discoverable conven- 
tional oil in situ will grow up 
-to a value of 6^00bn barrels. 
Ibis implies an. increase of 
■some 75 per cent compared with 
the prevailing “proven” figure 
of say 3,500bn barrels. 

(M By a successful research 
programme, a real break- 
through will occur, which will, 
make it possible to increase the 
recovery factor, from., the 
current average value of say 35 
per cent (which at the moment 
can be achieved by proven 
'methods} to a value of 45 per 
^ dent (At the world energy 
conference in 1977, most 

• specialists - expressed . their 
? opinion that probably only in 
3.- industrial countries could a 
„ figure of 45 per cent be reached, 
f but that the world average 
? would probably be 40 per cent 
vonlyL-.-- 

r In this way, Dafter arrives at 
. a figure of 2,800bn barrels (that 
is' 0.45 x 6,200) for the total 
. c \ amount "of conventional oil 
4 which ultimately can be pro- 


duced in the world. With a 
current cumulative oil produc- 
tion of 400bn this implies re- 
maining conventional oil 
.‘reserves of 2,400bn barrels, 
which is some l,750bn barrels 
more than the current “proven" 
remaining reserves of 650bn 
barrels. 

Accepting further that from 
very heavy oil, tar sands and 
shale oil, some 600 bn barrels 
can be produced, in all these 
reserves would be sufficient to 
support a further Increase of 
world oil production from the 
current 62m barrels a day up 
to a. peak of :90m barrels a day 
in 1990, followed by a gradual 
decline thereafter. In 2040, the 
production will (tip below the 
current level and the tail pro- 
duction will last up to the year 
2150. 

. Ray Rafter’s overall oil re- 
serves figures, although some- 
what optimistic certainly fall 
within the range of possibilities 
in -the longer term. However. 
In the short term, most oil com- 
panies are far more pessimistic 
and consider this scenario too 
ambitious. The technical risks 
are considerable and there are 
a number of constraints that 
will inevitably inhibit tbe pro- 
gress of full-scale commercial 
enhanced recovery projects. 

These might arise from a 
shortage of materials, skilled 
manpower, investment funds, 
pollution of the environment, 
too heavy competition of alter- 
native energy sources, etc. Con- 
sequently the oil companies be- 
lieve thAt it is mpre realistic 
to assume that world oil pro- 
duction will level off in the late 
eighties at a lower level of some 
80m barrels a day and perhaps 
start to decline somewhat later 
than assumed by Ray Dafter. 

The book ends with a strong 
plea to governments and the 
energy industry to educate the 
public far more extensively 
about the future of the oil 
industry. 

There is a danger, in the 
current uncertain supply situ- 
ation that the public will be 
given the mistaken impression 
that the oil industry is about 
to expire. This mistaken 
impression may not only harm 
investor confidence in the 
industry but .also influence the 
perspective of school leavers 
choosing a career in the oil 
industry, thus aggravating the 
already existing problem of 
shortage of highly skilled 
personnel. 

B. L. Douwes Dekker recently 
retired from the exploration 
and production division of 
Royal Dutch/Shell, where he 
had ■ particular J responsibilities 
m secondary and tertiary oil 
recovery activities 
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“ WHEN THE right hand 
doesn't know what the left is 
doing, and when both are 
attached to the long arms of 
federal, state and local govern- 
ments, the result is usually in- 
efficiency. waste and frustration 
far all concerned. 41 

That would he an impeccably 
orthodox, even banal, sentiment 
for a U.S. businessman to moke, 
especially one 'involved for 
years with tbe bureaucratic 
struggle to exploit America's 
rich natural resources. But it 
actually comes from a govern- 
ment civil servant: Robert Sick, 
deputy director of the Colorado 
Department of Natural Re- 
sources. He knows at first hand 
the frustrations of bureaucracy. 

Colorado has more experience 
than most states in dealing 
with the combined pressures 
and red tape of private industry 
and the various levels of govern- 
ment— not to speak of social 
pressures— since it is heavily 
involved in tbe extraction of 
raw materials. 

Not only is the state one of 
the most active in the U.S. in 
metal mining, but it is also a 
traditional uranium area — it 
supplied the uranium for the 
Hiroshima atomic bomb — and 
its coal resources are among 
the biggest in the U.S. So 
Colorado is playing a significant 
role in America's plans to re- 
duce its dependence on 
hd ported o/7. 

As with the exploitation of 
Colorado's metal deposits, the 
crucial question now faced by 
the Federal and State govern- 
ments is how to reconcile two 
sets of goals: on the one band, 
the need to exploit mineral pro- 
ducts — the base Df modern 
industrial activity — and at a 
profit to the mining companies: 
and on the other, a group of 
social objectives, for the most 
part connected with care for 
the environment 

During the 1960s, under 
pressure from the growing 
environmental lobby, the U.S. 

; Congress passed a string of 
Acts dealing with clean air. 
I clean water, preservation of 
flora and fauna, and the safety 
| of those working in the mines. 
To enforce the Acts, agencies 
I were established to promulgate 
regulations and see to their 
execution. Rut no coherent 
1 policy evolved. Each Act 
; restricted further the freedom 
of the mining industry. 

The result has been a plan- 
ning nightmare. ** You need a 
hundred different permits for 
a new mine.” complained one 
mining executive. And the 
problem has been compounded 
by the fact that the enforce- 
ment agencies were pursuing 
isolated goals, not necessarily 
seeking to relate one aim to 
the rest 

It has been the lack of 
coordination which has troubled 
businessmen — and indeed 
Robert Siek also. The sluggish- 
ness of the official system has 
angered them. And in the back- 
ground there has always been 
the fear that, however plans for 
new projects are presented and 
whatever the official reaction to 
them, private litigation could 


A trial marriage of mining mania 
and preservationist pressure 

Paul Cheeseright on an American experiment aimed at stre amlining the exploitation of natural resources 


still bold up development. 

“We waited five years for 
word that prospecting permits 
were ready for final processing." 
says Thomas Walthier, vice- 
president, exploration, of St 
Joe Minerals, referring to 
federal land adjacent to one of 
its lead mines in Missouri. 

And. in Minnesota, Am ax. 
the S2.87bn U.S. mining and 
metals group, has been stalled 
for six years at a copper-nickel 
deposit 

“ As soon as the project was 
announced, tbe proposal came 
under heavy .pressure from a 
group of 26 environmental 
groups. In response, the state of 
Minnesota ordered a complete 
environmental impact statement 
and before that started, also 
ordered a regional environ- 
mental study of possible 
development of a nickel-copper 
industry,” says John Goth, an 
Amax group vice-president. 

"The order for the regional 
study included a proviso that 
there would be no site-specific 
approvals given to copper-nickel 
development until the three- 
year regional study was com- 
pleted. In the meantime, 
development of this project has 
stopped pending completion of 
the study and definition of 
Minnesota state policy with 
regard to ooppei>mckel develop- 
ment," he explains. 

Guinea pig 

It was scarcely a surprise then 
that Amax agreed to be the 
guinea pig in an experiment 
designed to soften the edges of 
the planning process, and to re- 
concile -the opposing factions 
that crowd around any planning 
application. 

Colorado is the site for the ex- 
periment There, in Gunnison 
County at Mount Emmons, near 
the township of Crested Butte, 
Amax found molybdenum in 
1977. It is a valuable deposit, a 
welcome addition to Amax’s 
bank of resources for develop- 
ment later in tbe decade, when 
the demand for molybdenum as 
a strengthening element in 
special steels will have increased 
and when the uses for what is 
known as the " space age 
metal " will have extended 
through, for example, the 
chemical and paint industries. 

Tbe state of Colorado invited 
Amax to take pan in what is 
now called the Colorado Joint 
Review Process for Major 
Energy and Mineral Resource 
Development Projects, or mpre 
handily. CRP. Essentially CRP 
is a co-ordinating exercise, a 
sort of permanent planning com- 
mittee. . . 


Business 1 

courses 

Management Accounting, Lon- 
don. July 18. Details from The 
Registrar. Charterhouse Manage- 
ment Courses, 40 Charterhouse 
Square. London EC1M SEA. 

Tbe 'China Briefing, Brussels. 
July 3-4. Details from Manage- 
ment Centre Europe, avenue des 
Arts 4. B-1040 Brusels, Belgium. 
International Programme for 

Senior Executives, Switzerland. 
August 25-29. Details from 
Centre d’Etudes Industrielles, 
4 cbemin de Conches, 1231 
Conches-Geneva, Switzerland. 

Modern Management Tech- 
niques, C ran field. August 31- 
September 5. Det ails from 
Cra afield School of Manage- 
ment, Cranfield, Bedford MK43 
GAL. 

Computer Graphics 80, Birming- 
ham. August 12-14. Details 
from Online, Cleveland Road, 
Uxbridge UBS 2DD. 

Understanding Production — for 
non - production managers. 


An ideal opportunity to own 
an exceptional King Air, 


THE BEECHCRAFf KING AIR E90. 


larger Super 

and equipped to the same high 

standards, the brand. ' 

newKing Air E90 is 
the natural upgrade 
to the jetprop class. 

And it’s available for immediate delivery. 


5*3 


resale values 
than for any other aircraft in 
its class. 

Please contact Neil Harrison, Sales 
Director, for specification details and 


*31 :k- av,*;*':®! 


Ifoa som^usiness inv^tment as well. information regarding additional services 

Butttienthafewhat makes the E90 so asrequ-red^ 

exceptional. Particularly when you take into and lease-back for charter. 


feeAcmft 


Beechcraft excellence. 
From Eagle expertise. 
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A giant dragline: to Amax, it symbolises efficient production,' to 
environmentalists and many planners, only a threat 


At each of the three levels of 
government— federal, state and 
county — there is one body 
which acts as the "lead agency." 
it is responsible for bringing 
together the different demands 
on the project from all of the 
bodies acting at its level of 
government. A representative 
from each of the three lead 
agencies sits on a committee 
with as Ammax representative. 

The existence of the com- 
mittee does not absolve Amax 
from the need to seek a host of 
different permits, but it does 
provide a mechanism for seeing 
that the same work is not done 
twice because of overlapping 
demands. It provides a warning 
system of the needs of govern- 
ment and of the demands of 
the company. 

On the committee is a repre- 


sentative from Gunnison 
County, Gary Fisher, of the 
Colorado department of natural 
resources, together with a 
ranger from the U.S. Forest 
Service. The committee is 
chaired by Dorothy Johnson, a 
Gunnison County administrator. 

We help to co-ordinate the 
scheduling of public bearings, 
public comment periods, the 
reviews of permit applications 
and reviews of environmental 
impact statement among all 
involved agencies. The basic 
concept Is for CRP to co-ordin- 
ate the permitting process and 
distribute • information,” says 
Ms. Johnson. 

It seems such an obvious 
thing to do that it is surprising 
nobody has thought of it before. 
But the idea— in a society 
highly charged with competing 


social and bureaucratic interests 
— was original enough for the 
U.S. Department of Energy to 
support it and provide a grant 
of $198,000, which covers the 
preparation of a manual to tell 
authorities in other areas how 
to handle their planning. 

For an experiment of this 
kind Mount Emmons had all the 
right qualities. For a start it 
dealt with a strategic metal, 
whoSe uses are growing— thus 
there is a national economic 
interest involved. Then the 
deposit is in a mountainous 
area which has become a 
favoured recreation ground, 

. especially for ski-ing. 

Crested Butte is an old 
mining town which, of recent 
years, has attracted articulate 
immigrants from, the major 
cities of the east and west 
coasts who have not come to 
fifid a mine on their back door- 
step. On the other hand there 
are those who see the mine as a 
catalyst for economic growth 
and employment. But those 
who want growth do not neces- 
sarily want it uncontrolled, and 
do not want a boom town which, 
goes bust in 20 years. 

So there are enough different 
pressures at work to make the 
Mount Emmons case an ideal 
study model for the CRP. If it 
works it could set a precedent 
for other resouce developments 
throughout the UB. But tbe 
committee itself is neutral. 

Gary Fisher notes that not 
only does the CRP have the 
objective of trying to make the 
bureaucratic process work, of 
trying, as he puts it, " to 
expedite decision-making" it 
can also improve the quality of 
environmental review. It pro- 
vides an additional opportunity 
for the involvement of the 
public in the planning process; 
it, can identify contentious 
issues before they reach the 
point of conflict. And this last 
point also applies to confiicr 
between different government 
agencies. If there are problems 
they can sit down and talk. 
"Oddly, in the past, this was 
not done very much,” says 
Fisher. 

.But, as Gary Fisher stressed, 
the CRP does not solve tbe 
planning problems; it is an 
organised framework to deal 
with their complexities. " Every- 
body gets something nut of it. 
Everybody has to give up some- 
. thyig.” 

A^nax does not necessarily 
save any time by talcing part 
in the CRP, explains David 
Delacour, a group executive 
closely involved. If everything 
went smoothly without the 
CRP. no time would be saved. 
But nothing ever does go 


smoothly. 

"We hope to have the 
various agencies considering 
the processes simultaneously. 
The agencies can concentrate 
on their own particular aspects,- 
confident that other aspects Of 
the project are being con- 
sidered 

" The CRP Involves the public 
in the early stages of the pro- 
cess. We hope that will help 
to avoid litigation. We could 
save two or three years on this 
alone. There’s -no guarantee 
there won't be litigation, but 
it’s less likely," David Delacour 
says. • ' 

So far the CRP has moved 
far enough to fulfil the expecta- 
tions of those taking part in in 
It was established by formal 
agreement and a time schedule 
laid down. 

Tbe participants assumed, as 
Gary Fisher explains, "a posi- 
tive critical path through the 
process.” This does not pre- 
suppose that the various govern- 
ment agencies will give 
approval but, adds Gary Fisher, 
“ we do it this way because the 
goal of the process is .to 
eliminate negative loops.” . 

Morass 

So far the project is on 
schedule. Delacour says. This 
year, work continues on the 
design, of tbe mine and its pro- 
cessing facilities. Plans will be 
provided so the U.S. Forest 
Service can complete its 
obligatory environmental impact 
statement. By 1981, all being 
agreed, official approvals will 
start coming through.- and mine 
construction could start. Amax 
hopes that the first production 
would be by the end of 1987. 

It is. of course, a long time to 
allow for the planning proce- 
dure to work smoothly- But 
there is a good deal at stake. If 
it works then a practical means 
will have been found to seek a 
way of reconciling at local level 
policy contradictions which 
exist at national level. 

It signposts a way out of the 
planning morass by laying down 
a programme for others to 
follow. It could have wider 
application than the Energy 
Mobilisation Board sponsored 
by tbe Carter Administration to 
short-circuit planning delays on 
projects which could eventually 
reduce U.S, dependence on 
imported energy; the EMB will 
cover only a limited number of 
projects. It could soothe the 
chafing relationship between 
the industry and government 
with significant implications for 
building up domestic mineral 
production at the expense of 
imports. 


Uxbridge. September 1-3. Fee: 
£250. Details from The Secre- 
tary. Brunei .Management Pro- 
gramme, Brunei University, 
Uxbridge, Middlesex UBS 3PH. 

Management of Finance in Con- 
. struetion Companies, Slough. 
September 2-4. Fee: £270 (plus 
VAT). Details from Urwick 
Management Centre, Baylis 
House, Stoke Poges Lane, 
Slough, Berkshire, SL1 3PF. 


The Fundamentals of Fluanee 
and Accounting for Non-Finan- 
cial Managers, Brussels. August 
25-29. Details from Management 
Centre Europe, avenue des Arts 
4. B-1040 Brussels, Belgium. 

Techniques for the Experienced 
Manager, Bradford. July 13-25. 
Fees: £520. Details from The 
Programme Secretary, The Uni- 
versity of Bradford Manage- 
ment Centre. Heaton Mount, 
Keighley Road. Bradford, West 
Yorkshire, BD9 4JU. 

Computers — Successful First 
Time Use, London. September 9. 1 
Fee: £60 (plus VAT). Details 
from Management Studies | 
Centre, 5 Victoria Street, Wind- 
sor, Berkshire, SL4 1EZ. 1 
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Nobody buys a bus simply for the ride 

They buy the tianspo/tatioa not loads from one place to another? We have a fleet of over 10,000 ■ 

the transport . Why tie up capital? Or draw trailers in 16 different types, available 


The convenience of getting on credit? 


from branches throughout Europe 


’ “ •// eagle aircraft services UMrrED ^ 

l«v«dooAlniortVIWtodttemVW>27BY 

TetoohonoiGarslon ^9273)79611 TeJoxr 261502 

Soto Boocheroft dtebSSStertt* UK and Owmal I*;B«KhcT«t Cwtfflod Sowiea satlon 


from A to B not the worries of run- Or worry about maintenance? so you can be sure of having the righ t 
ningrt keeping it filled and earning Or tyres? Or trailer shortages during trailer for the load 
its keep. peaks? Or idle trailers during lulls? at the right time, 

They leave those problems to . 0 r risk obsolete trailers breaking in the right place, F 

others. toe law? Or tarnishing your So you have all 

So why buy trailers when ail company image! Why buy, when toe convenience. Vmmm i 

you’re interest^ in is distributing you can rent from TIP? None of toe problems.^^^ 

7PTra3erBeM8l,SsrHousa 69-71 Clarendcn Road,' WWbnlHerte.A<^ CqmMntt THE TRAILER 

Eranchesthroi^houtthelJK.BslghCT,CJermKk.?rarice,fi6mwiv i ,3wsdw»and iheweirienarids. nElsfFALCCWBWY 
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THE PROPERTY MARKET 


BY MICHAEL CASSELL 



Rental outlook 
debate hots up 


DLT ‘defects’ in the firing line Barclays 


A " DISTINCT acceleration " M 
rents a/ter the recession and 
the possibility of an improve 
ment in the historic rate of 
average rental growth through- 
out the nest decade is the 
response from at least one 
comer of the City to last week's 
pessimistic package of forecasts 
from the Property Advisory- 
Group. 

Brokers Quilter Hilton Goodi- 
sod, who follow property 
matters as closely as anyone, say 
they go along with many of the 
Group's projections about low- 
levels of development and the 
failure of rents to keep pace 
with inflation over the short- 
term. but they part company 
with the PAG when it comes to 
post-recession prospects. 

Quilters say they agree that 
prospects for new schemes over 
the next couple of years do not 
look very exciting and that 
the immediate outlook for rents 
may not be much better. But 
they disagree with the Gtoup 
when it says that rents will con- 
tinue to grow below the rate of 
inflation once the UK economy 
begins to rerive. 

The brokers point out that 
such a trend has certainly not 
been the case in the past. Even 
after the last major recession — 
the worst . since the 1930's — 
rents revived quickly. 

The brokers add: 'This really 
does prove the point made by 
the Group earlier in its report 


that the development cycle is 
out of phase with the economic 
cycle because of long develop- 
ment lead times and so contri- 
butes to periodic over- or under- 
supply of space. 

“This being th* case, and 
assuming a slow-down in 
development activity for two 
years while recession lasts, we 
envisage a continuation of the 
cyclical pattern of rental 
growth, with a distinct accelera- 
tion occurring in 1982-83 but 
with the long-term historic aver- 
age of 10 per cent per annum 
compound being comfortably 
equalled or even exceeded over 
the next decade." 

Quilters seem as bullish as 
the PAG was bearish. They go 
on to say that because the last 
recession (albeit coupled with 
ill-timed government measures) 
had such a horrific e%ct ■ on 
the property and banking 
world, caution remained the 
watchword throughout the sub- 
sequent period of economic 
recovery. 

So who has got it right? 
Quilters are basing their fore- 
casts on historic trends and 
clearly believe that the industry 
will be back 1 / its old — if not 
improved — self after an en- 
forced period of retrenchment. 
The PAG — not exactly bereft 
of property experience — 
believes the industry's market- 
place is in for significant and 
irreversible change. 


JOHN HEDDLE’S Bill calling 
for the repeal of a large part 
of the 1976 Development Land 
Tax Act represents little more 
than a cry for help. It does 
not — as he and his supporters 
would be first to admit— provide 
a comprehensive solution to 
developers* complaints about 
DLT legislatioa 

i Mr- Heddle, MP for Lichfield 
and Tamworth, has attacked the 
Act oh three basic counts but 
there are major contradictions 
in his approach. In one breath 
he wants to do away with 
notional valuations upon which 
DLT is calculated, yet at the 
same time he wants early 
assessment of tax liability, 
which cannot be calculated upon 
anyihing-but a notional value. 

At the centre of developers’ 
difficulties . is -the concept of 
“deemed disposal." Thi s is the 
mechanism by - which district 
valuers calculate the improved 
value of a site once’ land has 
received planning permission. 
It is upon the difference 
between this notion^, -valuation 
and the actual price paid for the 
land that DLT is charged at a 
rate of 60 per cent. 

The housebuilders' case is 
that the tax should not be paid 
on a “ fictional ” valuation but 
on the real profitability of a 
completed scheme with the 
liability charged to corporation 
tax. This still leaves -the prob- 
lem of assessing the land value 
of a finished development but 
at least it would be calculated 
on real sums, say the house- 
builders. 


Commercial developers, how- 
ever. in demanding an earlier 
assessment of tax liability — 
presently DLT calculations are 
not triggered until building 
work commences and a 
developer is financially com- 
mitted — appear to have 
accepted that the concept of 
“ deemed disposal ** or some 
notional valuation should 
remain embodied in DLT legis- 
lation. 

They fear that by postponing 
asessment until a . scheme is 
completed DLT will become an 
additional tax on development 
profits, rather than simply a tax 
on land price gains, notional or 
otherwise. 

It is in trying to satisfy the 
opposing views of housebuilders 
and • commercial ■' property 
developers that' Mr. Heddle's 
Bill contradicts itself. However, 
his proposals that developers 


should be allowed to offset, 
against 'DLT liabilities. Josses 
on sites where land values have 
declined or where develop- 
ments, are unprofitable have 
been widely welcomed by the 
industry. 

In the event there is unlikely 
to be sufficient Parliamentary 
time to debate Mr. Heddle’s 
Bill, which is little more than a 
tactical manoeuvre to draw 
Government attention to an Act 
which “ makes no distinction 
between profits - earned in the 
course of development and 
purely speculative or Windfall 
gains” 

But if Mr. Heddle and his 
supporters are to achieve their 
true aim — a major Government 
review of DLT— then the pro- 
perty world will have to try 
and reconcile some of its 
differences between now and 
the next finance bill. 

ANDREW TAYLOR 


Wimbledon week for CUP 


COMMERCIAL UNION Proper- 
ties is planning a major. town 
centre scheme for Wimbledon. 
The. site, in Wimbledon Hill 
Road, has been earmarked for 
development for some years and 
the project will provide 43,000 
sq ft of shopping, including two 
large units, and 115,000 sq ft 
of office space. ^ 

CUP. which this week .also 
said it has let a further 33,000 
sq. fL of space at 54 Hagley 
Road, Birmingham . and is ask- 
ing £4.90 a sq ft for the remain- 


ing 32,500 ft, has lodged a plan- 
ning application for the new 
Wimbledon complex. The move 
comes after a succession of land 
purchase deal, most notably the 
acquisition of Laing Properties* 
interests in the site. 

Discussions with W. H. Smith 
and another major retailer are 
already in hand concerning the 
large retail units and the pro- 
posals : also include new pre- j 
mises suitable for Ind Coope j 
and Lloyds Bank, at present ; 
located nearby. i 


City deal 

GUS PROPERTY Management 
have let the whole of Chats- 
worth : House, St Mary Axe, EC3 
to Barclays Bank for the full 
asking rent of £600,000 a year. 

Totally -dad in distinctive 
bronze-tinted toughened glass, 
the 40,000 sq ft building is one 
of several office developments - 
being built at the northern end 
of St. Mary Axe; 

GUS acquired the freehold of j 
the site, at the junction with;; 
Honnsdxtch. from the - City 
Corporation in August 1977, 
having previously owned and 
bought in several leasehold 
Interests. Development started 
in December of the same year. 

The' building was let. shortly 
after full-scale marketing ■ by 
agents Edward Erdzqan began 
and Barclays, represented by 
Richard Ellis, plan to use the 
office accommodation for its 
London eastern local head office 
and for some subsidiary com- 
panies within the group. V 

Located just across- the road 
from - the present : Greycoat- 
Standard Life development. 
Chatsworth House is in one of 
the fastest developing sectors of 
the City and the £15 a sq ft 
rental will be seen as a healthy 
figure for what has been 
regarded as a .fringe area. . 

The building comprises 
33,040 sq ft of office space on 
five upper floors, with a ground 
floor reception. There is also a 
3,700 sq ft showroom. 


Portsmouth — 

Industrial/Warehouse 
Units For Sale 

■16,100-38,820 sq.ft 

■Prestige units with 
offices 

■Established Industrial 
Area close 
A3(M) and M27 


SUPERB OPPORTUNITIES 1 
FOR INDUSTRY 

ALYN & DEESIDE ,Clwyd f N.Wales 


INCENTIVES FOR FIRMS THINKING OF 
MOVING TO ALYN ft DEESIDE OR 
EXPANDING WITHIN ALYN & DEESIDE 

Regional Development Grants w 

Selective Assistance 

Government Factories — sale or rent ^ 
Contract Preference Schemes 
Help for t rans ferred workers ^ 

Tex Allowances 4 

Finance horn European Com muni ty 
Local Authority Assistance - 

Training Assistance M 

Housing for Keyworkers 


ESIDE _ 
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IIUII H : 

SPECIAL. 

DEVELOPMENT* 

AREA 


CONTACT- W 

W.E Rogers. FttCA.FJtVA.Fnxs, f.bjjvl 
Chief Executive. 

AJyn and Deeside District Counci. 

Council Offices, Havtanfen, 

Deeside, Ctwyd. 

Tel: Hawarden (STD 0244} 531212 Ext. 288 
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M INDUSTRIAL 


NORTHWEST 

GARSTON 

S. Liverpool Modem warehouses . 
16,000 - 32,000 sq.fL 

kirkby 

New factory/warehouse units 
10,500 -21,000 sq.ft 

PRESTON 

Modem depot 12,000 sq.ft. 

SHKI-'K IKT.n 

Modem depot 11,500 sq.ft. 

WIGAN 

Factory/warehouse units 
10,500 - 21,000 sq.ft. 

WREXHAM 

Modem factory/warehouse 5, 500 sq.ft. 


mm 


MATTHEWS GOODMAN 
& POSTLETHWAITE 

lO!;dc;;^lVer=ocls paws . , 

051-236 8732 4 WATER ST LIVERPOOL LZ 3SP 

ALSO AT'-£U?rEn THAMES STLONCOM EC4K3UA0r:2-12 3S03 


Chartered Surveyors 

16 Suffolk Street. London SW1Y 4HQ 
01-930 9731 


Ealing W5 

Uxbridge Road 

Modem Self Contained 
Offices 

ToLet 

4,200 

• Central Location 

• Immediate Occupation 

• Air-conditioned 

• Extensive Facilities 

• Car Parking. 


Chartered Sun-eyors .. ^ . 

•33 King Street London EC2V3EE UToOO 4060 


133 Moorgate, EC2 

New self contained office development 

Fullyairconditioned 

Approx. 39,500 sq.ft. 

Completion Spring 1981 



Chartered Surveyors Aj aA/% j aaa 

33 King Street London EC2V 8EE -U I'QUO 4 U 0 U 
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.BASINGSTOKE-- V- Ty x ^ : 

.New Office/ Industrial . ~ r ;- 
Headquarters Complex ■ .'i;. 1 ... 

150,000 sq.ft...' * : ;v.' ;-.'v ■ T 

7 £ Acres . ’ ■. 

DUNSTABLE, r ’ X:-. 

.6 J00/1 0.000/15^00 iq ft>' " 

.New - Factory/ Warehouse . Unfts: . 
Available' September, v. 

TOLET : '.;L- 

GUILDFORD V : v-V? : 

From 5.OO0sq ft: . • "... "v.’ ' o 

Hew Factory /Warehouie' Units'' - • '' 

TOLET . . . ... - - .->■ v .r : 

HARLOW- 

Modem Factory 4 Offices. 

32.420 sq.ft ,v. 

LEASE FOR5ALE . . . ' ' . 

hayes (M 4 j •. :- v ; 

New Single Storey Warehouse .!• : ..r’ 

16200 sq ft 

TO LET -;- *• 
READY NOVEMBER; - ■ "T-:. -i r-.'S ;V* V 

1 ondqn;« 6 "^^&;^, 

Modem SingleStorey Ficto« V'iio',...-/;; 
with Yard ‘ - 1 

i.i flOOsq ft . •„ •.!.■* . - j v 

LEASE FOR SALE . 

ru^hden; northants 

'85500 sq.ft" ; ; - / . ; v 


.... j 

i ■ ■ v ■ • 


. ... 


On 7J8Acfes : .- .,. .... 

Jnodem SngJeStoreyfirctOfy-'.' " c-. ’V. 

fOR SALE FREEHOLD -• J : S'li; J. - ! ; 


FERRY LANE INDUSTRIAL ESTATE , j 
H AL| WHARF, : TUTTENHAli,. U 1 T > 

. ' PHASE TWO V 

TO LjET 

WAREHOUSE OR INDUSTRIAL 
; V UNIT . 

TOTAL AREA 12,200 SQ FT APPROX ;: a; 

. . . j - - NpW AVAILABLE ■ 

A Ppfy *>: ■-■.■■■■■ ■’ 

■ : FRANTH.ORN£ INVESTMENTS k 
■ ; limited 

Osbom House, Osborn Terrace , 'tets Road, London S3E3- • 

- Telt 01-852 7407/8/9 - Telex: 896544 : ji : - / 
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><vs T -•s ft c.-vesv- 

c, -» * v v J 


MITCHAM 

Modernised 

FACTORY/WAREHOUSE UNITS 
3,000/17,600 sq. fL 

High Office content available 
Tenants 1 requirements can be Incorporated 


158 000 sq ft net 

of prestige office space £350 per sqft 




56/62 Wiiion Road, London SW1 V 1 0H 


lfeLOI-834 8454 





Greyfriare House tithe prime location of Northampton's 
tmmcentre. 

For details contact Leslie Auslin-Crowe 

Nort ha m pton Development Corporation, 2-3 Market Square, 

Northampton NN12EN. «. 

060434734. 



NORTHAMPTON 
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In London 


r^. S - , -V -V “ ***''■• 



1. 20mins Iran Marble Arch. 

2. 3 sdf contained floors, availabletogether 
or individually. 

3. Seven year lease without tent review. 

4 . Under £ 7 persq.ft FULLY INCLUSIVE. 

0 a« ai 


5U«r»tJflSV*uKiis 
AUCTWtrffkJ A MD ESTAW MHOS 

1 B Station strait. Maytntr, 
London wrlXSFD 

Tel : 01 -4031 001. T«huc: 27382 


mi Oman Amt Strut London WW* DAD 

01-486 BQGO W«2BZW. frw ,* 

Car Ml«i 3fM harit* Sot* 
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3 Self-contained 
Georgian Office Buildings 

Extensively renovated throughout 

r~ XO LET 

3,175 sq.ft. 8,045 sq.ft. 5,200 sq.ft. 
Total 16,420*gft 


Contact Letting Agents 



26 ' 28 Walker Street, DJG 
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CRAWLEY 

industrial ESTATE 
28,000 sq. ft. 
factory for sale 

Good Offices & Facilities 
Parking for 65 Cars 
Fully equipped for occupation 

Price £500,000 

Aeenis: 

CROW, WATKIN & WATKIN 
Tel: Raigata 45886 
PHILIP JAMES ASSOCIATES 
Tel: Crowley 21156 


E3\ a new project by Rush & Tompkins 
\S3 Developments Ltd. 

Leegate Centre 

SE12 

New Office Building, Central Location 

Occupation September1980 

KMS15,, JO BE LET 

Car Parking • Gas Central Heating • Carpets • Fitted Lighting. 




Freehold investment 

Properry for sale with vacant 
possession. Situated in central 
Bournemouth. Basement, ground 
and 4 floors covering 15,000 
sq. ft. Goods Hft and rear 
entrance facilities. Recently 
refurbished- £165.000. 

Writs Box T528Q. Financial Timex. 
10 Cannon Street, EC4P 4BY 


MS 

Lon£ 9 jgrtfuStKet 

<]/[k&MMSter,Lo^ 



(Jtn unusual opportunity ^ 
y\. has arisen to purchase 
y the freehold interest in a most appealing 
Georgian House dating from 1723. 
y Situated within the DivisionBellArea and 

Listed Grade Has being of architectural 
and historic interest. ^4 


The accommodation comprises: 

Seven bedrooms: Three bathrooms: 
Three reception rooms including a 
magnificently proportioned drawing room: 
Entrance hall, kitchen, utility room 
and cloakroom: Small gard e n . 

St Quintin 

Vintry House Queen StreetPlace 

m LondonEC4RlES 

Also Leeds and Brasses 

Telephone 01-236 4040 


City of 

Westminster 

Required for Rehousing 
freehold Site orBuilding 

10/15,000 sq.ft. 

Vacant Possession 
Mustbe Zoned for 
Residential Purposes 

Agents retained if necessary 

Write Box T5279, Financial Times . 

10 Cannon Street, EC4P 4BY 


Lygon House 
Bromley 

SUPERB 

NEW office development 
11,200 sq- ft. net 

Gas Central Heating - Carpets 
Parking - Tinted Double Glazing 
Available August 1980 

TO BE LET 


BAXTER 
PAYNE 

lepper 


Chattered Surveyors 
ESTABLISHED 13B0 
19 East Street 
Bromley Kent 
01-464 1181 
And at 40 Weffback: Street 
London Wl- 


Chartered Surveyors 

103 Mount Street London W 1 Y 6 AS 


01-493 6040 


EilR 

By order of The Siottw of Soat for Defence 

For Sale by Auction 
Former Central Vehicle Depot 

Marchington Staffordshire 

Freehold 

l* 3 million ss§J f. 

Single Storey Industrial and Commercial Buildings 

98 , 000 sq.ft. 

Potential Acknnistrative Accommodation 

97 

Dwellings inlwo Estates 

Total Site Area of 157acres 

To be offered For Sale in Five Lets on 
Thursday 11th September 1980 at The Midland Hotel Birmingham 



; 021-236 8236 '. • i, ; ^ V. \ 1 -V 

01- 036 9654':- y 

■ ii "l cgi- 034 i^s7 ; 

02 - 512 16 12 V ".V 
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Are you aware of the 
commercial opportunities 

When thinking of office re-location or expansion then Eastbourne 
should be a prime consideration. 

To find out the facts on Eastbourne commercial opportunities 

-rtessssinssssssnssge 


COMMERCE 
&■ INDUSTRY 


On instructions of 

Carrington Viyella Ltd ^ 

SUPERB 

HEADQUARTERS BUILDING 

FOR DISPOSAL 


approx. 27,500 sq. ft. 

INCLUDING CAR PARKING FOR 30 CARS 

24/27 GREAT PULTENEY STREET, L 

Joint Sole Agents: 


LONDON, W.1 



34/27 Great Pulteney Street, 
London, -W.1. 

Tel: 01-437 0464 


77/18 Old Bond Street, 
London W7X 8DA. 
Tel: 01-493 1613 


ENFIELD 

51310 Sq fttmight divide) 

Modem Factory & Offices 

To Let/For Sale 


Khg&Co {K;-j 

^ 1 - W' Joint 
1 ACKfltS 

01-2363000 1 ^ 


L E 1 L&H1IJ5S 
ftOLiDHl ;LjL 


01-7344177, 


MIDDLESEX 

(Nr. M4> 

36,000 sq. fL 

FACTORY 

FREEHOLD FOR SALE 

Write Box T5Z81. Financial Times, 
10 Cannon Street, EC4P 4BY 


49,600 SQ. FT. 
Single-Storey Clean 
FACTORY 

built 1074 with superb oft Co 
accommodation. 18 lett to eaves, 
expansion potential, ample parting. 
Located on major industrial estate 
jn Northampton. For Sale or To Let. 
For Ufrthor details contact: 
WILSON & PARTNERS. 

5 Spencer Parade. Northampton 
Tel: (0604) 22817 
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(06257/IWJ) 

l^fl Kru^tEnank&Riitiey 

4+rL 20 Hanover Square London WIR QAH 
m M M Tefepbone 01-6298171 Tete26538* 


BARKING 

> . 

5,590 - 11,180 
sq.ftnet approx 

Prestige air-conditioned 
offices 

To Let or Lease 
To Be Assigned 

A (CCS 

GLENNY M 


tm 

SSBUTSmSCBMUaNS 

01-01 301 7»& 3774 


;leeds 


[GILDERSOME SPURi 

IDtSTRIBUTION CENTRE! 



All enquiries to 

Knight Frarik&Ru^ 


Phase 1 and 2 fully fet 

Phase s units 
available now 
from 10,000 
to 43,000 sq. ft. 


20 Hanover Square London WIR OAH 
Telephone 01-629 8171 Tefcx 265384 
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Peter F. Smith 


COMMEROAL AND 
INDUSTRIAL 
PROPERTY 
Appears every Friday 


WESTBURY, WILTSHIRE 

Batti 12 mites. M4 11 miles 

Mainline Station 2 miles (Paddington 70 minutes ) 


AN IMPRESSIVE JACOBEAN STYLE COUNTRY HOUSE 
Set in Hs own grounds. 



At present a private house and school, but with many sdtemativa 
uses (subject to planning permission) 

Reception hall (56ft long). 5 recaption rooms, domestic quettara, 7 
mein bedrooms. 5 bathrooms. 6 further bedrooms and 2 bathrooms. 
Central heating. Extensive outbuildings. Cottage (tar conversion). 
Swimming pool. 2 hard tennis courts. Mature gardens, grounds and 
paddock— 2B ACRES. 


FOR SALE BY PRIVATE TREATY 


9 Edgar Buildings, 
George Street, 
Bath, BA1 2EE. 

Tel: 0225 64214 


Gluttons 


mss § 

PROPERTY 
MONTHLY REVIEW 


The latest issue of PMR, the property journal for 
the Business Man, contains: 

THE YORKSHIRE SPECIAL 

We look at Wait Yorkshire and Sooth Yorkshire, the twin power-houses 
of the Whin Rose Country. Why everyone seems to want offices in 
Leedi and warehouses on the periphery and what It is doing to prices 
and rents, and the great spate of development coming on stream in the 
new few years .... Why Wakefield Is unhappy about die intermediate 
status panted to Doncaster. . . .Does Bradford offer better value in 
offices and industrial units than Leeds. . . .How Sheffield is diversi- 
fying from steel and coal dependence. . . .what Barnsley, Hudders- 
field, etc^ offer. .. . 

A HARD LOOK AT LAND 

"It's lima you realised what you're sitting on" says a current advertise- 
ment. Our survey soaks to do just that, looking at where land is avail- 
able, the current prices, the effect of public authority land disposals, 
and what the rightitiesof county structure plans are doing to the market. 
SIR JOHN METHVEN'S LAST INTERVIEW 
Just before he died. Sir John Methvan, the late lamented director 
general of the Cfll, spoke to PMR about his plans for Centre Point and 
other property rotated topics and pol meal ihougm^We prim this inter- 
viewasa tribute to him. 

ALSO IN THIS ISSUE -Barnard Brook -Partridge, the new GLC Chair- 
man on the New Towns ■ John Haddle MP on DLT - The Belgian Prop- 
erty Scene • Bucks, Berks, and the Heathrow Triangle Syndrom, in 
focus -a profile of the highly successful Hunting Gate Group. 

PLUS the latest news on Commercial. Industrial, Shop and Residential 
Property, Investments and Overseas Opportunities. 

RING OR WRITE FOR FREE SPECIMEN COPY 


30-31 Fleet Lane, London EC4M 4YA. 
Telephone: 01-243-8121 




ABOVE BAR 

NEW 

DEVELOPMENT 

On behalf of A^^Dn^StnresLd. 

Ready for shop fitting October 1980 
26' x SJ/'Retnm fcootage of 35* 
Ground floor 2000 sq. ft. ^jpros. ■ 
Baseo^3000sq.ft^)pcK. 

Ibrd dA a M tact A Ia n HJvaitUgcSoiRbliBiDofkfal: 


ADELAIDE HOUSE 
PRESTON - TO LET 

New office building with important features 

• Low rent and running costs 

• Own car parking for 38 cars 

• Central location 

• Easy access and close motorway system 

• Amenities include CH, lift, good natural-light 

• Flexibility of accommodation with units from 
5.600 sq. ft to 28,500 sq. ft 

For full details .apply Joint Sole Agents: '■ 


Property and Finance Consultants Ltd., 

39 King Street, London EC2V 8DQ. 

Tel: 01-4500 161L Telex: 8812018 ELHOC G 


IanScott 


EsBUoe^VtiuemSmyDsJWlnffSuwm 

DenioireaniattMHgmttQKriMs. 

3)fcMwSa a d t A a dBl w Si liM^ U«InnWBC8» 

Tota pta w 01-4833911 tatira** 
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BIRMINGHAM REPORT 

Property market report on Birmingham 
covering all aspects of the office, shop, 
industrial and investment market 
The 20-page report with detailed tables of 
office and industrial space available, is 
obtainable free from Birmingham and 
London offices. 

Available Monday, 30th June 
Contact Bob Langton 01-834 6890 
or Malcolm Lough 021-643 0791 




ROBERT PINKUSSCD. 


15/16 Chapel Street, Preston PR1 8BU 
Tel: Preston (0772) 59717/8/9 


Harold Williams^' • ^ ,-v 

Bbnnett^ Partners ;H: .v * s^vvfyore* ■'■■■ 


CROYDON 

74,000 SQ. FT. WILL CONSIDER DIVISION 

FREEHOLD FOR SALE 

SUITABLE 

FOR 

HEAVY INDUSTRY 

OR GENERAL/ LIGHT INDUSTRY 


t*: - Z--,,z:- 

- ' : C ;V : - ■ ■ - - 


01-6863141 



and Partners 


1 Buckingham Palace Road, London SW1W 0QD. Tel: 01-834 6890 


3 miles from 

MANSION HOUSE 

Substantial Modern 

Industrial/Office Complex 

sq. 75,000 ft. 

Ideal for Computer/Storage Centre 

LEASE AT LOW RENT 

FOR DISPOSAL 

Details from 


Druce Houie- 
EST V 23 Manchester Square 
1822 1. London W1A2D0 
T«l 01-486 1252 


INDUSTRIAL 

DEVELOPMENT COMPANY 

WANTED FOR PURCHASE 
with LAND BANK of 3 to 20 Acres 
to form base for expansion 
Write Box G6156, Financial Times 
10 Cannon Street, EC4P 4BY 




la it McD.otigal} 02! -3fJD;7i3€: 

indusl/rat 1 ocaHaos* r ,* 
information service - : 


Preliminarv Notice of Sale 

FREEHOLD SHOP 
INVESTMENT 

Let to Public Company 
PETTY CURY 

CAMBRIDGE 

Full details from: 

DRIVERS 

169 Mill Road, Cambridge 
Tel: Cambridge (0223) 43157 
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BakerStreet 1 
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01-930 1070 ■ I 
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LONDON W10 


Five remaining 
factory units to fet 

High specification including ancillary offices, covered loading 
and car parking. Eaves height 16* 6~. 

Immediate possession 

Within 10 minutes of Metropolitan Line Underground Station 
and A40 (M). 

A development by McKay Securities Group. 


MELLER5H 

&HARDING 

CHARTERED SUFitYORS Telei: 34310 


READING — M3/M4 

48,300 sq. ft. FACTORY 

General Industrial Use 

IMMEDIATE OCCUPATION 
FREEHOLD or LEASEHOLD 


Sole Agents: 


Gibson 

Eley 


9 CASTLE STREET 
READING RG1 758 
(0734) 588371 
TELEX 847386 

Consultant Surveyors 
COMMERCIAL. INDUSTRIAL & 
INVESTMENT PROPERTY 


THE PROPERTY SURVEY 
Monday 14th July 1980 

The Financial Times is planning to publish a 
Survey on Property. The provisional editorial 
synopsis and date are set oat below. 

1. Introduction 

Since Autumn 1979 the economy has moved 
against the commercial property market with 
record interest rates, manufacturing - in 
decline and company profits under pressure. 
Yet despite these weaknesses there has been 
no major slackening in demand for space and 
rents have remained strong. Meanwhile ■ the 
investment market remains virtually un- 
scathed by depressing short term economic 
forecasts as the large investment institutions 
continue to regard property as one of the 
best long term hedges against inflation. 



EDWARDS : 

BIGWOOD 

&BEWLAY 


Southend 
-on -Sea 

Excellent Headquarters Building 

63,000 sq.ft. For Sale 

□8.000 sq.ft. Offices □Heating and Lighting 
□Sprinklers . c20' Eaves height 

Weatherall 
n— n Green & Smith 

22 Ccancery Ls r e lcnc;:~ VVC2A VJ 

01-405 6944 

LC".ac-r- Lezis Pars F'c'.KTw: * 


PRESTIGE OFFICE BUILDING 

REQUIRED FOR CfcJENT’I^X: 
THEIR OWN pqGUfP^lfipPti-; 

SIZE 

location cENirr^ Loiibm 

EXCLUDINGTHE 

■ ’ " • TERMS FREEHOLD ' : >; h:FF 

Fob long . Lease* : PRjEFQiE!p : : 

UI details to retained agentsRef.GNE 
. CONTACT LONDON- OFFICE ‘ 



EASTON IN 6QRDAN0 NR. BRISTOL 

Bristol 6 miles, MS Motorway Juncifoni mile, M4/M5-. 
Motorway junction within 7 Bristol Airport 8 miles. ■ 

Royal Portbury Dock f mi/e. . Stiver* . Britf£». 12 - mUm. 

London 120 mHes. . m " t ' m ~ J % 

CLftSSICeEaRIlAHHOBSE 

- - • -4 Recepdcm.Ilodm^ .9 Be<Jmom». : -^ 

Plaining Permission for Cimipany. Headquarter Office* 

- • • and Traimng Ccntr* — 

Net Internal Root Areas, • r- r ., ": 2 

. / nearly 11,009 sq.fi : 

“■ Grounds andohting to about 9J" acres; indudlng 

.2 staff cottager: " ] ..• ... ' 

FOR SALE RY MICRON >1 THE AUTUMN 1*80 
• . V T(Unfcs* sold ' pnv^tqiy - beforehand)' : : ' 

: ’ ; Joint Ageatss' - •« - 

Osmond Tricks and Son, 7 and 8 Qaeen^Sqxsare, Bristol 1 
.Td: 0272293171- 


TO New Streep 
Wells, Somerset 
Teb 0749 78012 


Gluttons 


TWO MAJOR 
EREEHOED- 
INDUSTRIAL, 
COMPLEXES 

FOR SALE 
BY 

AUCTION 

Unless Erevicnsly . 

V sold . . . 

C3n Wed. 23rd My I960 
. LOTI % . 

PORTWDOD SHNNING - 
MLLS, • ' 

WATER ST. MARSLAND ST 
AND BREWERY ST 

PORTWOOD. ... 
STOCKPORT. 

Total caycrsdaroa .. 
approximately 

IBtMJOO 3q. ft. 


BRIDCTWATERMTTJ^ 

WQRSLEYSTREEi; 

knesebUrS, 

.SWIRTOPJ, 
MANCHESTER. 
Thud ixwBredttea ■ 
apjntudmately 
375,000 sq.fi. . • ■ 
Sit© area w acres 


PhitipDavies 

&Sons 


. WEMBLEY. : 

.. MODERN OFFICES TO lETi '' 
Mi*" floor . 3;18b sg. . ft' dost to 
Cantnti station: 1 and - HTgft Street 
ahopa;. Lrft'C/h, .axcaTTam natura! 
light.- oar parking. Bant. £5.86 'pjLl, 
For furtiw datafla oomset; 


Haory Davis 4 Company 


CLOSE HEATHROW. 3iOOO eg. -ft. -Attrac- 
tive oHiDe snHr. onty .-fi3.66 per eS! It 
JS52J!g r ' Par turt her tfetam coouct 

ai-493 4032 

Hffiiwao WKB :atttifflMG lor jsie 
Jrtth vacant poosasUon ctase to ttw 
SOMd. WC2. Ea c al l a n , - contBUoa. 

■ -g gs y- *4°° »** **?■ ,W»- 

sorvwws apehr Green. 

Mount Street 

_ Wf. 0 1-499 1 777. . 

GROSWKHt STREET, WT. PreBOne 

■ ■ •riffl 

, -cT?- on a licence ■. baste 
... fel © parj onber details contact 
SSSwn^ Co ^ ,, * , * r ? a!, ■ 01-*M.493B.|Re*. 

'&KeAent ntite ani wti b s S 
VHt. carpeted and 
»«t. SPS. Tel. No. 01-4S6 

2*430. sq. met. 

Lircy CTr pyfc, new laace. 

ss "w 

AJJhAWs. Attractir* ' Lletari . Oflkn 


hwmwwt. now 


2. Economy 7. Offices 

3. Stock Market 8. Industrial 

4. Urban renewal 9. Legislation 

5. New towns 10. New development 

6. Shops 11, Investment 

12. Major Property Markets around the Country 
(a > City (e) Scotland 

(b) West End (f) n. Ireland 

Ic) West Midlands fg) Wales 

(d) Northwest (h) East ’Anglia 

For further details please contact 
Simon Boyd 01-246 5212 
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Wm§mr transport depot 
avid distribution centre. 

V 37,000 sq. ft 
1-92 acre site 
28' Eaves - 1 mile M4 


Sole Letting Agent; 


Gibson 


UunctionUj 

Comjnejrdal, industrial 
and. investment ■agents. 

9 Castle Street 
Reading RGl 7SB 
Telephone 0734: 588311 
Telex 847386 

Also at Swindon. 


TEDBINGTON, MIDDX. 

Snperb Air-Conditioned Offices 

4,300 sq. ft. 


i : I 


New Lease 

Apply?— 


Druce Houn* . ‘ ' 

EST V 23 Manchester Square 
■1822 J London W1A2DD 

Tel 01-4861252 


SUSSEX 


Valuable freehold property, 2 mins, town centre, 

MANOR HOUSE, COACH HOUSE ft OUTBUILDINGS 
In secluded setting with private drive. Planning permission to 
convert- houses into 16 fiats,' plus permission to build 7 bungalows 
in grounds. Suit Housing Association, Retirement scheme. Developer. 
-• • -Other interesting permission!.' concur rent. 

Tel: 0142 25832 


INTERNATIONAL PROPERTY 


VIRGINIA, U. S. A. 

COMMERCIAL ROW CROPS -'Between Chesapeake Bay and Atlantic 
Ocean, 22 neighboring .farms comprising 1,650 acres nearly 1,000 
acres in crops (produce and grain) capable of annual double cropping; 
about 650 acres forest and wildlife cover.. Also, over one thousand 
productive acres 'of rented land; full inventory of farm machinery. 
Including central offices, plant and warehousing; equipped with 
efficient machinery for handling, packing, and canning for metropoli- 
tan markets from the Caro Unas to New York City ana Buffalo. Cap- 
able management. Diversification potential into poultry, meats and 
seafoods for market area that can include overseas. Recreational and 
sporting potential. Pictorial folio and maps available. 

HORSE FARM: 47 acres in Farmington Hunt, Albemarle County, 
Virginia. Rod -Acres (circa 1870). brick manor in top condition, 
6 bedrooms,- '5 baths, kitchen, large entertainment area. Rolling 
pasture. Over. 15 stalls in stable complex with groom's quarters; 
manager’s house. Second cottage; garage, shop, and kennds. 

WHITE COLUMN BRICK MANOR: Frascati, c, early 1800’s repu- 
tedly Thus. Jefferson's design; in privacy of 156 acres for hones, 
cattle', and garden. Spring-fed brooks. Also, brick cottage (18th - 
century). Somerset neighborhood near Pres. Madison's Montpelier - 
between Orange & Charlottesville. Daily 1-hour flights to New York. 
Ninety. minute motor from Dnlies Airport. 

For illustrated brochures telephone (804) 296-6104, Telex / 
TWX 51 0-587-5455 or write ; 

STEVENS & COMPANY, Realtors 
One Boar’s Head Place 
- Charlottesville, Virginia 22901 


USA REAL ESTATE 

OPPORTUNITIES 

20 YEARS’ EXPERIENCE— OUR EXPERTISE E YOUR5. 

3. Modern New York Hi-rise Apt. Bldgs- $8,500,000 cash 
' Prime New York City Luxury Hotel. $18,500,000 cash 
• • — 3 Shopping Cenrrek: Indiana. Florida, Arkansas- Up to 
lOiBlit return and $1,200,000 cash. 

■ Houston, Texas. Office Building. $10,000,000. 

— 'Hew York City Luxury Condominiums and Colops. 

— Town and Country Houses. 5100,000 to $3,000,000.: 

FULL Y^SER VICED ORGANISATION 
- SALES, LEASING, MORTGAGE, INSURANCE, MANAGEMENT 
LARGE, MULTI-UNGUAL. EXPERIENCED STAFF 

' Cali Agnes Nolen, President. 

Broken: Investors ft Consultants: 

Whitbread- Nolan. Inc. Windham Properties. Lid. 

Tel: 212-838 0200. Tel: 212-355 4280. 

Ini'! Telex: 423268 Windham 
HXFMadison Avenue, New York. N.Y. 10022. 

Inquiries Invited. 

Send for our Brochure. 


V. San Francisco’s Most 
Prestigious Condominiums 

The developer has just released the final tour units 
for sale in this spectacular high rise 
on Russian HilL . . 

$15 MilBori Spent on Improvernents and Refurbishing. 
Valet Parking—Full-Tirrie Doorman. 

2 Bedroom & Den Sensational View 5430,000 

: Huge 1 Bedroom Sensational View S225£Q0 

Huge 1 Bedroom Sensational View 5220,000 

Good Size 1 Bedroom Gaitlen View $175j000 

Financing Available By Appointment 

(415) 986-5230 • (415) 775-3722 Silverado Investments 


ATHENS 

FOR SALE 

Newly-built Five-storey 
OFFICE BUILDING 

Floors from 283 to 410 sq.m, 
each— wailing 3.500 sqjn. of 
rentable space, with two base- 
ments accom. 25 car* and lift, 
fully air conditioned, h & c w. 
many ‘phone/ telex lines avail- 
able, at a walking distance from 
U.5. Embassy and_ Hilton. 

Ideal for major firms. 
Price: USJSlfiOO to SIAM per 
sqm. subject to floor's location. 

Principals only please: 
Telex No. 21-2702 VITA GR. . 


KM Hills CA. & 
HOUSTOH, TEXAS (USA) 

International Real Estate 
investment firm has potential 
high rise office sree in 
. BEVERLY HILLS 

Priced 533 million (U-S.) 

Also Houston income property 
-' priced to $80 million 

Contact; 

CANNON INT*L.’ 

2200- W. Loop So H Suite 225 
Houston, Texas 77027 or 
Phone (712)960-8151 


MAJOR US 

. OLD-ESTABLISHED . 
REAL ESTATE DEVELOPER 

offering partnership investment 
opportunities to purchase exist- 
ing and to. develop multi-family 
and commercial . projects. 
Developer with extensive resi- 
dential and- commercial experi- 
ence. Completed developments 
over 5125,000-$! million mini- 
mum investment required- 
Principals and investment 
counsellor inquiries invited. 

L H. am DEV. CO 

1332 PARK STHffiT 
ALAMEDA. CALIFORNIA 
or call Barbara Pool* (415) 769 8330 


PARIS (NEUILLY) 

OFFICE 
1,000 sq. ft 

Modem building with restaurant, 
telephone answering, own park- 
ing and 24 hour concierge. Telex 
available- toiriai lease JS months 
with option to renew. ’Adjacent 
Metro entrance (Kne’ 1} and taxi 
rank. 

Phone: J. ]• O'Hen . 
Havant ((DOS) 4S1111, Ext: 437 


BUSINESSES FOR SALE 






£330,000 P. A. 

PRE TAX 


A private Holding Company would consider the 
disposal of a substantial subsidiary. The business 
provides retail financial services through its own 
branch outlets in London and has its own man- 
agement which would continue. 

In the first instance principals should write to 
Messrs. Beckman and ' Beckman, 20 Balcombe 
Street, Dorset Square, London, NW1, providing 
inter alia financial evidence of their ability to 
effect such an acquisition. 


For Sale 

Land, buildings and machinery, of long 
established general engineering company in 
Widnes, Cheshire. 

For details please apply to 
Touche Ross & Co., Reliance House, 

20 Water Street, Liverpool, L2 8UY. 


GARMENT MANUFACTURING 
PREMISES AND PLANT 
FOR SALE NORTH MANCHESTER 

PREMISES— Unit 1: 32,500 sq. ft. Modem Single-Storey. 1* Acre 
Sice. Freehold. All Services. 

Unit 2: 56,500 sq. fr. Older Storied Buildings. 03 Acre site. 
Freehold. All services. 

PLANT — Full range of Garment Manufacturing Plant. 320 Sewing 
Heads plus ancillary Cutting. Laying-Up Equipment, Ware- 
housing, Office Furnishings, etc. 

Apply: Salisbury. Hamer, Aspden ft Johnson, 

2 Sudell Cross, Bladcbum. Telephone: 59011/2 
and ar Manchester and Burnley. 


BUSINESS 
FOR SALE 

PAINT 

MANUFACTURER 

over £500.000 per annum 
turnover 

South Wales Development Area 
Plant, stock and new premises 
on lease 

Receivers' Agent: 
COOKE & ARKWRIGHT, 
Ref. CR. Cardiff 398151 
Telex 497689 


OFFSET. LITHO AND 
LETTERPRESS PRINTERS 
BUSINESS 

DAGENHAM. ESSEX 

FOR SALE 

as a going concern 
T/O £525,000.00 p.a. 

Alt enquiries, principals only, to: 
BAIRSTOW EVES 
218/226 Bisfwpsgate, 
London EC2M 4QD 
Tel: 01-377 0137 (Re!: RAR) 


MECHANICAL 

HANDLING 

EQUIPMENT 

NORTHERN BASED 
Manufacturer 
10 minutes 
M.I - M-d2 Motorway 
Turnover £750,000 

Single-storey freehold premises 
approximately 
20,000 sq. ft 
with overhead craneage plus 
ample car parking 
Price: £375,000 
FOR QUICK SALE 
Principals only will be 

acknowledged 

Write Box G6179, 

Financial Times, 

10 Cannon Street, E C4P 4BY 


ESTABLISHED LTD 
FREIGHT FORWARDING COMPANY 
With three area «b!bs offices and in- 
creasing annual turnover of £200.000 
yielding o gross profit margin ol 
12%. offered (or sale as a going 
concern with retention of existing 
staff if required, Interested Prin- 
cipals only please with oHai to: 

Boj G6753. Financial Timas. 

10 Cannon Street. EC4P 4BY 


REPRQ3 CTIQN FURNITURE 

Successful manufacturer currently 
e*penencing financial pressure seek 
investor# partner to help continue its 
iwhano proud records. £>istmg 
order book. Consideration given to 
outright purchase with available tax 
losses. 

Write Box G. 6160. Financial Times. 
10 Cannon Sueet. EC4P 4BY 


Estabieshed 

MANUFACTURING/WHOLE. 
SALE BUSINESS 
DIY RETAIL TRADE 
in Lancashire supplying 
Considering selling or combining 
with firm wanting contact in 
North." 

Write Box G.B174 Financial Times. 
10 Cannon Street. EC4P 4BY 


FIBREGLASS MOULDING 
Company for merger, or sale in 
who rle i.l£() — — — 

whole or in part. In South, not 
boats. Strong on orders, con- 
tracts, technology and developed 
own products. 
Principals only. 

Write Bo* G.6171. Financial Times, 
10 Cannon Street. EC4P 4BY 


MID-ATLANTIC PORT Flih Processing 
Plant. 400 n wanerlrom lot. Hock. Z 
sllsw. diesel fuel storage, loading equip- 
ment for B0-1 00 ft tuh Mis. auto- 
mated scaling equipment. 20 tomdav K* 
making machines. *vb 0'F and * un- 
freezing storage, capacity. 

Wane time North Carolina. USA. Offered 
at *1.2 miillc- Write- P- Saitia. Box 
MB. Raleigh Nc USA 27602. 


SUCCESSFUL 

Fabrication/Design 

Engineering 

Company 

with excellent growth record 
wishes to share equity with a 
large company in the allied field 
or from an invesrar looking for 
diversification. 

Please write with detail* to: 

Bo* i36J77. Financial Times. 

10 Cannon Street. EC4P 4 BY 


u.s. 

TRANSDUCER 

MANUFACTURER 

wishes to sell its (oad ceH 
product line to a European firm 
For production in die U.S. and 
EEC markets. 

Write Box G6J78. Financial Times, 
10 Cannon Street. EC4P 4BY 


Investment Opportunity 

Small progressive engineering 
company manufacturing capital 
equipment seeks investment for 
further developments. 

Write Bom G.B159. Financial Times. 
10 Cannon Street. EC4P 4BY 


1STH CENTURY 
THATCHED COTTAGE 

Licensed Restaurant, New Forest 
market town. Evening and Sunday 
lunches only, projected t/over year 
£30.003. super ambience. 48 covers. 
2 bar lounges, mature garden. 
Double garage. 5 private rooms. 
Millstream. Freehold £140.000 5AV. 
South Coast Business Transfer Ud„ 
£6 Foote H'H. Bou'nemourh 
Tel- 0202 291726 


SUBSTANTIAL 

ENGLISH BOATYARD AND 
MARINA FOR SALE. 

First class leisure investment or 
diversification opportunity _ in 
primary boating area, affording 
excellent taxation advantages 

(capital allowances) to the 

purchaser. For details please write: 
Box G.6173. Financial Times. 

JO Cannon Srraai. EC4P 4BY 


PUBLISHING COMPANY 

for sale with established controlled 
circulation. Publications producing 
£250.000 p a. in advertising revenue. 
this being only two-thirds ot poten- 
tial. Immediate repeat business 
available roraihng approx. £200,000. 
Ideal takeover for existing com- 
pany. Only principals will be 
acknowledged. Price £200.000. 

Write Box G5877. Financial Timas. 
10 Cannon Street. EC4F 4BY 


£6,000 BUYS YOU A PRIME 

MOTEL UNIT 

showing a 50% annual return on 
investment by way ol earned 
income. Full letting contracts end 
management etc. For lull details 
sand namn. address end telephone 
number to: — 

POLYHOUSE INVESTMENTS LTD.. 

Business Transfer Agents. 

I40A Tatchbrook St-. London SW1. 
Tel: 01-834 4666/7/8/9 


FOR SALE 

Art needlework and Craft Corn- 
Art needlework and Craft Com- 
pany. Turnover £400,000 per 
annum. 

Please apply tor information to: 
Bom G.6J72. Financial Times. 

10 Cannon Street. EC4P 4BY 


FOR SALE 

GLASS MERCHANT1NG AND 
CONTRACT GLAZING 
BUSINESS 

Based in one location in the UK, 
this well -established profitable 
business specialises in ell normal 
glass merchanting and contract 
glaang as well as double glazing, 
replacement windows, shop finings 
and patio doors. Fully equipped 
leasehold premises and lieet ol 
spacialisT vehicles' are included in 
the sale. 

Further derails from: 

Box G61S7. Financial Times. 

JO Cannon Street, EC4P 4BY 


FOR SALE 


Microcomputer sales company with 
exclusive licences To manufacture. 
acquire expertise and distribute in 
the British isles and several over- 
sees territories. The licensor is a 
West German company and the 
microcomputers are designed lor 
the OEM Industrial, scientific and 
business markets. 

The range consists of two models, 
one ol which Is available in several 
housings. A range ol interlaces 
and other option cards is available. 

Tel: 061-928 6988 Caroline Small 


An opportunity occurs to acquire a 
highly profitable 40-acre freehold 

CARAVAN LEISURE 
COMPLEX 

wire all modern facilities including 
Modern Club. Amusement Arcade. 
Shopping Complex. Swimming 
Pools, etc. Enquiries from interested 
parries invited In strictest confi- 
dence. Substantial capital involved. 
Wnrc Sox GST IS, Financial Times. 
ID Cannon Street. EC4P 4BY 


PROFITABLE RETAIL 

JEWELLERY COMPANY 

FOR SALE 

consisting ol l wo fully s raffed units. 
Turnover in excess of C200.000. with 
scope lor further development. 
Would consider selling units 
separately. 

Write Box (56113, Financial Times. 
JO Cannon Street. EC4F 4BY 


AIR CONDITIONING COMPANY 
T/O ESOO.OOO+ 

40% . of sales from contracted 
maintenance. Ideal to merge with 
larger company. Profits last fiscal 
year £40.000 on t/o of £350.000 
before shareholders drawings. 
MINIMUM SALE PRICE £150.000 
Principals only please 
Write Bom G.614B. Financial Times, 
10 Cannon Street. EC4P 4 BY 


FOR SALE 

WHOLESALE BUSINESS 
SALOP 

Operating from 
Leasehold Warehouse 

Further details tram: 

John German Ralph Pay, 

43 High Street. Shrewsbury 
(0743 69661) Ref: MHD/NMC 


Exceptional opportunity to acquire 

A LEASING COMPANY 

Old established private company. 
Net assets £140.000. Shareholders 
Funds £87,000. Turnover £100.000. 
For sale due to forced retirement ol 
Managing Director. 

£75.000 o.n.o. FOR QUICK SALE 
Write Box G.6T49. Financial Times. 
10 Cannon Street. EC4P 4BY 



FOR SALE 


Growing Company with 1 .600 
elevator! currently under service 
contract. Sales in excess of S3m 
Continuous growth since 1973-- 
and offers a solid foundation for 
a multinational to grow from. 
Shows 30% gran profit. 

UVrire Box G6064, Financial Time*, 

10 Cannon Sheet, EC4P 4&Y 


TOILETRY CO. 

; EST. 1977 

Company formed 1973 with 
export contracts for 4 European 
countries as well as leading U.K. 
outlets. £20.000 stock on hand 
and latest order for £10.000. 
Has benefited from extensive 
marketing campaigns. 

FOR SALE £75,000 

Principal* Only need apply : 
Write Box G6161. Financial Times. 
10 Cannon Street, EC4P 4BY 


BUSINESSES WANTE 


PROFITABLE BUSSES® WHIIIH 

Leading Swedish company in its field wishes -to purchase part or 
all of the equity of a small, dynamic company operating in any 
of the following fields: 

* SILK SCREEN PRINTING (labels) 

ETCHING AND ENGRAVING 

* SMALL-PART ANODISING 

* NOME-PLATE MANUFACTURE 

ic SHEET-METAL WORKING 

Tony Prout, 

Swedish Trade Commissioner’s Office, 

73 Welbeck Street, London W1M 8AN. 

Tel: 01-935 9601 
Telex: 22620 


EXPORT COMPANY 
WANTED 

Established, progressive trading company wishes to purchase profit' 
able export merchanting company in the manufactured goods area. 
We desire continuity of management and have substantial funds 
available to facilitate the expansion of rhe existing business. 

Minimum turnover 15-10,000.000 

Please reply to Box G6IT6. Financial Times, 

1 0 Cannon Street, EC4P 4BY 


SCANDINAVIAN COMPANY 

REQUIRES INTEREST OR INVESTMENT IN A 

CHEMICAL COMPANY 

We are looking for a chemical company in need of technical and/or 
financial help to' develop and market new products, preferably 
concerned with specialised formulations using performance chemicals 
for industrial applications. 

Existing company in this product area would be preferred either 
by acquisition or investment. 

Write in Strict confidence to Bax 86166, 

Financial Tima*, 10 Cannon Street. EC4P 4BY 


WANTED 

TELEX SERVICE COMPANY 

CASH AVAILABLE 
PRINCIPALS ONLY 

Write Box G61S5, Financial Timas. 10 Cannon Street, EC4P 4BV 


fiRQUP SEEKING 
EXPANSION 

Within the publishing Reid wishes 
opportunities *o purchase cpm- 
panteg m this or closely allied 
field: 

, Write, fully including details, to: 
Box GGT67. Financial Timas. 

10 Cannon Srreat, EC4P 4BY 


GARMENTS 

Group wishes to make invest- 
ment in importer of garments 
for children, women, and/or 
men. 

Write Box G6JBS. Financial Times, 
10 Cannon Street, EC4P 4BY 


WANTED 

Established Plestica Company 
wishes to acquire share capital Ol 
any sire of company engaged in 
one ol following or related 
activities: Injection Moulding — 
Blow Moulding — Vacuum Forming 
Silk Screening — Engraving 
extruding — Fabricating. Loss 
makers considered . Continued 
employment possible. 

Write Box G.6I5J. Financial Times. 

JO Cannon Street. EC4P 4B-Y 


OFFSHORE PRIVATE 

COMPANY 

Interested in acquiring whole 
or majority shareholding in 
medium-sized companies with 
immediate cash flow problems 
and/or with long-term fixed 
loan capital. 

Write Box G6J54. Financial Times, 
JO Cannon Street. EC4P 4BY 


REQUIRED 

ENGINEERING 

COMPANY 

Successful company washes to 
acquire a company south of the 
Thames presently producing a tech- 
nical angineenng product which 
requires a Mies Force In The UK 
and Europe. 

Write Sox G.6T2S, Financial Timas. 
JO Cannon Street, EC4P 4BY 


COMPANY WANTED— Are you about to 
ten a business? Hare van considered 
advertising uAdar the Business far sale 
heading? H works because businessmen 
read this cage. To reserve your space 
Friday phone Diane Steward. 


PACKAGING COMPANIES 
REQUIRED BY FAST 
EXPANDING GROUP. 
Any size considered np to 
£5M. T/O. 

Write Box G.6150. Financial Times, 
TO Cannon Street. EC4P 4BY 


WIRE PRODUCTS 

A young expanding Wire Pmduct 
Company would like to add more 
Products. Companies with large 
turnover would be more attractive. 
Profitability not essential, up to 
E2SO.000 available. 

Write Bos Q81 S3, Financier Timet, 
10 Cannon Street. EC4P <5Y 


ELECTRIC MOTOR 
REPAIR COMPANY 

Major Public Company wiehes to 
acquire electric motor rewind and 
repair Companies. Funds available 
to expand existing businesses. 

Write Box G81S2. Financial Times, 
10 Cannon Street, EC4F 48Y 


STOKE-ON-TRENT AREA 

Engineeriag 
Factor Business 

Some facilities for in-house work. 
Solid background to enquirer. 
Write Sox GSJ76, Financial Times, 
10 Cannon Street, EC4P 4BY 


SHORT-RUN 

PERIODICAL 

PRINTERS 

with turnover of £1 2m for sale 
as a going concern 
Write Box G6072, 

' Financial Times, 

10 Cannon Street, EC4P 48Y 


PLASTIC nUECTION Moulding business 
tor sale. Turnover approx. £■» million. 
Sound product base Run under manage- 
ment. Good profit record. Long estab- 
lished. Located London. Principals only. 
Write Box G.617S. Financial Times. 10 
Cannon Street, ECdP 4BY. 

FOR SALE — Finance Company waning 
moderately with vary substantial tax 
louts agreed with Inland Sovenuo. 
Write Box G.6055. Financial Tunes. 
10. Cannon Street. EC4P 4BY. 


Wftll established 
PROFESSIONAL RECRUITMENT 
CONSULTANTS 
in N.W. England- • 

Earning net fees in excess elf 
£70,000 p.a. with substantial 
advertising income for nationally 
known Clients. Prestige modem 
offices. Principals only. ' 

Write Bex C61B2. Financial Times, 
JO Cannon Street. EC4P 4BY 


SOUTH WORCBTERSHIRE 

EXCELLENT FARMING IWVSSTMSNT 

For Sate a* a Going Concam. 
ina and «nr wcH eouloood Pig unit 
with accommodation for 250 Pfc eij 
fattening to bacon weJohts- Modem 
universal buildings, bulk bin*, tractors. 
Imolemcnts and stacked with breeding 
saws. Approximately ten acres of 
land together with Mitir modernised 
five beSroain. two bathroom farmhouse. 
PRICE FOR WHOLE £350.000 freehold,. 
For farther details contact the sole 
selliftQ agents: 

TAYLOR WILLIAMS 
2 High Street, Parehore. Worwrtarawre 
Telephone Perebara I03B65) 403112 


Luxton & Lowe Ltd 


Specialist Agents in the 
SALE ft PURCHASE OF 
HOTELS/CATERING ft NURSING 
REST HOMES 

Urgently require sound businesses 
of ell types to meet steady demand. 

Business Chambers - 
98a Burlington Road, New Malden, 
Surrey - 01-949 6461 - PSX 


TRADE PRINTING 
FINISHING BUSINESS 
FOR SALE 

Well-equipped plane and excel- 
lent freehold premises of 
20AM) sq fr. 

Price fjnSJWO 

Write Bor G6068. Financial Timas. 
10 Cannon Street, EC4P 4BY 


PLANT AND MACHINERY 


By order of the Receiver &- Manager. P. S. Padnmrc f?sq.. FCA 
re: F. G. Industries ( UK ) l.imited — in ret'etocrsiiip 

Sale by Tender of 
Fibreglass Mat Production Plant 

including: — 

Bonder 3 -2-metre Looms, Matkie 2-metre Looms. Iwer lit- and 
2.2-metre Looms, Creels and Fabmat Machines. Hunter 2-metre 
Needle Machine, Schneidenaann 1.5-metre Inspection Machine, 
Hysters S40C LP Gas Fork-Lift Truck. Pallet Trucks, Avery 
Weighing Machines, Maintenance Machinery. Office Furniture, 
Coronomatic 8000 Electric Typewriter. Fiat 132 180DES 
Saloon Car (It registration). Ford Consul 2500L Saloon Car 
(M registration). 


^ Weatherall 
r^=A Green & Smith 

Invite tenders for the purchase of the above as a whole or in 
lots, tenders must reach the Agents’ offices by First Post, 
Friday, 11 July, 1980, together with a cheque for 10% of 
the sum tendered, refundable if unsuccessful. 

On view: Monday amt Tuesday 7 & 8 July 1980 
at the premises 

Lanelay Industrial Estate, Talbot Green, 
LJantrlsant, Mid Glamorgan, South Wales. 
Particulars and forms of tender from the Agents: 

WEATHERALL GREEN & SMITH- . 

22 Chancery Lane, London WC2A 1LT 
Tel: 01-405 6944 - Telex: 22446 



1979 

VELVET WEAVING 
& DYEING PLANT 

LOCATED LANCASHIRE 

"IH 01 -834 8454 


BUSINESSES 
FOR SALE 
AND WANTED 

appear every 
Friday 

To advertise in this 
space please contact 
Diane Stewart 
on 01-248 5284 


S/62 Wilton Road. Loudon SWT V JDH 


Extend > Replace your capital 
process Plant with good used, 
eouipmem, all ex stock including 

COLUMNS ' REACTORS ■ FILTERS 
BALL ir BOD MILLS - PUMPS 

COM PW O III ET C , 


For comprehensrv* stock fists 
Con tacit 


walker 

t Partnen Umited 

Vowwy. DemvHw* M3 UN 
Td:0W*7 214? 
TmkMIXS 



HOTELS AND LICENSED PREMISES 


59, Fleet Street, Torquay. 
Tel: (0803) 28651 

BY >ORDER OF THE MORTGAGEE 

SOUTH DEVON — TORBAY 

uiDWior QMaclMfl hotel wt In wctenihre secluded Ground* on the edge of tha 
renowned Ch unton Coll Course. 

THE BROADSANDS LINKS HOTEL 
BASCOMBE ROAD. CHURSTON FERRERS 
NR. BRIXHAM. S. DEVON. 

• A.A. & R.A.C. tS-star rating). 

• Welt soeornted nubile rooms. 

• 24 Lecting Bedrooms alt with err- suite bathroom. . 

• 4 Stall Bud room v 

• Full Gas Fired Centra) Heating. 

• Fire Certificate 

• Full on Licence ft Music. Singing A Dancing Licence. 

• Superb Sea Views irom public rooms and majority of bedrooms. 

FOR SALE BY INFORMAL TENDER ON Bth AUGUST. 1980. . 



CHRISTIE&CO 


BENEFIT NOW 

FROM ST. FERBUS DEVELOPMENT 
NORTH EAST SCOTLAND 

Three Star Category Hotel 
52 Lotting Bod roo ms. Offers over £325,000 + S.A.V. 
Town Centre Hotel 

22 Letting Bedrooms. Otters in excess ol £130,000 
+ S.A.V. 

15 ALVA STREET EDINBURG H 031-225 9421 

LONDON- LEEDS EDIWUURCH-CANTERBUR V- WINCHESTER 
IP5W1CH.CHELTENHAM.CA kMARTHEN -EXETER -TRURO 

Finance & Insurance only. Tei: 031-225 8659 


20 miles north of London 
Free House Hotel (Freehold) 
Turnover £250.000 pa. 
Offers of £300,000 

for confidential sate 
WrrfS Box G61G8. FineneM Timet, 
70 German Street. EC4F 4BY 


A comprehensive 

B & B HOI 

IN CENTRAL LO 

the suburbs and the S 
from £50,000 to £ 
Apply NEJL FRA1S 

3«5 Grey a Inn floatf. v 
Tel: ,01-278 c® 
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LOMBARD 


. Financial-.. 


The real rate 


of interest 


BY DAVID MARSH 


Corporate . treasurers with 
large levels 'of bank debt and 
nervous dispositions have fast 


West Germany. . To calculate 
this latter -figure-for the latest 
months, the Sank takes the rise 


revived a hasty statistical jolt nk’ consumer , prices during the 

from the Bank of England. previous Six. months- and adds 

‘ British as hak tins to fte forecast rise over-thq 

Bntisn maastry is, as cap w# »v, Q rrtr -l 

been well documented, in the 

throes of the worst financial 


squeeze since 1974-75, caught 
between the pincers of reces- 
sion and the $2. 30-plus pound. 
But there has been one 


next half year. For: the UK, it 
seems to be hsingf a figure for 
the end-1980 • inflation rate 
suspiciously close to the Govern- 
ment's official forecast bf 16.5 
per cent, now ■ thought ' by the 


important conOTlationT At least iSZ.*' * ^ 

according to conventional wds- 13 po,ntB t00l0W - 
dom the cost of borrowing. 


even of record nominal interest 
rates, has been negative in real 
terms on account of the UK’s 
horrendous rate of inflation. 

Now the hard men at the 
Bank have removed even this 
tenuous source of solace. In its 
latest quarterly bulletin, the 


points 

Meanwhile, it is interesting. to 
hear the view -that even hard- 
line Treasury ministers' have no 
objective to real negative 
interest rates as the economy 
slides into recession. 

The Government's feeling 
seems to be that at a time of 
economic downturn, it would- be 


Bank claims that the real rate neither unusual nor dangerous 


of interest — based on a more 
sophisticated method of calcu- 
lating the underlying level of 
price increases — has in fact 
been positive for several 
months. 

The Bank does seem to he 
basing its reasoning on a some- 
what optimistic assumption of 
the course of inflation during 
the irext few months. But there 
is more than just an academic 
issue at stake. 

At a time when the economy 
has clearly entered a deep 
recession, the Bank's view of 
where interest rates really are 
underlines the added urgency 
of a cut in interest rates if 
monetary policy is not to 
become a weapon of mass 
destruction. 

The Bank’s chart reproduced 
heiow shows nominal three- 
month interest rates deflated by 
the levels of ‘‘expected” infla- 
tion in tile UK. U.S., Japan and 


Pm ce n tpurannum 



1979 1980 

Soorea* BaA of En^and 


for interest rates to come down 
in advance of a fall in inflation. 

That seems to back up the 
view that the Government 
would dearly like to cut MLR 
next month (when inflation will 
anyway drop by 3 to 3.5 points 
as a result' of last year’s Value 
Added Tax rise dropping out of 
the- year-onyear" comparison). 
But everything will depend, of 
course, cm a more moderate rate 
of sterling M3 growth during 
the June banking month. 

Britain’s softly-softly approach 
to interest rate cuts still looks 
astonishingly cautious . in com- 
parison with the U.S., where 
real interest rates- stand well 
inside the minus zone. 

Interest rates in Germany and 
Japan (where, in contrast to the 
U.S. and the UK, economic 
growth is still bouncing along) 
now look high enough in real 
terms to allow the Bundesbank 
and .Bank of Japan some lee- 
way in easing their monetary 
policies later this summer. 

The British authorities have 
so far taken no heed of the 
drastic climb in the sterling- 
dollar interest rate differential 
since Easter, during which time 
the pound has risen by 9 per 
cent against the dollar. 

But if Germany and Japan 
reduce interest rates in a month 
or so. there could well be a 
fresh rise in the pound and a 
further build-up of potentially- 
inflationary overseas sterling 
deposits. The international pres- 
sure for a cut. in MLR could 
then become inexorable. 


Goins and stamps boost the 




* 


BY JOHN GRIFFITHS 


on 


FROM THE government offices made in 1965, but the ball did be approaching 650000 
-- a bill overlooking Douglas ^ really get rolling until The P first 197of £sue‘ of base 

T“£5, e Treasury metal circulatory coins— 100,000 
f J? s ? t *°f.. coin ? and of each— themselves, disap- 

notes tor the introduction of p eared, as did the small 
, . ,. , decimalisation. Since then,, reissues which followed each 

looking ^ter the production airf they have provided a steadily . year until another eriensive 
sale of the Manx coinage. Any- — batch was minted in 1975. The 

one visiting him is unlikely to following year. the Mgrtr coins 

at last started appearing' in 


Harbour, Chris Tavell combines 
his mainstream role as Joint 
No. 2 in the Treasury — fie 
supervises investments— with 


escape without buying a “round 
£1.” a presentation pack of Manx 
coins in circulation, or the 
latest Manx crown commem- 
morating the Queen Mother’s 
80th birthday— and, more likely, 
all three. 

A couple of hundred yards 
away, in his office close to. the 
promenade down which still 
clatter the island's horse-drawn 
trams, George Christian, the 
soon-to-retire director of the 



ISLE OF MAN 


change. In the meantime, 
thoughts were turned to the 
collector market, one - result 
being the appearance in 1975 
of a. set of ip to 50p decimal 
coinage, in platinum— at £600. 
That sold quite well, as did -sets 
minted in silver. . 

Other com memo rati ves have 
followed on in a steady stream: 
the Manx Silver Jubilee Crown 


island postal authority, presides growing income for the island, *977 was sold out before the 


over a stamp-issuing operation, reaching £lm for notes and 
Seven years ago it did not exist. £600,000 for coins last year. 
Now it has 50 staff, is linked While much or the income 
to the island government's arises from a small margin for 
central compnter and services a investment left by differences 
network of stamp-collecting between production costs and 
customers around the world. intrinsic and face "values of cur- 
Coins, stamps, and notes last foucy actually in circulation, it 


year contributed about £2}m in 
net- revenue to . government 
coffers. Since the Government's 
full year income from all 


is the stream - of commemor- 
ative issues and copies of the 
circulatory coins minted in the 
-higher value metals such as 


UK's own was even issued; The 
latest, the Queen- Mother crown, 
was launched on May 21 and 
sold 17,500 in the first three 
days. Of those, 7,000 were sold 
to the banks at face value for 
distribution to customers: the 
others at £1 each, mounted in 
an acrylic case. By the end. of 
summer, they are expected to 
be changing hands at £S-£4. 

The first round £ls now stand 



Hie latest Manx crown commemorating the Queen Mother’s 60& bbthday and M^Q Boabr; 

miniature jsbeet ‘ V.* . 


as have im round £ls and fers all its philatelic profits To year..' V 1 

100,000 minted in gold- the general Treasury account. .While some islande r s ,-fftel 

The Treasury's activities In Last year it "handed over more that might be overdoing it. the 
this field may have a short than flrn. -In -1973. the first postal authorities point to-- their 
past, but with the growing year of postal independence forbearance, compared with ,-the 


sources is only now cresting the platinum and gold which have at about £6 and hardly ever interest of collectors and inves- from the UK, profits amounted commemorative; stamps - new 
£100m mark, their contribution Placed the island on the change hands in commercial tors no one doubts that they to about £Jw.'. Altogether, some being ~ Issued V : afcont~ efPtjMit- 

~iw~w • - transactions. Like tbe com- “ ’ — — — ;u/w *» r»v ^ 


is a valued one. 

Coin issuing on the island— 
where UK coinage, of course, 
remains legal tender — predates 
that of stamps, but not by 
much. One small issue was 


collectors’ map world-wide. 

The balk of collector sales 
now comes ‘ from a well- 
organised system of interna- 
tional mailing shots — a list 
which Mr. Tavell estimates to 


memoratives. these also have 
been produced in precious 
metals. Altogether, some 20m 
decimal coins have now 


have a long future. For the * £4m has since flowed , into ! the weeks it he UK."^i 

Isle of Man, that old phrase Treasury. Apart from- its dSfini- ..MafotaSning' that-haftqttae j^ 
about a licence to print money tive stamps — those v actually inJppPta gr. for unlike currency , 
has a rather special meaning. used for. mailing — the Manx corornemotatlvesare much* tfae 
Under the island's Post .Office. Post Office now makes fonr or . greatest contributor -ta philate- 


emerged from the Xsle of Man, Act, the postal authority trans- five commemorative issues- a He revenues:’ 


Crews 


is the one to beat 


THERE IS highly competitive 
mid-week racing in prospect 
again today with afternoon 
meetings at Doncaster and Ling- 
field, arid the Gosforth Park 
Cup programme at Newcastle's 
evening fixture. 

Added money of £12,500 is 


RACING 


BY DOMINIC WIGAN 


attached to tbe Gosfoifh Park 
Cup • and Newcastle has, 
deservedly, attracted some high- 
class -sprinters for its five fur- 
long centrepiece. Bill O’G Or- 
man’s Gypsy Dancer and Abdu 
are missing from the line-up, 
but 12 including Crews Hill 
have accepted. 

In a race which seems likely 
to produce as closely fought a 
finish as a year ago when Manor 
Farm . Boy scored fourth, 
O’Gorman and Tony Ives’ Crews 


HOI may be the one they wiH 
all have to heat.' 

Frankie Durr’s tremendously 
improved High Top . gelding, 
who failed to make the grade 
in three attempts for Ryan 
Jarvis in 1979, bids for his fifth 
consecutive victory this even- 
ing. A powerfully made bay 
and not averse to some cut in 
the ground. Crews HiH can pay 
a further tribute to Durr's train- 
ing skills by conceding about 
two stones to the seven, year 
old MagnoHa Lad. 

A year ago O'Gorman and 
Ives, who team up in the big 
race with Artipiar, landed the 
Fawdon fillies stakes through 
that same Tyrant filly. This 
time they rely on Jade GirL 
The American-bred filly, a 
winner at the first time of 
asking, is sure to make a bold 
bid for the double but I doubt 
if she has the speed to peg 
back Disco Dancing. 

With Edward Hide required 
for the Jack Watt’s runner 


Soulintissa in the St Oswald 
Maiden Stakes, Joe Mercer has 
come in for the ride on the 
Michael Stoute-trained Rernnos. 
If the Newmarket colt’s show- 
ing on his racecourse debut at 
York recently is anything to 
go by, the combination will 
prove difficult to beat for on 
the Knaves mire, . Rernnos was 
running on better than any at 
the end of tbe Basil Samuel 
Plate. . . 


SELECTIONS 
DONCASTER 
3.15 — Miss Admlngton 

3.45 — Chevlngton 
UN G FIELD 

3.30— Gnmfled 

4.00 — Heavenly Chorus 
4-30 — Gaytbom 

5.30 — Spanish Dancer* 

6.00— Final Call 
NEWCASTLE 

6.45 — Disco Dancing** 

7.35— Crews Hill 
8.05— Rernnos*** 

8.35 — Borisov 


TV/ Radio 


f Indicates programme 
in black and white 


BBC 1 


6.40-7.55 am Open University 
1 Ultra high frequency only). 
IL55 Tennis from Wimbledon. 
1.00 pm Trefnwyd Priodas. L30 
Camberwick Green. 1.45 News. 
1-55 Wimbledon Tennis. 4.18 
Regional News for England 
(except Loudon). 4J0 Play 
School (as BBC2 11.00 am). 4.45 
The Red Hand Gang. 5.05 We’re 
Going Places. 435 The Wombles. 
5.40 News. 

5.55 Nationwide (London and 
South East only). 

6-20 Wimbledon. 

7.30 Citizen Smith. 

8.00 Athletics — Talbot Inter- 


national Games. 

8.50 Points of View. 

9.00 News. 

9-25 Starsky and Hutch. 

10.15 The Lonely War. 

10,45. Regional. National News. 
10.50 Athletics — Talbot Inter- 
national Games. 

flL20 The Late Film: "The 
Abominable Snowman.” 
starring Peter Cushing. .. 
All Regions as BBC-1 except 
as follows: 

BBC Cymru/Wales- — 1L30 am- 
L30 pm .Golf: 1980 Coral Welsh 
Classic; L30-1.45 Bys a Bawd. 
4.45-5.05 Bohol Bach. 5-55 Wales 
Today. 6.15 Heddiw. 6^5 Join 
BBOl (Wimbledon). 10.15 Week 
In Week Out 1L05 News for 
Wales. 11.06 Golf: Coral Welsh 
Classic (highlights). ' 1L36 The 
Late Film: "The Legend Of 
Lizzie Borden” starring Eliza- 
beth Montgomery. 1.08 am 
Weather for Wales. 


F-T. CROSSWORD PUZZLE No. 4,308 



yard 


ACROSS 

1 Superior set given 
start 1 6) 

4 Chicks motorist lets in (6). 
8, Day to keep in ship (7) 

9 Morning 50 .per cent of anti- 
aircraft meets novel heroine 
(3-4) 

11 Heavenly body ought to get 
the others to stop (4, 2. 4) 

12 Stone, circle parent left . . . 
(4) 

13 . . . another parent joining 
strike with some hesitation 
15) 

14 Fool cat leading Enid Blyton 
favourite (S-5) 

16 Swindle holiday isle firm (8) 

18 Bound to be on record (5) 

20 Note boy getting dressed (4) 

21 One point for each courtly 
player suits rugby team 
100 per cent (7, 3) 

23 Love letter to cricket club 
one placed at back of head 
(7) 

24 Woolly directions to con- 
sumer (7) 

25 Part-time soldiers reach one 
Pacific island (6) 

26 English - statesman who 
offered an island race 
shelter (6) 


3 Steer party towards race- 
track (3, 6) 

5 Allowed lieutenant to absorb 
. Industrial giant (5) 

6 There could be a lot more 
to organ effect (7) 

7 Clumsy actor transferred 
(3, 6) 

■10 Insect going to leave (6, 3) 
13 Hairstyle dbg ignored (6-3) 
15 Give birth to bright spark 
' with intelligence (6, 3) 

17 iJngentiemanly divine one 
surrounded with money (7) 
19 Duck piano in queue (7) 

21 Legendary character who 
couldn't call his soul his own 
(5) 

22 Perversion of truth for 
instance upset lord (5) 

Solution to Puzzle No. 4,307 


DOWN 

1 Load, vehicle on leave (5) 

2 Month soldiers taste initi 
increase (7) 





- Scotland — 1.25-1-10 pm The 
Scottish News. 5.55-6.20 Report- 
ing Scotland: ‘ 10.15 Living 
Legends. 10. 45'- 1 0-50 News -for 
Scotland and National News. 

Northern Ireland — UH20 -pm 
Northern Ireland News. 5.55-6.20 
Scene Around Six. 10.15 Cause- 
way Folk. 10.45-10-50 News for 
Northern Ireland and National 
News. . 12.55 am News and 
Weather for Northern Ireland. 

Ehgland — 5.55-6.20 pm Look 
East (Norwich); Look North 
(Leeds. Newcastle); Look North- 
west (Manchester); ..Midlands 
Today (Birmingham): Points 
West - (Bristol); South Today 
(Southampton); Spotlight South 
West - (Plymouth). 10.15-10.45 
East (Norwich)- Weekend; Mid- 
lands (Birmingham) Straight 
Talk: North' (Leeds) From The 
Top; -Nprth East (Newcastle) 
Most Heroic; North West (Man- 
chester) Home Ground. 

BBC 2 

6.40-7.55 am Open University. 
11.00 Play School. 

13-55 pm Wimbledon Tennis. 

7.45 One Hundred Great Paint- 
fogs. 

7.55 Mid-Evening News. 

8.05 Gardeners' World. 

8.30 “ Claire's Knee,” starring 
Jean-Claude Brialy. 

10.15 Wimbledon highlights. 

11.00 Newsuight, 

1L35 Man’s Estate , . . Thalido- 
mide hero, Terry Wiles, 
approaches manhood. 

1 12.05 am The Outer Limits. 

LONDON 

9.30 am Grey Angels From 
Small Hope. +9.55 “ A Night To 
Remember," starring Kenneth 
More and Honor Blackman. 1L55 
Beany ’and' Cecil Cartoon. 12.00 
The Learning Tree. 12.10 pm 
Once Upon A Time. 1Z30 The 
Special Child. 1.00 News, plus 
FT Index. 1.20 Thames News. 
1.30 For Maddie With Love. 3.00 
Houseparty. £25 Friday Matinee: 

" Bedtime Story," starring Marlon 
Brando, David Niven and Shirley 
Jones. 4.15 Worzel Gummidge. 
4.45 Runaround. 5.15 Emmer- 
dale Farm. 

5.45 News. . 

6.00 Thames News. 

6.30 Lonks Familiar. 

7.00 Winner Takes All. 

7.30 The Other Arf. 

8.00 Vegas. 

9.00 Turtle’s Progress. 

10.00 News. 

10.30 Mary Hartman, 
Hartman.. 

11.00 The London Programme: 


Oil Tankers On The 
Thames. 

11.45 Luke’s Kingdom. 

12.45 am Close: Personal Choice 
with Rita Tushingham. 

All IBA Regions as London ex- ' 
cept at the following times: — 

ANGLIA 

9,35 am Halas and Batchelor Cartoon. 
3.45 Spiderman. 10.10 Kinbate. 11.00 
The Mackenzie Affair. 11 .55 David Hand 
Cartoon. 1.20 pm Anglia News. 2.25 
Frida/ Matinee: ” Dayton's Davila." 
starring Rory Calhoun. 5.16 Struck by 
Lightning. 6.00 About Anglia. 8.00 Tha 
Incredible Hulk. 10.30 Seven Days. 
11.00 Friday Late Film: "The Borgia 
Stick.’’ starring Don Murray. 1Z45 am 
Christiana in Action. 

ATV 

3.40 em Something Different. 9.55 
The Master Builders. 10.20 Kosciusko 
— The Cruel Coutmv. 11.10 Tha Enter- 
tainers (Acker Bilk). 11.35 Action 
Coastguard. 1.20 pm ATV Newsdnsk. 


5.15 Selwyii. 6.00 Report West. 6-30 
Emmerdate Farm. 8.00 Charlie's Angels. 
10.35 Press Call.. 11.05 The Friday 

Rim: The Money Jangle." . _ 

HTV Cymru /Wales — As HIV West/ 
HTV General Service e x c e pt: 11.55 ara- 
12.10 pm Cel Cocoa. 1.20 Penawdau 
Newyddion Y Dydd. 1.25-1.30 Report 
Wales Headlines. 4.15-4.45 Antur A 
Champ. 5.15-5.45 Breakers. 6.00 Y 
Dydd. 6.15-6.30 Report Wales. 10.35 
The Boys from Horeelerry Road. 11.38- 
12.30 am Mannix. 


SCOTTISH 

9-30 am Survival . Special. 10.20 
Clapperboard 10.50 Morning Movie: 
*' Shootout In A On# Dog Town." 
1.20 pm News end Road and Weather. 
2-25 Friday Matinee: " The Barbarian & 
The Geisha.” 5.15 Mork and Mindy- 
6.00 Scotland Today. 6 JO Emmerdete 
Farm. 10.30 Ways and Means. 11.00 
Late Cell. 11.05 tele Night Movie: 
” The S.carface Mob-" ' 


SOUTHERN 

9.30 am Kum Kum. 9.50 Ukaliq. 


2.25 Movie Premiere: " Winner Take -10.15 Tandarra. 11.10 Lucanf 1.20 pm 


Mary 


All." 6.15 Leveme and Shirley. 6.00 
ATV Today. 8.00 Hawaii Five-0. 10.30 
WKRP in Cincinnati. 11.00 ATV Newjr 
desk. 11 06 The Friday 'Film Fantastic: 
" The Blob." 

BORDER 

9.30 am Untamed World (Yuqoslavia). 

10.00 Best ol Weir. 10.25 Collecting 
with Curtis, t-10.40 Children's Cinema: 
" Abbolt and Costello m the Foreign 
Legion." 1.20 pm Border News. ? 

TV Movie " White Feather." 5.15 
Fanqlace. 8.00 Lookaiound Friday. 
6.30 Superstar Profile (Clint Eastwood). 

8.00 The Incredible Hulk. 10.30 Tnbute 
to John Laurie. 11.00 Friday Night 
Movie: "Twins 01 Evil.” 12.30 am 
Border News Summary. 

CHANNEL 

. 1.20 pm Channel Lunchtime News. 
What's On Where and Weather. 2.25 
Stars on Ice. 2.50 The Friday Matinee: 
Cofumbo. 8.00 Report at Sis. 8.35 
Country Cornea West. 10.28 Channel 
Late News. 10.38 Brown Study. 10.55 
TV Movie Premiere: " The Other Man " 
12.35 tun News and Weather in French. 

GRAMPIAN 

3-25 am First Thinp. 9,30 Techno- 
Flash. 10.00 The Best of Weir. 10.25 
Collecting with Curtis. 10.40 Clapper- 
board. 11.00 Tarran. 1.20 pm North 
New*. 2.25 Friday Matinee: " The 
Constant Husband." atarrinq Rex 
Harrison. Kay Kendall end Margaret 
Leighton. 5.15 Emmerdalo Farm. 6.0U 
North Tonight. G.30 Thingumrny/lg,‘ 
8.00 B. J. and the Bear. 10.30 Points 
North. 11.30 Reflections. 11.35 Hawaii 
Five 0. 12.30 am North Headlines and 
Road Report. 

GRANADA 

8.30 am Sesame Street. 10.30 Look at 
Liie. 10.40 Clapperboard 11.00 Tha 
Outsiders. 11.45 A Handful of Songs. 
1.20 pm Granada Reports. £.25 Friday 
Matinee: ” The Greengage Summer.” 
S.15 Granada Reports. 6.00 Granada 
Reports. 6.30 This I* Your Right. 6,35 
Crossroads. 8.00 Hawaii fiveJJ. 10.30 
Hot Seat. 11.00 Soap. 11.30 House of 
Horrors: " The Ohlono Bo> " 

HTV 

10.10 am Survival. 10.S5 Pacific 
Paeples. 11.00 Sesame Street 1.20 pm 
Report West Headlines. 2.2S The Friday 
Matinee. "The Greengage Summer. 


Southern News. 2.00 Houseparty. 2.25 
"Beach Party.” starring Bob Cum- 
mings. 5.15 Happy Oays. 8.00 Day b/ 
Day. 6.00 Scene South East (South 
East area only). 6.30 Tell Me Another. 
8-00 Streets or San Francisco. 10.35 
Opinion* Unlimited. 11.05 Soap. 11JS 
Vegas. 


TYNE TEES 

9.20 am The Good Word followed by 
North East News. 9 JO Hands. 9.55 
Chopoer Squad. TO AO Clapperboard. 
11.05 Survival Special. 1.20 pm .North 
East Newa and Loakaround. 12 .25 
Friday Matinee: ” The Magic Bow." 
Starring Stewart Granger and Phyllis 
Calvert. 5.15 Happy Daya. 6.00 Sports- 
time. 8.25 • Northern LHe. 8.00 The 
Incredible Hulk. 10.30 Friday Live. 12.00 
WKRP in Cincinnati. 12.30 am Epilogue. 

ULSTER 

10.00 em Best of Weir. 10.25 
Collecting with Curtis. 10.35 Cartoon 
Time. 11.05 Sesame Street. 1.20 pm 
Lunchtime. 2^5 Friday Matinee: "The 
Iron Maiden."' starring Michael Craig. 
4.13 Ulster News Headlines. 5.15 Meric 
and Mindy. 6.00 Ulster Television News 
and Sport. 6.30 Untamed World. 10J29 
Ulster Weather. 10.30 Witness.' TO.’ __ 
Friday Film: " Soylent Gfsen," starr- 
ing Charlton Heston and Edward G. 
Robinson. 12.15 am Bedtime.""' 


E NT E RTAi N M EM Gl IDE 


OPBIA & BALLET 


COLISEUM. Credit cards. 240 52SS- 
Roervatrons 83S 5161. NURCYEV 

FESTIVAL- Last Two Weeks. Until 
July 1: Dan -Quixote. July ■ 2 to 5:' 
Hernsne To BaiamfeiM. Eras. • 7.50. 
Reduced Price Mats Sots, at 2. 


COLISEUM.- Credit «nds. 240 52SO. 


RturnUoin 

NATIONAL OPERA. 


3161. ENGLISH 
1380-81 'season 

o B r?83?°S^ 7 Sub - 


^«° 


1066. 


COVE NT GARDEN. CC. S. _ 

grass: ssiu™?L,i 3S 7.s° S1 - 

Bobtew. Tomor 0> Tue 6 ora P»jr_ 
N-B. .revised time tor -Tomgt CToroo 


Maoris SI Hem replaces Georg SottD 
Mon 7.30 Norma. THE ROYAL BALLET 
Thu 7.50 Gtaena. 65 AmpM seats avail 
ter all- perft Tram 10 am on day of pert. 


GLYNDEBDURNE. 0273 81241 1-813424 
•nth the London Phdharraonrc Orchestra. 
Until. August 11. Sold Out — possible 
returns cidv. ToniHht 5.30: Die Zauber- 
flote. Tomor & Mon 5.30: EH« Erttfuhrui 


Sun 4 JO. -Wed 5-30: fjfstaff.' 
rts Victoria 2-S2 pm. 


departs 


hrurte. 

Train 


SADIDTS WELLS THEATRE ECI. 837 


1672. ee. 837 3BS£- 7505^ AM ERICAN 


DANCE SEASON. ' Last Rerfs: DANCE 
THEATRE OF HARLEM. TOflkjht 5*0. 
Tomor 2^30: The Four -Temperimiants. 
Holberg Suite, Adagletto No. sT Doupla. 
TofUght B.3Q: PMolta. MairKrstaUon*, 
Mirage. Wot Game. Tomor 730: 
Combination of above t vra pmg i a t mu aa. 

^ CUNN,NG - 


THEATBK 


ADELPHl. CC S. ' 01-836 76 M. 

Eyes, at 7.-30., SaL AM- and 7-45. Mats- 
Thure at 3.QJ TONTBRITTOhl. ^P?TER 
8AYLKS- ft AN NAr . NgAGLE Ill THE 
WORLDS GREATEST 1 MUSICAL MV 
FAIR LADY. Uz Robertson 'returns 


’THEATRES 


OLD VIC. 928- 761 B.: June 3-ZJ. STEP. 
NOTES AND- SQUEAKS; - . Marina- i 
OdBud, Robert Helpmann, Svetlana 
. Barfasova. Aston DoHn. £>&■. 7JD. 
June 24-Juty 19. Bristol Old Vic's 
Cornea nv. A - MIDSUMMER - NIGKTS ] 
DREAM. Sara 25 pc co 'fi greet pJm 


^ i ~z 

CCASSIC “ENTERTAXMMEi^i 
. . TriecOtk ' D 1-200 ^OXOO - 7 .-‘ 


OMMCT .2, 3, 4, Chrises KH 

■_SS2: 5096. TJSt pwTormwKB. 


OPEN AIR REGCNTS PARK. CC 5. 46§: 

2431. MUCH ADO ABOUT NOTHING 
Evgs. 7 AS. Mats. Wad. Thors. & sn-2 
A MIDSUMMER - NIGHTS 




3: KRAMER _1L KRAMER (A3. : RrMBL 

. Z^Ut -S2S. - B .. 70 . - r 

: THE Vn No (Al. P Whs. 




PALACE. -S.- C 
Thura. - 8.oa -Fi 
JESUS -CHRIST 
WEEKS. - ' 


37 «934. ;Moh.- - 
__ 6.00 end - fl AO . 

UPERSTAR.- Lear 9 


PALACE. S. CC 

17 RIM 

KOMAI 


01-457 6834. pram 


Sept^17 RQOGPRS -ft IWUMftlERSCIISra 


CLASSIC; i; 2. y.-Haymarlrefl fpfccadttfy 

, • Sara*, 1^0. S2£. JLOS. r ?y. 

-SmO. SOST-S^KJ.^.IDI " 

3.- mjRR1CANB tAAL .Propft 'IvlOL'OMt 
StmJ. 3.3a Bi&CZKmZT: 




STEIN'S THE KING A*U> I. Af» , 
atarrhw virghda MdCenne. HOTLINE’ 1 
01-437 2055. £vpa- 7 JO. Mat. Wad- ft 
Sat. 2.15.. - " 


2r _;GHEASE JAV; : Jt-1S, -S-OBl ; 3AS. 

ID. 


PHOENIX. S- ■ 
Bootdnps 01-836'. 
“ ' 3 JO. 


.saturdaynjeht: 

7.j«r. - ■■ - • 


Swa-JJQ j ArSatM OtN-- GIGOLO (XV-TMfeH-i 0 


Mata. Wadi.. 3-0. SntJJO 

Special lovr . 4>rit»a— Brnriad season only. 

ROYCC RYTON ft PAUL JERICHO to 


-3JB. ' & 3S. 

KEMP WELCH. 




__ . - -- — ... fntfmft 

Monday. Group bookings ring D1-836 
7358 or 01-379 6061. . ■■ 


ALJERY S. From S am 01-836 3878. CC 
379 6565. Grow UkflS.836 .3962. .En- 
7.45. M aw. Ttiura. ft Sat 4.0. Air 
Cond. OLIVER f CHILD h price aged 
Iff and under. 


ALDWYOf. S. 836 6404. CC. 379 6233 

10-6. Saw. 10-4). Info 836 S3 32. Fullv 


air conditioned ROYAL ^AKESPEASU! 


COMPANY. Part 2: Today IAS ft 
122- J 00 - Tomor. 

7.00. SaL LOT. , The Uto and 
Advent ores of NICHOLAS NICKLEBY 
by .Charles Dldcens- The two parts are 
designed to be seen In seanence. but 

be. enjoyed a» a separate work. 

Dickens masterpiece follows the fortunes 
of Nicholas and Ms sister Kate through 


•aS»ANV JrrS®s 

I %Zg u SZ>‘ r ?' li&ltiSrZ 

Si^ng 

Rlchartf Griffiths and Zoft Wli— j 
and Ram Gems', wdori tjLs-i ' 
oerf 4 July) PIAF jAry* 

alt wk* all ottiar-pnm uM 

also ar Aldwycti and Warehouse T hea ti M .j 


PRINCE EDWAJIR CC. 01-437' .6677 v “ 


Evaa. 8.00. Mier-lhun- aod Sat. '3.00-') - »?*» 
EV1TA by Ttm Rfte antJ Andraw Uoyd-:r. 


Webber- ' DfreCTcd bv Harold Prince ■ 
I.Sdijs: 



Group alee Boa 01hLa,.3f79-6B6l. 

’ '.maKnees. , 


^ Booked fiT Ai. 
?iB4NtoOteOr: »- Post 


aval labia Jor Thttrsday 




Piccadilly Theatres- 


AMBASSAOOR5 TH. 836 


7.30. Sat. 5.30 &'|.30 (from' Mon. Evi 
^ - - 6. 8.30). 


8. Frl. ft SaL 5.30 , _ 

PINTER THE HOTHOUSE. 


1171; lata. 
HARoS 


APOLLO THEATRE. S. CC 01-437 2633. 
Parties 01-378 6061. Mon-Prl. a.oo. 
Wed. 3.00. Sate- 5.00 ft a is. Wnd. mat. 
haltpr-lte JANE, ASHER. MICHAEL 
GOUGH. PHYLLIS CALVERT In BEFORE 
THE PARTY by Rodney Ackland. Story 
W. Somerset Maugham. Directed by 
M CONTI. 




WESTWAJRD 

8-30 am Larry the Lamb in Toytown. 
9.45 Clagperboard. 10.10 Seaeme 
Street. 11.10 Chopper Squad. 1.20 an i 
Westward News Headlkieo. 2.25 Sura 
on Ice. 2.50 The Friday Matinee: 
Columbo. 6.00 Westward Diary. 10.32 
.Wcatw.ird Late News. 10.36 Soartshna. 
10.55 TV Movie Promier« “ The Other 
Man.” 12JS am Faith for Ufa. 12A0 
Wear Country Weather. 


YORKSHIRE 

9.30 am Animated Classics, 10.15 
Cartoon .Time. 10.20 The Lost Islands. 
10.45 The Secret Lives of Waldo Kitty. 
11.10 Choorwr Squad. 1.20 pm Calendar 
News. 2.25 Frtdjy Film Maimoe: " The 
Iron Maiden." 4.10 Cartoon Time. 5.15 
Bailey's Bird 6 00 Calendar (Emiey 
Moor and Belmont editions). 835 
Calendar Summer Sport. 8,00 The 
Incredible Hulk. 10.30 Brass in Concert. 
11.15 The Friday Night Rim: 
*' Assassin." 


(S) S tere o ph onic broadcast 
— tMedium wavs 

RADIO 1 

5.00. sro. As Radio 2. 7.00 Dave Lee 
Travis. 8.00 Simon Botes. 1131 Paul 
Burnett. 2.00 pm Andy Peebles. 4.31 
Peter Pomll. 530 NewsbeaL 5A5 
Round table. 7J0 Anne Nightingale. 
9.50 No we beat. 10.00 The Friday Rock 
Show (S). 12.00-5.00 am As Radio 2, 
VHF Radios 1 and 2—5M am Aa 
Radio 2. 12.03 pm David Hamilton (S). 
2.00 Bd Stewart's Request Show (S). 
4.08 Much More Music (5). 6.03 John 
Dunn (SJ. 8.0Z with Radio 2. 10.00 
With Radio 1. 12.00-5,00 am With 

Radio 2. 

RADIO 2 

5.00 am News Summary 5-03 Steve 
Jones (S). 7.32 Terry Wogan (S). 
10.03 Jimmy Young (SJ. 12.03 pm 
David Hamilton (S). 2.03 Wimbledon 
Tenms. 7.00 John Dunn (Sj (joins 
vhf). 8.45 Friday Night is Music Night 
(S). 9.55 Spom Desk. 10,02 The 

Grumblewmds. 10.30 The Organist 

Entertains. 

11.02 Sports Desk. 11.15 Brian Matthew 
with Round Midnight, including 12.00 
News. 2.02-5.00 am You and the Night - 
and the- Music (S). 

A DIO 3 

.56 am Weathar. 7.00 News. 7.05 
arture fS). 8JK) jlews. 8.05 Morning 


Concert (S). 9.00 News. 9.05 This 
Week’s. Composer: Shosafcovich (S). 

10.05 Piano Recital (S). 11.00 BBC 
Northern Ireland Orchestra (S). 11.45 
Minimal Music: Steve Reich (S)J 

12.05 pm Midday Concert part 1 (S). 

1JD News. 1.06 Concert part 2 (S). 
1.45 A Brahms Clarindt Sonata (S). 
2.10 L'Ecola d'Orphao (S). 3.00 Haydn 
and BartOk String Quartets (S). 3.45 
Building e Library of records (S). 4.55 
News. 5.00 Mainly for Pleasure (S) 
(f end mono only from 6.20). 7.00 La 
Petite Bande (SJ. 7.10 One Pair of 
Ears. 7 .25 Play it Again (S). 7.30 
Surgery on the Mind: The uses lor 
and against psychosurgery, including 
8.15-8 30 lnierv.il Music. 3.20 Mstislav 
- Rostropovich fS). 10.00 The Great 
Prayer. 10.2S Piano Duo (S) 11.00 

Nows. 11.05-11.15 Johann Chnstoph 
Faber fS) 

VHF only — Open University: 6.00- 
7.00 am and 6.20-7.00 pm and tor 
Scottish students only: 12.00-1.00 am. 

RADIO 4 


6.00 am News BrieRh^ 8.10 Farming 


Today. 6^5 Shipping forecast. 6. 
Today, including 8.45 Prayer tor tha 
Day. 7.00, 8.00 Today’s News, 7,50, 
8.30 News Headlines, 7.45 Thought lor 
the Day. 8.35 Yesterday in Parliament. 
8.59 Continantel Travel. 9 JJQ News. 
9.0S Desert Island Discs. 9.45 Down 
tha Garden Path. 10.00 News. 10.02 


From Our Own Correspondent. 10.30 
Daily Service (S). 1048 Story Time. 

11.00 Newa. 11.05 A Journey to the 
Source — The Ganges: a personal 
report. 11.50 ;Bird of the Week. 12.00 
Newa. 12.02 pm Ydu arid Yours. 1Z27 
My Music (S). 12J5 Weather: pro- 
gramme news. 1.00 The World at One. 
1.40 The Archers. 1.55 Shipping fore- 
cast- 2.00 News. 2.02 Woman's Hour 
Tram Manchester. 3.00 News. 3.02 
Listen with Mother. 3.15 Afternoon 
Theatre (S). 4.10 Who's Your Lady 
Friend r (Tha story of music-hall star 
Harry Fragson.) 4.40 Preview. 4.45 
Short Story. 5.00 PM News magazine. 
5.50 Shipping forecast. 5J5 Weaihar; 
programme newa. 6.00 News. 6.30 
Going Places 7.00 News. 7.05 The 
Archers. 7.20 Pick ol the Wank fS). 
8.10 Profile. 8.30 Any Questions > 9.15 
Leilor Irom America. 3 30 Kaleidoscope 
fl.SS Weather. 10.00 The World 
Tonight. 10.35 Week Ending (S). 11.00 
A Book at Bedtime. 11.15. The Finan- 
cial World Tonight. 11.30 Today in 
Parliament. 11.45 Patrick Moore. 12.00 
Nawe. 

BBC Radio London 

5.00 am As Radio 2. 6J0 Rush Hour. 
10.63 The Robbie Vincent Telephone 
Programme. 1.03 pm London Live. 430 
London N#w» Desk. 5 ,35 Look, Stoo. 
Listen. 7.09 Black Londoners. 8.60- 

5.00 em Join Radio 2. 


CAMBRIDGE. 01-836 6056. Crefflt Cards 

■ccootrt 01-836 7040. Mon. to 7r, 
8-00. Thur*. 3.00 Sat. 5.00 and 8.00 
VQ T |D BEST -MUSICAL OF THE YEAR 
■n i960. Lett 2 weeks. Must and f 
Julv 5th CHICAGO. ELIZABETH SE-^. 
JACQUIE TOYE. COLIN BENNETT. 
BRIAN HEWLETT G. LYONS. HOPT 

JACKMAN. student 

Standby £1.50. 


PRlfcra OF WALKS -IHEMW-fflO-eMI-. 

Credit card- booWnw .930 0846. An 
eeeefng vrttjr TOMMY^STBEUr ml ' 
company;; XedS. Mon:. Thurs. S3D. Frl.' 

-.tS. atvf.8JP, B obfc .NOW,-. £ 

E**ob»» 


and Set.- ftJ 


May .8ft Booked -Id Advance.. 



I1K.-L 

and- 8-0. 


QUEENV. ac. 01-734 1 

Wed. 34). Sri. 4-30 
Coortemr. -Freddie Janas THE DRISSKR. 
Die new play br - RonaM . Hanraod. 
otreebed by Mteftael ETOtett. : 


iHf- *«■ 437' 811 

NG SAPPEES , W 




- ZW MWeY 1 . Wit CAI. ±j5. 7J».r_ 
Wfcss - ' c ?°^ 


RAYMOND REVUaAR. CC. 01-734.1593 


At 7.00.. 9.00. 11^0 -pm. - Opens 5rt>ra 

... )_KO ■ W«mtj 


PAOL • RAYMOND ' promts TIM 
FESTIVAL. OF EROTICA; New Acts,- New 
Girts. New TbrOH. ' 23rd Sensational 
year. .Fullv air condWoned. 


s ™WO_J. Ox ford Chcas. 


t2-45; 4.05^ 7 JtL- Lot* Show Sat .30-50.' 


ROYAL COURt. S. CC. 730 1745: Prer* - 
Tont 8. Ouans Tomor. 7. Subs. Eves. 6. 

. Opens Tont 7. 5 ubs Evgl B. World pre- 

miere THE ARUM bv ArWraa Omwr. 


art galleries 


ROYAL COURT THEATRE UPSTAIRS. 


730 2654. Mrs. .Worthlrtuton-s Daughters 
AND SON. Eras.. 7.10., 


In RUTHERFORD 
Ends Sat 




ROYALTY THEATRE. -KMgaunY. WCX. 


4 OS 8004. CC. - S- Eras. -7.30. Mat Sat 
BARNARDO.- iuv> Bbrirtoe. Air 


3.0. 

conditioned. Gl 


bVflS. 379 6QS1. The 


Nurses. OAI 


CHICHESTER FESTIVAL THEATRE. 0243 

sat an). THE LAST Of MRS. CHEYNEY. 

Today <«W Sri. Eras. 7.00. Mots. Thera. 

ft sat. 2.00. 


COMEDY THEATRE. CC. 930- 2578. 
Mon-Sat. SXJO. Mat- Fri. and Sat- 6.30. 


THE ROCKY HORROR SHOW. Grai 
Sales Bov^OWea j^J^7B ^6061. LAST \£ 


WEEKS. ENOS 


7^*?“Fri 93 £,d 3 ^g ghT%fft 

conditioning.^ £ R^_ 


ft lyrics cf TOM LEHRER. 


and G mu3c 


DUCHESS TH. CC. 01-836 8243. Gro. sales 
373 6061. gves. 8.00- Sets, s.30 ft 8.30. 
. Thirrs Mats. 3.00. MARIA AfTKEN. 

wdr in *•- 


YORK'S CC. 836 SI 22. 
GLENDA JACKSON ROSE. A n M % 
by Andrew Darios. Eves. 8-00. Mat- 
2 00. tots. 5-00. Orer 100 totally 
sold out perform antes. Seats available 
lor today at Theatre. 


FORTUNE. -. S. 
Eves. 7.30. — 


CC- 


2238. 


Eves. 7.30. Wad. Z.3_g &rt *4Loo and 
Al»RFf and PATRICK 

FAUST US. Nov* over 1 DO performa 


CARKICK. CC. D1-836 4601. Evos. 8.00 

{W«5kM P K£Ht ^ 


4KLYN In DEATH TRAPl 


GLOBE THEATRE. S. CC. 01-437 1597 
Groap sales 379 6061. Eves. 8. Mat 
Wed. 1. Sits s an^J.19. Bcrvl Reid. 


fta'YV F«swr. Peter fttawles. Jsn' Watafs 


«K«NWICH THEATRE. 

Imi^’ 7.3 0. Mats 
Shaw. 


OTHER IS| 


Sii 


CC. 658 7755 
2.30. JOHN 

by Bernard 




ana a.oo. 
PRUNELLA 


Rossi 

SCALES. In . MICHAEL 


SI TER. 


W BLSJ?E 0 Mg^ ,C ’ 


HER MAJESTY'S. CC. S. 01-930 gsuk 
K eith Mlchell. Julia McKenzie, Mark 
Wynier. Ann Beach In the Award- 
wlnmnp Broadway Musical ON THE 

2Uth CEMTURY. IWL aSo. MatirwS 

Weds. 3.00. sat VSo. nS» 

MW 130*06^ ln * tBDt tr "® t an 


K ft 19 2 B ' »»* a 

fnd^^ 4 50nBS »• ‘2fc 


LYRIC HAMMERSMITH. CC. 01-741 2311 
Eves. 7- 3Q. Sats 5 *8,15 trailing 


Cas 


r n sss. t TtoSs?ra w ^s w, ft 

V*Lnjhan. 


THE 


L T I H C YHEATRE* CC. 01-437 3666. &n, 
Salta 379 6061. Eras. Wedt 3^ 
Sau. S.00. and- 8.00. RODNEY BEWE9 
FRANCIS MATTHEWS In MIDDLE AGE 
SPREAD. COMEDY OF THE yea“ 
WEST END T0EATHE AWARDS. 


N *. [ .1°!^AL THEATRE. S. 928 2252, 
'L_ Toitic 


OLIVIER [open gird^-ioiiT 


Sfessa,**** " d - 9 

7.4S. Tomor 

9 Jul 


LEMAN by Arthur Miller. 

• auditorium):. 


TH OF 


C*mait *«^>rii , m): From 
— not 7,15 ILEA serfs all . 
Student atan db y *.1 ^ 20 ). From L 
the Market Theetra of ^johan *“ 


WJ5\ 

‘feTssarti TO 

«“dby fiuo). - - 


Student: 


Cicedeia cm an seats fracr-TO ant day 
2! P*tLjM 3 bwatrea. Car park. Rotau- 
rant 928 2033. Credit tart bios 928 
3052. 


musical the public Iowa. .'Last X day*. 


SAVOY THEATRE. OI-ft36 6868, CC 
836 8118. Mon.-Fn. C10-6L LESLIE 
PHILLIPS. DIANA COUPtANQ. ROMA 
ANDERSON Ip NOT NOW DARLINGb. 
Mon.-Thura. 8.00. Fri. and Sat 5.45 and 
8.45. Rod, price Fri. mat Group bkos- 
Tel. 01 -8i9 3092. . ■ , - 


: IT 2. Moonr St.. W1. " {49S 

' SnV— • *19-500 -also 
f T ? 1 * e ? n a Por *rmlt . del 

■ rShS?' •‘.TEK fripnat swhnr. 

- ‘ Off sa*. . Bonnard. Roeautt, 

Marouri. SbHHMHsntj. HfHrHiuesenTTVl^ 
Arranaed bv RJchard Natbaneon. 


SHAW. 01-388 7 394,' Odeni Mon. June 

30tb at 7.00. Subs- EV 

Mime Production WA .... 

In HORACE AND EVERYMAN. 


svrri sg- Sy^-tSgJf'iS; 

Striwlwi DrsvrinBS imtH 5th Ji5y. : ■ 
<*4ML TOUC AftT. >7Ta, Shane 'St. 


ST. GEORGE'S THEATRE. Tdtoen Farit 


Eras, 7.30. A Now rt uo- iM" Fumltore. 

[AtNE PRITCHETT UiA. V 


**.' AatJftmacra, 


N7- [ Evgt [ 7 jQ . 24- h r bkfl 607 112(L. 


Tbe*. to toftACHIK "One pets orttaft- 
do* presentation with more than a touch 
of tee blustery Elizabethan atmosphere,". . 
D. T0I, 






ST. MARTINS. CC:- BH 1443. JlnUL .8. 

- 7AL Set -ft ft . 8. 

ABatea Christie's THE MOUSETRAP. 
World's lonoett-ever ran. 28th Y«*r. 


B.’.TOAVEtfcERS^Sd 


World’s lonoest-ever ran. 28 th 
Theatre Is fully elr-condltfoncd. 


fKfVL’Boi'ttfi S-B 1% 

LONGEST "^in^comep^^n^ 
BRITISH. Directed bv Aten Davu. Credit 


s»ts. io;«n- 


M on^ fri. ic u 0 - 6 jm, 


1 pro. UntHjtdy 1 


- ^fVMMftR pwreirroti,- 

5»d» O.^TM«JTSrtS I -BiTftpn SC,.’ Wf. 

gg P1-3T S S081. . I ^ C eriuw 


STRATFOra-UPON-AVOH. Royal Sbafce- 
spaare Theatre (07891 -292271. Tictato 

arsilible for RSC^Tn 
HAMj.gr Jun 30. Jill 1 . 2. (8.30; S 
ROMEO AND JULIET Jul 4, 12 touMK 

in (1 7? U - fl 5 YOt> yitE.IT Jul S (Sri). 
691 91?" R " C B f a * 1 boofc,B 8 (nf ° (0789) 


TAUC OF THE TOWN. 01-734 5051' 
(hi5»S? 3ND,T,0i *" gC - CREDIT CMOS.’ 
l^mONVjgtEATCjT NIGHT OUT 
from 8 4 dock Dili mi and ' Doncbw 

9.30 SUPER REVUE .BUBBLY BnJjln 
cabaret at 11 ANWI ANDERSON 


at* ! 1 S T 3S £ ^St 

ma! 


**813(4“? PWY^IftPtk - . 836 BJI08; 


SWEB«Y Q «lfe -Hartock. 

rr t ^ f ! SV TODD. BfORdway -Snusli hit 
Musical. gedue^ pfiSewriw sSt 


?£!&/£[&}, Mfttotob ; iwwb' 


# V9 1* J“Hr 1 « 7.S6. Owns 

379 MSI. Sa>* Aw.WbW 




VAUDEVILLE, 


_ ROY Ml 1^8 
Monday to ^rldw- 





as-; i 


COMPANY. TteEtEIi*. 


S y~„ Z-* 0 , .^cAYiNGRrrft^^SggT’ 

a.u a re-x J®. ■ ■ 
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Cinema 


Missing the myth 


i Theatre Royal, Stratford, E.15 


by NIGEL ANDREWS 



vSHJinsSy (AAJ Empire 

Dawn of the Dead (X) 
i Z — Classic Haymarket, 
lie Oxford Street., ABCs’ 
iRoad and Edgware Road 
i .C«iBie of the Century 
Odeons Kensington and 
. "Westboume Grove 
3fKe Day Mime Ended (A) 

ABC Edgware Road 

Ere Wobblies • ICA 

. ^xford Film Festival 

, v At least director Herbert Ross 
. -Sot -to Nijinsky before director 
Kjeny.. Russell. for whose 
apoplectic o ran( £ o£ Ars Grartia 
Artiness the dancer seemed a 
natural subject. But saved from 
the devil of Russellian excess, 
what has happened to the poor 
-genius -of the Ballet Russe 
- instead? He -has been plunged 
Into a deep blue- sea of bio-pic 
. Tmspidity, courtesy of Rosa 
-whose fast dim foray into dance 
was The Turning Point, soap- 
-ballet par excellence, and 
whose method here is similarly 
'lush, sudsy and insubstantial. 

Nijinsky has eluded the film 
industry for a startlingly long 
■ .-time; although his life is the 
.:-very stuff of which movie myths 
are .made. On-stage greatness 
was complemented by a tem- 
pestuous off-stage life, incorpor- 
ating', homosexuality mad- 
ness. .As an added bonus there 
was ^tfte rhonstre sacri figure 
of Diaghilev, an entrepreneurial 
Napoleon with puff-adder face 
and. black hair quiffed with 
white. The fascination of the 
Nijinsky-Diaghilev saga Is- that 
it enshrines a real-life Svengali 
story. proved; on' the pulse of 
history and showcasting in close 
urovimlty both the liberty and 
rhe tyranny of artistic creation. 
^Visually. Ross has rolled out 
the red c?rpet for us. The sets 


and costumes are gorgeous, 
from the gewgaw-dripping Jin 
de stecle hotels and palaces to 
the recreated scene and cos- 
tume designs of Leon Bakst. 
But the figures ■ bobbing about 
in this landscape are a lot less 
' imposing. Alan Bates as Diag- 
. hfiev, pulling the strings of the 
story much as Anton Wal- 
brook's impressario did in 
Michael Powell's similarly- 
ploljed but far more poetic 
precursor The Red Shoes, turns 
up the volume-knob on his 
stock-in-trade petulance and 
sotto voce sarcasm, and the 
result mostly passes muster. But 
at moments of high tantrum 
the character needs a touch of 
the monstrous and Bates, even 
at higb-decihel. is always too 
much the suave, sly charmer 

.George -de la Pena, an 
** unknown " plucked from the 
American Ballet Theatre, makes 
Nijinsky a moody, boy-pretty 
ing&nu with a too-querulous Tine 
in middle-European in tensity. -If 
Nijinsky really went around like 
this, a fretful wet-blanket rathex 
than an artistic fire-brand, he 
would, one suspects, have been 
thrown over by. Diagbilev long 
before be was both as lover and 
dancer. 

Worst of all. thoush. is Leslie 
Browne as Romola. Miss Browne 
was Ross's youthful discovery in 
The Turning. Point, where her 
dancing redeemed her acting. 
Here,' as Nijinsky's ill-fated 
wife-to-be. she acts like a china 
tea-pot. drippy and waxenly 
inexpressive, and is hardly 
allowed to don her redeeming 
ballet shoes at all. Why couldn’t 
we have had an authentic actress 
in this authentically meaty, 
near-danceless role? 

The final score, indeed, for 
the whole film .is Looks 10, 
Acting and. Dancing 3. The 



Alan Bates (Diagliilev) in ‘Nijinsky* 




Wigmore Hall 


Sheppard’s Bach 


Because of the lack of a con- 
tinuous performing tradition 
dating from the author’s time, 
the interpretation of J. S: Bach’s 
keyboard music will always re- 
main relative, a matter of con- 
jecture; research and intuition. 
Adjectives such as "definitive” 
or “authentic" do not apply— 
and this can be seen as a liber- 
ating advantage, or the opposite. 

In three rentals at the ■ Wig- 
more Hall this week and last, 
Craig Sheppard gave ail of the 
music in Bach's • Klacierubung 
suitable., for a single manual 
keyboard Instrument: in this 
case, the piano. On Friday . even- 
ing, the second of these pro- 
grammes focused on the - Par- 
litas, offering numbers One, 
jJWo, Five and Sir, paired so 
that one minor and one major 
key Partita was played in each 
half.- ’ 

Most Bacb pianists are either 
architects or- fantasists. Shep- 
pard falls into neither category. 
He seems rather to.be an. out- 
and-out enthusiast, which has 
its own rewards, and liabilities. 
Impetuous, unstable -tempi -and 
robust textures- characterized 
many of the grander move- 
ments, bringing a heady sense 
of excitement along with a not 
a few carefree mistakes. The 
qpiet. ornamented Sarabandes 
were delivered with a restless, 

! probing scrutiny, Iheir phrasing 
alternately limpid and lumpy. 
,In fugal movements, where the 
subject was usually emphasized 
1 to the detriment of the other 
voices, Sheppard’s lack of clear 
'structural perspective was most 
(damaging. His bar-by-bar play- 
ing is certainly- impressive . in 
1 mechanical terms, but he seems 
-to live Bach’s music bar-by-bar 
too, content to demonstrate his 
enthusiasm rather than arouse 
ours by presenting the sub- 
stance of the argument more 
clearly. 

This still-young pianist will 
undoubtedly- settle into a more 
cogent, and consequently still 
more expressive, view of such 
difficult repertoire. But -for the 
time being Sheppard’s Bach 
playing makes one regret the 
lack of a well developed Per- 
forming tradition, rather than 
rejoice in the possibilities such 
freedom brings. _ 

- RICHARD JOSEPH 


At ,the last of Sheppard’s 
three recitals on Wednesday, I 

admired the unself conscious 
freshness of his freely and good- 
naturedly impulsive way with 
Bach. His Italian Concerto was 
all half-pedalled staccato basses 
and free Romantic pedalling— 
and . everywhere a pedalled 
. staccato touch delivered" Jtor the. 
most part with great delicacy 
and skilL But the sameness of 
the device, audits unrelenting 
frequency, after the’ novelty 
bad worn ' off; was a little 
wearisome; 'in the' four late 
little Duets of 173fr (BWV 
802-5) it would have been a 
: welcome contrast to bear some 
real legato in place of just one 
or two of those keyboard- 
spiccato clouds. 

Sheppard played the 32 bars 
of the Aria of the Diabelli 
Variations, twice repeated, as 
beautifully and with as much 
variety and subtle inflection as 
I have ever heard them on the 
piano. Not so many of the 
subsequent variations lived up 
to them— except perhaps Nos. 3 
and 13; both delivered with a 
remarkable muscular texturing 
more than a little reminiscent 
of Glenn Gould; and No. 17. 
with its fine-pointed Instru- 
mental shading. 

But in and among such 
moments of inspiration were 
mixed many inconsistencies: of 
touch, switching from staccato 
to legato and back again in raid- 
phrase without apparent expres- 
sive or structural reason; of 
dynamic, sudden sforando 
bumps and lurches; of voicing, 
the accompanying voice empha- 
sised ( wickedly; but not always 
perfectly convincingly. 
Cherkassky-like) at the expense 
of die melody Ifor example, 
no. 19); and of rhythm— the 
metre of variation 11 hovered 
uncertainty (but not, I guess, 
intentionally) between 12/16 
and 3/4. The brilliant varia- 
tions 20. 28 and 2B sounded, 
quite -simply, unpractised.- The 
return of thd Aria was a com- 
pensation— nearly, but not quite, 
sufficient A promising Goldberg, 
read from the music, and still 
too close to the notes, that.needs 
some while yet to mature. 

DOMINIC GILL 


ballets with which Diagbilev’s 
company made history — 
L'Apres-Midi d’Un Faune. Pet- 
rushka et at. — come across here 
as limp, frilly charades:' dully 
danced, and shot and edited with 
ponderous banality by Ross. 
With the stage performances 
shorn of any revolutionary 
excitement, the capping, dap- 
ping dialogue— “ Tonight we’ve 
broken through to an entirely 
new plastic art form! ” . etc. — 
seems even more ludicrous and 
inapposite than it already is. 

Sparq some applause, how- 
ever. for Alan Badel. who floats 
epicenely through the movie as 
the Baron de Gunzburg. giving 
40-carat treatment to the gold- 
sprayed comic throwaways. 
" Ah! ’’ he says, admiring a nude 
male sculpture, " they don’t 
make buttocks like that any 
more.**) And relish too the 
embattled intensity of Ronald 
Pickup's ' cameo as Stravinsky, 
lassoing a sort of Russian accent 
and assaulting the ivories like 
one possessed as he unveils his 
music for The Rite of Spring. 

★ 

If we must have celluloid 
lunacy, let it be soaring pulp 
rather than nose-diving preten- 
sion. George A. Romero's 
Zombies — Dairn of thr Dead 
belongs firmly in the first 
category: a two-hnnr showdown 
between the living and the 
undead in a giant U,S. shopping- 
mall, as four harried humans 
find themselves cornered in a 
world turning zombie. The 
humans are the ones speaking 
coherent dialogue and loading 
nervous rifles in their lop-floor 
hideaway; the zombies are the 
one with greenish faces, rolling 
gait and a tendency to press 
theiT faces against the super- 
market ctas-doors like locked- 
out children. 

Romero here plays a punk 
variation on his cult classic of 
twelve years ago. Night of the 
Li viva Dead. Where that w*s 
sombrelv spine-chilling in 
Gothic blsck-and white, this is 
garishly ghoulish in glorious 
Technicolor. It’s a rude joke at 
horror movies with a slapstick 
ferocity all its own. One moment 
you giggle nervously as the 
massed zombies break into an 
impromptu dance spurred on by 
a surge of supermarket muzak, 
the next you gasp and wince as 
a hapless human, dodging 
through the consumer maze, has 
a stray limb caught by a stray- 
ing ghoul. 

It’s a Sunday . Painter's hor- 
ror film, dilettante but diamond- 
sharp. Its brightest merit is the 
jokes it plays with the every- 
day: a car’s windscreen-wipers 
suddenly smearing blood not 
water, an ex-Hari Krishna 
zombie with shaven head and 
pebble glasses and that endur- 
ing look of rapt oTher-vorldti- 
ness. For all its violence and 
plentiful spraying of ketchup, 
Romero’s film is never dumbly 
catchpenny. It spins us on a 
corkscrew ride through comedy, 
satire, tension and horror, its 
wit always two strides ahead of 
Its bloodlusL 

St. Magnus Festival 


“Dumbly catchpenny" just 
about sums up Guyana Crime of 
the Century, In which fresh 
deaths await us, this being the 
fictionalised chronicle of the 
mass suicide of religious cultists 
at Jonestown - in November, 
1978. Mexican . director Rene 
Cardona Junior, who specialises 
in rushing lurid news items 
straight Into celluloid (lasT 
instance Survival! the Andes aii 
crash story), h3s turned a 
modestly 1 starry cast loose on 
an immodestly awful script and 
sat back to watch the results. 
Stuart Whitman. Bradford Dill- 
man, Joseph Cotten, Yvonne de 
Carlo are among the gladia- 
torial thespiaris so involved, and 
as one would-be titillating vig- 
nette succeeds another — here a 
p unis hment by live shacks, there 
an al fresco copulation — the 
stars take on more and more the 
tired-and-worried look of dis- 
tinguished actors who have wan- 
dered onto the wrong film set. 
¥■ 

The Day Time Ended Is a 
film of pristine innocence but 
comparable silliness. Trapped 
jn a time-warp by the explosion 
in the night sky of something 
called a Trinary Supernova, the 
all-American desert-dwelling 
Williams family have problems. 
A homunculus comes and 
dances on their youngest 
daughter’s bedpost*, a green 
glowing pyramid squats in the 
stable-yard: prehistoric lizards 
tussle outside . the front door; 
and Beth and Jenny get swal- 
lowed up by a bole in the sky. 

They’re lucky to have escaped 
the holes in the plot Eighty 
minutes long and sparing all 
visible expense, this sci-fi 
fantasy is prodigally absurd, 
with the most tremulous trick 
photography I have seen and j 
shaky dialogue and acting to 
match. John "Bud” Cardos 
directed, and Chris Mitchum. 
Jim Davis and Dorothy Malone 
are the hapless stars. 

* 

The Wobblies (no relation) | 
chronicles the birth of the 
labour movement in America, 
with the rise and fall of the 
1WW alias International 
Workers of the World, in the 
early years of this century. 
Worshippers at the shrine of 
trade union heroism and 
martyrdom will enjoy it more 
than most others. It’s briskly, 
■forcefully made — dovetailing 
interviews, captions, political 
cartoons of the period — but 
there’s a plodding sense of 
deja harangue about the 
message. 

* 

Finally, spare a thought — 
and the price of a rail ticket 
— for the Oxford Film Festival. 

It starts on Wednesday and 
boasts some snazzy British pre- 
mieres — All That Jazz, Being 
There, Lina Wertrauller’s Blood 
Feud — as well as an Ingmar 
Bergman retrospective and a 
Fourth of July fiesta of Ameri- 
can classics. Hospitality will be 
extended to you, at modest cost 
in a real live Oxford college. 
Apply now to festival director 
Philip Bergson. 


A Short Sharp Shock by B.. A.' YOUNG 


What has all the fuss been 
about? There isn’t a thought in 
Howard Brenton and Tony 
Howard’s charade that hasn’t 
been spoken In Hyde Park a 
thousand tunes, probably- more 
deeply considered and more 
amusingly phrased. Everyone 
knows, the Tories as well as 
anyone else, that there are fac- 
tors in the current State of the 
nation that cause distress to 
many of the population. Merqlj 
to recite them is neither, argu- 
ment nor drama. To suggest that 
a fatal fire in Newcastle was a 
Tory responsibility because the 
victims were using candles 
when the electricity supply was 
halted by industrial action is 
dishonest; to propose that Airey 
Neave would have approved of 
his assassins because it was the 
duty of young soldiers to take 
strong action is dishonest and 
distasteful. 

The characters in the show 
are in two groups. One is an 
assortment of voters, socialists 
of different brands apart from 
a swinger who moves over to 
the other side and back. They 
play short scenes to show the 
electorate's opinions about the 
Government. The other group 
are the Tory politicians them- 
selves — Lord Home and Lord 
Thorneycroft plotting the down- 
fall of Mr. Heath: Sir Keith 
Joseph prescribing his scheme 
for keeping the population 
down: Lord Carrington suggest- 
ing that he should, apply to 
Ireland the methods used in 
Zimbabwe: Mr. Prior doing 
complex conjuring tricks as he 
explains the Employment Bill 
to the Prime Minister. At the 
centre of it all is Mrs. Thatcher 
herself, imposing her iron will 


on everyone, until (justifying 
their existence at last) the first 
group conclude that all dif- 
ferences must be forgotten on 
the Left Wing, and a con- 
solidated attack made on the 
Government 

The fatal disadvantage is that 
as entertainment the whole 
thing is so monstrously dull — 
a long, blunt shock is the best 
it can aspire to. The politicians 
of both sexes are played by 
women: Mrs. Thatcher is very 
well taken off by Gwen Taylor, 
but others are barely recognis- 
able until, they have been intro- 
duced, in the dialogue. Normally 
the audiences at this theatre 
are alert and appreciative: first 
night they were as heavy as 
lead. I heard only one 
characteristic interruption, when 
a favourable comment on the 
Communist Party led a gentle- 
man in the circle to shout a 
very curt contradiction. If a 
Stratford audience can’t be 
roused by a political play, some- 
thing is wrong. 

Perhaps the authors are 
trying to write down to a mass 
audience. This would account 
for jokes like (of Denis Healey) 
“ A man with eyebrows that 
big :must be trying to hide 
something.” which would barely 
raise a titter in any public bar 
T know. Or perhaps the responsi- 
bility lies with the director, 
Robert Walker (an experienced 
hand with Left-wing theatre), 
who has the whole thiDg played 
in the style of an amateur 
pantomime. They should drop 
into Wyndham’s Theatre and 
see what Left-wing satire can 
be like. What is the point of 
the vast tank up left in Sue 
Blane’s set? Why isn’t the pig 



that stands on the stage 
evening ever properly used? I 
waited avidly for this bad taste 


Leonard Burt 


the rumours have promised us. 
It seems to me hardly detect- 
able. 


Old Vic 


A Midsummer Night’s Dream 


by ANTHONY CURTIS 


The Bristol Old Vic produce 
tion of A Midsummer Night's 
Dream opened earlier this year 
wheD it was reviewed by B. A. 
Young ( Financial Times, 
February 201. Mr. Young 

enjoyed the rumbustious 

humour running through the 
production — the girls trip up 
their would-be lovers and pinion 
them to the ground at the 
height of their quarrels — and 
also its stunning visual impact. 
Both these aspects of Richard 

Cottrell’s lively production 

translate well to Waterloo Road. 

Visually it feels as if we might 


he leafing through the pages of 
a pre-war story book illustrated 
by Edmund- Dulac or Arthur 
Rackbam. The pictures are 
densely saturated by exotic con- 
trasts of light and shade just as 
the bodies and faces of the fairy 
creatures are smeared with 
black or green paint to show off 
their glistering, brocaded panto- 
mime costumes. Bob Crowley 
and Bob Ringwood who are res- 
ponsible for the sets and 
costumes have been particularly 
successful in devising a dia- 
phanous pattern of leaves cover- 
ing the steeply raked floor of 
the stage and extending through 
the backcloth for the scenes in 


the wood. With shafts of light 
piercing the inky blackness and 
playing over hundreds of still 
white leaves the atmosphere 
becomes truly enchanted. 

Within this leafy frame the 
different orders of being in the 
play immortal, princes, citizens, 
mechanicals are sharply 
delineated but none are per- 
mitted to dominate. The lines 
throughout are played for 
laughs rather than to extract 
any fresh nectar from their 
verbal splendour and the laughs 
are usually forthcoming. The 
performances are energetically 
adapted to this unsentimental, 
no-nonsense- approach, and the 


play moves rapidly, at times 
hilariously along. The only sur- 
prise is Clive Wood's Nick 
Bottom who is not the usual 
grotesque buffoon but a graceful 
personable and ambitious young 
man, rather like an Eliza- 
bethan Tommy Steele, who 
wears his asses ears with a 
difference. He provides a new 
dimension to the Pyramus and 
Thisbe story. Puck is played 
with bounding energy by 
Nickdas Grace: It is an inter- 
esting solid state version, of 
Robin Goodfeliow. almost as if 
this striking actor were limber- 
ing up for the Caliban he will 
one day nq doubt give us. 


Cinderella 


The first St. Magnus Festival, 
three years ago. was the 
beginning of Peter Maxwell 
Da vies’s publ ic repaymen t of 
the debt he feels towards 
Orkney, to the islands which 
have, fuelled his imagination for 
the last decade and where he 
now makes his home. The 
centrepiece of that first festival 
was The Martyrdom of St. 
Magnus, a chamber opera for 
an adult audience: but increas- 
ingly Davies has tried to involve 
the local community and to 
produce pieces for amateurs to 
perforin. In 1978 Kirkwall 
Grammar School gave the first 
performance of The Tie o 
Fiddlers, based on a story by 
George Mackay Brown. Now for 
this year’s festival Davies has 
produced his own version of 
Cinderella, introduced last 
Saturday at the KiTkwall Arts 
Theatre by the pupils of Pap- 
dale Primary and Kirkwall 
Grammar Schools, conducted 
by GlCnys Hughes. 

Davies describes Cinderella 
as- an opera. “ with music 
designed for performance by 
and for children.” That is the 
crucial difference between it 
and The Tiro Fiddler* which, 
though it made concessions to 
the capabilities of young 
singers, was. clearly connected 
with Davies's adult music in its 
language and procedures. 
Cinderella is deliberately, 
almost self-consciously popular: 
it must be as much fun to pro- 
duce as it was to watch. All of 
the numbers (almost everything 
is sung) have catchy rhythms 
and simple, memorable shapes; 
deft touches of instrumentation 
and characteristic chord 
spacings aside, it would be 
difficult to place its composer. 

In Davies’s own text, witty 
and peppered with local aDu- 
sions that, delighted the first- 
night audience. Cinderella has 
become an an pair girl . trans- 
ported to Kirkwall to slave away 
for Widow Grumble's appalling 
punk daughters. Medusa. Hecate 
and Dargonia. Her fairy god- 
mother is now a lucky black 
cat— the seventh son of a 
seventh son. ■ There is still a 
prince and a magic coach, how- 
ever, as well as a glass slipper, 
whose owner has to be dis- 
covered before the opera can 
end in general rejoicing and the 
marriages of Cinderella to her 
prince and the three sisters to 
unlikely military men. 


There are plentiful oportuni- 
ties for an enormous cast in' this 
production (an excellent one, by 
Marlene Mainland): Cinderella 
arrives in Orkney by rail — 
artistic licence which provides 
the excuse for a stage “ train " 
chorus line: to prepare Cinder- 
ella for the ball, the Cat has a 
retinue of 16 kittens, whose 
costumes must have used un 
every yard of fur fabric north 
of Inverness; there is also a 
fully staged ballroom scene. 
The solo parts can be taken by 
children of any age, though the 
Ugly Sisters would sound better, 
as here, given to boys with 
broken voices. Each of them 
gets at least one solo; there is 
a gently sad duet for Cinderella 
and the Cat. and several riotous 
production routines for -the 
Sisters. 

The Orkney children and teen- 
agers responded to Davies’s 
splendid gift to them with enor- 
mouth enthusiasm; the 
resources put into the opera — 
a cast of 60 all fully costumed, 
an orchestra of 17, and several 
changes of scene — must have 
dominated events in Kirkwall 
for several months. Alison 

Lochhead was a frail, elegant 
Cinderella, Louise Grant an 
endearing Cat; Andrew Green, 
Peter Marshall and Simon Chirg- 
win were suitably outrageous 
sisters. Cinderella is likely to 
he seized upon by any school on 
the lookout for a spectacular, 
hilarious project: English 
audiences can see it in August at 
the Buxton Festival. 

★ 

With the accent of this year's 
festival so firmly on youth, the 
opening concert in St Magnus 
Cathedral was provided by Chet- 
batn’s School. Manchester, a 
specialist school with entry 
restricted to children of ex cep 
tional musical ability. Chetham’s 
brought a string octet and wind 
quintet for a packed, ambitious 
programme which included 
three first performances. Max- 
well Davies’s Welcome to Ork- 
ney was billed -modestly as a 
“fanfare," but proved to be 
slightly more than that— a busy 
five minutes for the full Chet- 
ham’s complement, framed by 
an explosive horn call (recalling 
passages in The Martyrdom) 
and generating quite a lot of 
heat and some spiky, muscular 
textures. 

ANDREW CLEMENTS 


Who publishes 
the best 
annual report 
in the world? 

A unique new management report entitled Financial Times World Survey of Annual 
Reports 1980, has surveyed the annual reports of 200 major companies from 21 
countries. Michael Lafferty and David Cairns decided to assess systematically the 
quality and usefulness of the information contained in the annual Reports of the 
world's top companies- Each report is graded. 

As a yardstick, the authors compare the information contained in these annual 
reports with proposals and statements of a range of international bodies— the UN, 
OECD, EEC and the IASC. ' ■ 

Compiled by Michael Lafferty and David Cairns, this report is-essential reading for 
chief financial officers, auditors, bankers and government officials.. Orde? your copy 
now by completing the order form or send for a brochure listing the contents and 
the companies surveyed. * , 

With each copy of this title . u?e will send you free a copy of the best presented 
Annual Reports and Accounts in the survey 


ORDER FORM 

Please return to; Marketing Department The Financial Times Business Information Ltd. 

Bracken House, 10 Cannon Street, London EC4P 4BY 

Please send me copy/copies of FINANCIAL TIMES 1980 SURVEY OF ANNUAL REPORTS 

£88 UK/US$198 Overseas (includes postage and packing). 

T enclose cheque value £/US$ made payable to Business Information. 

PAYMENT MUST ACCOMPANY ORDER 


Na me ' Position 

Company ' 

Address • 


Country ^ Nature of business 

Signed Date 


Registered Ofiicq: Bracken House,- 10 Cannon Street, London EC4P 4BY 
Registered Number: 202281 
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Waiting for 


at British Steel 




BY ALAN PIKE 




' ‘ „ ' A iNY lingering. doubts that demand for steel- at- present 

fm Mi /\ ,lsn McGregor will in- levels, however-^eonsumpfion 

I m/I 4) AS A -^berit the most poisoned in Britain is expected to be be- 

■ ( Mm E. m M 8 (TTj-f III chalice in British industry when tween 8 and 10 per cent down 

* * ^ -*■ he becomes chairman of the on the last financial year— too- 

' British Steel , Corporation on many broken production records 

MR. EDWARD DU CANN, the year in order to avoid liquida- Tuesday have now been dis- could, soon prove embarrassing. 
Conservative back-bencher, don, but has pledged. that “in pelled. ■ BSC’S current strategy, 

described yesterday’s statement the last resort the Government jj a jj problems which led announce d in December, has 

about the British Steel Corpora- would have to ensure that the t0 yesterda/s latest, announce- 1)66,1 , bl ? t . “ad reducing 
tion as the gravest he had ever creditors of the Corporation bad ment 0 f corporation's 311111131 kquid steel capacity 

heard on an industrial matter their claims met in full” In apsuerate financial troubles ^ rom liquid tonnes to a 

in the House of Commons. And the .meantime, it is up to Mr. coU ^ attributed' to the tar ® 6t 15m tonnes by 


it was indeed serious: the impli- MacGregor to study the situa- winter’s strike it would be a the 9? , thia T** 1 - But st 
cations for jobs, for the future tion and to come up with his accepted that the three-mqofh- 

of the Government’s economic own proposals for the future of ^ strike would delay that 
and industrial' policies and for British Steel. goal. 



and industrial' policies and for British Steel. 

the further decline of Britain’s The . options are numerous. 

industrial base all have to be They include closures, disposals. 


considered- 


the partial introduction 


■ Every conversation 
about the future of 


To cut capacity it is currently 
engaged in the costly And 
socially painful task of reducing 
its workforce by 52,000. " But 


(J£i£ Z 0 Co^raSn S S^J&'SSJBLIE British Steel is dominated n-MnU. ma«jve Tnjduo- 

by the word MacGregor S'LSmSJSP.iS 


economy in general the state- that was already being worked tfif 

ment was not entirely surpris- on by Sir Charles and the - SS^SHS 

ing. Sir Charles Villiers, the managing director. Mr. Bob ISSS? 0 1 t3r ® pt 

outgoing chairman, has said Scholey. Most of these options g^T, some jwvqp But thev anreauHU 
many times before that if BSC are not mutually incompatible, -mnot The strike certalnlv ^ Go . r ^ on Sambrook, BSCs 
had been in the private sector. At the end of the day, there is made bad worse f>v leading to conun eTCial managing director, 
it would have been placed in also the possibility of changing T * shnrtSm ddnhliiii rfSil has already warned publicly that 
the hands of the receiver long the law to allow liquidation. and drivingfraditional going to be difficult to tod 

ago. It has been clear through- That would not necessarily BSC customers to seek alterna- sales necessar y to justify 
out this year that the situation mean the end of the British Sve sources whfeh mav become mald ??S tonnes of steel this 
has been getting worse, and not steel industry — some of the m^’.^ecome year. Mr. MacGregor, even 



has been getting worse, and not steel industry— some of the nerm -nent ones But the J®®* 

only because of the 13-week parts would undoubtedly be So-n-cf - difSmiitv ’ i K fhp onite befo) 

strike. picked up by the private sector. S^- iS 2? ^SK w® 


' ~v_ before becoming chairman, has 

picked up by the private sector. S3c" l '«nl? 1, '" ,a thlit ta ' < r«r sounded similar warning about ' ■ - m 

^ , . .. . _ basic one that, as BSC * he eon tiimine dwfine of the blend mentally into a presen p- 7m-20m tonnes 1 unless the 

- ^ stru ggles in the wake of the mai ^ e t since the strategy was tion for still more redundancies, fortunes of BSC are rapidly and 

situation should be judged with- strike to regain its market EES.™ 06 “ e Strategy ™ within days of becoming radically improved. 


Hugh Routledga 

Sir Keith Joseph: “It is not a change of policy.” 


struggles in me wase oi me 

Exports situation should be judged with- strike to regain its market 

Several factors have com- ouf prejudice and without share, that market is diminish- 
bined to make the position more undue haste. One of the reasons ing. 


In steelmaking areas yester- chairman ' next 


Others in the -steel industry 


bined to make the position more unaue nasi^ unem me reason mg. day's announcement that the MacGregor will receive “New also doubt whether the 15m 

difficult. First the high the Steel Coloration 1 f !° In some ways the corporation corporation will fail to meet Deal for Steel,” an alternative tonnes target is viable. Some 
exchange rate has had an effect Jts present mas is a pre- ^ j^j;^ a g00 ^ j ob ^ recover- the current financial year’s cash strategy for BSC produced by ba^e already questioned 
on steel exports. Second ^ous Go ° s ®^' atl ^ e f “S from the stoppage. Its limit of £450m by at least the industry’s leading unions, privately, for example, whether 

domestic demand for steel has took what turned out to be a R ed< . ar blastfurnace — the big- £400m, combined .with the Although the document is as yet the decision to thin down the 

been so slack that it has proved over-optimistic view of g est ^ Europe — has set new Government’s stated determina- unpublished, it win reveal that manning levels of Its two big 

impossible for BSC to raise the growth of future demand. ou tput records since coming tion that it still expects BSG to union leaders fear a drop in South Wales plants — Port 

pnees in line with inflation. Today the same danger ex«ts- in back into operation. With' break even eventually, will output from 15m to as tittle as Talbot and Llanwern— *ather. 

Steel-users have been able to reverse. It would be possible to . • ■ _ 

shop around for the cheapest reduce cai&city ‘ too far by — ■ ' ' 

available supplies. Third the estimating demand on the b asis f A ■ M* £ | 

depth of the recession is now oF the present recession. I MM ATVl AV/VMVT ■ 3 

reducing demand still further. Equally, there is a danger of II lfl-1 yB If I 11 I m / ■ ■ I ' II" I 

Every British steel-using com- disposing of some of the more I | | Ey O.fcLlf I I ▼ I L # I B J 

pany that goes bust whether it attractive assets— which would , 

makes toys or machinery, means please sections of the Conserva- ’ . 

another loss of orders to the tive Party — waiting to 'see ' ' 

Steel Corporation. The decline how they relate to -the working .By JOHN ELLIOTT, Industrial Editor •. 

in BL’s share of the British car of BSC as a whole. Not least 
market alone must have had a there is a fashionable view that 

serious effect. The BSC crisis. Britain can do without a bulk FOR MORE than six months Sir Enterprise Board alive and pay- In addition Sir* Keith has also for not daring to stick to his 
in short, cannot be separated steel industry if the industry Keith Joseph, Industry Secre- ing out selective regional aid to himself reopened the tortuous beliefs and try to put a Bill 

from the crisis of some of its has shown that it cannot make tary, has been agonising abont companies. Consequently, he is and somewhat unproductive through Parliament enabling 

customers. a profit. That view should not providing £25m from state beginning to be criticised for question of “privatising'' British- him to wind up the corporation. 

The announcement that the be accepted as a starting point funds to help launch the UK indecisiveness and for agonising Shipbuilders. Within a few Sir Keith however said: “It as 

Corporation could no longer live into the micro-electronics Indus- too long about the contra die- months he will have to decide no good liquidating in the ■ 

within its cash limits therefore Autumn „ try of the future through the tions between philosophy and whether to treat the state-owned' middle of a pending cash 


than closing- one .-.-completely 
will prove an adequ^Ksrfation. 
•' But if the. worst feaas. of the 
unions were justified. - it- ^raedd 
point to a, scale- of .cot? which 
could, dose both Welsh plants, 

- and more. ' * . ... 

The BSC boat’s 'iraridHg .to 
Sir Keith Joseph .th&t ; tUEfess 
urgent action was taken the cor- 
: porstioh faced tiquidafion may 
have- contained an dement of 
: hyperbole' in the sense that. * 

. nationalised industry -. cannot, 
under existing law, be liquidated 
like a' private company. Bat 
the alarm is real ertoagb. ' Sir 
Kefth was told * by Sir Charles 
Vftflers, BSG chairman, of the 
problen. which the corporation 
was faring in meeting its .oasb 
limits in early February,- When 
-Ihe strike was about a month 
okL Yesterday’s announpeniezrt 
ihat the rorporation :fe- some 
£400m beyond the limft -crones 
after the programme 1 ok ^^eonb-r 
udes rntroduced after fire FMy- 
raaiy vrarfitog to-tey to^lretneye 1 
the position. ' . • • T- :- .' ■ • 

Every' .current . conversation 
about whether there V axtyhOpe 
for a b rioter futfiae in., the 
British steel industry .--..fe 

- dominated by- the wo rd ^ Mats 

Gregor. Every. off-the-cuff xemark : 
which he has made . oh his. tours": 
of the corporation’s plants since,, 
becoming . chairman.-desighatfi 
"has been' noted, repeated and 
analysed. : .. . : : ' 

In somfe senses BSC rfe better 
placed- to face the fnture than 
before the strike— t& ieshnir- 
dancy * pragranmie ..is 1 griw- 
' ahead, productivity, agreements 
are being reached and there are 
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jjjgog if rhir='.some- , df . the-: old 
demflxcShHn^ihBSCpfe^ 

:-may 'bec-w eakening. ... Mr ^ 
Gregdr^^hinie^abrirf ■ tiying^to 
take the corporation uiHBaAet 
.lute m mre profi\a£ile pro {toctSrr ■ 
and hngHbrihg qualsty through^, 
out the 'range— have been wefl 
received^ : JEtuti 'as -the oirmit 
state ; of -the is^mateng 

it •. - dear,. ..there, yse . 1 

many ways in which ah orgard; 
sation l&e BSC ran ohUy he 
aa strong ami successful a^.ite 
customers. 5 ; - . v r •• 


The agony of Sir Keith 


• •' ' L ;• ^ w-- s *.» ' 


By JOHN ELLIOTT, Industrial Editor 
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customers. a profit. That view should no 

The announcement that the be accepted as a starting point. 
Corporation could no longer live 
within its cash limits therefore Autumn 
had begun to seem only a _ , , 

matter of time. It bas come just ” ow 15 for 3 


The need now is for a fresh National ^Enteigise ,Boyd’s reality 


shipyards, which are ma king haemorrhage — we want to stem 


— — w — j—* _ v _ i Inmos venture. Yesterday, in a So far Ihmos is the only heavy losses beyond their official the haemorrhage.” 

a few days before Mr. Ian brief Commons statement, he major decision that has been limits, with the same style of From now on. his. disadvan- 

MacGregor, the new chainnan, P^rnaps uu ine^auuimii, TO I promised an unquahtifiable seriously held up, although generosity he has bestowed on tage will be that -bis decldon 


; o — • 1 . , | -- ... ,, (Jiuuilocu uuiiudliuunuic osuuuaij uc uoj v»wncv uu -.vwvw 

is due to take office. In these **“ awwsmenL «e wau men gg^j-g gf perhaps several several companies report end- steel. on steel makes his policy of 

circumstances. Sir Keith Joseph, have to discuss it wth the Gov- j, un{ jred s of millions of pounds less delays in gaining approval Despite his statement yester- forcing businesses to Hve in the 

the Industry Secretary, has eminent After that, when the t0 prop up British Steel for. what selective aid is still day. Sir Keith was insistent that market with the consequences 
taken the only sensible course framework for the future is Corporation's declining business available from Sir Keith's - he had not made a U-turn. All of their actions look somewhat 

a%allable. He has refused to agreed, he should be allowed to because he has had to accept coffers. In addition Six Keith he had done, he said, was to limp. To assess how much of a 

accept Sir Charles Villiers' manage — without political inter- that it is politically impossible is still unsure, although seven extend the period during which U-turn Sir Keith has made how- 

assessment that the Corporation ference. That, after all, is why for the Government to persist months have elapsed since the the corporation was being sub- ever, one needs to separate his 

needs an additional £400m this be has been hired. with a policy of trying - to force issue was first raised, whether sidised on its road to eventual problems into at least two rate* 

the steel industry to enter into to transfer responsibility for BL, profitability. “ It is just a delay gori.es — those in the private see- 

*ib *■ immediate profitability or into as well as Rolls-Royce, from the in achievement — it is not giving tor and those in the public 


NEB to his own department. He up an objective.” he declared, sector. 


needs an additional £400m this be has been hired. with a policy of trying - to force issue was first raised, whether sidised on its road to eventual problems into at least two rate- 

the steel industry to enter into to transfer responsibility for BL, profitability. “ It is just a delay gori.es — those in the private sec 
"*■ *■ immediate profitability or into as well as Rolls-Royce, from the in achievement — it is not giving tor and those in the public 

| |w ra liquidation., NEB to his own department. He up an objective.” he declared, sector. 

1 llr Iff Mm W rflllfcVllfl These two issues illustrate has also done little to speed up “We have not flinched from In the. private sector there is 

A. AAV »* the agony that. Sir Keith is the Ferranti debate, and there is’ our ultimate purpose,” he no sign that Sir Keith believes 

suffering as he t grapples with a now concern that. If he does said. But it is unlikely that the Governments ’.policies 

ft -w- ^ host of industrial issues, trying not begin to show some of the to be seen in this light should change. Suggestions that 

A. | 1° square his role as the speedy decision-making ability by people who have taken Sir worsening corporate .liquidity 

II If I ilfl | Vll W Government’s Industry Secre- expected of a Departmental Keith at his word when he has means that companies must be 

-I VIM. AJlV T k3 tary at a time of recession with Minister, other major issues talked about not bailing out aided by concessions on taxa- 

** that of guardian - of its non- such as ending the Post Office lame ducks. Allusions to the tion or - on the national in 

IT MAY be sad but it is mittee on the Citv as a whole interventionist conscience. He monopoly, selling British Aero- last Conservative Government’s su ranee surcharge are being 

undeniable, that the informal But neither Wilson nor is finding it .increasingly difficult -space shares to the public, or rescue of Upper Clyde Ship- rejected, as are siren voices 

and highly personal ways of Fisher sees self-regulation as a to live with the consequences agreeing new rules and policies builders wii] pbviously be made; intimating that only a pay policy 

doing business on which the euphemism for no regulation at of SOI ? e ° f decisums-for for the NEB wtii be endlessly and some, of Sir Keith's foL- will cure inflation. He may 

aty of London has built much all. Self-regulation says Fisher, example keeping the National and damagingly delayed. lowers may well criticise him pragmatically trim his stance on 

of its prestige and profit over can only operate in the modern 

the years are in many cases business world where there is a 


These two issues illustrate has also done little to speed up “We have not flinched from In the. private sector there is 
the agony that. Sir Keith is the Ferranti debate, and there is' our ultimate purpose,” he no sign that Sir Keith believes 
suffering as he t grapples with a now concern that. If he does said. But it is unlikely that the Governments ’.policies 
host of industrial issues, trying not begin to show some of the to be seen in this light should change. Suggestions that 
to square his role as the speedy decision-making ability - by people who have taken Sir worsening corporate . liquidity 
Government’s Industry Secre- expected of a Departmental Keith at his word when he has means that companies must be 
tary at a time of recession with Minister, other major issues talked about not bailing out aided by concessions on taxa- 
that of guardian - of its non- such as ending the Post Office lame ducks. Allusions to the tion or - on the national in 
interventionist conscience. He -monopoly, selling British Aero- last Conservative Government’s su ranee surcharge- are being 


the margin hy, trying, to ffnd, a 
small amount of state fumfe'-tp 
encourage research andtievelop- - 
ment y; i : ; . -! 

Industry Will: foe helped when . 
• interest rates are trinmied, but 
this will .pot -bej seen as-, a 
reversal of exinsting policies of 
monetary . control. . A cnt . iH 
MLR is, however^ , unlikely-: to 

— ■>— -fi wry 

He wflliiaye to deeide j. 

whether the shipyards : 

should be treated- / - 

. with equal g^ierosity 

core the - private sectoX’s 'cUiv- 
rent problems or halt the deep: 
enin g recession and Sir - Keith' 
and his colleagues ; w}H. ’.face, -1 
continued pressure for more , 
help — parliculariy j . onK.i the ; 
n ational insurance' - surcharge. : 
There ’will also be calls fqr the- 
Govenynent ,to' ■ show ihat it 
understands the industriaLixm- 
sequences: of. its policies,-^infce- 
many industrialists, whilefffbjjy 
accept them; are worried;- ftfdt-- 
too much damage may he^ done. * 


’ The rosede af Bxitish Steel . 
-will do nojhlnK to sfefle doubts , 

*■ that. ; the-€dv®nnnentro 
i tually gree in. . it should how^ 

: kpec M ‘ rem e m bered . that -the . - v 
paWic sect^ has ^eciai prblv - 
■' ^lerwH hoi least of ^ which are -the • 
very tight cash Hnuts set by the - Jr 
; Government / V. - .-V- ■ V ; - ; 

- ^ 

tion'/of whetiier there has been## 
a revetsal of polidy win depend^® 
jnninJy on how successful ^ 
' Govertrment is ia making other j 
spepdljag. . cuts fes. cover tfe*' .- 
; hundreds of of pounds! 

it is to gfee to it&l in Indus- . 
trial, term5 r 'hQWever, SiriKritii’s ^ 
pb^‘ can. never ; look the , V 
. again; and, it now remains to be. 

. seed i how:- he;; treats- - . other. - 
aa tfonalised industries and flow , . 
,he L > rracts -to the plans' to ;T 
dravmnpbyMr. MacGregor. <Jne 
-fear Is that, he may attehqrt to 1 
rebuild-: credibility jarter this' 
year, by'* ealting - . for; faraer . 
major ents/fn the st^eowped.r 
shrpbuSdiug . judustjyl r jSraJdr - 
Industry .Department 1 ^efvil sw- ' 
vaiits seeip, to be preparing'Yor ' . 
such. - ;aB^ievenbi^yr'.-:-even- - 
thdu^ VpUld^.ftoiheT/ ciri'" - 
demaijd^for^Qie products of the.l. 
British Steel <k»rporatioiL v . 


being overwhelmed by the responsible body- with the 
pressures and opportunities “power to make binding rules 
created by the growina demand and to give binding decisions 
for financial services round the oven in the absence of universal 
world. Lloyd’s Underwriters, consent " from those to whom 
the world's most important the regulation applies. While , 
insurance market, and the moral suasibn - may have been 
largest single contributor to enough to ensure an orderly 
'Britain's invisible exports, has market in 1871, when Lloyd's 


MEN AND MAHERS 


recently fallen victim 


had 700 members, more formal 


succession of problems reflect- and well-defined procedures and 
ing this tension between its powers are required to regulate 
traditions of unquestionable a market consisting of over 
good faith and the less gentle- 18,000 " names.” The Fisher 
manly practices of the comruer- proposal for a governing Council 


world outside. 


drawn from working members, 


Lloyd’s traditional form of non-woTking. “names” and 
self-regulation has failed fo pro- knowledgeable outsiders should 
tect the members of the Sasse help to ensure that the rules 
Syndicate from severe losses a°d procedures which are im- 
arising out of business which posed are in the market's 
they contend was improperly ' interest but also inspire confi- 
accepted on their behalf con- dence in the world outside, 
trary to the market’s rules: it . This leads to Fisher's second 
has not prevented large wriJCe- basic principle: “ the continued 
offs by a number of insurance success of Lloyd's depends on 
brokers resulting from the the .reputation .which ..it 
refusal of the world reinsurance possesses throughout the 

market to accept Lloyd’s tradi- world.” In insurance, even 

tional judgment on what con- more than In any other areas 
stitutes a lawful claim-, it has of finance, the principle of 

at times appeared to leave “utmost good faith” and the 

underwriters powerless to resist total security of the policy is 
claims that have seemed to he of paramount importance. This 


tinged with fraud. is why the Committee is right 

y - ... in its most controversial pro- 

indispciisioie posal, which would require 

But there are many members Lloyd's brokers to divest them- 
of the Lloyd’s community who s®ly®i of shares in the agencies 
would argue forcefully that, for whlch CQatrol underwriting, 
all their faults, these same rr 
traditions of loose regulation urgency 
have been an indispensable part The potential conflict of 


all their faults, these same r 
traditions of loose regulation urgency 
have been an indispensable part The potential conflict of 
of the free competitive environ- interest between a broker, who 
ment which bas enabled Lloyd's represents the insured, and an 
to retain its preeminence in underwriter is evident But it 
world insurance. is only in recent years that 

The working party under Sir brokers have taken over control 
Henry Fisher, which Lloyd’s 0 f underwriting syndicates on 
established last year to reassess a sufficient scale to pose a 
the balance between regulation genuine threat to free com- 
and commercial freedom struck petition in the market and to 
in the Lloyd’s Act of 1871 was the interests of both insureds 
thus faced with a difficult task, and underwriters. Even if 
Two excellent principles seem abuses arise orilv infrequently, 
to have guided the Fisher the potential * conflict of 
deliberations on the many com- interest does not contribute to 
plex relationships between the good name of Lloyd’s! 


Lloyd's underwriters, brokers. 


necessarily .extended 


agents and the buyers of insur- period nver which this and other 
ance in the world outside. They reforms will have to take place 
concluded immediately that underlines the urgency with 
“Lloyd’s would be best served which Lloyd’s must now set 
by a properly conducted system about implementing the Fisher 
of self-regulation” rather than proposals, and working out 
bv any set of rules imposed from interim arrangements which will 
outside The strong preference ensure that, in the meantime, 
for self regulation .echoes the. the market inspires total con- 
conclusions of the Wilson Com- fidence and respect. 


Scribblers 

stumped 

For the past five years the 
graffito-artists of Oxford have 
struggled in vain to make their 
mark on the walls of j subway- 
under the town's railway 
station. .Pencils and ballpoints 
havefl crumbled. Even The most 
detennined wielders of felt- 
tipped pens and aerosol paint 
cans have failed to make a last- 
ing impression. But only now 
is the man behind this attack on 
artistic freedom prepared to 
come out into the open. 

“Although a number of 
people have tried to find out 
who I am,” says Philip Rawlins, 
“ I have not revealed myself.” 
The reason, he explained, is that 
be wanted to be sure of his 
invention before boasting that 
he had at last discovered an 
effective “anti-graffiti process.” 

Rawlins; a lecturer in design 
and . decoration at. .Oxford 
College of Further Education, 
says the idea first dawned 
during a conversation with a 
fellow commuter who happened 
to be a British Rail area 
manager troubled by the serawl- 
ings on the station. “That fired 
my imagination," Rawlins 
explains, “And I was able to 
borrow his subway to test my 
ideas." 

The first small area of wall 
to be coated with his secret 
concoction — a silver coloured, 
textured blend— went up shortly 
afterwards, and as the covering 
proceeded' the scribblers were 
gradually driven to one small 
comer of the subway wall. Now 
they have nowbere to express 
themselves, even if they wanted 
to. ‘Teople like it,” Rawlinson 
suggests,, “so that is another 
reason for not writing on. it" 
Plainly unpractised ‘in ‘ the 
ways of business, Rawlins, 38,' 
does not have an accurate idea - ' 
of how much his development 
has cost him. Nor does he know 
what- commercial prospects may 
arise now that he has "revealed 
himself.” . British Bail has 
declared itself well-pleased with 
the deterrent effect of his pro- 
cess, which he claims costs no 
more than conventional indus- 


iMlte 

tS - >55 M' 

fl HOffii 


“Notice how they never 
reduce the fares to anywhere 
yon really want to visit” 


trial wall claddings, but there 
are certain snags. As the 

inventor admits, the coating; 
could be .used only on modem 
structures— a silver SC Pancras 
would be unacceptable — and as 
has happened at Oxford station, 
depriving scribblers of their 
underground atelier has tended 
to drive them into the open in 
search of more tractable 
surfaces. 


City prices 

What price a company doctor?. 
That is what the Government 
wants the world to know of- 
the team of high-powered 
diagnosticians who have just 
released their appraisal of the 
City's ills in the Wilson Com- 
mittee report. 

The rules say, 1 am assured, 
that all Command publications - 
must include details of the cost 
of -printing and work involved. 
Someone blundered, however,, 
and left out this key inform/-, 
tion .from Sir Harold’s tome. 
As a result HMSO has to print 
an insert for undistributed 
copies and a new page for. 
subsequent editions. For the 
Information - of those who 


snapped up the first copies, the 
committee's costs sineg its 
inception in January 1977 
totalled £334,00. Printing 
brought the total to a nice, 
round £400,000. 


Ancient mariner 

. Philip Weld, who left the 
opposition all at sea in the 
ODbserver Transatlantic' Race, 
has good reason te*"he pleased 
with the outcome-- The kindly. 
65-year-old^ -rttired newspaper 
publisher is the fastest and 
oldest winner ever. But he also 
has the added satisfaction of 
taking the wind out of the sails 
of the pre-race pundits who pro- 
claimed unofficial racer Marc 
Pa jot the winner even before 
the starting gun was fired. 

Standing in for injured Eric 
Tabariy on the deck of “foileri' 
Paul Ricard Pajot was deemed 
unqualified to race. But when 
it became plain he would sail 
unofficially, fears arose that 
should the -pundits be proved 
right the "official” winner 
would be left basking in somer 
what faded glory. 

In a brave attempt to avert 
the possibility. Weld prepared 
a petition pleading with the 
Royal Western Yacht Club to 
bend the rules and allow all the 
sailors to race on equal terms. 
In the event the fears proved 
unfounded, as Weld may have 
reflected on the Newport sea- 
front ■ yesterday, when he 
watched Pajot skulk into New- 
port in sixth (unofficial) place. 


Rats’ last stand 

The tail-less cat of Man may be 
an attractive conversation piece, 
but as a mo user be is a dud. So 
poor is : his record that the 
authorities on ibis offshore tax 
and holiday haven have had to 
call in the professionals from 
Rentokil's anti-rodent army, who 
today launch a 12-month assault 
on the island’s teeming popula- 
tion of unwelcome residents. 

Public health inspector 
Thomas Moore tells me £60;000 
has been set aside for the attack. 
“We felt that after a number 


of serious complaints we ought 
to do something. It’s not so 
serious that they are running 
down the streets, but we do 
have a tourist trade to think of," 

The company is an old hand 
at mousing and has killed off 
untold millions of creep Jes, 
crawiies, long-leggety beasfies 
and things that go squeak in the , 
night. From its international 
headquarters at East Grinstead 
it administers death-dealing con- 
tracts in 50 countries ■ and 
“ hundreds of local authority 
areas in the UK 

For the Isle of Man’s." Opera- 
tion Pied Piper.” says r ratting 
strategist Terry Keegan, Rento- 
kil troops will be on 24-hour 
stand by _ for all commercial, 
industrial and domestic com- 
plaints. 

“ Anyone who thinks he sees 
a rodent can - give us a ring," he! 
declares, “-and you'll soon see 
one of our men coining over the 
hill like the U1S. 7th Cavalry." 


Word spinners 

Our local authority associations, 
I am afraid, have pot had much 
joy with their attempt to- per- 
suade the Government -to make 
seven changes In part of its new 
Local Government MIL On only 
one point— of terminology, not 
substance— toes Minist er Tom 
King agree that some adjust- 
ment may be telpfuL 
He has written personally to 
the woold-be amendars accept- 
ing their asgranent that the use 
of the terms '“standard expendi- 
ture " and “standard rate 
poundage ” may mislead certain 
authorities. ' 

The afr mmnrtdaffing King 
tints had 1 his - own philology 
experts concoct forms of words, 
purportedly more mellifluous 
and concise. Instead of' “ stan- 
dard.” he suggests . “ grant- 
related, or assessed relevant 
expenditure," and- in piece <ff 
"standard- rate-poundage ” offers 
" grant-related poundage. ■ or 
deemed poundage contribution, r’ 
Is that clear? : -• 
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POLITICS TODAY 


A bid to tie Britain to Europe 


THE BRITISH Government has 
about two 'years in which to 
ensure that, membership of the 
European Community ceases to 
be much of an issue in domestic 
politics. That is the result of 
(fie'Bntsseis /agreement, on the 
contribution to the Conuntinity 
budget at. the end of last month. 
It . is ah interim agreement 

which . gives-. some financial 
respite while a better system is 
'.'walked out. IF It is not worked 
oat demands for, withdrawal 
seem likely to be resumed at a 
. dine when . a.. British general 
election is approaching. 

How is tiie Government shap- 
injTiip? .The short answer is 
that these are early days. The 
only decision that seems to have 
been, taken is that Britain 
should behave for a while like 
any other member hence the 
relatively low profile adopted by 
Mis. Thatcher' at the meeting of 
the European Council in Venice 
earner this month. There have 
been no- Cabinet meetings 
devoted, -to future "European 
strategy; nor has the subject 
been . discussed by the Cabinet 
committee on -defence and 
ftireiga policy. 

There^re, however, signs of 
life at the Ministry of Agricul- 
ture. Agriculture -is by far the 
largest single part of the 
problem of British member- 
ship. It Is the common agricul- 
tural policy (CAP) which has 
done, more than anything else 
to _gtve the "Community a bad - 
name in Britain. 

The position was summed up 
by 14, Raymond Barre, the 
French- -Prime Minister, after 
tile -Brussels agreement: “We 
have; a- common agricultural 
policy which was designed for 
producer . countries, for 
countries with a farming popu- 
lation, for countries capable of 

self-sufficiency . . .-while the 

country entering the Com- 
munity .(that is Britain) 


was one that had long since 
given up major, agricultural 
activity, was an importing 
country and for very many 
reasons tied to countries out- 
ride tiie Community and out- 
side Europe.” 

Moreover, a policy that did 
not suit Britain in the first 
place has been made consider- 
ably worse by the cost of coping 
with the surpluses it produces. 
As the accompanying table 
shows, no less than 80 per cent 
of. Community spending on 
agriculture last year went on 
disposing of surpluses. That 
amounted , to 60 per cent of the 
entire Community budget 

Thus, if Britain is to come to 
terms with the Community, the 
approach to agriculture will 
have to be changed. Mr. Peter 
Walker, the Agriculture 
Minister, has begun to think 
about how. 

Connoisseurs of Parliamen- 
tary Question Time will have 
noticed that a subtle shift has 
come over the Government’s 
attitude to the CAP since the 
Brussels agreement The policy 
is no longer being attacked out- 
right but only for its abuses. 
Sir Ian Gilmour, the deputy 
Foreign Secretary, quoted the 
objectives of the CAP, as laid 
down in the Treaty of Rome, in 
the House of Commons- last 
week with something approach- 
ing approval, or at least neutra- 
lity. . 

The objectives are printed 
alongside this article. They 
are open to the criticism that 
they can mean all things to all 
people, but they are not wholly 
bad. The chief problem is how 
you reconcile section (b), which 
promises increased incomes to 
farmers, with section (el, which 
promises to ensure that supplies 
reach consumers at reasonable 
prices. The Community has put 
the emphasis on the farmers. 
Britain wants to switch it to the 


consumers. But the most im- 
portant point' is that the Gov- 
ernment is now seeking reform 
by working within the system. 
It is the first time that any 
British Government has been in 
this position. 

There are one or two encou- 
raging signs. By allowing 
Britain to make a smaller net 
contribution to the Community 
budget, the Brussels agreement 
naturally means that others 
have to pay more. Before the 


necessity that the EEC Commis- 
sion proposes before -June 1, 
1981, effective measures to cut 
down farm surpluses so that the 
increase of agricultural expen- 
diture can be kept below the 
increase of the Community’s 
own receipts,” 

Perhaps even more strikingly, 
AL Barre told the French 
National Assembly that the 
French Government is • “ well 
aware that, developments in the 
operation of the CAP call for 


planned entry of Spain and 
Portugal. 

Moreover, the Community’s 
existing financial wherewithal 
should be running out as its 
expenditure approaches the 
limits of the present "own re- 
sources ” system. It is agreed 
that member country contribu- 
tions should not exceed the 
equivalent of VAT at t per cent 
on a harmonised basis. 

At the same time, the second 
half of 1981 should be one of 


COST OF THE COMMON AGRICULTURAL POLICY 



1975 

1974 

1977 

1978 . 

1979 

Cost of disposal of surpluses (£rn) 

ABOVE AS: 

1,610 

2,120 

2,660 

3*90 

SJi&O 

Proportion of cost of CAP. (per cent) 

61 

S9 

57 

65 

30 

Proportion of Community Budget (per cent) 

48 

40 

41 

47 

60 


NOTE: The cost of disposal of surpluses has been taken to include export refunds, subsidised sales 
and other forms of disposal, including agricultural production aids, but not intervention purchase 
and storage. 

Source; Hansard Juno 19. 1980. 


agreement, for example, France 
was expected to be a small net 
beneficiary from Community 
expenditure both this year and 
next. Now it looks as if France 
will be out of pocket by around 
£250m in each of those years. 
The West German net contribu- 
tion has more than doubled to 
over £lbn in 1980 and even 
more in 1981. 

The fact that others countries 
now have to hear more of the 
costs of the CAP may be con- 
centrating the mind. A state- 
ment by the Bonn Cabinet on 
June 4 said: ‘‘The Federal 
Government confirms with 
emphasis the need expressed 
m the EEC agreements for 
existing imbalances in the Com- 
munity budget to be evened 
out at source by structural 
changes. It also underlines the 


measures, for revisions, not a 
revision of the principles — and 
I stress this — but of the man- 
ner in which this policy is 
operated.” - 

It is unlikely that anything 
very definite will he decided 
until the German elections in 
October and the French presi- 
dential election next May are 
out of the way. Yet. as it hap- 
pens. ihar is not an incon- 
venient timetable. 

All the known problems of 
the Community should be com- 
ing to a head in the second half 
of 1981. The Commission 
should have produced its pro- 
posals. which it was charged 
to do under the Brussels agree- 
ment, for the restructuring of 
the budget The Community 
wiD he thinking about' the pos- 
sible effects, not least on its 
financial structure, of the 


the few periods when the Com- 
munity is free from the 
pressures of domestic elections 
in any of tbe major member 
countries. It will also be the 
period in which the British 
Government will have to show 
that it can . turn the Brussels 
agreement into a more perman- 
ent settlement. It coincides 
with the British presidency in 
the Council of Ministers. 

The theory at least is that the 
holder of the presidency can 
have considerable influence on 
Community policy. That has not 
always been the case in practice. 
But it is true that the presi- 
dency can be used to make the 
policy-making process more 
efficient The British will have 
the presidency at a time when 
key decisions need to .be taken 
about the future of the Com- 
munity, 


The question is how to pre- 
pare for the second half of 
1981 while knowing very well 
that nothing very, much can be 
decided before then, but also 
that if the opportunity is lost 
when it conies continued British 
membership may prove difficult 
to sell to public opinion. 

The agricultural offensive, or 
rather persuasion campaign, 
will begin in the autumn this 
year. Mr. Walker plans to 
organise a series of bilateral, 
sometimes multilateral, hut 
nearly always informal meet- 
ings with his European counter- 
parts. They will discuss, and 
attempt to agree on. future 
projections of agricultural 
supply and demand. The aim 
will be to achieve sufficient con- 
sensus to propose, during the 
British Presidency, a four or 
five years plan to bring 
agricultural production more 
into line with demand. It would 
set targets for reducing the 
surpluses and therefore the cost 
of the CAP. 

The details are still far from 
having been worked out. but 
the hope is that the Continental 
members will be sufficiently 
alarmed by the present costs 
to go aloug. The problem 
countries could be Denmark and 
Ireland, both of which are 
major beneficiaries of tbe exist- 
ing system. 

Particular reliance is being 
placed on the Dutch who will 
hold the presidency in the first 
six months of next year. The 
idea is to bring proposals for 
reform onto the agenda while 
the Dutch are in the chair and 
to move towards decisions when 
the French election is out of 
the way. 

At some stage, tbe question 
is bound to arise of whether 
restructuring the Community 
budget could not best be dealt 
with by raising the 1 per cent 
VAT ceiling so that there would 
be more resources available. 


ARTICLE 39 OF THE TREATY OF ROME 

The objectives of the Common Agricultural Policy shall bes 

(a) to increase agricultural productivity by promoting technical 
progress and by ensuring the rational development of 
agricultural production and the optimum utilisation of the 
factors of production, in particular labour 9 

(fa) thus to ensure a fair standard of living for the agricultural 
community, in partaibr by Increasing the individual earnings 
of persons engaged in agriculture; 

(c) to stabilise markets; 

(d) to assure the availability of supplies; 

(e) to ensure that supplies reach consumers at reasonable prices. 


Here the Community is divided. 
So is the British Givernment. 
The Germans are against it and 
said so again, emphatically after 
the Brussels agreement. Presi- 
dent Giscard d’Estaing of 
France used to be against it, 
bur is now thought to be waver - 
ing. 

In tbe British Cabinet Sir 
Geoffrey Howe, The Chancellor 
of the Exchequer, is opposed 
to any increase of Community 
spending above tbe agreed 
limits and believes that he has 
his European counterparts 
behind him. Sir Ian Gilmour 
thinks that the possibility of 
going above 1 per cent will be 
a lever in negotiations. Mr. 
Walker is more inclined to the 
view that the lever will have 
to be used. There is probably 
no other way of securing agree- 
ment on reducing the propor- 
tion of Community resources 
going to agriculture, unless 
there is to be a new UK 
resource. The problem has yet 
to be discussed. 

There are. of course, other 
areas in which tbe Community 
could be reformed to m\ke it 


more suited to British interests. 
The development of a common 
energy policy is the most 
obvious. But for the moment it 
is agriculture which is making 
tbe running and it remains the 
most important if public 
opinion is lo be won round. 

There is another snag in 
addition to ail the known diffi- 
culties . The Community has 
yet to agree on a common 
fisheries policy'. The Brussels 
agreement set a deadline of the 
end of this year, but Mr. 
Walker is by no means certain 
that a settlement can be reached 
that will be acceptable to Par- 
liament and to the British fish- 
ing industry. If there is a 
breakdown here, we could be 
back to the old familiar Com- 
munity crises even before the 
reform of the CAP has begun. 
One way or another, it looks as 
if it will be the Minister of 
Agriculture, fisheries and food 
who plays the major role in 
determining whether or not 
Britain finally comes to terms 
with Europe. 

Malcolmn Rutherford 






Letters to the Editor 
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Economic 

forum 


From Mr. D.Vfigley MP 
Sir,— It is a matter of extreme 
regret that the Institute of 
Directors should have poured 
immediate cold water (June 18) 
on the concept , of a general 
economic forum to discuss 
major issues of concern to all 
sides of industry:. One despairs 
/at the arrogance and inflexi- 
bility shown in such a reaction 
at a time when there is a crying 
need for persons from all sides 
of industry to get together in a 
constructive environment away 
from the place of work to con- 
sider major issues. - • 

Does the Institute of Direc- 
tors really consider that issues 
such as the relationship between 
Government pay policy in the 
public sector and its effect on 
the private 1 sector, the level of 
interest rates, or the effect of 
the parity of the pound on 
manufacturing industry, can 
most effectively be discussed at 
“ the place of work?” 

There is - a crying need for 
a . more rational approach to 
. industrial problems than the 
failed system which has put us 
in our present plight. One only 
hopes . that less reactionary 
bodies will grasp at the sugges- 
ted forum and make it work — 
■with; or without the contribution 
of the Institute of Directors. 
Datydd Wigley. . 

Commons. SW1. 

Banks and 
bad debts , 

From Mr. R. Waldron- 
Sir, — Mr. Lafferty, (June 23) 
rightly draws attention to a lack 
of uniformity in accounting 
treatment in an area which one 
would have thought few prob- 
lems aught to occur. Neverthe- 
less, there has always existed a 
difference between a reserve 
and a provision and a setting 
aside of a general sum towards 
possible bad debts is surely a 
reserve rather than a provision. 

In reporting, however, move- 
ments both in reserves and pro- 
visions are supposed; to be 
shown in published accounts as' 
required under the Companies 
Acts and these movements are 
not so revealed in tbe case of 
provisions. In the case of many 
companies they may not be 
material items while for banks 
they tend to be important. 
Nevertheless, banks are not 
singular offenders and it is 
curious that this area is one 
in which' accounts seem to 
ignore the law. 

R. S. Waldron. 

S Broodoaks Way, 

Bromley, Kent. 

Musical cute 
at the BBC 

From the Secretary BBC 
Sir,— Mr. Morton (June 25) 
refers to tbe last licence fee 
settlement. Following the Home 
Secretary’s announcement of 
the licence increase ? last 
November the BBC examined 
an its current operations and 
fbture plans and came to the 
conclusion that cuts would be 
inevitable in . order to live 
within .what -the Governors 
believed to be an adequate 
licence fee. As has already been 
made -clear, the cute have been 
implemented throughout the 
BBC bearing in mind the 
overall interest of the licence, 
payer. Although tbe concern of 
the music / profession is under- 
standable, we tfo not believe 
that lucent* payers throughout 


tbe country will support the use 
of tbeir money to maintain five 
more orchestras than the BBC 
needs for broadcasting purposes 
—particularly if this would 
-mean further cuts in pro- 
gramme output elsewhere. 

J. F.- Wilkinson. 

.Broadcasting House, Wl. 


Mythical 

strikers 


From Mr. V. Stepanov 

Sir,— It is truly surprising 
that a serious newspaper like 
the Financial Times is spread- 
ing unsubstantiated rumours 
(June 23) about strikes at the 
Kamaz lorry plant in the Soviet 
Union. 

Since other stories about 
strikes at the Togliatti and 
Gorki car plants which appeared 
only recently have already been 
conclusively disproved, I would 
have expected any journalist to 
have been very cautious about 
accepting another very similar 
story without rigorous check- 
ing. Apparently neither your 
Moscow correspondent, nor bis 
editors saw any need for such 
caution. 

The intention, in concert with 
other foreign media directed to 
tbe Soviet Union, is apparently 
to instigate Soviet workers to 
strike. But these attempts are 
futile. 

Mr. N. Galiullin, chairman of 
the Kamaz plant trade uqion 
committee, has said that the 
• allegations are a “shameless 
lie*' and he is in a better 
position to be informed than 
your correspondent in Moscow. 
Although, .'it is surprising that 
your correspondent did not 
think to check with the trade 
union of ■ these mythical 
strikers. Perhaps, however, that 
would have spoiled a good anti- 
Soviet article. . 

The - original report was 
alleged to have come from 
Western businessmen recently 
in the Kamaz plant. The fact is, 
however, that no such business- 
men have visited the plant so 
far in June when ..this strike 
was supposed to-be tafcjgg 
place. . . • 

The three reports about 
strikes in Togliatti, Gorki and 
now Naberezhnye Chelny are 
so extremely similar that one 
can only believe they originate 
from the same Western intelli- 
gence lie ‘factory which is quite 
evidently not suffering from the 
•general recession in the West 
but is working overtime. 

Vasili Stepanov. 

Novosti Press Agency, 

5, Pushkin SQtutre, 

Moscow. 

Anti-nuclear 

arguments 

From Lord Beaumont of 
Whitley 

Sir,— David Fishlock (Lom- 
bard. June 24) seems to get in 
as many- tangles as those .he 
opposes: (A difference is that 
we do not on the whole accuse 
him of dishonesty, he might 
return the compliment) His 
-muddle arises by lumping the 
whole ■ anti-nuclear movement 
together and .confusing their 
arguments. 

There are basically three 
main anti-nuclear arguments. 
They exist in different combina- 
tions in different parts of tbe 
' movement. ! \ 

The first argument is about 
safety. Here his nomination of 
“ neutrals " is useful. I for one 
am prepared to accept their 
evidence. I have, however, one 
reservation. When we have -the 
best evidence in the world we 


are still left with a gap which 
no scientific analysis can bridge 
between those who say. “Man 
can do anything which is tech- 
nically feasible ” and those who 
say. “ If something can go 
wrong, it will.” 

The second is about 
economics. I will not comment 
on that further here, since Mr. 
Fishlock does not 

.The third is a political argu- 
ment as he rightly says. But he 
seems to tiiink that when he has 
said that lie has said aU. But it 
is the most basic argument of 
all. I am on balance anti-nuclear 
because 1 want to live in a 
devolved society which is not 
dependent on centralised power 
— an illuminating phrase — and 
where I am in the least possible 
danger either of being held to 
ransom by nuclear terrorists or 
of setting up an oppressive and 
over-security-conscious State 
authority. 

Of course a lot of people 
muddle the argument and prob- 
ably a few do it on purpose. But 
Mr. Fishlock also muddles the 
argument and he does not even 
have the excuse that he does it 
on purpose. As a journalist and 
a scientist it is his duty to 
clarify the * issue. As a 
journalist and a politician that 
is also my duty. Let us do it 
coolly and in charity. 

Tim Beaumont. 

House of Lords. S.W.I. ' 


learn from experience that price 
increases will not increase real 
profits except in the very short 
term? Instead they produce 
escalatory wage claims, shortage 
of capital, high interest rates, 
loss of sales, increased unem- 
ployment. contraction, bank- 
ruptcies. reduced living stand- 
ards and increasing public 
sector costs per unit of output. 

AH these problems would be 
mitigated if politicians said 
what is meant by wages we can 
afford: those .which do not 
cause price increases. Then 
stabilised prices would provide 
the framework for meaningful 
negotiation. 

,T. F. Christmas. 

10 Madison Avenue. 

Chcadlc Hulme , 

Cheadle. 

Cheshire. 


Charges for 
water 

From Mr. A. Ferguson 
Sir,— If the Water .Charges 
Act, 2976, permits water authori- 
ties to charge only for services 
performed by it, then it could 
be assumed perhaps that water 
authorities' could be obliged to 
provide water meters? 

Now that water Is beginning 
to be quite an item in the home 
budget, it seems very unfair 
not to charge according to the 
-quantity of- water used! Meters 
would help conserve water and 
perhaps diminish the need for 
more reservoirs. 

A. L Ferguson. 

4, Bums Court, Marine Parade. 
Dairlisfu Devon. 


Payment by 
results 

From Mr. R. Marshall 
Sir,-— If members of state 
industry “boards (.Mr. D. G. 
Dodds, June 24) cannot manage 
on whatever pay and privileges 
the Government is prepared 
(artificially) to guarantee, 
surely they should seek instead 
to be paid by results? In private 
industry reward can be related 
to efficiency provided share- 
holders (particularly pension 
funds) are on their toes with 
proper criticism of any infla- 
tionary or provocative increases 
in board emoluments in the 
absence of adequate results. 

There ■ are many possible 
measures of success for state 
boards. For example, a large 
element in the pay of monopoly 
suppliers of electricity might 
he a bonus related to success 
in holding down the cost of 
electricity supplied. The custo- 
mers' interests are more rele- 
vant that any tbe Government 
may (unwillingly) have in this 
matter. 

R. C. Marshall. 

25, Daneswoofl Close, 

Vrcy bridge, Surrey . 


Wages we can 
afford 

From Hr: J. Christmas 
Sir.— Is it not time politicians 
defined what they mean by 
wage claims we cannot afford? 

If we wish to re-establish the 
integrity of our currency why 
don’t Government, employers 
and unions quite simply agree 
til at no wage increase should be 
conceded which causes a price 
increase? 

The fact that certain public 
and private sector concerns 
may believe they can afford a 
Wage increase because they can 
increase the prices of their 
goods . and services causes 
major cost increases for users 
which many manufacturers 
cannot afford because they can- 
not increase their prices and 
survive in competitive markets. 

Price increases also provide 
the basis on which -manufac- 
turers who cannot afford dearer 
supplies are confronted with 
wage . viflwrw related to price 
increases. 

The CBI claims that industry 
is struggling with the lowest 
level of profitability since the 
war. This is after 10 years of 
the most rapid price increases 
since the war. Will we never 


Management 

buy-outs 

From Mr. E. Cox 

Sir, — Nicholas Leslie’s article 
on the growing trend of “man- 
agement buy-outs" (June 23) 
highlights an area which is of 
considerable importance to the 
economy. 

What prevents more of this 
activity in this country is 
current taxation , legislation 
which can involve Individual 
managers in large assessments 
for tax if they acquire equity 
at a discounted valne. Unfor- 
tunately, it seems unlikely that 
this particular problem will be 
covered by the Government in 
the anticipated moves designed 
to help demerging, which is a 
pity- 

Lossmaking divisions . of 
major . companies can become 
profitable almost from day -one 
where management has a sig- 
nificant equity state, and we 
have seen numerous examples 
of this. The Government has 
already appreciated that small 
businesses can play a major 
role in reducing unemployment 
and the M . management buy- 
out," with appropriate tax 
legislation, could be a signifi- 
cant help in this area. 

E. G. Cox. 

Charterhouse Group* 

2, Paternoster Row, 

SL Pauls, EGA 


GENERAL 

UK: Mr. Michael Heseltine, 
Environment Secretary, addres- 
ses final session of Association 
of District Councils conference, 
Eastbourne. 

Mr. John Silkin. Shadow 
Spokesman for Industry, speaks 
at Medway Fabian Society meet- 
ing, Crown Hotel. Rochester, 
Kent 

Mr. James Dunn. Labour MP 
for Kirkdale. on breach of peace 
charges. Magistrates’ Court, 
Liverpool. 

Mr.- James Prior, Employment 
Secretary, opens joinery shop at 
G. E. Wallis and Sons, Maidstone. 

Method ist . Conference opens, 


To-day’s Events 


Victoria Hall, Sheffield (until 
July 41. 

Queen opens rebuilt School of 
Military Survey, Hermitage, 
Berks. 

Sir Peter Gadsden, Lord Mayor 
of London, attends functions at 
Cutlers' Hall, Sheffield. 

Overseas: Mr. Edmund Muskie, 
U.S. Secretary of State, attends 
five-nation meeting of ASEAN 
Foreign Ministers. Kuala 
Lumpur. 

Second and final day of Euro- 
pean Parliament special budget 
session, Luxembourg. 


EEC Education Council meet- 
ing. Brussels. 

PARLIAMENTARY BUSINESS 
House of Commons: Debate on 
disbandment of regional orches- 
tras. Debate on pay and working 
conditions of employees of 
British companies in South 
Africa. 

COMPANY RESULTS 
final dividends: Country 
Gentlemen’s Association. Grove- 
bell Group. ‘ Noreros. Sea pa 
Group. Spong. B. S. and W. 
White! ey. 

COMPANY MEETINGS 
Aberdeen Construction, Station 


Hotel, Aberdeen, 12. Albany 
Investment Trust India Build- 
ings, Water Street. Liverpool, 
2.30. Percy Bilton, Billon House. 
Uxbridge Road, W, 12. Buckleys 
Brewery. Domino Public House, 
WaunarUwydd, Swansea, 10.45. 
Foseco Minsep . 36, Queen Anne's 
Gate. SW. 12. French Kier, 
Waldorf Hotel, W. 12. Matthew 
Halt Hotel Russell, W, 12. Prince 
of Wales Hotel, Lord Street 
Southport. 12. Selincourt. White 
House, Albany Street NW. 11. 
Scottish Northern Investment 
Trust 8, Union Row. Aberdeen, 
12.15. Tysons (Contractors*. 
Atlantic Tower Hotel, Liverpool, 
12. Viking Resources. Great 
Eastern Hotel, EC, 12. 
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An energy-saving pro Misitm from BOC Gases Division 

BOC oxygen- It cats the money by pipelineorl^ on-site generation. 


cots tiie money 
ium fuels and 


BOC 

industry spends on 
releases them for use elsewnere. 

It gives up to 20% coke saving in 
foundry cupolas. Up to 20% fuel saving in 
furnaces firing heavy day work. Up to 40% 
in mineral processing furnaces. And as 
much as 50% in metal melting furnaces. 

. And so it goes on - £15 miBion-worth of 
the nation’s precious energy resources 
saved by oxygen in one year. 

Chances are we can save fad and 
manor for you. Our system is easy to put in 
and we deliver supplies without 
havingtotimakalMHitit-byToadin 


/i 


by pipeline or by onsite generation. 

Raise it at your next Board Meeting. 
You’ll find your technical men very en- 
thusiastic. 

BOC gas processes can conserve 
energy, increase safety, improve 
reliability, cut costs and save capital ex- 
penditure. If your secretary gives us a ring 



eye-opener. 

BOC Gases Division, Great West 
House; PO Box 39, Great West Road. 
Brentford, Middlesex TW8 9DQ. 

01-568 5938 (24-hour Ene). 
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UK COMPANY NEWS 


Plessey jumps 30% to top £60m I T e °i M ? ld 


FINAL quarter profits o[ the 
Plessey Co, increased sharply 
from f 13.3m to £24.66m to boost 
the total by 29.9 per cent for 
the year ended March 31, 1980 
from £4&25m to £60.09m. Turn- 
over was up from £684.3ra to 
£751m with £22 5. 4m (£1 $3,5 ml 
produced in the fourth quarter. 

The directors say the increase 
in profitability was achieved by 
improvements in margins, 
increased sales and manufactur- 
ing efficiencies in most com- 
panies while the 1S.S per cent 
sales rise came about with 
hardly any increase in capital 
employed. 

A final dividend of 4.04p Is 
being recommended, lifting the 
year’s total from 6.307p to 
6.938p. Stated earnings per share 
before extraordinary items are 
16.7p compared with I3.05p, fol- 
lowing 7.l2p (4.12p> In the final 

quarter. 

Profit is after depreciation of 
£22.S8ra t'£20.13m) and interest 
payable. £l2.3lm (£11. 02m) but 
includes associates £3.4Sm 
(£10. 48m) and interest receiv-. 
able, £2. 62m against £2 .2m. 

Tax charge is £19.01m 
(£14. 21m) and there are minori- 
ties of £1.46m (£l.l6m). 

Extraordinary debits of £4.73m 
(£2 56m) include a credit for a 
profit of £1.5m arising on tbe 
purchase of part of the conver- 
tible loan stock of the group's 
U.S. subsidiary, a loss of £4.1 m 
on the sale of tbe Garrard 
business and a loss of £1.8m on 
the sale of tbe Portuguese 
activities. 

The group has continued its 
policy of eliminating extraneous 
activities outside the main 
stream of its growth businesses 
and a number of smaller activi- 


HIGHLIGHTS 


Two leading companies produced strong annual growth 
and the shares reacted accordingly. Lex discusses how an 
element of loss elimination and a strong order hook have 
pulled Plessey out of a trough and illustrates, twee again, 
what a good investment Redland made hi West Germany 
with Brass. Foseco IHinsep was the expected bidder for 
Unicorn Industries and the two. sides have agreed term; of 
an offer which values the grinding equipment manufacturer 
at just over £40zn. Elsewhere, Anderson Strathdyde has 
timed a near £6m cash Call with the announcement of a very 
strong second-half recovery. That, coupled with the specula- 
tive spark still generated by the Charter stake, lifted the shares 
to a premium over the right issue terms. Renold has cut its 
dividend but perhaps by not as much as. the stock market had 
feared and is actually looking for acquisitions. Burnett and 
Hallamshire underlined the strength of the energy sector 'with 
slightly better than doubled annual profits and a healthy 
balance sheet. Associated Communications, which runs the 
ATV franchise, suffered from the independent television strike 
but is now enjoying buoyant revenue. Henlys, by contrast, is 
firmly linked to BL's misfortunes and the interim profits were 
down significantly. 


total of around £42m to -be spent 
this year. ' ■ 

And he said redundancy will 
continue to be "an on-going part 
of the business " in- the UK, as 



ties were closed or sold during 
tbe year. 

The balance sheet has farther 
been strengthened and total 
debt, which was reduced by 
£20.4 m last year, has beep re- 
duced by a further £9J>m. J The 
ratio of borrowings to share- 
holders' equity has been reduced 
from 30.5 per cent to 25.1 per 
cent as a consequence. 

In the UK. there were notable 
improvements in profitability by 
electronic components, aerospace, 
hydraulics and office systems. 

The telecommunications main 
exchange activity at Liverpool 
achieved a substantial improve- 
ment by the elimination of losses 


on the manufacture of Strowger 
equipment These successes were 
secured despite the losses 
sustained during the engineering 
strike, the directors say. 

Overseas continued to perform 
well with the exceptions of 
Brazil and Portugal, both of 
which were subject to severe 
problems due to the high levels 
of inflation in a period of weak 
economic activity. 

Capital expenditure last year 
totalled £35m, and the group 
plans another substantial invest- 
ment programme in the current 
year, investing heavily in 
machinery' and plant. Sir John 
Clark, the chairman, expects a 


Year 

1879-BO 1978-73 
£000 £OOD 

Salas by product 
TafocommunlaKiofls: . 

Main exchanges 

and transmission 179,700 147,300 
Offlca, data, control ,1*3,600 104,900 
Bdotronic systems and 

equipment 209.600 179,200 
Sectronic components 122.600 106,300 
Hydraulics., aerospace V 

engineering- 113.100 92,700 
Consumer siecrronics 6,400 18.900 

Total sales 761.000 048JQO 

Operating profit by product 
Telecommunicfltiona: 

Mein exchanges 
and Tnuigmlssion 
Office, .data, control 
Electronic systems and 

equipment 

Electronic components 
Hydraulics, aarotpaca 
and engineering 
Consumer elec, lose ... 

Operating profit* 

Associates 

Interval receivable 2,624 

Interest payable ....... 12.313 

Profit before tax 80.099 


unchanged 

result 


£2.4m decline by TV side 
as ACC 





19,825 

10.225 


8,174 

9.066 


13.026 

11,329 


15,051 

6,273 


12,721 

924 

86.301 

3.407 


Tax' 

Net profit 

Minoririoa 

Attributable 

Extraordinary debits .. 
Dividends 


19.013 

41.096 

1.456 

39.630 

4.726 

16.534 


Retained 18.370 


8,075 
- 2.849 
44.589 
10.476 
2.201 
11.018 
48.248 
14.208 
32,040’ 
1.150 
30.884 
2.861 
14.980 
13.043 


•After depreciation E22.58m (£20.21m). 


new labour-saving technology is 
introduced. 


Sir John dismissed the idea 
that Plessey were interested .in 
Ferranti ’* shares, or had any 
plans for a rights issue. "Order 
books remain strong, and at the 
end of March, showed a near 30 
per cent increase over the 
previous year. 

Lex, Back Page 


Leyland Paint 
MD’s contract 
terminated 


Mr. Bryan Jones, group 
managing director of Leyland 
Paint and Wallpaper, has left the 
company. 

In an announcement yester- 
day. Leyland said “ his appoint- 
ment has been terminated and 
he has left the Board." 

Mr. Peter Simmonds, chair- 
man. who takes over as execu- 
tive chairman, said: “ It is the 
Board's view that the manage- 
ment should reflect a different 
style for the 1980s, and to achieve 
this, a change in management at 
the top was necessary. There 
was no discord, no row.” 

Mr. Jones, a member of the 
family which originally founded 
tbe business, has been with the 
company for some 40 years, ten 
of them as managing director. 
He owns about 1.3 per cent of. 

the company. 

LeyJand's share price was 
unchanged at 36p yesterday. 


Renold cuts dividend after 
profit downturn to £6.22m 


PROFITS after tax attributable 
to members of Leopold Joseph 
Holdings have been maintained 
at £488,772 for the year ended 
March 31, 1980, compared with 
£488,427, and the. directors are 
holding the dividend at 9.502p 
with an unchanged 7.627p final. 

Farpings per share are stated 
as 18.59p (18.5Sp). 

Tbe directors say that as a 
result of . rises in MLR. profit 
contribution from money market 
activities ' was substantially 
reduced. ' However, this was 
partly offset by an increase from 
commercial banking operations in 
sterling. 

The activity of the bank's, 
foreign exchange department 
increased significantly while 
‘investment banking activities bad 
a successful year. Tbe subsidiary 
in Guernsey had another satis- 
factory year. 

Total consolidated assets at 
£70.2m show a Fall of £4^m. One 
feature qf the balance sheet is 
the disposal of the portfolio of 
leased assets stated in the pre- 
vious year as £LS4m. Tbe deci- 
sion to dispose of these assets 
was felt appropriate in view of 
the gradually less profitable 
rates obtainable nn first class ' 
covenants' as excess supply forced 
rates downwards, the Board says. 

As a result of tbe year's trans- 
actions, a tax loss will be avail- 
able to reduce tax liability in 
future years. 

• A transfer from Inner reserve, 
equivalent to half tbe anticipated 
future tax relief, has been made 
and it is intended that this should 
he replaced as relief is secured in 
the future. 

The amount involved is modefct 
in relation to the total in 


MR. JACK GILL, deputy chief 
executive ., .of Associated . Com- 
munications Corporation, yester- 
day estimated that, with -abortive 
programme costs, ' last year's 
television strike cost .the 'com- 
pany £3J5m net of levy. ;; 

This .k reflected iii --results for 
the year to arch 31, 19S0, where 
the profit contribution, from Hie 
company's TV : side . ' fell 1 by 
£2.41m. to JES.SSm and. group pre- 
tax profits declined by - some 
£2J2m to JElilm. - - . . ; 

Settlement of the TV dispute 
increased overheads dramatic- 
ally, reported Mr. Gill, but so far 
this year profits were ahead of 
last year before the strike. .. ■ 
“At the moment advertising is 
buoyant but it is almost- day to 
day booking and how it will hold 
up is anyone's guess." he stated. 
The other main problem area 
during 1979-80 was records bud 
tapes, where a loss of £1.24jn 
( £43,000) was incurred.' These 
.losses have continued, said Mr. 
Gill. The plan Is- for a new com- 
pany with R.GA. to be set up by 
August 1. But he did not expect 
this, to be in profit for at least 
a year “if. not two-'* 

During last year, bolding com- 
pany charges increased from 
£729,000 to £4.4m. due mainly to 
interest charges on the acquisi- 
tion of Inter Euronean Property 
Holdings, and higher interest 
rates. 

- The Inter European- profit pror 


jectums, given,; to AGC.T>v the 
directors, auditors and _'merchaD|t 
bankers, were. .by ho. means-rpet, - 
said Mr.: Gill "Birt. wr naye 
taken'it apart and cfeaneditout. 
Some of that Is ’reflected . : iu last 
year’s reduction' iii ; pro_fit : .TEtat- 
with the reorganisation: it wiH-be 
> fine from- now on.“' 

• --The ftlm dayirfon,aIso increased 
its- debt, but he -hoped for «jme ; 
improvement', .there, depending.; 
on- the success -of “The Raising 1 
the .Titanic " due - to ogett'in - 
Sept ember. This fifih cost some - 
-$35m: • V ; 

-. Because of the new .Inland. 
Revenue - arrangements tinder 
which capital allowances for film 
expenditure can be claimed, when 
incurred, the tax - ' charge .-.for 
1979-80 was substantially reduced 
at £L82m f£T-53m).' .. This 

resulted in net profits rising from 
£8-77m to £12.18m. . - . . _ . 

. - There were no minorities this 
time, compared with a loss' of 
£7,000. Extraordinary debits 
totalled £ 1.02m (£164,000)' 

Earnings per 25p “A “ share 
are shown to' have increased 
from" 16.77p to 22.19p and tbe 
net final - dividend , Is- 4&9p, for 
an unchanged 8p : total, costing J 
4.39m (£4-$9m), . 

Group' turimver for. tbe . yea* 
-rose from £lS3.8m to £167.6nt : 

# comment' x - 

ACC calculates that the. tele- 
vision strike trimmed profits by 


despite the pull-back J° 
: advertisuig .revenue afterwards 
Revmpie\contimies 


'a; 


to show 
advance, 


but'toeXare 'now indications 

that 4hff ; *utoDnn ; wili see a slow* 

W-htfasW* tit That, coupled 
with- the apparent willingness of 
most Jndfepeitdeht -companies™ 
ina^ase- iwoductiou spenjiilis 

: ■ ftawrip V' tfql - .fi ronnhis e . renewal 
. season*] couhLsee a squeeze on 
l TV.rprdfits , .during the . current 
. y" dan '■ The. 'spiirOff of records ana 
tapes into the RCA joint venture 
. lias ! come ' ; none too soon, ' with 
■ losses here' up nearly thirty times 

. last:ye4rL. -Property and cinemas 
bo th . reflect the acquisltioo of 
LPft. Loweritihan . expected 

revenue® from • the ■' purchase 
leave it jn the -red after finan- 
cing costs, but- with extraordinary 
items - reflecting ' rationalisation 
which should.:' see profits ahead 
this year. Th&" Muppet Movie " 
will continue- 'to- . bring earnings 
in bn.tiurflfiai. sfde in the current 
year, '“but -much “hangs' on the 
success of the $35nr "Raise the 
. Tittoic," , opening. ; next . month. 
Fpr the ’ctirrepT. year, the -signs 
are: for ah jjxeraJr advance- back 
towards. 1979*8 £T64ta profits. At 
-94p, the ‘A^hares. yield 125-per 
.cent arid, the prpspectlve fully- 
faxed p/e is-krbipnd '6-^iKigh 
capital allowances ; on film will 
-Continue to keep tax chaxges^well 
down. 5 . j' ■ 


Burnett and Hallamshire srnrs 


reserves which remain at a sub- 
stantial level the directors add. 


PROFITS before tax of Renold. 
Manchester-based poweT trans- 
mission products and machinery 
group. fell sharply from £ 10.2m 
to £6 .22m in the year ended 
March 30. 19S0 and the directors 
are cutting the dividend from 
10.25p to 8p. with a reduced final 
payment of 5.2p (7.55p>. 

The dividend reduction is to 
conserve cash resources in the 
face of worsening world economic 
conditions. The directors blame 
UK industrial disputes for the 
popr result while strike action in 
France and Spain . adversely 
affected overseas results par- 
ticularly in the second half. 

The board has decided to with- 
draw from the lass-making manu- 
facturing operations in Spain and 
plans to dose the Coventry works 
m August Extraordinary debits 
of £6.21m .arising, from these 
decisions together with, currency 


losses of £1.31m have resulted in 
an attributable loss for the year 
of £4.3201 against a £8.88ra profit 


1979-00 1978-79 
£000 £000 
Sales 123.355 127.602 


•Trading profit 10.416 

Inroroat 4,195 

Profit before tax 6.221 

Tbx • „ 3.2&1 

Nat profit' 2.930 


Mioority loaa 
Pref. drvid£pds . 

Exlraord. debits 
Exchange deficit 
Attributable logs 
Ord. dividends . 

From reserves . ... 

* After depreciation, E3.S7m (£3. 88m) 
t Credit 
t Profit 

§ To Reserves 


287 

24 

8,209 

1.304- 

4.320 

3.228 

7,548 


13.644 

3.445 

10.199 

4.341 

5.858 

182 

24 

1875 

3 

16.888 

4.177 

52.711 


Stated earnings per share 
before extraordinary items and 
exchange losses, are down from 
14.9p to 7.9p. 

Further . : streamlining and 


rationalisation of operations are 
talting place and following the 
transfer of certain activities to 
works establishments, the group's 
bead office premises have become 
too- large for requirements and 
arc being offered for sale or lease. 

Tbe directors arc more 
optimistic about prospects and 
says an encouraging start has 
been made to the new year, par- 
ticularly overseas. 

The board now expects the 
results of all the work which has 
been, and is being done to stream- 
line and rationalise the organisa- 
tion and activities will be 
reflected in improved results 
during 198031. 

In addition, opportunities are 
constantly being sought to pro- 
mote the growth of the gr oup 
both . by developments from 
within the organisation and by 
the acquisition of new interests. 


SINGLO 


The scheme -of arrangement 
whereby the assets of Singlo 
Holdings other than Indian tea 
interests are transferred to 
Singlo Group has been sanctioned 
in the High Court and become 
effective. 

Dealings in the new securities 
of Singlo Group are expected to 
start today. Certificates for the 
new securities will be despatched 
on July 17- 

Tbe disposal of the Indian tea 
interest .of Singlo Group is 
expected to be completed by the 
middle of next month. 


A MASSIVE. 107.3. per cent in- 
crease fronr.-I3.53m to ~£752jn- 
in pre-tax profits is" reported by 
Burnett and Hallamshire Hold- 
ings. the Sheffield' holding com- 
pany with fuel, . . mining 
construction,, civil .engineering 
and commercial interests, for the 
year to March 31, I960. 

J- This is the 12th successive 
year in whicb the group has re- 
ported record profits, and all 
trading divisions achieved peak 
.figures-. 

Group turnover . increased by 
99.8 per cent to £85.1m. 

After tax up from £892.000 to 
£l-2m, stated earnings per 25p 
share rose from 52.46p to S9.6p 
and the final dividend . is 
effectively raised from 3.06p to 
4.5p for a total of 8p compared 
with equal to 6JL3p. Dividends 
absorb £674.574 (£340,000). 

Mr. George. Helsby, the chair- 


: man, commenting on fbe year's 
-figures, says a satisfactory mix. 
of profits between divisions was 
..achieved, with, mining activities 
continuing to contribute -/ the 
*major- prpportion. :He- shys the 
level of- -group profit sets' : a plat- 
form for future stable growth. ' 


been last on; -a share price, bf 
5C where the 


6S0p r tFp 2fip y esterday: ! 
yield is Tender 2 per cent -On a 
fully taxed .basis, the rating is 
discounting historic earning fob 
six years ^ beyond ^Hie' expected 10 
year life |of . the. 1 , group's proven 
and - inferred - UK coal reserves. 


He says the further' financial -Given that ther maricet: for the 
strengthening of the -group Is shares - is. rtinning -one-way at 
reflected In the level of. eapitad . prwent iV- seems reasonable .to 
employed, which now stands at *sk where .the group wHL be re- 
aUhost-\£29m^ an increase'- ,pf -investing Its cash flows over the 
£15-3ur- over.- J.97tL- As ..a result, . jmedium term. 1 The Min corp -deal 
the asset value per share . has certainly defers the: day when its 
increased hy 88p_io-341p.- ' coal' reserves, are fully wasted 
Looking ahead’ ‘ Mr. . Heisby 'but most of: private operators are 
says the strength and nature of bow regrouped and the chances 
Use ■ group's trading . „ activities, °f repeating this type of acquisi- 
allied to the anticipated results se«n slim'. ' The -group -re 
of its. continuing seartA .far. pr'o- - mains confident that oil disfribu- 
jects and acquisition- opportuni- tloh margins can be> maintained 
ties both ■at hnrfig^ an^ nbmpfl in; the face of a 17 per: cent 
gives confidence in predicting . pational.yoluii^ decline and the 


that with the commitment and construction' division' appears .to 
present within lihe ■ . lessened- its, dependence cm 


DIVIDENDS ANNOUNCED 

. Date : Corre- Total To 
Current of sponding for . la 
payment payment diy. .year ye 
• - 4:9 . Oct 1 4,9.^ 8 v j8‘ 

■; August 6 . 

August 4 2 Jiff- • — ' , ~ 2.1 
S 


RECORD PROFITS FROM 
ALL DIVISIONS 




ACC .. w 

Burnett & Hallamshire 49 
John Booth & Sons 1 

Barlow Holdings 2 

Braid int 

Castlefield (Klang) 

Rubbi 

Concrete Products ...int. 
Countryside Props, int. 

Durapipe IntuI 

Electrocompoaents 
Evans of Leeds .... 

Flexello Castors 

Hardys & Hansons ...int. 

Henlys int 

J. & BL B. Jackson ...int 
Killinghall (Rubber) int. 

John J. Lees 

Leopold Joseph 

Lonsdale Universal int 

Lookers, .'...'..-....int. 

Plessey 

Radiant Metals 7. 

Redland 

Stead & Simpson 
Shaw Carpets ‘ 

Renold 

Textured Jersey 
Whallings int. 


expertise . .. - 

group, further growth vwR be Pnblfc. sector, contracts-, but ' at 
achieved, ■• . ionie point in the nextfewyears 

Profits retained- - am ounte'd -fo.'' a sigiAficant averseascoal deal 
£5.27m compaxed -with -£2.48m ial-, In this con- 

flue previous 


.tot 

Nil 

.-1U£. U 

— 0.56 

o 

1.77 

int. 

1.7 

August 1 1.4 

' 

5 . 

.int. 

1 

Sept. 30 1 

— 

5.5 

int. 

1.4 

Sept. 10 1.4* 

— 

33* 


1.98 

August 7 1-83* 

2.6 

2.6“ 


5-25 

— 5 

8.75 

6.5 

■ ■ . ■ 

2.0 

— 2.0 

3.0 ‘ 

2.5 

.int. 

1.41 

July 31 L41 

' — 

3.73 

.int. 

3.1 

— 2.6 

— 

9.4 

.int 

3 

August 8 3 ■ 

— 

9.1 

.int 

0.75 

August 14 0.65 

— 

L4 

tot. 

4 

August 1 3.5 

— ■ 

14 


1.85 

August 23 1.7 

2.5 

2.3 


7.63 

— 7.63 

9.5 

9.5 

tot. 

1.S5 

August 7 1.67 

— 

5.17 

int.- 

1.4 

— 1.4 

— 

3-85 

.... 

4.64 

Jan. 2 3.65 

6.94 

6.31 

— 

2 

SepL 13 1.55' 

3 

2.1 


4' • 

— 3-2* 

6.67 

5.24* 


2J25 
1.5 
5.2 • 
3 

0.9 


Whittington Eng 2.1 


August 6 2.05 
August 15 1.5* 
August 12 7.55 
• Sept. 22 2 

Sept. 26 0,9 

3.15* 


3.25 

. 2.0 

8 

4.5 


3.5 


2.75 

2 . 0 * 

10.25 

3 

1.9 

4J17*J 


Year ended 31 March 


Group Turnover 
Profit before taxation 
Profit after taxation 
Earnings per share 
Dividend per share 

* Capital increased during the year 


1980 

£’000 

85,112 

7i319 

6,128 

89.60p* 

8.00p* 


1979 

£’000 

42,596 

3,530 

2,638 

52.46p 

6.54p 


100 % 

107% 

132% 

71% 




The strength and nature of the trading activities in which 
we are engaged allied to the anticipated results of our 
continuing search for projects and acquisition opportuni- 
ties both home and abroad, gives me confidence in 
predicting that further growth will be achieved.” 


MINING - CONSTRUCTION - COMMERCIAL 

Burnett &HaDamshireHddings Limited 

119 Psalter Lane, Sheffield S118YS 


u 



Dividends shnwn pence per share net except where otherwise stated. 
* 'Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues. J For 15 months. 


•^pommenf 

The concept DdT- significanC-' dodbted &Igitifiaaat^ Tbe mast 
onshore, energy : resources; :is . that.msty stage is- 

somewhat new to British . tor Ibat .expansionary groundwork^!* 
yestora but .tne. extent. to which 'being-;:' prepared • very ' carefolly 
Itaraeti -and Haltamshire profits; arid fundtog- flexibility -.-is no 
by OPEC’s manipulations bas not., obviotis' problem. " %. '»■% . i 


M. J: H. Nightingale & Co. Limited 

27/28 Lovat. Lane . London- EC3R 8EB '. ^ t - :T>lephone 


80' 

56 

■50 


217 



285 .185 Birdon.Hit) 

100 -78 County Cars ..... 

101 . -63 Daboratr Ord, ' 

T26 - 88 Frank -Horaall ^ 

129-' . BO - Frederick ParRar 
166 100 : George Blait 

80 45’ Jackson GtOL r 

153' 103. James Burrouph 
30) 242 fioban Jon fcin a 
232 175 ToriJay ' 

3*' 11 *j T«4nlock 

70- Twin lock 12% UlS :... 
23 -Unilock Holdings 
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Placing by 7 - 

Grindl^ Brandts Limited ^ ' 
of 1,500,000 Ordinary Shares 6f 
10 pence each at 80 pence ia share 




George Helsby — Chairman 


S.P.O. Minerals Compafl^Liniited : 

was incorporatedob 18&jiriy,^ ■■■£'-[ 

process and sell barytes, fluorspar and leatL -;. 
concentrates. B arytes is the prijidpatingrediekt of 
drilling mud used extensively in oil and ga^V: ; ”• ’ 
exploration, lie purpose of the Ekcmg is : tp riro\^ 

-.-<••11 -»- - 1 ■ - ■ ,• -■- ----- V*. ^ .*■" 

a 


jwll extract these three minerals. 

There is nolistmgonmysto • 




t'of 


t I 5 . 


SPO’s capital. Application can be,made;however to - 

ion to 
s-of - 


traiisact 

SPO under the pro\dsions 6f Rule l63(2). 


Copies of th© Prospect,' gviii .... . 

Grindlay 23 FewiiHch Street iLondon EGSP^TiTl' 


Carr, Sebag & Co. Wfe&or House 3ft Kh% Street toadon 
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RECORD PERFORMANCE 
IN A RECESSION? 


Five years ago Plessey intensified its plans 
to improve efficiency, increase sales, 
raise profitability, and strengthen the 
balance sheet. 

Now, despite many adverse factors, 
iwrlnding the 1979 UK. engineering strike, 
soaring interest rates and a deepening 
world recession, that strategy is paying 
off. We have achieved record results. 

Profits before tax are up 30% oh the 
previous year, and we now have a stronger 
balance sheet and improved cash flow. 

The reason underlying our success 
is that we have planned our manufactur- 
ing and trading operations to dispose of 
loss making activities, prune product 
lines, and greatly increase our emphasis 
on worldwide marketing. Profitable new 
products have been introduced to meet 
customer needs in advanced electronics 
and communications. 

Total debt and the ratio of borrow- 
ings to equity have been reduced. This 
strategy increased sales by almost 16% 




last year while capital employed 
remained almost constant. 

Earnings per share before extra- 
ordinary items of 16.7 pence increased by 
28% over the previous year. 

The total dividend proposed is 10% 
higher than last year and is covered 
2.4 times by earnings before extra- 
ordinary items. . 

Our progress continues m the 
current financial year. The tele- _ 

communications business following the 

elimination of losses at Liverpool is now 
well set to take advantage of a much 
improved product line in the new 
technologies. The regrouping of our 

microelectronics activities into a new 

Solid State Division is progressing under 
good management. Electronic Systems, 
Aerospace, Mechanical Engineering and 
Components are also performing well. 

Plessey looks forward to continuing 
improvement in both efficiency and 
profitability. 




Sir John Clark 

CbamnanandCaiiefExecaiave 

PLESSEY 

GROUP 

Operating internationally in 
131 countries 
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Hie Company’s full Report and 
Accounts will be posted to shareholders 
on August 4, 1980. The Annual . 
General Meeting will be held on 
August 29, 1980 at Millbank 
Tower, Millbank, London SW1. 



LOOKERS LIMITED 

Motor Distributors and Engineers 
Agricultural Machinery Dealers 
Vehicle Delivery 
Contract Hire and Leasing 

INTERIM REPORT 


The Directors announce the following unaudited results 
of the Group for the half-year ended 31st March, 1980: — 


Turnover 


Companies and Markets 


UK COMPANY NEWS 


Financial UiiAes 


ISSUE NEWS 




Anderson Strathclyde 


Anderson Strathclyde is rais- 
ing £5.9 m by way of a rights 
issue of one new share at 65p 
for every four held. The coal 
mining equipment manufactur- 


BOARD MEETINGS 


a E5£m record pre-tax profit for 
the year. ' Meanwhile, the marker 
raid by Charter . Consolidated 


ill second half 3 


mining equipment manufactur- The following companies haw« notified . / I F ljnjBE 

ing company, in which Charter Board ■ “ J" s "S{ sen BrothTn W 3 

Consolidated raised its interest “ "S' the' “pu rpose 'TS Somidering Uneroft Kiteour f - * 

to 38.4 per - cent, from 2 per SJfdeS . ™ •* So ^^_ Psrka ■ 10 

cent, laa month, in a 30-minute available as to whether dividends are Finatt— 

market raid, also announced pre- interims or finals and the subdivision* { -I j ^ 22 

lax profits In the year ended shown below ■*» based n».«iy on le.t Mr 17 

March 31, 1980, of £5.9m (£4.1m) » ea,s trmewb,B Mo „ (Robert) '- Ju 1y l 

on turnover Of £72 Jm (£53 .3m). Final5 . Cfluntfy Gsnrleman’* Assoe.a- Rothmans International July 8 


Group Profit before Interest .... 
Interest 


Group Profit before Taxation 
Taxation 


Group Profit after Taxation .... 
Extraordinary items 


Profit attributable to Shareholders 
Dividend: 

Interim of 1.4p per share 
(proposed) (30.9.79 same) 


Earnings per share 


Half-year 

Half-year 

ended 

ended 

31^.80 

31.3.79 

£ 

£ 

36.992,486 

32,422,890 

1,156,058 

1,220,169 

750,539 

416J64 

405,519 

803.905 

109,500 

377,835 

296,019 

426,070 

(23,000) 

(2,979) 

273,019 

423,091 

103,793 

103,793 


raid by Charter Consolidate : AFTER A mudtMjwtodehond^ Awiic W- m 

m Anderson to 28.4 per cent Redlanfl. snpplier^n -*v:* 

from 2 per cent suggests more : .SSttatotty dtaw.-of ;iwate 

aLSS: *S? eciaHy » BP Wr, 


J. ™ii. auggcsui uu 

jS 5 to. come, especially if BP. 2 h 
J uly io Charter’s 27 per cent infer 
in Selection Trust. ■ Charter.S 


end of the’ 

" Th« + vu-aiaJZjL .jaaofrgwd progress. 


on turnover Of £72Jm (£53Jm). Finals . Cflunlfy Gentleman's Assoe.a 
Earnings per share were 12.2p , ion- srowebeii. noivw. scapa. spang 
(9.1p>‘ and a final dividend of b s. »nd w. Whiwiojr. 

3p net has been proposed, 

making a total of 4p (3pi. — . ■ ■ 

Trading profits of £5m were 

53.1 _ per cent higher than the . _ onfl manu racruring facili 


Moss (Robert) 

Rothman* International ... 

Symonds Engineering 

Vinten — — 


July A a »w« .UjIlUUtBUl • OiniK UK ■ -U ._V ■ • •; •• w ttiti u n., . uniur.. 

j„iJ 8 prospects, last year’s 44-per cent :|>rsMiaI£ profits had. risen' by tions. m’ 'fte^wihter "aodsprihg 
July 2 profit jump' may. have *been‘ -only-la per -Qfii3;from.£21^B^-pO^ fuly 


-wy.w exceptional because of 'the £13 bi *°;.,£22.3m. but ^the/ board, said ^.ta recover ibis setback ia 4he? 
sale’ to China. The - company^ fbe awra’d"h^;-5®ince 7 ^f 'the.year.r. V;. : : 

disturbingly vague ' about- the . rather ^better - and srarfe> T v .T^Baek'PaiM 

reasons for the rights ' issue. ;.it 7 . *mprev«mmt_in-*e -years results. j i: ; - 77 P 


53.1 per cent higher than the . manu f actur mg facili- for the proposed final dividend - r T ' ' ,. - 

previmjs year and a record. Fob P lace continue to be for 1979^0. The rights are to be ?AL P StS ce ^ nd 3 V .^Turnover -for the year ; T^nyfaf |* aA 

lowing" a £1. 4m loss at the c JJ d mode rnised offered to shareholders on the ffJflSSS* T-S; 0n l ra ^ r - to Prafit l€XfUfCft : 


towing a £l.4m loss at the {£* and modernised offered to shareholders on the {J ra ^ r - 

interim statue due to the W j-u n ,.t evnodna the company to record on June 27 1 and the dos- ®an through acquisitions.' The is before tax ;of: f22.97ni 
engineering strike, a substantial JJJJJjJJ 1 '« ance S on short-term ing date -for acceptances is , p/€ y 00 -,^ Jy l**** (§16.I4m^ ...and minorities of 

recovery has been achieved. . Sfsust 5 * ^ eartm^ stands at- 10.3 ;aid^ ‘the '^07m (£5£2pi); There are also 


engineering strike, a suosranuai 
recovery has been achieved. hSritiinps 
The rights issue proceeds will bo iT° w 
be used to exploit opportunities An °' 


Thorpe says it is not The issue is being under- 


for further expansion in both prudent 


forecast 1980-81 written by Lloyds Bank Inter- - 


established markets particularlv results but the existing order national.. Brokers to the issue 
fn the U S Snd in relation to book gives grounds for optimism, are Parsons and Co. 
potential new markets, Mr. R- H. The directors expect to maintain comment . 

Thorne the chairman, says. The the increased dividend rate on • comment 
erouD's' products are said to be the expanded share capital. Andereon Strathclyde could 
well placed to benefit from the The _ company’s waiting ' 


ex-rights p/e . on fnIJy taxed (£16.I4m^ .’.and minorities of .• "• - r 't 

earning stands at- 10.3 'the ^.07m (£5^2m); . There are also -• JrlScV - 

yield at 7^ per' cent extraordinary' items dif ' £ 20 . 000 ' »"■ .- . --if •; • •• ^ “ •• 

cm mi ‘ ct 4 uijo " ' • - Barein'gs per' sh'fire are -stated * 2u¥ 3HC6S • - • 

WATERWORKS ' • include the ftli yeaxV 

tv Ai t-iVTT uivoo . . results of -Automated Building advancing. from r -2^)9, 000. 

Applications in respect of the Components Jnc. for the year to ■'tp £492,000, Textured ^Jersey,; 
offer for sale bv' 1 tender of £6m December 3L 1979 and the Profits knitted -±abr}c^ ./ manufacture. 


advances 


It is the Directors' intention to declare an interim' dividend 
of 1.4p per share as in the previous year. 


Trading margins have been reduced by the intense com- 
petition arising from the over supply of new vehicles and 
agricultural machinery. This over supply position resulted 
in increased stocks at a time when interest rates have been 
extremely high. The volume of vehicle sales has declined since 
the half-year end but stocks have been reduced. 

The profit for the full year will be materially reduced 
when compared with the previous year. 

R. E. TONGUE. 

Chairman. 


INDUSTRIAL 
BUILDINGS 

Carrying 1st year (50%) and Annual (4%) 

Capital Allowances 

Of interest to Private and Corporate investors with 
incomes in excess of £150j000 per annum who require 
investments which provide capital appreciation as well 
as relief against taxes at higher rates.. 

This is an area of property investment in which we 
have specialised for many years. Principals or their 
legal/financial advisors should contact DHGlancy.FSVA. 

iDE&JLEVYl 


Estate House, 130 Jennyn Street. 
London. SWlY 4UL. Telex: 267761 
| Surveyors, Valuers ft Property Consultants! 


well olaced to benefit from the The company’s " existing hardly have picked a better offer for sale by tender of £6m December 31s 1979.and the profits knitted ■ 

worldwide increase in demand authorised share capital is moment to maJfce its one-fbr-four ' S»i per cent preference stock of of Seasoh-Alf- Industries- Inc. for 

for coal to offset oil dependency, inadequate to cover the 9,483,583- rights issue and the shares South. Staffordshire Waterworks the : eight ; months to . December 1° • j&fejiie ‘ *o ~ 

In the five years since the 25p shares to be issued so an actually reached a premium - Company totalled £16^m. The 31. . • • ’J " - ' - i • j .1 Aprs 30, 1980. The p re-tax fi gig-e 

previous f2.1m rights issue, the EGM is to be held on July 14 to yesterday with a 7p rise to S2p. average price of the allotments . The results also include' profits .. ™£L'®£H cfc ® fter 
croup has financed its own approve the increase in The - coal mining equipment was £101.51. The lowest tMider arising frpm' the- acquisition 'of. .f24S,u00:agaaitst ±274,00(h_^Ha- 

expansian hut believes the equity authorised capital from £llm to manufacturer has rebounded iir accepted, was £101.26- The bonds J- Agar, Instrumentation, for the " over for ti^e-y^r.was 

base should he strengthened so £15m. spectacular fashion from the are remeemable at ■ par on 11 months to March' 29, 1980; ': . to 7 ' '..-/Ai-V-sV-’'':; ■ 

that further expansion can take The new shares will not rank £1.4m. first half loss to produce ; October 1, 1985. .' ' T^e board slates ^tbat' in the "AftW tai5:<rf£2^,0(»'<ffl34^ 

'.•••, OK. profits f^l by. 2 ;p«r .cent- ^fitated -eanitags per lOp siiaxejre 
• gm Tfc • • *■ AlWhou^i^ ''tte -principal: bufldmg 16-^p (13^i).and chefinaa dtvi- 

P qpivio t nr ppnninp min^ralc nrnppccnr - . - . j material dmaions increased ' dehd m']htised'firiim''2p^'[3!».for 


The new shares will 


Placing for Pennine minerals processor 


A NEW minerals processing of Cornwall's Wheal Jane tin SprinkelV express wish to it _ suitable for 

company, SPO Minerals, is being mine. He will bold 1JL86 per include the small investor. The. Ta'diatioa shield, 

hraugbi to the market by cent of the shares, with a shares will be traded under cpn j, as i on 


LUt^UI ] their profits, and Redknd'-Purie a total of 4L5p (3P) = - Compaoatives 

adueyed a major advance, -losses .have been re-stateuin accordance 
•- in Redland Z^pes reflected the -’ w4fii . the changed accounting 
to it suitable for some forms, of .very tow levels of activity in .a- pp5icy.--'-> -- ^ ' 

he radiation shield. . ; j Y^^&j***** - ^ -*#**-. ‘ The - bpa^i states "that wbfle 


hraugbi to tbe market by cent of the shares, with a shares will be traded under SP0 ha g i 0U£ .term contracts sector buying; ! ' .1.^ 

Grindlay Brandts. SPO which further 3.27 per cent spread Stock Exchange Rule 16312), for the supply barytes prind- ~ Ttae : m^tax-profit of- -thS 

is based in ibe South Pennine between the other directors. which covers companies felt to p^y with BW Mud, which is overseas subsidiaries rose 67 -per - Sth 

orefield in Derbvshire (hence mu™ ■ Mr Davies a ^ 100 5111811 for a faU estimated to- have something 'Oent,^ ^ substantSaflily a ^.reflectioiLdf^ hoc* and the ctim- 

rhe name), is to produce barytes, fo SS e x^ut^e directSr^RiS whlch SmjS&LA ^5 per rent' of the No rtf oufetandtog ^resutts frbm^ ^ Brahs- SffidSAI SS 

an industrial mud widely used T | nto . Z i nc ^ chairman of five-year rwerd of their finmaal gea market, supplying such Co. in West Germany. '. - -betieve tbat .the ' company will 

-nH c»n- 0ll quhddia^ Capper Pass, Mr. Lionel Stopford ? r ?f r 5 ss ' DeaUn ® start companies as BP and ShelL * A useful cohiribirtiba was'also contihde-to in^e progrese in'the 

iadustr>. Subsidiary Products Sackvi n e> £ 0n nerly an executive Ju l? 7m — ''"~ J ' — * ' ! - 


m tbe oil ana gas drilling 
industry- Subsidiary products 
will include lead concentrates 
and fluorspar. 


a"nd fluorspar. director of Charter Consolidated fWLrts. butT^ash^ow AMC BOND ISSUE 

A total of I.5m shares of J n d ‘T wJiZ ir S projection indicates a surplus “j ' 

nominal value lOp each are being i 1 ?- f °r ™ U , , before interest and dividends of “ The' Agricultural Mortgage 

placed with institutions and 5lf ; SS thi £143,000 for the year ending .Corporation is issuing £2^m in 

individual investors at SOp to ftESSSLi’ 10 Jnd March 31. 1981. by which time 14i per cent one-year bonds on 

raise a net £l.lm. . This £?Jf~i“ 1 f5LrntnH!?S 1 'Wn^ the P lant “ expected to be fully July 3 at £100 percent. Interest, 

represents 70 per cent of SPO’s 0^!? Mr TiS Read^who operational, rising to almost less income tax .will be -papU» , 
enlarged capitaL A further SP”S5’ t n-JS- «?lt2Swnfc2! K h * 199 °- on December 27 at £7.3125 per I 

£0.9m is to be provided as lease 1 S?? b /lns^ Mr. Sprinkel said yesterday cent and on July 3,: 1981, at 

finance by the International ™ ria ?ed^ith Mr ^Drinkel to that ihfire ^ lar ^ e of p.5529 per cent The bonds will' 

Energy Baink. associa ted with Mr. Sprinkel in barytes available in Derbyshire be' redeemed at par on July 3, , 

Managing director nf the new Tanl “ °“ 1 re-open ^ dumps aod surface workings. 1981. They are secured by a 

company is Mr. Robert L. wneai * ,ane ' •. The main use of this mineral is supplemental trust deed in 

Sprinkel m, the American The remaining shares have as a weighting agent in drilling favour of the Whitehall Trust 
entrepreneur now resident to been left with the three jobbers mud to control pressure and and rank equally with the cor- 


The prospectus includes no 


ana ^o. m wem uennaoy. . r: - believe : that .the.' company wfll 
A useful cozrtribirtibn w&s also cootihae-te xqpke progress in the 
received f?om companie^aeqaired . coming year.' • . 


Dittapipelnjemational 
-Limited ' . : ; : - . 


r,nerK? d<uik. + u „ ______ umviea amunuic iu usiu.auut w ™ »» 

Managing director nf the new Tanl “ °“ 1 re-open - ^ dumps and surface workings. 1981. They are secured by a 

company is Mr. Robert L. wneai * ,anB - •. The main use of this mineral is supplemental trust deed in 

Sprinkel m, the American The remaining shares have as a weighting agent in drilling favour of the Whitehall Trust 

entrepreneur now resident in been left with the three jobbers mud to control pressure and and rank equally with the cor- 

Derbyshire. who is best known to the placing for sale to prevent blow-outs, although its poration 's existing . issues of 

os the prime mover in the rescue individuals, furthering Mr. high specific gravity also makes debenture stock and bonds. ,. 


. Yearto 31st March .7 1980 

; 4 y.V; : Ep00 r s- 

. ■ -Turnover ' . ,77 ' .14329 • 

Profit before inter^t & 

■ extraordinary Itfiriiv. 7-. V-': ■ 1^346 
Interest -r- (540) 


Higher interest hits Lonsdale 


INCREASING difficulties in the For the full year, trading National disputes within the 
printing ' sector restricted profits are expected to be higher printing industry were not re- 
Lonsdair Universal the hfiiee *l>an last time, but with the ton- solved until the end of May and 
® ° ™ tinuation of high interest rates, are estimated to reduce trading 
equipment, printin e and book- year’s pre-tax figure of profits by more than £125,000 in 

selling group, to a 9 per cent fi.45m will' not be reached, the the current year, 
improvement in trading profits directors state. Tn this sector, certain marginal 


Hardys and 
Hansons 


1979 
£000 r s-': 
12^89 - ; 


In this sector, certain marginal 


AN INCREASE of 16 per cent 
in trading profits combined with 


for the half year to March 31, Under current conditions operations have been discon-. r n r J 
19S0. But after a rise in interest trading will remain difficult tinued since they can no longer 

charges from £431,000 to during the remainder of the earn profits. ■ Sfw d ? 

£676,000, tlie pre-tax figure was year, but reasonable profitability n m9 rt n . M t 9 i ^tnr P rptaiiinp 5 a J? 


£128,000 lower at £712,000. 


is being maintained. 


med stoce they can no longer ^ of Hard^. 

“ “ J and Hansons, brewer, ahead to 

ro p 0 , £1.17m to the half year to March 

Departmental store retailing 28, 1980, compared with £0.9m. 


has been discontinued following 
the sale or closure of each store. 


But although trade between 





although in one case contracts Christmas and Easter was good, 
have yet to be exchanged. the directors, it has .since 

Subject thereto, realisation pro- 1,een disappointing, 
ceeds of over £lm after allowing The interim dividend 'is' 
for disposal and redundancy stepped up from 2.6p to 3.1 p net 
costs, will have been received by _ a tatal of 94p was paid 

the year-end. year from taxable profits of 

The directors are confident la £2.26m. 
the underlying trrod of the - T^ e - six > months’’ surplus 


me unaenymg iron 01 me - The six - months’ surplus 
groups progress and with earn- includes dividends and interest 
P^iSE | h ara. down from receh iable less interest payable 
6.9p to 5.Sbp for the half-year, 0 f £210.000 (£113.000). Earnings, 

tax 0[ £609,000 (£489,000) 
nSl*? J*®. off* amounted to £563,000 (461,000) 


year's total payment was 5.1729p. or 112 7 Sp (g.035p) per share. 

Turnover for the period rose - ■ — ^ 

19 per cent to £21.S2m. Tax ( 
charge was lower at £175,000 : r m 

(£210,000) but extraordinary ' flPHP M\ m /AOK ' t 

debits increased sharply from ■ X/Hfll I 

£38,000 to £319,000. After prefer- ' 1 / V^-4,1 V 

ence dividends, profits attribut- 
able to ordinary holders emerged 1, 

compared with rPCOratUn 


Dixor-Strand 
deeper in red 

. Substantially heavier midyear 
losses are reported by Dlxor- 
Slrand. cosmetics manufacturer,. 

, the deficit deepening to £297,000 
| tor the period ended March 31, 
1980, against £7,000 last time. » 

In the last full year, there J 
were losses of £249.198 (£31,566 ■ 
profits), and the dividend was \ 
omitted. S 

Stated losses per 5p share 
were significantly higher for the t 
half-year, at * 17.92 p (O.Blp). 
There was no tax charge or 
repayment. 

Turnover improved from 
£122.000 .to £331,000. 

folkes hefo 

EXPECTS RISE 

Mr. J. Tv. Heamshaw, chairman 
l Of John Folkes Hefo. the Mid- 
lands engineering group, told the 
annual meeting that he expects 
JJjSO profits to exceed those of 
1979, which were £3.88m com- 1 
pared with £3 .5m in the previous | 
year. 


midway rise ■ ; 

J 1 The prbRt before i interest and a 

- improved -due to an excellent n 
Limited, but high mterest efiarj 
Engineering and Stearstrikes? 

America due to recession, restJ 

. Nevertheless the dMdend is bt 
. over 10%: • 

. The result for the currentyear IsxIffHcuIt toforecdst 
: ; ancfwfllveryrnucfadepend uponhow theLUC ^ 1 
econohirc sitiiation coritimjesto'affect the hairnet :■ 
based-companies.' -. - . " V-’.. 

• ■ .• • .v’:. .***■.; 

The Report and Accounts carrbe obtained from: V-P 

The Company Secretary, • ' . ; - .-../r'- 

Durapipe International Limited; v*.i . . 

Norton Canes, Cannock. Staffordshire WS11 3NS:\( < 

The'Annual General meeting will take'pjabe atTha Wdkfoiif^ 
Hotel, London on Tuesday; 23th July, ISSO at l l.GO ihv • " 


«A year of ma ' 
record turnover and ordt 


5PAIN 

June 26 

Banco Bilbao ... 
Banco Central ... 
, Banco Exie/ior ... 
Banco Hlapano ... 
Banco Ind. Cat. 

J Banco Madrid .... 
| Banco Santander , 
: Banco Urquijo .. 

! B^nco Vrzeaye .... 
Banco Zaragoza . 

Dragadoa 

E«e«nola Zinc .... 

Fetaa 

Gal Preciadoa .... 
H'Orola 

IbOrduaro 

Petroleoa 

Petrolibar 

3ooV»s* 

Telefonica ..... 

I Union Sleet 


Price 

% +or— 
216 +2 
242 
206 
216 
122 
141 
272 
160 
226 
202 
75 
58 

».0 +0.3 
25 -1 
71.5 +0 2 
682 +0.5 
106.5 • +0.3 
900 +2 

107.0 

82.0 +2 
83.0 -1 



Extracts from the Staternent of 
Mr AlecStenson, Chairman. 

• Profit increased by 74% 
GnckipTiiDfitWoretaXforthey^e^ 

29 February 1980 amdimts to£2, 003,286. th js ' 1 ■ 

. compares with £1,149,040 for the previous year.' \ 

• FniatpiyidendirKa;easedby 45 1 5 %' : 

upt0 l i34 P net per share, ^ ^cqnmared 
- - OS21pnetforfhe previous year. 

• Turnover increased by 37 % 

-, turnover for the year ended 29 Februay-'- : 

■ to fis.aoe.ooo, comparediilfi; . 

■ 1,304,000. forthe previous year.. . - ". '••r '. V'. 
9 136 RetaflCwrires now hi Operation - .S-Lll 

Thea^oiahon in January thisyear of EiffoExSet 

Centre Holamgs Limited resulted ir» the Kwflcfit v - ; 
Jo*V beepmingthe largest independent retaferrf 

' n 3 Eu ^ m 124 ^feitrK iri : ' 

me LjS, 12 mtioHandgid Belgiuin.v»ilh ISnaji 1 ;* 
lOCTonsun^tie^pmert . 

• 1980/81 OdtkMk - 

... an addition^flm^h.: 

: SM^asssssag 

Scotland EH525^^ 
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Henlys down sharply but 
hopes to hold dividends 
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tJ>w VEHICLE sales activity In 
i^e-'early- znouxtltiit of the period, 
tidiV margins and increased 

finance -Charges shoulder the 
M«nte for the* first half profits 
gamp at HradySj Car 1 dealer. 

At . -the : last .annual . meeting 
ib® chairman warned that figures 
.sir months to March 31, 
ig^J jraultf “.not by any means 
approach ’ a - \ those fra: the 
MO^ondlwf ■period." In the 
great, turnover fell from 
jioasm to £95.3m and pre-tax 
■ unfits tumbled from £2.23ra to 
£438,000, : after higher interest 
and stock finance charges of 
£L4&d against £721.000. ■ .Tax 
foot £252,000 (£806,000). 

- "pie ; directors now report the 
adverse trend has continued in 
the early mouths of the second 
halt And it appears probable 
trading for the - remainder 
af ths yeamrill be marked by 
features similar to those 
failing to date. 

However,. they, feel that 
dividend - policy should not 
reflect short-term profit swings. 
The interim payment Is held at 
Ar net, on earnings of L3p 
« $p) per 20p share, and, 
provided there are signs of 
Improvement at the year end, 
ft is intended to > maintain the 
jbaL . Last year's final was BJp 
oh profits of JEASlm. 

' -Notwitbstaoding difficulties in 
gftt half vehicle trading; other 


motor . trade activities— service, 
parts ■ and forecourt — held up 
well, producing contributions in 
excess of those for 1979. Other 
divisions, comprising leasing, 
construction equipment and 

Rolls-Royce . diesel engines, 

.produced results which at the 
pre-interest level were compar- 
able with the corresponding 
period. 

The group has completed the 
closure of a number of branches 
where current and prospective 
trading levels were considered 
unviable. Associated property 
disposals have already realised 
some £500,000 and the attribu- 
table surplus is included within 
first half extraordinary credits 
of £713,000 f £241,000). 

Negotiations are in progress 
for the disposal of the remainder 
of these vacated facilities which 
have a book value of some 
£2.25m. 

Some redeployment has 
already taken place by the 
acquisition of a substantial 
Renault business in Manchester, 
and a major Ford main dealer- 
ship in Belfast 

Opportunities far compatible 
diversification are being actively 
pursued. 

• comment 

Despite efforts at franchise 
diversification, Henlys remains a 
hostage to the fortunes of BL. 


In the six mouths to March, BL 
car sales dropped 19 per cent to 
149,000 units and this is roughly 
reflected in the turnover drop at 
Henlys. A higher stock level, 
forced in part by BL‘s stock dis- 
play . strategy, doubled interest 
charges and left Heniy's with 
total borrowing of around £15m 
— almost half shareholders' 
funds. With BL's market pene- 
tration continuing to plunge, 
second half prospects look bleak 
and Heniy’s will do well to make 
£lm pre-tax, despite a continuing 
improvement on the servicing 
and forecourt side. This woald 
leave a maintained dividend un- 
covered even by pre-tax earnings, 
though the group may decide to 
pay out of extraordinary property 
gains, which will again be hefty. 
Maintaining the dividend would 
leave the shares, down 3p at 70p 
yesterday, on a yield of 19.4 per 
cent — which suggests that the 
market has strong doubts. fWth 
the shares trading at under ooe 
third of their net asset value. 
Henlys might still attract a bid 
but the return on capital is 
only about 2 per cent, so it 
would take a bold suitor. Asset 
values coupled with the dividend 
and the bid possibility, are 
clearly propping up the share 
price since tile p/e on prospec- 
tive folly-taxed earnings is 
almost 20. 


Lookers declines 
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INTENSE competition arising 
from foe' aver supply of new 
vehicles and agricultural machi- 
nery is blamed by Mr. R. E. 
longue, chairman df Lookers, 
for -the substantial' fall in pre- 
tax profits for tiie six months to 
touch 31> 1980. 

Taxable profits, of this motor 
vehicle ' distributor and engineer 
came rfut at £405,519, compared 
with £803,905, and are - struck 
after interest up from £4194264 
to £750,539: 

Mr. Tongue says the Over 
supply position resulted in in- 
creased stocks, at a time when 
interest rates " have been ex- 
tremely high. He adds that the 


volume of vehicle sales has 
declined since the end of the 
half-year, but stocks have been 
reduced. The profit for the full 
year will be materially reduced 
when compared with the pre- 
vious year’s £2m. 

After extraordinary debits of 
£23,000 f£2979), attributable 
profits were down from £423,091 
to £273,019. Stated earnings per 
25p share are 4p (5.7p), and the 
interim dividend is unchanged 
at L4p— last year’s' total was 
3B5p. 

Group turnover for the year 
was £36.99m compared with 
£32.42m. 


Braid 

omits 

interim 
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Issue of 19A73^85 Ordmaiy Shares of lOp each, 
105,000 5.per cent. Cnmnlative Prefer enc e sh a r es of £1 
each, 254,430 125 per cent Cumidaizve Convertible 

P refere nce shares crfSOpeadi, £472^98 15 pg~ cent. 

Convertible UiBecnred Loan Stock 1984 and £759,441 
15 percent, CteiVErtai^Tlnsecoredlajan Stock 
1988®1 ^credfitedasfaDy paid poisoaiit to the 


that became effective on 26fch June, 1980. 

lheOom^ofThfiStotfcEmdMaige has admitt ed 


particulars of the Company and the rights. 


be obtained dnringnsoal badness hoars an any 
weekday (Saturdays excited) up to aDdinrinding 
11th July, 1980 fsxsn> 


Bardaj^ Merchant 
Banklimited, 
Dasbwood Hoose^ 

69, CfldBroad Street, 
LQpdDO,£G2P2E!E> 


deZoete&Bevan, 

25KnsboryCSrcxis, 

Ixhm3cki > EC2M7EE 


A SWING into losses is reported 
by Braid Group, vehicle distri- 
butor, and the directors are 
omitting the interim dividend. 

The pre-tax deficit amounted to 
£179,937 for the six months to 
March 31. 1980, compared with 
profits of £275,153. For the 
whole of last year there was a 
taxable surplus of £746,160. 

In February, the directors said 
the group bad incurred first- 
quarter losses and at the annual 
meeting the following month 
they vyeuned that they could not 
confidently predict these would 
be eliminated by the halfway 
stage. 

Turnover improved from 
£16.0Sm to £22.1m for the half- 
year. After tax of £1.500 
(£15,995), there were net losses 
of £181,437, compared with 
profits of £259458. 

Stated losses per 5p share 
were 3.0Sp, against earnings of 
4J26p. 

Last year’s interim dividend 
was 0555p, followed by a final 
of 1.2l288p. 

The directors believe that; in 
the present circumstances and 
in the foreseeable future, cer- 
tain of the group's activities, 
where the return on capital even 
in normal times is now, no 
longer justify the funds they 
employ. 

Arrangements have therefore 
been made to liquidate the 
assets of Southport Engineering 
Company, B. E. Motors, and 
Braid Motors. Also, in some 
areas short-term rental has 
ceased to be viable because of 
reduced demand and high 
interest rates and this activity 
must be limited to those sites 
where profits can be earned, the 
chairman says. 

These measures are. expected 
to release funds of some £lJ5m. 

In the board’s view, the ©roup 
must be slimmed down to its 
maximum efficiency in order 
successfully to ride out the re- 
cession 


MINING NEWS 


More Australian 
coal contracts 

BY KENNETH MARSTON, MINING EDITOR 


The Hongkong & 

Kowloon Wharf & 
Godown Company, 
Limited 

At an emergency meeting of the Board held this 
mnming the Board resolved to appoint an inde- 
pendent Board Sub-committee under the Chair- 
manship of Mr. W. D. McLuskie to act 
independently in the interests of shareholders 
consequent upon Ae announcements by Wardley 
-Limited and The Hongkong Land Company 
limited yesterday. 

The Board Sub-committee also comprises Messrs. 
W. T. Grimsdale and Sydney S- WV Leong, altern- 
ate directors for Messrs. H. Kadoorie and H. M. 
G. Forsgate respectively. 

This Board Sub-committee has retained the 
services of Hambro Pacific Limited to act as its 
financial advisor. 


AUSTRALIAN COAL projects 
are successfully obtaining large 
new supply orders, at the same 
time as the industry has virtually 
shut down in foe major export- 
ing state of Queensland, because 
of industrial disputes, reports 
James Forth From Sydney. 

~ The Warkwortb Associates 
group, which is developing a 
steaming coal venture at Wark- 
worth in New South Wales, has 
announced a contract to supply 
5.5m tonnes of coal worth dose 
to AS200m (£99m) over a 12 year 
period to Mitsubishi Milling and 
Cement 

The Japanese group has a 
4 per cent equity in Warkwortb. 
The other partners are BL C. 
Sleigh. 45 per cent Cos tain 
Australia, 30 per cent, Mitsu- 
bishi Development 11 per cent 
and T. and G. Life Society 10 per 
cent It is the third long term 
supply contract to Japan for foe 
project 

Another contract has been 
obtained by CSR for its Yarrabee 
anthracitic coal project in Queens, 
land. Onada Cement of Japan 
has agreed to take 2m tonnes 
over 10 years which will enable 
foe venture to go ahead. 

Construction will start later 
this year and production should 
begin by mid-19SL It will be 
Australia's first anthracitic coal 
mine. The coal has a low ash 
content, low volatility and is 
smokeless. It is mainly used in 


the manufacture of cement. 

The coking coal market is also 

S icking up and representatives of 
apanese steel mills were in 
Australia recently seeking mere- 
mental tonnages. The demand is 
partly due to problems of supply 
from traditional suppliers, the 
U.S„ Canada and Australia. 

In foct, foe Australian coal 
export industry is in chaos with 
the complete shut-down of foe 
central Queensland fields under 
progressive and indefinite strike 
action by about 5,000 miners. 

Union and industry sources said 
that coal stockpiles were so low 
that foe entire trade would halt 
within foe next two weeks. The 
miners are on strike over a new 
award seeking more pay. The 
strike involves all foe major coal 
mines in Queensland. 

In yet another development, 
the consortium aiming to open 
up foe German Creek coal 
deposits in Queensland has 
announced that reserves have 
been upgraded from 270m tonnes 
of measured and indicated ore to 
l.lbn measured, indicated and 
inferred tonnes of ore. 

The group still has to sign 
contracts, but is hopeful that they 
will be completed this year and 
that the first shipments will go 
ppt by mid-1982. The partners in 
German Creek include Shell. 
Austen and Bntta, foe British 
National Coal Board and Ruhr 
Kohle of Western Germany. 


Valiant’s gold find 


LATEST NEWS from foe 
Australian gold hunt is foe claim 
by Valiant Consolidated that it 
has found “economically sig- 
nificant” gold mineralisation at 
Calzom Pit on its BoUeton 
prospect in Western Australia. 

Three drill holes have 
indicated a number of higher 
grade gold intersections within 
a wide band of lower grade gold 
values. Taking mean averages, 
hole No. 1 assayed 3 23 grammes 
gold per tonne from 15 to 34.14 
me tires, hole No. 2 gave 247 
grammes between 16.45 and 2926 
metres and rather lower values 
were encountered in hole 3. 

Although higher grade inter- 
sections were made in short 
lengths of the drill cores, tfhese 
average values are low. Even 
so, they ore still encouraging 
and cmfld make economic sense 
for an open-pit mining 
operation 

But a greatt dead more drill- 
ing will have to be done before 
any decision can be taken on 
whether the prospect contains 
enough ore to justify a mining 
operation. - The sbnremarket, 
however, was sufficiently en- 
couraged bo raise the shares of 
Valiant by 26p to llOp yesterday. 
• It is also understood that Kia 
Ora Gold has now reopened the 
Marvel Loch gold mine in 
Western Australia and produc- 


tion is expected bo start new 
next month. Test work has been 
going satisfactorily at the miU 
which also handies material 
from the Corinthian open-cut 
Average gold values from foe 
two ore sources are expected to 
run at about 6 dwts, or 9 
grammes, gold per tonne. 


Bisichi Tin 


FOLLOWING foe Nigerian take- 
over of 60 per cent of the tin 
and columbite-produciug Bisichi 
Jantar (Nigeria), the separate 
London companies, Bisichi Tin 
and Jantar each retain holdings 
of 20 per cent in the Nigerian 
mining concern. 

For last year Bisichi Jantar 
(Nigeria) declared a dividend of 
Naira 219,227 (£173,000). The 
Bisichi chairman, Mr. ‘W. T. 
Meredith Browne, says In the 
annual report that he is reason 
ably confident that Nigerian 
exchange control permission will 
be granted in due course for 
transfer of the company’s share 
of this dividend. 

Mr. Meredith Browne adds 
that of the capital funds held in 
Nigeria as a result of the take- 
over, some 50 per cent has now 
been received in this country of 
which £59,406 is for the account 
of Bisichi. 


Shaw 
Carpets 
falls 
by £0.6i 


TAXABLE PROFITS of Shaw 
Carpets fell from £1.65m to 
£L0om is foe year to May 2, 
1980. on sales £3. 56m higher -at 

£34.49m. 

Mid-year profits were down at 
£0.62m (£0.95m). 

Mr. James Hartley, chairman of 
foe patterned and plain tufted 
carpet manufacturer, says foe 
group continued to perform 
satisfactorily, if below foe 
expectations held at -foe outset 
of foe year. The results were 
achieved against foe background 
of plant closures and extensive 
redundancies within the industry. 

On prospects, Mr. Hartley says 
foe group continues to increase 
its productivity and its share of 
foe UK carpet industry output 
This is being helped by foe 
group’s flexible. computer- 
controlled Millitron carpet pat- 
terning machinery, from which 
further benefits can be gained. 

Despite the difficulties facing 
foe industry, the chairman feels 
foe group is well placed to 
exploit profitable opportunities 
as and when they arise. 

The net total dividend is 
effectively maintained at 2p net, 
with a final of LJ>p. Stated 
earnings per 10p share are 
dawn from Sp to 4Bp, after tax 
of £70,000 (£126,000). 


Durapipe 
slips to 
£805,000 

DESPITE FORECASTS by 
Durapipe International at the 
interim stage that its engineer- 
ing company would show an im- 
provement, foe recession in 
home markets had a marked 
effect in 1979-80 and demand felL 
As a result, group pre-tax 
profits for the year to March 31, 
1980, were down from Elm to 
£805,930. with foe second half 
falling by £180,610 to £202.930. 
Turnover climbed from £12.6m 
to £14.33m. 

The board states that foe 
Middle Eastern and Australian 
ventures are now proving worth- 
while, but the American corpora- 
tion will not be truly successful, 
despite foe action being taken, 
until foe economic situation hi 
foe U.S. improves. 

After tax of £159,323 
(£176.957), retained profits of 
this plastic pressure pipes and 
fittings and lifting tackle manu- 
facturer, axe £337,272 (£601,043). 
Stated earnings per 25p share are 
down from 8.47p to 6.58p. and foe 
final dividend is effectively 
raised from 1.8265p to 1.98p for 
a total of 2.6p (adjusted 2.3555p). 


Electrocomponents 
30% higher 
to more than £13m 


Pre-tax profits of Electro- 
components, manufacturer -and 
distributor of electronic com- 
ponents, jumped 3Q.5 per cent to 
£13.05m in foe year to March 31, 
1980 after advancing from £5.49m 
to £7 .36m, in foe second half. 

External sales increased from 
£44.41m to. £57.3 5m, a rise of 29.2 
per cent. 

The final dividend is raised 
from 5p to S25p for a total of 
8.75p (6.5p}. 

Tax charge was up from 
£4.63m to £5.91m, leaving the net 
balance at £7.14m, against 

£5 .37m. 

• comment 

Electrocomponents continues to 
write foe success stozy of foe 
electronics distribution world. 
Second half earnings were fired 
by a widening product range 
which raised fall year pre-tax 
profits over to per cent. By offer- 
ing more accessories in the R-S. 
catalogue, foe group is maintain- 
ing margins at a time of general 
difficulty. Even the Electrospares 
subsidiary, a newer member of 
the parent group, is holding its 
own. The market seemed grate- 


ful for yesterday’s news and 
lifted foe shares by 2Sp to 5S8p 
for a p/e of 19. A total net divi- 
dend up 35 per cent yields just: 
over 2 per cent ’ 

Over £2m j 

for Evans 
of Leeds 

PRE-TAX profits of Evans rf 
Leeds, property investment and» 
development gronp, WS* from 
£ 1.85m to £2.1m for foe year to ; 
March 31, 1980. Total revenue; 

increased to £4, 12m, against. 

£3. 25 m. 

Half-time taxable profits wee? 
higher at £0.96m (£0-S6m). 

The net total dividend is 
raised from 2.5p to 3p, with an 
unchanged final o{ 2p. Earnings 
per 25p share are shown ahead 
to 7.1 97p (622pL 
The directors say foe balance 
sheet remains strong. 



elec trocbm port e n t s 
" m y: ? limited - 


Trading results for the year to 31st March 
1980 (Subject to audit confirmation) 



Half year 
1.1079 to 
3L3JB0 

Full year 
to 

31J3JB0 

Full year 
to 

31.3.79 

(Audited) 

■ 

2000’s 

2000’S 

2000’S 

External sales 

32,046 

57,348 

44,405 

Front before taxation 

7,360 

13,052 

10,004 

Corporation Tax 

0412 

5£12 

4,632 

Profit after taxation 

3,948 

7,140 

5,372 

Increase on — 

corresponding period— 



External sales 

303% 

29.1% 

3ZJ3% 

Profit{p re-tax) 

340% 

305% 

31.7% 


At the Annual General Meeting to be held on 8th September 
1980, the Board will recommend a final dividend of 5£5p per 
shares making a total for the year of 8.75p(6£p previous year). 

Copies of the Report and Accounts wit! be available from 
The Secretary, Electrocomponents Limited, Maple House, 
37/45 City Road, London EC1P 1HX, from 14th August 1980. 


25 th June, 1980 


Greater shareholder benefits 





Profit before taxation 


Earnings per ordinaiy share* 


166 p 



£272m 


£24.0m 


£12.0m 




Dividends per ordmaiy stare* 

1975 1976 1977 1978 1979 


Net tangible assets 

1975 1976 1977 1978 1979 


Ttf ANUFAPTl T ffRPS OP CRANES AND DRAGIINES INDUSTRY AND COMPONENTS FOR COMMERCIAL 

PLANT ANDBQlIIPM0n’K>R\W^ . f ^ r B ^11 j A T 'jft* VEHlCl£S-^ORPORAIE MERGERS AND ACQUISITIONS 

H2TECKBHMTCAL AND IRON AND STEEL VyJ 2xL^I' '1 JV tXjLi ©t . EBIIRANCBBROHNG— PRINTING AND PUBUSEBNG 

INTOF TTRIPS ATIIMTNIUM CASTINGS AND COMPONENTS OT i If 1 li^ IfWTt ^ PHOTO GfiAPHIC, OPTICAL AND AUDIO EQUIPMENT 

83LTO FUEL GAS AND CHLI^^ ^ H F^r j IV Vfl. Mi J CIVIL STRUCTURAL AND iMEQIANICAL 


ENGINEERING O^ISUinANTS 





appointments 


Director 


Leicester 


c£150OO 


. MKBefrigei^onLtd,leaSngrnanufeetims 
of bar cooling and other refrigeration equipment 
for thebrewingand catering trades-seeksaDeputy 
Managing Director to assume key administrative 


responsibilities including control of production 
ana finance. Starting salary negotiable around 


ana finance. Starting salary negotiable around 
£15,000ayear plus company carandotbff benefits. 
Ereferred age 30*40. 

Candidates will have engineering degrees 
orquaiifi cations and presently ixgeneia i managers 
ornoldsenior product] on positi ons in engineering 
companies. A thorough understanding oral! main 
industrial functions including finance is essential. 
Successful pcufo'imancewU! lead to promotional 
a group with ambitious expansion plans backed 
by tbefmancial'resources of Charter Consolidated. 

For full job description write-in confidence 
to W. T Agar, at 78 Wigmore Streep London 
W1H 9DQ. showing clearly how you meet our 
clients requirements, quoting FT/ZU5. Bothmen 
and women may apply 


John Courtis 
•..and Partners.. 


Economist 


£13 r 000 per annum 


The Chief Economic Services Officer heads the Economic 
Services Section, a group of Economists in the County 
Treasurers* Department. The principal duties and 
responsibilities indude: 


(a) Providing economic- information and advice to the 
County Council in relation to the Authority's own 
services. 


(b) Monitoring EEC policy developments and providing 
information as appropriate, arranging ail applications 
for EEC grants and loans. 


(c) Providing advice on the economic development of the 
County area and setting up suitable liaison arrange- 
ments with representatives from government, 
commerce, industry and university. 

We are looking for an Economist with good academic 
qualifications and extensive professional experience 
commensurate with the demanding responsibilities of this 
post. The County Council requires top level advice from 
a first class practical Economist. 


This is a fourth-tier post, salary scale £1Z369-£1 3,077, 
assistance with removal expenses where appropriate. 
Further information from Peter Appleyard. Assistant 
County Treasurer. Telephone Barnsley 86141 Extension 
697. Application forms, quoting post number Tfl. may be 
obtained from the Chief Executive (Personnel). County 
Hail, Barnsley, South Yorkshire S70 2TN. (Telephone 0226. 
86141. Extension 266), to be returned by 11th July, 1980. 
Interviews will be held In the County Treasurer's Office. 
Regent Street. Bamsley. on 22nd July. 1980. 


South Yorkshire 
CounfyCouncil h?4 

SETTING THE PACE ^ 


Foreign Exchange 
Dealer 


Salary range £12J000~£17,000 
London 



For a well established American bank. The Foreign Exchange 
Dealer must have a minimum of six years experience in Spot 
and Forwards markets and would operate as a senior dealer. 
Experience of aU major currencies is required, together with 
currency deposits and arbitrage. Attractive fringe benefits. 
Opportunities for early advancement. Preferred age 25-35. 
Reference 197. 

Please write m confidence, or telephone 01-4992215. 


HiilipEgerton ^ Associates 


Selection Consultants 
178/179 Piccadilly, London WIV 0QP 


Financial 


Analyst 


Switzerland 


International holding company requires a 
young qualified accountant to assist the 
controUer. Wifi analyse report study 


new concepts etc. Main language Is EngTt 
but knowledge of French and German an 
advantage. Five-figure salary plus excellent 
benefits and conditions. Age around 30. 
Applications wite CVshouW be sent to: 


PA Management 
Consultants AG, 


Kreuzstrasse 26, 8008 Zurich, Switzerland. Tel: Zurich 252-89 36. 



A member af PA fraemasontf 




COMPANY 

NOTICES 


Coapanie* and Markets 


BIDS AND DEALS 


. Tlnaicial-^ 


M+TERHAT JON AL DEPOSITARY 
RECEIPTS llOR) 

ISSUED BY 

MORGAN CHI AR ANT Y TRUST CY 
Of NEW YORK 
REPRESENTING ORDINARY 
CONVERTIBLE CLASS C SHARES OF 
BRASCAN LIMITED 


VICKERS ANNUALMEETING 


A distribution of CinM.SO nw deposi- 
tory Mare lew an* applicable toes and 
fee will be NVbbte- on and after idly 
31, 1980 upon presentation of couoon 
No.- 14 at am of the following offices 
Of Morgan Guaranty Trim Cy oi 
New York: 

— New Yorir lUSAI 30. Wen Broadway 
— -B russets. 35 avenue He* Am 
— -Antwerp. A2. Frankrllklel 
— London. 1. Angel Court 
—Parte. 14. Waee vendflroe 
—Frankfurt. Bockenfieimer Landstraue 

— Zurich, Stqckersn-attc 3B 

and flanqne GenOrele du Luxembourg. 

14. iw Aldrtngen. Luxembourg. 


Chairman hints at BAC settlement full control 


BY ROBERT -COTTRELL 




A HINT that the Government pany does not know when a. 
may soon settle compensation settlement might be reached, “ it 


payments to Vickers and the would not be fair to say we have 
General Electric Company (GEC)' no ffiea of the amount/* While 


by the group— whidh last year . noted .a .generally difficult onfr- . 
ti tailed £L 4 Jm against pre-tax- look- for .industry, -Bat expected 
profits of £7.3m. 'that - the-: advance .irk traamg 

T*i 'Ko Profits; would;' be _-maiqtmned, 


Portland 


-v.^. 


VitJJCirti nnrvuu. vuwj reuj ivov; uv me* OI me amount Willie t„ t vf_ i:„l* v_ —.-.a fii* nrt fc prom*. "ouiu, 

for their shareholdings In the Vickers has never publicly sag- no-Sd Mls^Bora throughout the period. 

**“!» SSg.’SJMb? 5 ^ •Tr&SXn&J&n 


WITH ' : the-' .blesanfll:; 


nationalised during the forma- pensation, GEC, its equal part- , . . , . 

tion of British. Aerospace— was ner in .BAC, mooted a figure “?£? “ *5™-® Maxwdd, ; .formjefliy file - ' Ckeie SonthenL 

given • by Sir Peter Matthews, of £200m during the national isa- Q posiave act . chief execottve in Australia; and torge»tc«nent group 

chairman, at the Vickers annual tion proceedings in 1977. The merger, he believed, 'would Mr. K,:W,; r ^etta±^gbam, who' is -pressing ahead witfr 

meeting yesterday. Vickers is also seeking cbm- give** both of the companies a has" joined^ Trwjce's dT-AScateft ... to secure fidl control 

The meeting followed a day pensatkm fm- shipbuihiing assets wider base, making a new’ and folkwing Vicbers^ OsMe-bf its based Swan 
after the engineering, group’s nationalised during me forma- stronger company better placed Interiratfcg^ * j'n i 

agreed equity offer for Rolls- tion of British Sphibuilders. It for. the future than either on its fOT;£26ra.eartter. this, week; 

Royce Motors. has taken the case to arbitxa- own.” Vickers pJansan extraoratmaiy 


posed mergrn*. with koiis noyoB the refterement Ahstraiian Go?enuhenKs F.®M l 

Motors would be less of a sur- - of . ^.^iractojK Mr.?. B. Scott ixnrestmeiit' Review Boa^ik » 7 
pnse, and more an exciting . Tyrawiiu . flie Brow's’ . . . .qmrtBMTL ' 


EUROPEAN FEP.RJ5 LIMITED 
(CDRs) 

Thu undurxtgnud announces lha! 
the Annuel Report (year ended 
December 31. 1979) of European 
Ferries Limited will be evailebte in 
Amsterdam et: 

Mgemene Be nit Nedartend N.V, 
Amsterdem-Rottardam Bank N.V. 
Bank Men 6 Hope N.V. 

Pierson, Haidnng & Pierson N.V. 
Xas-Assookna N.V. 

AMSTERDAM DEPOSITARY 
COMPANY N.V. 
Amsterdam. 23rd June 1980 


given • by Sir fceter Matthews, of £200m during the nation al is a- 
chairman, at the Vickers annual tion proceedings in 1977. 


meeting yesterday. 


Vickers is also seeking cbm- 


: &diistriW 1 ; 


Royce Motors. has taken the case to arbitxa- own.” p5ans »i extraoEdmaiy - ^irafacterei-. 

Sir Peter said that although tion, having failed to reach .a • Replying to shareholders’: quea- meeting g soon as' possftfle to tf pnmertetaW 
do final compensation offer had settlement in negotiatioiifi with tions, Sir Peter argued that the gate starehoWer ajmrewai for ifis aireadE?' feffK'a : 

yet been made by the Depart- the Government Sir Peter said . venture would “not be tiring its cme-for-two afi-share offer for t stake in . 

ment of Industry he saw “signs the group would “seriously con- money out of the business, but - Rofts&oyce. A Bobs spbko^aazi. A£ 5 . 33 m ; 

of progress and believed that aider ” any proposal Involving keeping the money we have got -said ‘ yesterday - ttiat he was not ^'t^ rhP rp>?t The - 


a settlement wou-ld be “shortly return of the nationalised assets, in an enlarged business, Ipaying .. aware of any iikfily couiiieT-tfjd' .^,' 2 }^ 
possible. He- noted growing Sir Peter said the “sad saga” our options open." The terms of -for the groups 

pressure on both sides of the of the negotiations had been the agreed bid, he said, were “a. Vjdcens shares-' dosed -it 128p cas * 1 

negotiations, and said that public “wounding and frustrating.” A fair and reasonable .distribution yesterday, -- against Wednesday’s ■* oa rr s " re- 


negotiations, and said that public “ wounding and frustrating . 1 


.opinion reflected growing settlement “ will enable us to for both companies.” 


I29p ■su^pensron ^priee, vsdxSng. 


IMATRAN VO IMA 
' OSAKEYHTIO 


impatience with the continuing make further plans for. our Vickers so far, year- had nfie, bid'-'at 1 £37:fen, 'or=64p 'pw 

fo ilitt-n in <1 cnfflnmanf fnhiM ** u . .... ...jic: a xt.. n 1 —f : s *-■ *- 


failure to reach a settlement future." It would result in a seen trading profits ahead at the RriMs-Royde^ share; eomp^ed wth 

IT. (.hat uihila (ha ,nm 1— . u , , m. .1. •: . _ _ Tl . . Wb - 


2S.OOO.OOO EUROPEAN UNITS OF 
ACCOUNT 1077/1 387 GUARANTEED 
BONDS 8=3% 


He added that while the com- major reduction in interest paid pre-intergst level. The chairman a Ro^ls dosing price of 67p. : 


Pursuant IP 'tim wwlsiora ot Hie 
Purchase Fund, notice Is hereby given 
a BoiuHiolcWS that jwmlnaJ UA 
* 00 . 000 ^ have been purchased during 
Hie twHvo-montt period from June 20. 
■ 979 to June 19. I960. 

Sunount outstanding: UA 24.500.000.- 
I M ATRaN VO I M A OSAKEYHTIO 
June 27, 1980. _____ 


Mitchell 

Somers 

purchase 


Cowie has over 92% of Ewer 


Tbepffei^whirfi is cond^iaiar 
•bn *.»> per. cent accepianeev in 

resppet of the .-shares fronLjrt 
least threeqiiarters of the 4 5wan 
holders— has been . accepted’ to 
' the directors of- the company 
respect . of their shades, - They 
advise iother holders, tq-acceptv 
-‘r 


BY ROBIN PAULEY 


he^v^foreed ^wS oU o^ 0011 * *** secnred Qn behalf of Dobson Park acquired 650.000 ordiniry Shares 

neavy I urgea pans lOr me OU control Of 97..14 npr mit nF thp Tndiictnoc l.ij a non mw 


T. Cowie, the Sunderland-based Wolf Electric Tool shares 'at Kuwak Investment Office has 


LEU Ml INTERNATIONAL 
INVESTMENTS N.V. 


USS7S.0O0.fl0Q GUARANTEED 
FLOATING BATES NOTES 1986/1989 
T*Tt interest rate applicable to the ibwe 
notes In respect oi the sixmonth period 
commencing 27 June 1980 Jias been fated 
at 9.75% per annum 


The Interest amounUng to WO.IO per 
bond ol USM.OOO nominal, to SS01.04 per 
bond of USS 1 0-000 nominal and to 
*5.010.42 per bond of US 1 00.000 *HII be 
said on Mondav. 29th December 19BQ 
against presentation of coupon No. J. 

^ LEUMI TO ^n C ^v MP v A o N ^ 
Principal Paving Agent 


NOTICE OF PURCHASE 


r n A.TL4 0rS ho tbA « Qto5l °f 92-34 per cent of the Industries. . ' : ' 

industry, nfls acquired tne capital of Georxe Ewer the Grev 
Harp end en-based Tritt.be, which Green »ach o^ftorindmbte? 

stocks and suppUes a wde range dealer, as enlarged by Ewer's SHARE' STAKES 
of pipes, valves and fittings to acquisition of Eastern Tractors. ' ^ : •' 

the petro-chemical industry. Ewer shareholders appear to Huntieigh Group — M e. Dl; A- 

Ait initial non-returnable down have responded to their board’s “SBS- director, has disposed' of 
payment of £800,000 has been advice to accept the all cash 24,000 shares. Hhiswifehasdte- 
made. but the total consideration, offer. Acceptances of Cowie’s P 0 ^ ®f 30,000. 
to be satisfied in cash, will be basic offer of 52 Jp per share *■ H epworth - and Sen— Mr. 
equal to 33 times the average have been received in respect of A. W. Pirie, director, has -dis 
annual profits of Tritube for the 10,997,419 shares, but this P ®** 1 of 12^00 shares, 
three years ending December 31, included acceptances of the all Cooper Group— Mr. 3-1 B. 


and nt^yr hold. 4,08(W)W) unite 

.(5.26 per cent), j.. ~ " • ' ■ £& ‘ ^ ahhtnd : a&d > extra- 

A - - F Balgtn— Mri k R. . A. ordinary .Tebbttt 

Bulgia , 1 <Srector, has ; disposed of Gronp it .was confirmed -by Mr. 
25.000 “A" -ordinary. . The bene- X r Bentley, the chairman, ~that 
fleial Taiterest <rf Me. R. E. the leafber, ? a]dhesivt^ : and rtrnc- 
Biiigm, : '"directorr ^-has "been !tiiral engineertogv.coocern' had 
reduced-by 18,000 ^'A'’ r 'crdinary. embaiked ' oh' a. pblity ^ of 
Artimr Guinness — Mr.’ A; P. B; acqttisitiiHii . : • V. 


r BeBbi(t an 

Mansion 


Guinness, director^ has acquired 


Lee Cooper Group — Mr. M. B. 


a nun-beneficial 
10,000. ordinary. 


interest 
He now t 


Thee- Board “‘was -'earreptly 


L? examining ftair po^ible acquisi- 1 


OLIVETTI INTERNATIONAL S.A. 


91 , “A GUARANTEED NOTES 1984 
NOTICE IS HERESY GIVEN to Noteboltfers 
oi th* above loan that during itie twsjn-- 
month period beginning on 1st June 197B 
and ending on 31st May 1980 
USSi . 000.000 nominal amount was pur- 
chased In the cmen market. 

U 5131.100,000 of the Notes remains 

ftu teta iwtlnn _ 

UNION BANK OF SWITZERLAND 
SECURITIES! LIMITED 

London. 

27th Jone 1980. 


Pre-tax profits of Tritube for shares. 


mciuaea acceptances Of ine aii ■ 1 4u,uw. oraraary. nc nuw nf rmhhV crntmaniesl an of 

cash offer for 10,182^86 Ewer £1^ Sector ^as disposed of_ 25J68 diam benefid^y, 


1979 amounted to £229,000 on Cowie now has a total of 


sales of £7. 14m. Net tangible 18,761,419 Ewer shares. The all 


50,000 shares. Pennl 

Haxnbro Life Assurance — Mr. — pren« 
J- G. Joffe, director, has disposed, reduced 


^nnlne Commercial Holding , nroperty etematt. - at- estimated 
— Prenwam Developments has . 

plMM . pf between to 


assets at December 31, 1979 were cash offer has now closed but the from his note 


■> CITY OF LIMA " 

OTie Honourabte Provincial Connell of 
Umb) 


SS, FIRST MORTGAGE BONDS 1911 
Lloyds Bank Inter national Lb 1 .. 40-56 

n... u U i. — ,.i _ ifl. -.1 1 niH.n CriP .IP, 


i Queen Victoria Street. London EC4P 
announce that coupons due let July i960 
oi Hie Cftv </ Lima -The Honourable 
Provincial Council el Lima) S a „ Flrtt 
Mortgage Bonds 1911. mav be lodoed 
far navment bn[ imis; be left an aooro- 
prlate period lor examination. Coupons 
wM not be accented tfiroooh t'«e oast. 


£871,000. basic offer will 

The company has built up a further notice, 
consumer list which includes rjrivmrDCi 
many well known international 
companies, while a considerable -SUBaipiAJ 
proportion of its sales are Following tl.„ ... t . T1 - ril w 
exported, either directly ^ or Henderaon Kenton by Harris 
Indirectly. through certain Queensway Group, the Hender- 
British contractors. son-Ken ton L 

The directors of Mitchell business has b< 

Somers believe the acquisition Finance, 
will enable their company to- The sale has 
become a direct supplier to the of gome £ 12 m. 


basic offer will remain open until bCTefldai interest- 
fiirfhpr nnHpA. Motherearc Mr. A 


reduced its shareholding to 
below 5. per cent . -Si-?! 


HENDERSON-KENTON ordinal. 
SUBSIDIARY SOLD Hoverlngham 

_ ,, : . . . Wimpey .has s 

Following the acquisition of restricted votin 
Henderaon Keaton by Harris Amber Indus 


busing has been sold to Tnaty 1^57331 ordinary (75.02 per 


beneficial in JgtT ^ _ !. ^ 

Mothereare — Mr. A. Mowlem, London Mutual Insu^ice Society approximately, equivalent :V to 
director, has disposed pf 30,000 has. disposed, of 62,00ft ordteaiy : compaiffes net - asset 

orfon&ry. - • ■ and' now- held 338,067 shares : - $ - . 

Hoveringham Group —George ( 5.19 per cent). k Addy one or a possible com- 

W imp ey - has sold its 1,732,500 _ Saatchi and Saatdbl Co. r— j."K. >hlriati 6 ii:': of’-.tiiese "companies 

•" GUI. director, has di^osed of might be acpnSred eJlher totaHy 
Amber fadustrfal Holdings — 25JW ordinary.' - . ’ . or to; part, Mr. Bentley said, >• 

As a result of recent purebases — - ~ 


companies 
aer totally 


As a result 


Finance. 

r rf T »m S P al | 1 ^ 5 Mackintosh - The 

g SSS X m!SL« Trustees of Joseph Rowntree 
a Kn^ U mf ff rpwl ChB nf Memorial Trust have disposed 
prorimSely P Soffi^Sr^ the 01 25 ’ 000 shares at 16 °P and are 

too® on June 20, X980. is IS" i 

FTFCTRA TTFTS ’ Harley— Mr. T. P. CTSulIivah. 

cuLwaM director, has disposed of 30,000 

HAWLEY STAKE ordinary. 

m A 'WlgghlS COnStTUCt — GCC 
WaIker *** Slater hold 88^25 

49 ?mi ri,ares cent). 

Henden /Stuart Plant — Mr. ' 


world's major oil companies ce |; hook value, after deducting 
while complementing its existing the deferred profit reserve, of 


PUBLIC NOTICES 


position. 


approximately £ 10 . 5m for the 
total outstanding unpaid 
balances on June 20, 1980. 


HERTFORDSHIRE 
COUNTY COUNCIL BILLS 
CSiim tetued 25.6.80 due 24.9.80. £3m it 
IS^u’Ni «nd £i-m at Applications 

totalled CSGU-m. Total ouGtancHng £17”aflt. 


COUNTY OF AVON 
CORPORATION BILLS 
C3.fl00.000 Bills Issued 25-6-80 at 
15 51/64% to mature 24.9-80- Appli- 
cations £24.500.000. Outstanding 

£ 8 . 000 . 000 . 


PYKE /FAREFREEZE balances on June 20 , 1980. 

Pyke (Holdings) has acquired FTFCTRA LIFTS ' 

Farefreeze, wholesale butcher, . . 

for £25,000. satisfied by 50,000 HAWLEY STAKE 
pyke shares. Electra Investment Trust and 

TO® ”? k i° r Electra Fund Managers have 


GLOUCESTER COUNTY COUNCIL 
CORPORATION BILLS 
£5.000,000 Bills issued 25.6.80 


to mature 24.94)0. Apollcations 
£32.000.000. Outstanding £1 1 ,500.000. 


LEGAL NOTICES 


IN THE MATTER OF 

TRITON POOLS (UK) LIMITED ru . DTrc 

AND IN THE MATTER OF LHAK it.ll 

THE COMPANIES ACT 194S IfFYCFR 

NOTICE IS HEREBY GIVEN that thu 
creditors of rtia obove-namatf Company, GrieveSOn Gl 
which is bamg voluntanly wound up. asSOCsatGii Of I 

are required, on or before the 1st day rpDr) rt 

of August. 1980 to sand in their full ” ron P; _T, e PtiT l _ 

Christian and surnames, their addresses DOUgn-t dO-UOO » 
and descriptions, full particulars of 851p zd and 20, 
their debts or claims, and the names two nar-tners Of 

and addresses of their Solicitors (if H 

any), to- the undersigned 

PATRICK WALTER JOHN HARTIGAN, 

of 1, Wardrobe Place. 1 

Carter Lana. J 

London EC4V 5AJ, — 

the Liquidstor of the said Company, 
end. if, so required by notice in writ- 
ing from the sard Liquidator, era, per- 
sonally or by their Solicitors, lo came 
in and prove Their debts or claims at 
auch time and place as shall ba 
specified in such notice, or in default j Liabilities 

thereof they will bo excluded from the j •J a P'f I1, _ iv 

benefit of any distribution made before , ,552^* 1 

such debts are proved. SlSSSs nSSSSL*** 

Dated this T0th day ol June, 1980. &ot£arAeoounts 

F. W. J. HARTIGAN, 1 R#Mrv « * ° tnBr «WOUntS 

Liquidator. 


dividend declared for the year 
ending June 30, 1980. 

Farefreeze -had net tangible 
assets at March 1, 1980, amount- 
ing to £20,038 and over the period 
August • 24. 1978. to March 1. 
1980, had sustained a net trading 
loss of approximately £90.000. 

Mr. M. J. G. Cox, a director 
of Farefreeze. was appointed to 
the Pyke board on March 4, 1980. 



Interim result* at a glance 


acquired 


further 422.634 


ordinary star* in Hawley n d; Goodwta now holds 1.7 Jin 
Leisure. Electra now has an fi h aTes * 


interest of S.l per cent 

PERGAMON-INFOLINE 


Following he Pergamon Press ordinary. 


Carless, -Capel and Leonard — 
Mr. J. T. Leonard, director, has 
disposed'* of 7 rights, to - 68,380 


CHARTERHOUSE/ 
KEYSER ULLMANN 


Grieveson Grant and Co., as 
associates of the Charterhouse 
Group, report that they have 
bought 20-000 Keyser Ti ll maim at 
S5H> zd and 20,000 at S7p xd for 
two partners of Grieveson. 


acquisition of Infolfnc, the new 
company to be known as Perga- 
mon-Infoiine has entered into an 
exclusive agreement with Scicon 
Computer Services, a subsidiary 
of BP, to provide the computers 
and to co-operate in database 
activities and on-line services. 


DOBSON PARK BUYS 
WOLF SHARES 
Fielding Newson-Smith and 
Co., broker, has bought 545,000 


BANK RETURN 


Wadneaday 
June 85 1980 


Increase/ l+l or 
Decrease (— ) 
for weeK 


Fonninster— Morgan Grenfell 
Exempt Fund has became 
interested in 220,000 ordinary 
shares f5.94 per cent).. . 

Hewden /Stuart Plant — Mr, 
R. G. Stuart, director, has , dis- 
posed of 70,000 ordinary. 

British Electric Traction — Mr. 
L. M. Thompson and Mr. R. W- 
Denny, both Kedlffizsion 
directors, have acquired. 16,000 
and 30,000 shares respectively 
as a result of exercising options! 

Town Centre Securities— Mr. 
N. Ziff, director, has disposed Of 

25.000 shares. 

Debenhains — Mr. It C. Thorn- 
ton, director, has acquired 

88.000 shares. i • 

Monks Investment . Trust— 


i. Uinrto Baffyaarte . 1Mri» 

• ... - •: - : - • ' • : ; .V* '• .^^Y..:' ‘>M~ ■? 

■natwvor : : . ; mmsst 

ProfftbhfbretocBifan , ^09337) . i V5A5& -7«J6a 
Traxjsfer Orom) to rasernsS ' 7 ' j ;^2z^ : ^sstJBk : I 

Divkfend pwoKfiboiyshaiti;. 7 - JE5fi -r 

"Cert^aci Ty 
employed and appreoam^if: 
released by^realbadon^^i^ 

Orouprmjst be sjplin^e^ ^ ^ > 




comes. 


Chairman i 


BtMDGROUP! 


•* ; ^ V - 


BANKING DEPARTMENT 


;:V “ 


14 993 000 
31,310,578 
242,489,000 
'445,770,134 
605,411,672 


- 1,310,371 




27,045.571 

5^17,879 


Take Nonce that the following Bills of 
Exchange all drawn by Victor Mefik 5 
Co. Limned, dated 29th April, 1880. 
and accepted for and on behalf of Sava 
Trading Company viz. Bill No. 7BB for 
£50,000 payable GO days after date. 
BHI No. 769 lor £102,000 payable 90 days 
after data. Bill No. 770 for £108.000 
payable 100 days after dm and Bill 
No. 771 for £131,000 payable 120 days 
after data were specifically given for 
value for goods not delivered by Victor 
Melik & Co. Limited and that the said 
Bills should be not acquired. Anyone 
so acquiring the said Bills does so 
at his own risk. 


1,339,470,384 


- 34,873,621 


ASSETS 

Government Securities 

Advances & Other Accounts 

Promisee Equipment & Other Secs. 

Notes 

Coin ...._ 


938,032.064 

225,248,089 

164,088.771 

11,780,643 

340,817 


+ 363,560,000 

— 392,102,429 

— 11.776,728 

+ 5,018,969 

+ 36 667 




1,339,470,364 


- 34.275.6fcl 


ISSUE DEPARTMENT 



Notes Issued — 10,075,000,000 

In Circulation 10,063,249,357 


TRAVEL 


In Banking Department 

ASSETS 

Government Debt. 

Other Govermennt Securities 

Other Securities 


11,750,643 


+ 100 , 000,000 
+ 93,981,031 
+ 6,018,969 


Kudremukh Iron Ore Company Limited, Imfia can offer upto three million 
tonnes per year of iron ore concentrate of superior soenfficatinne < mini iahi 


11,015,100 

8,044.653,710 

2,019,331,190 


— 595,333,912 
+ 693,333,913 


- ppectOcaUbns:-. 4 " -V' v’.'* 



10.075.000 000 


+ 100 , 000,000 


CITY FLIGHTS 


Leading specialists In flights 
to Switzerland from Cafwkrk. 



6 weekly ilfelds to Geneva 
4 weekly flights to zmidi 


Low season from EW I 

High season from £79 | 

PLUS Departures to Baste | 

Berne 8 ffigf as from Heathrow ■ 


F.300; 
F-20i 
F. 22.50! 

F.25; 
FJI7.50 
F. 22.50 

F.85, 

F.65. 

S60 1 

F.66 1 

F.60 

F.65; 

860 

S65, 


I 8.30 < 
1 4.70 : 


F.293 

|F^3.40 


0.20 I 115 




2 ifl 1 
1 3.80 : 

i 2.20 


■F.65. 10 
S57Jfi 
F.66. ID 


PERSONAL 


LUXURY PRINCESS 32' Motor Yacht for 
Hire. huMneas or plenure purposes, sdl- 
drlie or crew awllabio If required. 
Based at Burnham on Crouch, Far dally, 
KS-f!? w ww* 1 * rate*, tel, 0621 
7B40S5. 


KLM C 
KLM P 
KLM P 
NN C 
NN C 
PET C 
PET C 
PET C 
PHt C 
PHI C 
PHI P 
P RD C 


F.6D 
F.70; 
F.80. 
F.IIO! 
F.120 
Fr.sooo 
Fr.5600 
Fr.660Q 
F. 17.BO 
F.ZO 
F.17^0 


1 1*4! 

; ; 

>11.30 - 


‘P.IZZ.SO 

Ift .6180 


LSO F.17.50 


CLUBS 


EVE lm outlived the others because of a 
do J lev of lair play and value tor money. 
Supper trorrr 10-3.30 am. Disco and too 
musician*, glamorous hostesses, exciting 
Soorehows. 189. Regent. St Z34 0357. 


16 17.00 
48 7.HO 
113 1.60 


aifllsafli'a 
- IF.166^0 



F.150 226 
F.ISO: 40 
F.170I ‘ 1 
F.11S, 27 

F.120, 2 

F.110 10 

F.115- 23 

970! 20 


5 0.10 

26 0.20 
40 0.80 

1 ! 4JI0 
27 I 2.80 

2 0.50 
LQ ! 0.30 
23 ; 0.50 


1. Chemical j\ • *: v /- i; r ' 

Compoaifibri' - . K'j' : 

Fe ; " • : 65 to 6&5X. : :r\: 

a + Aitmfina: 4 to4.5 % - ; v v v v: - f • - 

- ; 6Hkai3^to4jS% • • .: 

Alumina: 0.7 to 1.056 : 

' howevertotiierombinal 

Sihca + AJutmnaJyingwithinttte 

■' V ' - above range) = - ■' - v-- ; 

hur : : .'002 to 0JD4% V V- 

1-nosphorilS : Oj03.to OXB% ; 

I1 - L- Minimum: 85% 

• composition . -. ioo mesh ' ' Ty ^ T ': * ■ 

Minimum:K35ipiru« : 

325 mesh ; Soeens* 

L Moistore •; 9to10X • ■ 


IIL Moi^ure •’ 


.Standard 

Screen 




of60,G0O DWTiy 6,000 1/hrshiploader. 



EXHIBITIONS 


BAS C PM.140| 
MMW C DM.120] 


Aug- 

20 i 6-80 

5 | 4.80 


THE PALLADIUM CELLARS Now Open. 
New* Exciting! Momngl An action 
packed underworld of entertainment.. A 
lou me v into tun. tear and Jantaw- Ofl«" 
daily 10 am to S pm. Sondav 12 noon to 
6 did. 01-437 3565. Prlceii Adults £2. 
children £|. Far spaeW oartv mtm tal. 
01*437 3383. 


OXY C 3301 - . — [ 

SLB C 2110 3 1054! 

SLB C S120' 4 1 4 I 

TOTAL VOLUME IN CONTRACTS 

c= can p=Put 


- DM1«7^B 
~ DM 184.88 

— 828 s * 


A iCUDRE^i&IKH 

IB IRON ORE COMPANY UMlTED- 


"I .25, Mahatma GaridhFJRbad : 

( i Bangalore-560 ooi (JNEJIaj- 
-Telephone: 577522/57^505 • 
. Telexp 0845505; . \ . • •: 

' GremrKudreorb . : 
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(jf NEWS ANALYSIS— FOSECO BID FOR UNICORN INDUSTRIES 

‘A potentially beautiful fit’ 

BY ANDREW FISHES 

' L’ - : - 

1 *• "^ 4 ^ Atterton. He said that the Uoicorn announced just two eyed and with confidence.” said 

Mr ; decision to bid for Unicorn did weeks ago that it had received Mr. Welch. . 

>■_ ■ n stem- ^ from a deliberate an offer that could lead to a bid. Some analysts reckon that 

; attempt to boost its UK earnings At that stage, the market put a Foseco could push up profits by 

•? VV ^cuapao^ww® tw just accepted fdr tax or other reasons. 

- ^ ^^anrhio from-Foseco Minsep. Foseco’s present finance 

• ^ (-"^e -.two. groups operate in director, Mr. Peter Welch, used 

of to be. with Unicorn until just 
:• ,. : VV iodnsfry,: -w® Unicorns pro- over two years ago and has 
« Jte&a us^at. a later stage m played an active part in the 

• : ; : xM *£>**? Sr 88 * 00 *. • eadiDS ^ t0 * e 

; : - • '1*1' S^Lration. ^ Wlth Wiiie_ there -was a good deal 

t^FSro^.lSs three divisions * Tnarket overta P *n western 

& beKw tS d two^c^pa^^S Unicorn’s trading profits last year diamond prodJct-Tand abrasives.’ 

^r^Diwrn wS n<rt repr£ was di^opd products with 43 » Unicoi-n makes the materials; 

- 8ented as weU elsewhere P as *** <* at - w * h bonded and coated WP have the anolieatinns.'' nnt«i 

an** minerals, it used to *' 0Se * 0 - 

“■ {/y;. known as Universal Grinding. Foseco operates in over 


£26m valuation on Unicom, 
which did not say who had made 
the approach. 

Its largest shareholder is the 
Kuwait Investment Office which 
has held a stake of nearly 10 per 
cent for the past three years 
through Securities Management 
Trust 

The major contributor 


to 


a tenth or more tins year, with 
a corresponding improvement in 
the dividend. 

One described the proposed 
acquisition as “ a potentially 
beautiful fit.** Resin technology 
and refractory type materials, 
for instance, lie behind a signifi- 
cant number of Fnseco's products 
as well as being of key impor- 
tance in the areas of grinding, 
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|7 take it - into new geographical, fling for Unicorn did not come as 

i h ’ markets and possfbly develop' any great surprise to the market, 

- .although related, products. which had tipped it as one of the 
/>.*AyCe believe that Unicorn three companies most likely to 


Geographically, therefore, 
Unicom is at a very much 
earlier stage than Foseco, which 
reckons that it will be able to 
help it along in the search for 
overseas profits once the takeover 
goes through- 

'The news that Foseco was bid- 


abrasives providing 39 per cent 
and the rest coming from 
minerals. 

At the pre-tax level. Unicorn's 
profits suffered a setback last 
year from £7.4 m to £6.5m. as a 
result of strikes and the interest 
cost of money raised to buy the 
remaining 50 per cent of 
Craelius, a Swedish mining 
equipment company, from Atlas 
Copco. 

This year, assuming that 
Unicom is not too hard hit by 
strikes, rising energy costs, and 
economic recession, Mr. BaH- 
Greene hopes for an upturn in 
profits. 

At Foseco. ' where profits 
moved up from £l7.4ra to 


we have the applications," noted 
Mr. Welch. The Foseco side 
of Foseco Minse-p serves the 
steel and foundry industry 
through products for moulding, 
melting and casting and to con- 
trol the actual steelmakiog 
process. 

Fosroc makes chemical and 
engineering products for the 
building industry, while Fosmin. 
which ran into trouble last vear 
on the automotive and do-it- 
yourself side, makes colour con- 
centrates, speciality chemicals, 
and industrial lubricants and 
solvents. ■ 

Despite its vulnerability to 
the strength of sterling and the 
obvious weakness of the steel 
industry, the market tends to 
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J. Jackson 
improves in 
first half 

‘^TW iTURNOVER £2m higher 

- •-Zl5.4m, taxable profits of iron 
. 'l and non-ferrous menffiant, 
.^.-iad S. B. Jackson, climbed 
>t -i3-£1.52m ,to £L32m for the 

year to March 31, 1980. 

- Although, the second six months 

-rti 1 be adversely affected by the 
tiJwftturn in 'demand for cars; 
iemp metal and general engineer- 
ing products,, profits for the year 
ire expected/ to top last year’s 
iecwsL JS3t-02m,. 

Tax for . tile half year took 
IW8.000. (£789,0001 while stated 
timings per 5p "share improved 
from 302p -to 3.63p. The net 
interim dividend is stepped up 
from O.GSp to 0.75p per share 
— i*st year’s final was 0.75p. 
'Profits of £30.000 have been- 
TesOiSed in Ihe year to date on 
Me& Of quoted investments; 


Stead and Simpson rises £0.5m 
and increases dividend to 3.25p 


IMPROVEMENTS in both foot- 
wear retailing and motor trading 
divisions lifted pre-tax profits' of 
Stead and Simpson to £3.81 m in 
the year fo March 31, 1980; com- 
pared with £3.3m. The dividend 
is lifted by 0.5p to 3.35p with a 
final of 2.25p. . . 

Earnings per 25p share are 
shown up from 11.45p to 13JZ4p, 
ori 9-Tlp (6.37p) after tax on an 
SSAP 15 basis of £1.02m 
(£1.46tp). .- - 

Footwear retailing profits went 
ahead from £2.7Sm to £3.1 lm. 
while 'the surplus from motor 
trading rose to £701,000 
(£5193001. 

After tax and extraordinary 
credits of £144,000 (£315.000) 
arising from ' the disposal of 
properties, there is a net profit 
of £2.01m of which 


dividends absorb £936,000 
(£792,000). . 

Group turnover was £35.08m 
(£28.87m), including retail foot- 
wear sales of £21.26m (£17. 27m) 
and motor trading £13 .83m 
(fll.Bra). 

Reserves, adjusted for the 
change in accounting policy, 
were up from £17.71m to 
£19.72m. 

• comment 

Set against the performance of 
its competitors, the motor 
division of Stead and Simpson 
has made an impressive second 
half showing. Profits are up by 
38.5 per cent and margins pave 
improved by more than a point 
Business was better than 
expected in the final three 


months and a major factor 
behind the rise was the group's 
exceptional financial strength. 
Tbt footwear retailing side 
generates cash to offset stock 
financing costs in the motor 
busipess. Footwear was less 
successful in the second half, in 
part because of a dull Christmas 
period, and sales are still 
sluggish. Car sales, too, are 
heisg affected by a sharp 
slowdown in the market and the 
shares. unchanged at 42p 
yesterday, are rated accordingly. 
The p/e cn fully taxed earnings 
is 0.3, fairly modest for a 
company which has roughly 
rrebied earnings over the past 
five years. The 11.7 per cent 
yield looks secure as dividends 
are covered more than three 
limes by attributable earnings. 


Barlow’s 
initial 
result 
nears £4 b 


BARLOW HOLDINGS, the 
plantation group which was 
formed out of the merger last 
year of the four companies con- 
trolled by the Barlow family, had 
pre-tax profits of £3.9Sm in the 
year to December 31. 1979. In 
view of the reorganisation, there t 
are no comparative figures. | 

Oil palms was the leading con- j 
tributor to profit? with £1^5m. ! 
Rubber's share was £789,695, i 
cocoa £449.399 and copra 
£249.073. Income from dividends, 
interest and rents in the UK 
amounted to £L23m. 

There was a tax charge of 
£2,23m t leaving £I.74m. which 
excludes £57,706 surplus from 
land sales, after tax. After 
minorities of £53 129, attributable 
profit was £1.75m. and the stated 
earnings per 10p are 3.71p. The 
final dividend is 2p making the 
total 3p. and dividends absorb 
£l.4Im. Retained profils came 
out at £335,988. 

The Muar River Rubber Com- 
pany, one of the four merged 
companies, share of the results 
is for nine months only. 


Amalgamated 
Idls. omits 
preference 

Amalgamated Industrials, 
which last month sold a 77 per 
cent stake in Derritron, the 
electronic equipment group, for 
£1.94m. is passing its preference 
dividend. Tbe proceeds of the 
Derritron sale were said to he to 
reduce bank and other indebt- 
deness. 

Amalgamated, a subsidiary of 
Seton Securities, announced yes- 
terday that due to “cash flow 
problems ” it would not be 
practicable to pay the interim 
dividend on the 10.6 per cent 
cumulative preference shares. 

The company said it was pos- 
sible that the next dividend on 
the 7 per cent preference shares 
would also not be paid hut con- 
sideration would be given to it 
at the appropriate time. But 
the next payment of interest due 
on . tbe debenture stock 1989-94 
should not be in doubt, it added. 


1 sj Tighter margins severely 
- depress Flexello profits 
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ABLE FULLY to recover 
in .costs, margins of 
exeUo Castors and Wheels 
e declined in the half year to 
Bsrch 31. 1980 and as a result, 
fire-tax profits for the. period 
Slumped from £426,785 to 
£170/729, on -turnover slightly 
ahead at £5. 01m, compared with 
14.9m. 

j Although every effort is being 
made to . improve margins 
through greater efficiency and 
cost' savings where possible, the 
directors of this maker of castors 
and wheels anticipate that full 
year profits wQl be substantially 
“less- than the previous year’s 
£812,000. 

.There has been a significant 
reduction in the amount of new 
business generated in the UK 
and the company's domestic 


sales were below expectation, 
although export sales were close 
to- target: Exports also suffered 
from the strong 1 pound. 

The company also incurred 
higher interest charges due to 
record interest rates and an in- 
crease in hank borrowings to 
finance the . capital investment 
programme. This includes a 
number of cost reduction pro- 
jects which will not he fully 
effective until 1981. 

A change in accounting policy 
for deferred tax resulted in an 
increase of £25,000 in' the year’s 
pretax profits. Tax charge was 
down from £125,500 to £25,437 
leaving a net balance of £145,292, 
compared with £301,285. 

The interim dividend is held at 
1.41p net per 25p share — the final 
last time was 2.32p. 


Increased loss 
at Johnson 
and Barnes 

Net losses of Johnson and 
Barnes increased to £143338 for 
1979. compared with riS.137 for 
the previous 18 months period. 
Turnover of this clothing manu- 
facturer was £2.49m, against 
£2. 95m. 

In November, tbe directors 
warned that poor retail sales had 
affected both autumn sales and 
prices and Drospects for the year 
were not encouraging. 

Tax took £1.520 f £2.481) aiid 
the Joss last time was also after 
chareine an extra ordinary debit 
of £198,752 and the £15.685 cost 
of the rights Issue. 

Tbe result was after crediting 
profits of £1381 (£49,7541 on dis- 
posal of plant, reduced Tempor- 
ary Employment Subsidy of 
£S,450 (£286,520) and an extra- 
ordinary credit of £7,894 this 
rime. 


Recovery by Whatlings 


HELPED BY a mild winter, 
Whatlings, civil engineering and 
building contractor, recovered 
from pretax losses of £280.000 
to a surplus of £99.000 in the 
half year to March 31. 1980. The 
deficit last time included non- 
recurring losses of £120.000 on 
Middle East operations. 

The directors are confident 
there will be a further improve- 
ment in tbe remainder of the 
year, although they say cuts in 
Dublic expenditure which con- 
tinue to depress margins and 
make the future workload un- 
certain mean it would be unwise 
to . give a specific forecast. 

Turnover in the first half rore 
from £8.05m to £11. 92m and the 
directors forecast that turnove*- 
for the full year will be a~ 
record, partly due to the hi eh 
rate of inflation. 

.After taking £52,000 to de- 
ferred tax reserve {£146.000 
tram reservo, earning s per 25p 
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share arc shown as 1.17p (3.35p 
loss). 

The interim dividend is held : 
at 0.9p net— a total of 1.9p was i 
paid last year, when there was f 
a pre-tax loss of £271,000. i 

i 

Radiant Metal | 

noves ahead ; 

and pays 3p ! 

Taxable profits of Radiant J 

Metal Finish log Co. advanced , 
from £196,388 to £269,240 in tbe r 
year to February 29. 1980 and I 
the dividend is stepped up from t 
2.1p to 3p net with a final of 2p. > 
The surplus includes net , 
profits on the realisation of 
investments of £21,008 (£4,923) . 
and Other income of £54^34 
(£33,2381. 

Tu-nover of the electro-plating, • 
metal finishing and retail home 
furnishing group went ahead 
from £717,685 to £905,807. Net 
profits rose from £68,854 to 
£103,204 after tax of £125,236 ' 
(£98.974). ; 

John Rooth j 

setback j 

A drop frem £194,065 to • 
£29.666 in pre-tax profits is 
reported by John Booth and Sons ; 
(Softool, structural and welding ■ 
engineer, for the year to March 
31. 1980 on turnover £S.47m, ; 
against £7.77m. ; 

The dividend is being cut from . 

2.16p to Ip. 

There was a tax credit of 
£10,477 (charge £86,879). The , 
attributable profit is- £17,611 t 
compared with £45.616 after 1 
extraordinary items and minori- j 
ties. Stated earnings per 25p 1 
stock unit are 3.55p (10.42p). 

I 

Whittington 
reaches £0.8m I 

On turnover of £l-38m, pre- 
tax profits of Whittington 
Engineering Co reached £184,162 
for tbe year ended March 31, 
1980, with £73.041 coming in the 
first half. For the previous 15 
months period, profits were 
£225,000 from turnover Of 

A net final dividend of 2.1p 
makes a total for the year of 
3.5p. per - 25p share, compared 
with an equivalent 4.‘267p. 

Tax took £63.772 giving net 
profits for 1979-50 of £130.440. 

Hoveringham 
trading weU 

Results to date of the Hover- 
inghara Group showed an expec- 
ted improvement over the .first 
half of 1979 although the impact 
of recession was being felt pro- 
gressively, Mr. Christopher 
Needier, chairman told the 
annua] meeting. 

Inevitably there was consider- 
able concern about the second 
half of the year, but the chair- 
man was BtiU hopeful of main- 
taining for 1980. the level of 
profit achieved last year. 


THE UNION STEEL CORPORATION 
(OF SOUTH AFRICA) LIMITED 

(Incorporated in the Republic of South Africa) 

At the sixty -eighth ordinary general meeting of shareholders of the Corporation held 
on 1? Jane, 1980, tbe foUfflung salient points were highlighted by the C h ai rm a n , 
Dr. M. JO. Marais: 

L INTERNATIONAL BACKGROUND: 

According to informed western sources, the economic and political climate In Europe 
and the U.SA. leave, much to be desired. The political state of affairs in The Middle 
East is still dangerous and in Europe it is generally felt that the position is deteriorate 
ing. Indications are that politically tbe American Government lacks- tbe ability to 
handle the international problems of the west. The growth prospect of the world 
economy over the next twelve months is increasingly bleak. 

In the 24 most important industrial countries of the west, the so-called OECD 
countries, a real growth rate of only 2 per cent is projected for 29S0. The inflation 
rate in Britain is in excess of 20 per cent whilst in the U.SA. the rate is continually 
escalating. 

in 1988 U.SJL and Britain will reflect a negative growth rate. This deterioration of 
foreign economies will present problems to South Africa, and particularly to the steel . 
industry, relative to export markets. It is anticipated that the Republic of South 
Africa and the Republic of China will be the only two countries in the world that 
will maintain a 5 per cent growth rate dumg 2980. This is mainly as a result of the 
favourable minerals and metals exports and the high gold price. Swiss bankers expect 
the gold price to escalate to S00 dollars in 1980, while some bankers predict that in the 
long-term a price of 1,000 dollars is possible. Personally I fee] that the price of gold 
could not drop below 500 dollars per ounce and moreover that the price could reach 
some 700 dollars per ounce within the next twelve to eighteen months. 

Earnings from mineral exports for 1979 was 50 per cent higher than for 1978 and 
indications are that the earnings for 1980 will top tbe 1979 figure by a further 50 per 
cent. Earnings from mineral exports are approximately R12 million per annum of 
which gold contributed roughly 50 per cent if priced at $400 per ounce. This 
favourable position is expected to continue during tbe next eighteen months. 

3. GROUP RESULTS TO DATE: 

The unaudited group profit after tax for the first 4 months of the year amounts to 
R4.454.000 compared with a profit of 112,150,000 for the corresponding period the 
previous year. This represents an increase in group profit of R2,304,000 or 107 per 
cent. 

The Increase is mainly attributed to improved results in the steel division. Higher 
despatches and better profit margins increased the turnover of the steel division by 
35 per cent as compared to the same period of the previous year. Notwithstanding keen 
competition of foundries in the decentralised areas, turnover was increased and a 
small profit was realised as opposed to a loss the previous year. Despatches of copper 
and cable products improved during the period under review and a satisfactory profit 
was realised. 

Aluminium conductor and Veldmaster products sustained losses during the first 4 
months of the year. The losses -were, however, lower than those of the corresponding 
period of 1979. 

3. MARKET CONDITIONS: 

(a) Steel Products: 

The local demand for USCO steel products is 17 per cent higher than the 
corresponding period of tbe previous year. The demand for products for consump- 
tion in the motor industry as well as nut and bolt steels reflect a marked 
improvement which can be attributed to the upswing in the motor industry, 
consumers market and the construction and building industries. This favourable 
tendency in the steel division -is the result of activities in the mining sector and 
especially the motor industry shows a marked revival in 1980. A 25 per cent 
increase in motor vehicle sales figures for 1980 is expected. 

Export orders showed a decline due to the weak international market as well 
as low ruling world prices, whilst units which are mainly used for the 
manufacture of special steels, are adequately loaded. 

It is generally expected that domestic orders will be maintained at a favourable 
level for the remainder of the year and this should compensate for the dec fining 
export prospects. 

(b) ‘ Foundry Produets: 

Sales of castings to date maintained a reasonable level. Prices obtained showed 
an improvement as compared to 1979 levels. Price competition from foundries 
situated in decentralised areas remains a problem, resulting in a poor turnover 
of manganese castings. Sales of carbon steel castings are satisfactory and with a 
number of projects which are being planned at tbe moment, prospects for the 
rest of the year are satisfactory. 

(c) Veldmaster: , 

In contrast with the upswing in the domestic market, a decline in tbe overseas 
market for Veldmaster products was experienced during the first quarter of 1980. 
The main reasons for this can be attributed to recessionary conditions in the 
American economy coupled with high rates of interest, the embargo on grain 
exports to the communist bloc by the U.SA. and the weakening of the dollar 
against the rand. Expectations are that these conditions on the American market 
will continue for the remainder of this year. 

(d) Aluminium and Copper Products 

Indications are that growth in the consumption of aluminium products can be 
expected during 1981. As a result of tbe buoyancy of the economy, the demand 
for goods manufactured ‘from copper will increase and the electrification schemes 
planned by the S.AJR. and Soweto will undoubtedly result in a firm demand fo r 
copper products, including cable. 

A ACKNOWLEDGEMENTS: 

It gives me great pleasure to present to you today, a Corporation that is performing 
extremely well and that can only improve in the foreseeable future. 1 wish to thank my 
co-directors for their loyalty and co-operation. I wish to congratulate management for 
the outstanding results and on behalf of the board of directors, my appreciation to 
management and staff for tbeir diligence, dedication and perseverance. 

Dr. M. D. Marais, 

Chairman of the Board ' . 

1 27 June, 1980 


BASF Aktiengesellschaft 
Notification of Dividend 


The Annual General Meeting of the Company held on 
26th June 1980 confirmed a dividend in respect of the 
year ended 31 st December 1 979 of DM 8 per share of 
DM 50 nominal value. 

The dividend will be paid on or after 27th June 1980 
net of 25% withholding tax against submission of 
dividend coupon no. 36 at one of the paying agents 
listed in issue no. 1 1 5, dated 27th June 1 980, of the 
German Federal Gazette, the "Bundesanzeiger". In 
accordance with the Double Taxation Agreement of 
26th November 1964, as amended on 23rd March 1970, 
between the United Kingdom and the Federal Republic 
of Germany, withholding tax in respect of shareholders 
resident in the United Kingdom is reduced from 25% 
to 15%. To claim this reduction, shareholders must, 
before 31 st December 1984, submit an application for 
reimbursement to the Bundesamt fur Finanzen, 
Koblenzer StraBe 63-65, D-5300 Bonn-Bad Godesberg. 

In the United Kingdom the dividend payment, which is 
free of charge, will be made in Pounds Sterling with 
conversion from Deutschmarks at the rate prevailing on 
the day of submission of the dividend coupon and wiJJ 
take place through the London offices of the following 
banks: 

Weinwort, Benson Limited, 20 Fenchurch Street, 

London, EC3P 3DB. 

S. G. Warburg & Co. Ltd, 30 Gresham Street, 

London EC2P2EB. 

The Board of Executive Directors 
BASF Aktiengesellschaft 

D-6700 Ludwigshafen/Rh ine, June 27, 1980 
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NORTH AMERICAN NEWS 


Strong rise 
in earnings 
at Dean 
Witter 


Sharp slowdown in sales 


puts brake on Pillsbury 


BY OUR FINANCIAL STAFF 


By David LasceHes in New York 


DEAN WITTER REYNOLDS, 
•one of the top half-dozen 
brokerage houses on Wall 
Street, reported a strong gain 
.in third quarter earnings yes- 
terday, mainly thanks to the 
success of its diversified activi- 
ties. 

For the quarter ending May 31, 
net income was $11. lm ($1.37 
a share), up from $2.45m 
($0.29) in the same period 
last year. This brought nine- 
month earnings to $26. 4m 
($3.26). up from $4.94m 
($0.57). 

Mr. Andrew Melton, chairman 
and chief executive officer, 
attributed the rise to a num- 
ber of factors, including a 
substantial increase in profits 
from tiie investment banking 
group 

Commission income, on the ' 
other band, declined, against 
a background of a 19 per cent 
decline in daily volume on the 
New York Stock Exchange. ! 

E. F. Hutton, another large Wall ! 
Street broker, also announced 
yesterday that it expects to 
report “very strong earnings 
for the second quarter ending 
June 30," and that earnings 
for the first six months should 
exceed the $37m record total 
for the full 1979 period. 

Hutton achieved net profits of 
$20m in the first quarter and 
it expects the second quarter 
to produce a similar result. 
Hutton also announced a five- 
for-four stock split and that 
it intends to maintain its 
dividend at 20 cents a share, 
effectively raising the payout 
to 25 cents. 


A SIGNIFICANT slowdown in 
sales was recorded in the 
closing quarter of fiscal 1980 
by Pillsbury, the Minneapolis- 
based consumer foods and 
I Burger King restaurant group. 
I HoW^eer, earnings are on target 
at $5.22 a share for the year, 
compared with $4.62 last time. 
Analysts on Wall Street have 
previously forecast a further 
rise of 12 per cent in earnings 
in the coining year. 

Net earnings for the full year 
are 25 per cent higher at 
$ 104.7m, on sales 36 per cent 
higher at $3bn. 

But after gains of 52 per cent 
in sales and 29 per cent in 
earnings in the first nine 
months, the final quarter 
showed a sharp check in trad- 
ing performance. Sales grew by 
only 15 per cent to $810.6ra, and 
net earnings by a similar 


amount to $25.4m. Moreover, 
net earnings for the final 
quarter were increased by $3.5m 
by a tax reduction and $2m 
from an insurance recovery 
gain. Without these extra- 
ordinary gains, total net would 
have been below last year’s 
322m. 

Pillsbury, which earns around 
40 per cent of profit from con- 
sumer foods ranging from dry 
groceries, frozen pizza, canned 
vegetables and apple juice, and 
about the same from its fast- 
food restaurant franchises, is 
expected to maintain growth, 
with recessionary factors having 
only slight impact on food 
operations. 

During the early part of the 
year, the group was able to 
increase both prices and volume, 
and grocery earnings benefited 
from the inclusion for the first 


time of Green Giant But higher 
interest charges pared earnings 
gains. 

Meanwhile, Pillsbury plans 
capital spending of $265m in 
fiscal 1981. up from $255m in the 
year ended May 31 last About 
60 per cent of this year’s total 
will be spent for restaurants. 

The company said its Burger 
King chain had real volume 
growth of 3 per cent per unit 
last year with average sales per 
domestic unit of $710,000. 

Burger King opened 344 out- 
lets in fiscal 1980 to raise its 
total to 2,766 at the year-end. 

Pillsbury said Steak and Ale 
opened . 37 new outlets for a 
total of 227. and average sales 
per unit were $1.14m. Poppin 
Fresh Pie shops opened 14 units 
for a total of 69 by the end of 
year, and average sales per unit 
were $945,000. I 


Chase chooses next president 


BY DAYID LA5CELLE5 IN NEW YORK 


THE FINAL pieces in the suc- 
cession at Chase Manhattan 
Bank fell into place this week, 
paving the way for the retire- 
ment of Mr. David Rockefeller, 
its chairman, next April. 

Mr. Tom Labrecque, an execu- 
tive vice-president, was named 
president-elect of the third 
largest U.S. bank, to succeed Mr. 
Willard Butcher, who will be- 
come chairman. Mr. Labrecque, 
41, is currently responsible for 
most of the bank's commercial 
and retail operations. 

At a Press conference Mr. 


Rockefeller said the announce- 
ment had been brought forward 
from next month because of the 
appointment earlier this week of 
Mr. Barry Sullivan, another- 
Chase executive vice-president 
to the chairmanship of First 
Chicago Corporation, holding 
company for the ninth largest 
U.S. baric. Mr. Sullivan had 
widely been expected to suc- 
ceed Mr. Butcher as president 
and some Wall Street commen- 
tators speculated yesterday that 
Mr. Labrecque had been a last- 
minute choice. 


Sale of Arctic gas moves a step closer 


BY ROBERT GIBBENS IN MONTREAL 


A KEY step has been taken 
towards marketing the first 
Arctic Islands natural gas. The 
effect is to underpin the 
C$2.5bn ($2.17bn) project to 
ship liquefied natural gas (LNG) 
from Melville Island in the bigh 
Arctic in ice-breaker LNG car- 
riers to the Canadian east coast 

Petro-Canada. the national oil 
company has signed firm com- 
mitments with U.S. gas distribu- 
tnrs for offset sales of western 
Canada natural gas which will 
allow the higher export price to 
be paid for the LNG when it is 
landed in Canada. 

Option agreements have been 
signed with the Canadian 
affiliates of Tennesee Gas Pipe- 
line. Teras. Eastern Transmis- 
sion. Northern Natural Gas and 
Columbia Gas Transmission for 
it to sell them 450m cubic feet 


dally of Canadian gas at the 
UJ5. border. Tennesee Gas Pipe- 
line. a division of Tenneco. 
would get half the total amount 
and the other three U.S. gas 
distributors would split the rest. 
The gas will come From ample 
western Canada reserves over 
a 20-year period. About half the 
amount will become available 
from 1983 and half from 1985. 

The latter would be equiva- 
lent to the 225m to 250m cu ft 
daily to be shipped from the 
Arctic by the LNG carriers to 
the Canadian east coast. How- 
ever. the equivalent gas -taken 
by the U.S. diptributors would 
fetch export prices which are 
higher than Canadian domestic 
prices and will remain so. By 
a mechanism not yet revealed, 
the difference between the two 
will become available to the 


Arctic Pilot Project (APP) to 
bring the Arctic gas south. 
Petro-Canada has said export 
prices will be required to make 
the economics of the Arctic 
project viable. 

The Melville Island gas fields, 
more than 2.000 miles north of 
Calgary, contain proven 
reserves of around seven 
trillion cu ft so far. About 
$600m has basa spent in Arctic 
Islands oil and gas exploration 
—excluding the Beaufort Sea — 
over the past ll .ye.ars. Arctic 
pilot project offers the first 
prospect of financial return. 

APP is controlled by Petro- 
Canada with a 37.5 per cent 
interest; Alberta Gas Trunk 
Line has a 25 per cent interest; 
Dome Petroleum 20 per cent 
and the Melville Group of 
shipping firms 17.5 per cent. 


Gas from the Sabine Penin- 
sula of Northern Melville will 
be piped to Brldport Bay on 
the south coast where it will 
be liquefied and stored. Two 
ice-breaker carriers, costing an 
estimated C$7 00m. will trans- 
port the LNG via Lancaster 
Sound and the Labrador coast, 
to a terminal in the Maritime 
provinces or Quebec. 

Planning has been in progress 
for several years, and tbe stage 
of ordering the carriers is near- 
ing. The APP. if It finally goes 
ahead, will provide a pattern ■ 
for getting gas out of the second ! 
area where reserves are prolific I 
-living Christian Island. The 
Arctic gas pipeline project. J 
Polar Gas. has been delayed 
seriously by a temporary bulge j 
in North America's available 
gas supply. 


Directors: S. Borsook (British) (Chairman and Managing Director): J. Mincer: L Mincer: D. H. Shapiro: N. Werfcsman. 


SAKER’S FINANCE AND INVESTMENT CORPORATION LIMITED 


Audited preliminary profit announcement 

As will be seen from the figures below your group has produced record earnings of 52.33 cents per share 
(1979-33,11 cents). and has increased its dividend from 9,00 cents per share to 14,75 cents per share for 
fiscal 1980. 


The impact on the motor industry of the oil crisis was not maintained throughout the year, and. together 
with the improved economic conditions, resulted in a buoyant vehicle market during the second half. The 
group increased its market share and turnover grew by 25,8%. Pressure on gross margins was a feature of 
competitive trading, but well-controlled costs improved the group’s competitive tradrnq position and 
contributed to improved earnings. Excellent results from Boumat Limited and the increased holding in this 
group account for the improved attributable earnings. 


The annual report is in the course of preparation and is expected to be circulated to shareholders on or 
about 25 dune 1980. 


Consolidated group profits - year ended 31 MarcK 1980 


1980 

tROOO) 


Increase! 
1979 (Decrease) 
(ROOO) % 


Turnover 


179 240 142 505 


Net operating profit before tax and interest 

Less: Taxation 


Attributable earnings from investments 


Net profit after tax before interest 
Less : Interest after taxation 


Interest 

Less: Taxation 



Chrysler 

reaffirms 


final quarter 
profit hope 


By Our New York Staff 


However. Mr. Butcher said I 
that the decision to name Mr. 
Labrecque had been taken in 
April, implying that Mr. 
Sullivan, bad never been in the 
race. Mr. Butcher also ex- 
pressed the strongest confidence 
in Mr. Labrecque’s abilities, in- 
sisting that the announcement 
had been made early to damp 
down speculation 
In Wednesday’s reshuffle Mr. 
Labrecque and Mr. William 
Ogden, the bank’s chief financial 
officer, were both also appointed 
vice -chairmen I 


Esmark puts 
subsidiaries 
up for sale 


By Our Financial Staff 


THE BOARD of Esmark, the 
diversified Industrial group, 
has approved plans to sell 
Vickers Energy including 
Vickers Petroleum and Trans 
Ocean Oil. The Vickers sub- 
sidiaries refine market petro- 
leum products, while Trans 
Ocean produces oil and gas. 

The company said certain 
units of its Swift fresh meats 
division will be closed, and 
the remaining units will 
become a separate company. 
Esmark said . it is actively 
pursuing the sale of the new 
comnanv. 

The sale of Vickers Energy 
would he contingent upon 
Esmark’s assessment of the 
relationship between vny 
offer to purchase Vickers 
Energy’s potential as a con- 
tinuing nart of Esmark. 

Assuming a sale of Vickers 
Energy will be consummated, 
Esmark said it will seek to 
buy about 50 per cent of the 
Esmark common shares out- 
standing. 

Esmark's plan calls for an 
offer of S30 cash plus a sub- 
ordinated debenture with a 
$40 undiscounted value for 
each common share. The 
interest rates and maturity 
schedules for the debentures 
will be determinde later but 
it is anticipated the deben- 
tures will be valued at less 
than $40. 

The sale of Vickers Energy, 
would result in a large credit 
to income which would be 
reduced, but uot eliminated, 
by the charges resulting from 
tbe other transactions. 

Esmark said Swift with its 
major activities in tbe pro- 
cessed food area, will remain 
“ an important part of 
Esmark’s future." 

Mr. Donald Kelly, president 
and chief executive of 
Esmark. said he hoped “major 
portions" of the restructuring 
could be completed by (be end 
of 1980. 


Slowdown 
seen by Cox 


Broadcasting 


By Our Financial Staff 


Interest of outside shareholders and preference dividends 
Normal earnings for ordinary shareholders 


Per ordinary share 
Earned (cents) 

Paid (cents) 

Net worth (cents) 

Number of shares in issue 


52,33 33.11 

14,75 9,00 

246,00 214.00 

4 78 7 030 4 78 7 030 


Declaration of ordinary dividend in respect of the financial year ended 31 March 1980 
Notice is hereby given that ordinary dividend No. 46 of 1275 cents per share was declared by the board of 
directors on 3 June 1980 in respect of the financial year ended 31 March 1980. This dividend is payable to 
shareholders registered at the close of business on 4 July 1980. The share transfer register and register of 
members wifi be closed from 5 July 1980 to 11 July 1980, both days inclusive. 

Dividend warrants will be despatched on or about 1 August 1980. In terms of the Republic of South Africa 
Income Tax Act of 1962, as amended, non-resident shareholders’ tax of 15 per cent will be deducted from 
dividends payable to shareholders whose addresses are outside the Republic of South Africa. 


By order of the board 


Sailer's Management Company 
(Proprietary) Limited 
Secretaries 


PecP. D. Taylor 


Registered office 
it m Floor. Cape Towers 

Madaren Sheet 
Johannesburg. 2001 
Republic of South Africa 


Transfer secretaries 
South Africa 

AFC Security Registrars Limited 
Fourth Floor, 80 Marshall Street 
Johannesburg, 2001 


Transfer secretaries 
England 

Granby eegistraiion Services 
Bourne House 
34 Beckenham Road 
Beckenham 
Kent BR34TU 


COX BROADCASTING Corp- 
oration has forecast that third 
quarter earnings may not 

show an increase because of 
the company’s continued 
heavy spending on cable tele- 
vision franchises and the poor 
economy. 

Mr Clifford M. K inland, 
the president, repeated an 
earlier projection that second 
quarter earnings would rise 
by about 15 per cent and 
revenues by about 20 per cent. 
He said that in the second 
quarter income from eabie TV 
operations would show a de- 
crease as a result of the high 
cost of franchise develop- 
ments in a number of major 
markets and higher deprecia- 
tion charges. 

Cox has decided to sell its 
United Technical Publications 
subsidiary and “ potential 
buyers arc presently being 
identified." 

Cox lifted revenue from 
$230. 4m to $27I.2m in 19?9 


I in 




BY PETER MONTAGNON 


WITH ITS $L5b» Federal 
rescue package finally in the 
bag, Chrysler has reaffirmed 
its hope that it can start mak- 
ing a profit again in the final 
quarter of this year. 

An ebullient Mr. Lee 
Iacoeea, chairman, told a press 
conference in New York: “We 
hope well be able to see some 
black ink towards the end of 
the year.” 

' Mr. Iacoeea said be pinned 
these hopes on the success of 
the K-car. the new fuel-- 
efficient model which is due 
to appear in the 1981- model 
year. He said the production 
schedule had been brought 
forward two weeks, which 
would enable Chrysler to 
produce more of them this 
year than first planned. 

Mr. Iacocca also said that 
he expected Chrysler would 
have to borrow $250-$300m 
bn top of the 5 5 00 m it drew 
down under the Federal 
package this week. The new 
loan would probably be made 
in the third quarter, he said. 

Chrysler’s hope of making 
a profit In the final quarter 
has been part of its financial 
plan for some time, and it. Is. 
one reason why the carmaker 
has been saying that the full- 
year loss may not be as big 
as some people expect 
Chrysler is sticking to its 
$750m loss projection. Others 
say It will he closer to $lbn. 

Chrysler last made a profit 
in the final quarter of 1978. 
But that was an Isolated one. 
Sustained profitability ended 
in mid-1977. 


CHEMICAL BANK is to make 
the first issue of Certificates of 
Deposit denominated in Special 
Drawing- Rights, the basket of 
currencies used by the Inter- 
national Monetary Fund. The 
issue, announced yesterday, is 
for SDR 50m in .three- and six- 
month CDs.' . 


Interest has been set at the 
market weighted average of the 
16 currencies which comprise' 
the SDR without any extra 
spread. This gives 11.4 per cent 
for the 'rhr'/i-month certificates 
and ll.l per cent for six months. 
The issue has been fully placed' 
with investors in Europe, the 
Middle East and the Far East. 

The issue is managed by 
Chemical Bank International 
which intends to maintain a 
secondary market in the certifi- 
cates. 

Alongside a number of other 
international banks Chemical 
has for some time, maintained 
deposit facilities in special 


drawing rights.- The SDR'vaJua* 
tion is calculated on exactly the-, 
basis used by -the IMF w£th jwyv 
ment on such deposits being / 
possible in any convertible cur- 
rency. 

The transaction ' currency for 
the CD fe s ij F wOl, however, be 
limited to- -the dollar. J _ An 
interesting feature is that the 
interest rate 'is ; iwnne li' per- 
centage points - higher than, that: 
presently obtainable on similar - 
dollaf-denomihated CDs. \ 

This is because' the" iSDR-cnr^: 
rency basket - a Iso incorporates - 
some high' interest' currencies 
■such as sterling, the yen' and 
the Italian lira; By buying the 
CDs the Investor is: able to profit'.; 
from these high? interest rates : 
at the same time 'as limiting the/ 
possible exchange rate losses ; 
that might -occur on,- say. an 
investment in staling- ' 

Chemical . Bank. International' 
officials yesterday reported - a 
growing interest id SDRs 


among, their 

that tiie hank's; totafciintafce 
of SDR-denominated- : deports 
jumped to 'some SDH.^50Om'ih 
the' last six months *6otit 
SDR 200m . the; -preredfug 
half-year.- ■ v 
' TM* they say, 6'.iti-^r{ ^e 
tp the . IMF de ^qn . ibi jpi'ife 
substitution acfcpnnf - ' ’-hn ' 

ice. ’ The depositors lifctode 
central banks as. wen as.hmlrt. 
national . institutions - j pub- 
licly-owned banks— and. mutti- 
nationa! norporetionsc/Vv./^" 

: For these investoES fhe SDR 
deposits -represent us&o! 
hedging opportunity, especially 
for those which- -have ; tocome- 
denominated iu 5KR& --/ > -- 


/. Growth-, of tlje ticket, : 

lln /.SDRs, hqvreyer/;im^r:beL 


restricted to-some extent by the 
problems faded /t^.%azdtev^h 
matching SDR:, lUbOitus ' with 
assets in precise^ ti^e same pro- 
portion of currencies that make 
up the’ SDR basket. r . ;; ~ 


BY FRANCIS GH1US 




OESTEHKEICH1 S CHE Kontroll- 
hank is arranging a tap . issue . 
in the dollar Eurobond market 
which could amount to SI50m 
for five years through a. group 
led by Orion Bank. A first 
tranche of S50m is currently on 
offer. 

The lead manager is offering . 
the paper on a yield basis, is 
this case approximately 10 _per ' 
cent This formula, which was . 
initiated by S. G. Warburg with 
a straight dollar issue for Sweden 
last summer, should ensure, that 
the final terms are not out of. 
line with market conditions when 
the issue is priced in 10 days. 

Tbe very rare appearance of 
Austrian paper in the dollar 
sector— Austrian borrowers have 
previously concentrated their 
fohd raising efforts in the 
Deutsche Mark and Swiss franc 
sectors should help ensure a good 
reception for these bonds. 


OKB a month ago cancelled' an 
Austrian .schilling, denominated 
Eurobond at very Short notice, 
citing changed conditions on-the 
domestic market _ 

' - A $57 im se veil year ballet- 
issue at par Mb being arranged, 
for the . City of . Montreal 
through Westdeutsche Landes- 
bank. The coupon , is. -Ibi; per 
Cent •' - 1 

Buyers of fixed Interest 
dolar bonds were -more active 
yesterday than earlier in the 
week. Prittfefr. dippejd in- the 
morning but recovered, during 
the afternoon to closed only i 
lower. : • ‘ .V: •:? : - - - 

Solvay Fmancd/meanwhite is 
arranging a ' IaaxFr 5Q0m seven- . 
year issue - carrying coupon 
of lOfper cebt through Bancpie ■ 
Generale du Xuiembourg. :■ * ; 

Prices . . of.- ‘ foreign A D-tetfrk 
bonds were 'unchanged yester-. 


day while "Those of Swiss rfrabc 
-bonds edged up .by, 1 bfarpoiat 
•. Citibank annomimr'yester- . 
day. the signing of the $260m 
financing package, afarnged for. 
the -Venezuelan ^Seef ^fcOncera : 
Sidor. The package incorporates 
an “eightyear syndicated, credit 
: f car an amount of - $210m and a 
. $50m floating rate note, writes _ 
Petej; Monaghon. . 5' • k 

Terms on t^;nbre.baye been j 
set -at a' margin of-y per cent 
over Libor for eight years with 
- a mmixminf- rate of. 6f per cent. 

: Gxie ., of-.' the . .;two $105m 
triinfehes ^of ...the s -syndicated 
credit bears^'interest at per 
.cent :6rei U.S. prime rate for 
jthe first four years rising to 
- 1 -.per 'cent 'thereafter, while the 
other carries a margin * ovrjr 
Libor 'of J per -cent for' four 
.years rising’ to { per cent. . 


FT INTERNATIONAL BOND SERVICE 


The list shows tbe 200 latest international bond- issues for which an adequate secondary market 
exists. For further details of these or other bonds see tbfr complete list- of Eurobond prices "pubtisbed 


on the second Monday of each month. 


U.S. DOtLAR - 
STRAIGHTS 

Alcoa of Australia 10 89 
Australian Raa. 9*» 84 
BeiwficraJ Fin. 9\ 87..i 


CECA Grad. Ftott 12 88 100 


CECA m 90 

CECA 11>j 88 

Canadian Pacific 9\ 83 
Carter Hawley 86 . . 


Continental Grp. 9P» 86 100 


Denmark 114 80 100 

Dome Petroleum 13*i 92 50 

EEC 11 95 75 

€18 111. a? : 80 

El B 13V 90 100 

Eksnortfinan® 11V 87"... ' 50 
Export Dv. Cpn . 84 150 

Export Dv. Cpn. 12V 87 10O 
Federal Dew. Bk. 12V 85 75 


Finland, flop- of 9V 88 100 


Ford O/S Fin. 12V 85... 260 
George Weston 13V 87. 30 

GTE Finance 9V 89 *5 

GMAC 9V 88 100 

GMAC O/S Fm. 11 84 TOO 
GMAC O/S Fin. 13V 85 100 
Goodvejr P/5 '2V JO. 75 
•AM Canada 10V 85 . 50 

ICI Fin. Ned. 11 83... 100 
Kennecoil lot. 9V 88 .. 100 


McGraw 13V 85 75 


Nat. Dee. Telacm. 9V 86 100 


Norway 9V 84 .. .... 190 
Nonwast Ind. 13V 87 ... SO 
Nova Scotia Pwr. 9Y 89 50 

Ouebec, Hydro 11V 92 100 
Rovleaae Ltd. 11V 85 50 

SNCF 12V 85 50 

Statoll 9V 89 100 

'well Ex. Cred. 12V 85 W 

Sweden 9V 89 100 

Sweden 91 84 .. 100 

Warner-Lambert 9 84...- 100 


Change on ■ 

Issued Bid Offer day week riald . 
60 93 83V -*V — OVTt-28- • 

30 9BV.97V+0V O'MQ.69 

108 . . 93 ■ 83V. .-0V - OV ll.tt- . 
100 98V 100V -OV “DV T1.24 

50 S9V100V O -IV 11.84 

100 IOIVtIOIV -0V -IV 11.22 ' ■ 
50 S3V 94V “OV -1 JO, 83 

50 93V 94V +0V .-0V 11-17 - 

100 94V WV “OV -OV 10.95 . 

100 100V 100V -0V.-0V W.88 

50 10<Ri 104V- O -07,12.73; 

75 . 37V 87V -OV -IV 11-35 . 
80 99V 99V— OV — 1 11.83 V 

100 T07V 107V -OV -IV ttTOJ; . c 
50 100V 101V >-0V -OV 11.00 - • 

150 87V 88 rOV —OV 10.42 . 

100 106V 106V -OV-^IVTi.4* 

75 104V T05V -OV ^OV 10.88 ' 

100 94 94V- 0 -OV 10.88' 

250 100V 101 -0V.-0V.12J9 

30 102V 103 “OV “OV 12.87 ; 

55 91V 8ZV. 0 — OV 11 JB • 

100 94V 06 O -0V T0.47 ' 

KM 100V 100V -OV “OV 10.81 
MO 106V W6V -OV — OV 11.54- 

76 98V 99V t-OV —OV 12.89 - 

50 100 100V -DV -1 ' 10.43 = 

MO 100V 1O1V -0V -PV.Wk.82 
100 30V 91 0 +OV 11.75 

75 102V 103V -OV -OV 12.57* • 

125 90V 80V . -1 -1VHJ7 

100 95V 9SV — OV -TV 10.52 

150 97V 87V -OV -OV 10-W v 

50 W1V 101V -OV -OV 13.25 J 
50 93V 93V 0 -0V1032' . 

100 90V 98V 9 -OV 11-72 ' 

SO 101V M1V -OV — OV W.S7 . 
50 105V 105V -0*. -iH 10.88 

100 B4V »V -OV — OV 10J9 
40 104V 104V +0V +0P, 11.70 

100 93V 94V 0. -OV 10.80 

100 97V 98 “dV -OV 10.43 ’ 

100 95V 95V -OV -1 K>-39 


‘ ' :. : • ..V taosingTjric^dMi^Jnne 26 

'• R;. Bk. Canada 10 88 CS; 40 ~ 93V 9*V +OV 2 ^.11-41 


97V 39 
96V 97V 
MO . MOV 


R. Ik. Canadr 1094.C9. .' 40 -87V 88V • « -*0V 11.77 

Tp/dOm'Cpn. 86T3; TO ^ 104V 104V WV—OV 12.17 
M- fflt-.DrKnk. 991 WA 94V 96' 0 -OV 9.67 

SOFTI 8V 89 aiA w/.., • 40- ■ 88V "88 0 -OV 10S1 

O. Bk. Ntwy;8V90 EUA 18 97V 99 0 0 9.75 

. AlB«mans Bk. 8V 84 H‘ / -75 ' 96V 97V 0 -H»V 9.16 

Ned. Gaanttfe SV 84 TT 60 MO . MOV' ' 0 ' +1V SJB7 
•Nad.. Mlddbfc. 'BV .84 :t 75 - , 96V 96V- +(* +0V ' BJ5A 
floWmy : W» |4 FI MO' ; 97- 97V -OV +0». 9.13 

Norway .8V. 54 n .. : 70O , 97V 98V *0V -+-OV 3.78 

■ Phi Ih» -Lamps ,8V 84 JFI- -75 -.-97V ’97V O +OV 9A3 
. A}r -France . 11 84 FFf ..... 120'- -85 ' 95V -OV ' O jJZM 
: CBS A ;iBO',.-10e .105V -OV +0feiZ94 

Euraiom 9*. 87 FFr 150 84% 85V -OV -OV.H17 

. Hnfend-^1 \84 -FFi - ; ...^ . SO ■/. 94 .-.94V -OV +OV 12.73 

■Ftoterrd 11 V 89 FFr • 70 ’ 92V 93V -OV "HR, 12JB 

_J3oz.de- France 11.84 FFr. 150 - 84V 94V -OV O 12.06 
IBM France '11V 84 FFr 120 . V 98V 8^ -OV -OV 12.86 
. Renault 9V 85 FFr 100 86% 87h -HIV — OV 1®5S 

Saint- Gob am 9V 89FFr ? 'l30' ’ ' 88% 8eV — OV +‘0V 13 Jti 
Sijtvay at Cie9V JB7 FFr _ 125- • 84' ; U.-13J8 

BOttWfictaJ Fin.. 1<V 80 £- 20 100V 10t +0V+0V 1411 

Citicorp . O/S;. : 13V 90 £- 50 . 88% ' 9 OV. 7 OV.-OV 13.63 
BB.JVa 91 25 90V. 91% +OV -1V 13109 

■Fin., fur. Ind./* 12% 89 C 30 . 97 +9V -rO% 13.16 

Fin; for lnd.-'14V 88 -20- -1D2VKBV-: 0 -OV 1390 

Gan-.Bac, Go.s ; 12% 89 ^ 50. . ,97 SR i-HRf 1Z.9S 

Swed: Bc Gr., 15V 86 E » ,103V 104V 0 -^OVM-OB 

Indonesia 8?, 91 KD ;.. . .7 193.- 83%' 0 . .0 9.77 

Miaubishi 7V94HJ ..i." W fflZV 93 . 0,- 0 -9.76 


•' Gart._Bac. Ccis:1?i_«B : £- : 

SwadiBc. er.;. 1ffl» 86 E 
. Indonesia 8V 91 KD ■ 
- Miaubishi 7V94KD 


Morgea KomJ.7V 89 KD - ‘ 12 ' 


OccKfentahSV. 91 KD . 
Alrzo 9V'.'87-'tuxfr .... 
. Eure tom 8 87" LuxFr 
Eu rat am 9V88 LuxFr 
. E1B.9V 88 .tuxFr 
Volvo SV 87 LaxFr .... 


98% 99V.-OV.-OV 73.63 
90V. 91% +0V -1VTS;09 . 

_98V 97 1-0% -0% 73.16 - 

TO2VKOV-: n; -0% 13.80 • 

.97 9B,-«}%-H«nZ.9S; 
M3V104V Q-OV 14-06 . 

183. 83% - O . .0 9.77 

fflZV 98 .. .0.:' O -9.76 . 
t93V 93V O 8J5 
f90V '90% -0^ 0 9.70 

'94V 95V +0V T023 

89% 90V O ; +0V 10.13 
98V 99% +0% +0VM-0P 
Sih 98% 0. tOV 10.14 .. 

90% 87V : 0 . 0 1030 .■ 


Average price changes... On day —0% oh week —0% 


DEUTSCHE MARK 
STRAIGHTS Issue 

/kro 9 90 125 

Aslan Dev. Bank 10 90 200 

Australian BV 90 250 

BFCE 7% 87 100 

-'r>c p% 95 100 

Brazil 8 87 150 

CECA 7 91 150 

Courcil cl Enr 7% 89 100 

Denmark 7% 86 100 

Denmark 8 V 92 .... 100 

F£C 7% 34 225 


Finland Rep. of 8 80 . 150 

Kobe. Cirv of 7% 89. . 150 
Neder. Gesume 8 86 . . 100 

Norway 7V 85 250 

7% 89 ICO 

Oslo. Citv of 8% 90 ... SO 

Sweden 9% 87 200 

World Bank 7% 91 400 

World Bank 7V 90 250 

World Bank 10 88 ISO 

World Bank 10 90 200 


Changa on' 

l*sued Bid Offer day week Yield 
125 102% 103% -OV -0% 8.51 

200 109. 1083* +0% -iflV. 8J5S 

250 101YM2V -OV 0-7.8] 

100 99V 100% +0% +0% 7.79 

100 39% 100% +0% +0V 8.10 

150 93% 94% +8% *0% 9.23 

150 93V 93% ' 0 -1 7.91 

100 94V 95V 0 0 8.06 

100 98 39 +0% 0. 8.20 

100 99V 8SV-0V-0V 8.31 

226 9SV 99% -OV +0% 8.00 

200 96% 97% -OV -0% 7.96 

150 98% 99% -0% 0 8.1* 

150 96% 97i, +0% +1 7.B2 

100 102% 103% -0% +1% 7.33 ' 

250 99% 100% -0% -FO% 7M 

ICO 95%- 98V. +0% 0 7.99 

SO 102% 103 -OV -0% 8J1 
200 106% 107% -OV -0% 8.34 

400 97% 3S -0% — 0», 8.08 

250 98V 99% 0 +0% &94 

ISO 107V 108% -0% -OV 8.24 
200 111 111% -OV +1 9J2S 


Average price changes... On day 0 on week +0% 


SWISS FRANC 
STRAIGHTS 


Argentina 5% 89 .... .... 80 

Aumar 5 89 • 60 

Bergen, City of 4% 91... 40 

Bergen. City of 6 90 50 

"f'TF 5 89 75 

BM'V Overseas 4% gi„ 100 
Pi-Sm'r-Tcirerode 7 90 40 


Change on 

Issued Bid Offer day week Yield 


Caiaee Nat. Tele. 4% 89 100 


r r;CF 5% 90. . . 100 

Cenrnhagen 4V 91 .. 60 

Cnnncil of Eur 5 89 . 100 

EIB 4% 91 TOO 

EIB 4% 94 100 

Eiet de France 4% 89... .100 

G7B 4V 89 100 

Hilti 4% 91 '. 35 

Int.-Amar. Dev. 4% 83 100 
Int.-Amer. Dev. 7 90... 80 

Jutland Tde. 5% SO SO 

Malayaie 5 39 ...» 80 

Nippon Tel. & T. 4V 88 100 

Nordic Bank 5 89 45 

Norges Kormn. 4% 91... 100 

0<(B «% 91 «... 100 

OfR b 90 100 

Oslo. Citv of 4% 91 ... 100 


Shikoku El. Pwr. 4% 89 ■ 100 


VoBsl- Alpine '4%‘ 89 
World Bank 4% 89 


WorW Bank 4% 89 ....... 150 ; 


World Rank 4% 91 


80 192% 93 0 -1 . 6.59 

60 91V 92 +1V-1 (L22, 

40 95 95V —T -1 5.33 

50 t102% 103% +0% 0 S.60 ■ 

75 87% 88% +0% -OV 6l8T 

00 92 '. 92V +<P, -OV 5.17 

40 104% 10S% +0V -0% 

00 95% 96% +0% -0% 5.00 

00 103 -103V TOV -OV 5.3T 

60 91. 9TVV O.r ,+OV .5.66 . 

00 95V 96 +0% - O' ■ 5.S9 

00 92V 93 +1 +0V 6.29 ‘. 

00 187 87% -OV -0% E.71 . 

00 194V So - 0 0 - • 5.11 

00 91% 92 0 -OV 6^8 • 

35 94 95 - 0% 0 4.39 '\ 

00 92 -92% 0 -0% 5.81 

« 10GV 108% +OV -OV 6.12 
SO 109% 101V +0% +0V SJ8 
80 t88% 90V -OV -1 6.46 

00 94% 95% -0% -1% . 4.93 

« 95% 96 +0% “0%.5.6t 

00 92% 93%-OV+OV S2l. 

00 90V 90%-OV-l 5.53 

00 103% 104V +0% -0% ,6.48 ■ . 

00 90 90% +0% — G% 5156 

OO SB 96% +0% +OV 630 

90 96 96%-0V+0V 6.29 .. 

00 SS. 96 +0V +0% 5.26 

50 i 92% 93 +0% *0% B 39 

00 S3 93V 0 0 5,43 


: FLOATING BATE I . ... .V ■■ '• 

NOTES - Spread-Bid Offer C.i»tir CxpmC.yfd 

■ Allied Iriah .Bit. 5% 87 0% 87V 3B% 2/7 15% - .IMS 
■ Banco di floma Intr B 87 0% »100V 100% W/M 15w3T 1&24 
Bank -of Ireland ,5% 89 40% :; 9», 9B% 2t/8 ' 11JB1' IZJOT 
' 2* nI r S ^ 38V 25/10^16.58- 16.92 

Barclays O/S inv. 5 90: OV 98 98%13/T2 9% ■ 930 

Bergen Bk. A/S. 6 89... : 97% 97% 29/8 10. 1027 

Bque-.lndo Suez SV 83f -0V . 8BV. 99 _ 1 V7 - 14JB 1487 
Citicorp 0/5 *. 6 -94 ... MV- 98% 99% 8/9 10% -MJ4 
atieprp O/S ;F. 83; : 98%. 99% 23/8 10.19 10-28 
Citicorp- O/S F 84 . — 98 98% 30/6 9.91 SS9 

C. Itch S% 87 ■; : 0% 100% 100% 18/9 19.44 19J4 

C 0 - 0 pore tsve BE. 8 88..., OV 98 s , S87 t 15/11 11.44 11.60 
Creditanstalt 5% 91 '■ ...§J0% 97%- 97V 14/9 9^44 9^8 - 

CNT 5% 88 — 10% 101% 101V 16/10^18% 1798 

GZB 5% 89 38% 98V 1/8 MV ’ 15.48 

Jugobanke 8 B8 OV. : » 92; 23/11 11V 12-77 

Ind. Bank Japan 5% 87 0%- MOV. 101 15/10. 18\ .18.61 

LTCB Japan 5% SB J5V 38% - S8% 13/T2 9:78 

LTCB- Japan. 5% 88 . 0%, ;9a%-. 99 ’ 7/12 .10%.- 10,® 

Mfrs. Han. O/S 5% 84 ft>% 97% 98 31/8 9% 'TtiLIO 

Midland Inti. Fin. 5 89 . 0% s 99% 100% 20/12 9%. ■ 9S0 
Midland Inti. Rn. 5V 92 'OV'.'.BBV 99% 5/12 10%. "1097 . 
Naclonal Fin'. 6% 0>« 98% 98% 25/7 14,® 14» 

Nat. §0% MOV 101 11/1018% 1R49 

Nippon Xredh 6% 86'.;..- OV '97% 98. 1»T- 14^44 14r77 
. Nippon Credit SV 87 ... -MV ;g 7 %. 98% .6/8 14V 'litffl 
Hoyal Bk. Scot. SV B4-5MV 98% 99 1T/Y 19% - J8C75 
Soc. C. de Bque: 6% 87 .0V l00VraiV 3/10 20-06 1189 : 
.Soaanal 5U § OV 9B% 98V13/7 ,TM4. 14.84 

standard Chao. 5V 90 ' OV - 101 % ,101V- Sflt 17V ■ T7.-00 
Sweden 1 SV 91- "MV - 97% 97V 18/ 1018V 19.0 . 

Williams & Glyri 5% 91 .0% * -MOVlflflV -14/9 -tBV ; -18.43 • 

I .Bq. d'Aiq. 4% 89 SF OV 187^ 88 -18/12. 8V . 7J». . 

Average pries changes... On day -OVtiri.wfnfc -IHr 


Average price. changes On day +0% on week.— 0% 


3 June 1980 
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City Investing bid 
Tamcu Enterprises, headed 
by Mr. Lyman Hamilton, 
former president of Inter- 
national Telephone omji Tele- 
graph, has increased its offer 
for City Investing from S3D 
to $32.50 a share, our New 
York Staff writes. This values 
the financial conglomerate at 
SLSbn. 


TIN STRAIGHTS 

fliiStrplia 5.6 Ki 
Australia 8% 88 

7% 89 

Finland 5.8 83 
Finl.-*nrl * B HR ... 


, Change on-:. 
Issued Bid Offer day week Yield 
30 91% 83V' « ..0 - 8 . Si- 

20 89 90V “0% -OV 8.40 

12 95 ..'97- - .0 0 838 ■ 

10 " 91% 92% -OV 0 8.50 

10 89V 90V-‘0 -0 • 8.81 


■ CONVERTIBLE - . CftV. Crrr. . J." ; ,Cfio.' - ' ' 

. BONDS ... date price Bid Offer- day r Pram- 

fi L t'bni 8 a 7>. ® -1°/^‘ T4B tll7^ riTi -.? ' .1 

, - Annomoto 7V 10SV SBV . . \ 

AteP InL Rn. 9% 94 T/W 40 . i94% ”9S% --O / .28^8 | 

-. 'Apacho 1. Rn. 8% 95...12/8Q2J.T2 ri4V=ti5V^0t>-2-ri - •-! 
Aaahl Qntic'l 7 9d . . .1l/T«t62B.T -104% OAB 

• Canon' 8*4 «* . 8/7ff 57O ' l«V'll«i,sta '.'0^7 ^ 

CVk Sute<n 4V S3 -10/79 .4278 mHV.MBJt-MFl'- 2 * 90 1 

. ri^ial Inc. 6*: 34 .. .11/79' 927^ ^ ‘ 9SV : 90V —OS"-M.l6 | 

Dynalaciron S'* 85 a/go tgjy . T13V 1-MV+7V —2.45 

En«ri!h Fin. 9% -94. ,.7/M 30.25 115 .lift .■*** 

: -Jf 79 23^33*1104 ■ wsV: >21 

Mradensha EWc. 7 M^.Ta/TS ' 2pj '93VTB0V-0V 088 

Mitsubishi. Gp: 5% 94v.. 10/79 549.1 -1zy%12»'>+0V 5-75. - 
. ^Niponn Seiko. 7V 94 -ijiaTte' 330 ntfe ' 2U» 1 ' 

W 735" f88% -89%.+0V- ' V 
Toshiba rCpnr 7% 84 .,.10/79 MS' vTOTV'IOZV -OV “^8® 
Unjon Bit Swltz. 5 ®... 2/8012^4 * : 

- FDihau 5 84.DM 7/79 ** m -L55- 

' Kerwai 84 DM... ^ K 

Uny Co , 8V 85. PM ...... 11/79 ^^ O^ STV^rOV aiAl 

fflBrkat maker, supplied' - * priw, -V - • 
Strsight. Bends: The yield » the yfefd ti redemption ^ofthe 
rma-pncB: the amount issued . Is in rhmfcr»«r«inw»ey .. 
K? axt8Dt .bbntla. where -h '.w 

nSftS 1 r^‘ •» «h* * - t 

^^.berominawd in-doharx l uDm,edm/' 
i. 06 ?'! 1 " effective. Spreedr-JW? «*»“? ,. s 


SteV faf (» «»> .-1 

*orU.S-. doll are; ■. C.co'rr-Tha Itmrreiir eoupon-- J 


C.yifl-'lTjB current yield. - . •.> -v . . 


Average price changes... On day 0 oh weak D 


Rm dSfW- - C . h «ae'cn day/ : rl 

L.!!!.--?*® cpnveratoq into sHaret^r' Cnv: prioaf . 


- Ch#nge"gn 

nnjpo straights issued Bid . Offer day «mk Yield 
Bell Canada 10V 88 CS . 60 96% T 97 +0% +0*4 11.48 


CISC 13% 85 CS ......... 60‘ 

Cr. Fonder 10V 84 CS 30 
Fat. Cm. Inv. 10 84 CS BO 
GMAC 12 85 CS . ...... SO-' 

Quebec 10% 88 CS ...... SO 


M4% 1«: -OV-0%12.13 ' 
192 83 0 O 12.W 

34% 95V +0% -OV 11-65 
t&9 AS% 0 r0% 1120. . 
92V 94%: 0 — 0% 1144 


price of the ahajta. 


© 17ie 'Financial .Timee. Ltd.. ■ i*vm n. 

; 9* b> RP«rW uny 
- Consent. / Data supplied by htiir-Rnf 






in pre-tax 
income for 
\v Club Med 

3; o- "■ ' ■ .-■■■■-. - • • 

V ; fy- Terry DwfcwortJi Jn Paris 

: MEMTERRANEE, the 
^ *£■- " Ewneh" holiday group, - has 
■ y .marked, up’ a 3l per cent 
■' V, Tncrease in pre-tax profits for 
.foe first six months of -this 
‘ ' . • - 

"Xj-- •' -; J Fhe increase, to FFr 35m 
,.*3 (J&gm) , has been achieved on 

;grwth oi only 12 per. cent in 
>$'•< ■ •' .foe’ number of overnight stays 
A y /.Wd'by the company. 

.■^y - : 'These went up to almost Z3m 
? -in the" first ,£sll of the year, 
"7^ 'while . turnover rose by 27 per 
at from FFr 610m to 
' 772m. The company’s 

financial year runs to the end 
'. v • October, so these figures 

been., achieved in the 
'? winter period, indicating 

■Zig 1 .the trend towards winter 
*boBdaymakHig. 

'-’The results also follow 
% healthy profits in 1978-79, when 
[ Oab Mediterranee withstood 
[ the . pressures on consumer 
r spending without difficulty. 
Kon-consdidated profits rose by 
per cent to FFr 83.7m, 
A-Trading at Total oil group, 
f' £FP, is - likely to present a 
• different picture this year to 


t annual meeting was .told. 

¥ - .The opening- six months of 

‘1989 will "doubtless be marked 
satisfactory economic 
j;j -Yesnlts"" but "any forecast for 
- 7 flie;' year .as a whole sttst 
s : teuiain uncertain. " . 


:.:4t Higher turnover 


BASF faces flatter sales 
after solid first half 


BY OUR FINANCIAL STAFF 

BASF, one of the big three 
chemical . groups in West 
Germany, reports solid gain 1 ? in 
sales for the first six months 
of 1 980 but indicates that actual 
trends in underlying HpmanH 
are for from exciting. 

Groop sales for the half year 
are 13 per cent ahead at 
DM l&2bn ($8bn) within 
this performance the parent 
company has managed an 
improvement of 17 per cent to 
DM 6fibn, shareholders were 
told -at the annual meeting in 
Lu&wigshafen, 

However, the BASF manage- 
ment, made it equally dear that 
much of this upturn sprang 
from' “ relatively high growth ” 
in the first quarter of 1980 and 
that subsequent volume of sales 
bad been running at less than 
their levels of a year ago. 

Herr Matthias Seef elder. 


Chairman, said the higher turn- 
over resulted entirely from 
higher prices. The weak unit 
sales indicate a decline in the 
West German economy. 

Incoming orders are also 
declining, as buyers seem un- 
certain about future economic 
developments, he said. This 
economic trend is being in- 
fluenced increasingly by world- 
wide political uncertainty 
hampering world trade, Heir 
Seefelder told the meeting. 

He also cited the difficulty 
arising from recessionary ten- 
dencies, especially in the U.S. 

Last year BASF proved one 
of tiie more successful of the 
German chemical majors, lifting 
profits by 48 per cent at the 
pre-tax level on a gales gain 
of more than a fifth. 

The group gained substan- 
tially from its involvement in 


energy (oil, gas and coal) as 
well as its wide interests in oil 
refining and marketing. Basic 
petrochemical production was 
also a factor in last year’s 
profits growth. 

The results allowed the com- 
pany to increase its dividend 
by a third to DM 8 a share, 
compared to DM 6 paid for 
1978. BASF acquired a London 
Stock market listing in May of 
this year. 

• Hoten, the German depart- 
ment store group, has lifted 
turnover by 8.1 per cent for the 
first five months of 1980, the 
annual meeting was told. As 
for profits, the results achieved 
so far this year were “ similar ” 
to 1979. Last year net profit, 
excluding the travel agency 
activities, stood at DM 20m on 
sales of DM 3.73bn. 


Swedish paper group seeks aid 


BY WILLIAM DULLFORCE, NORDIC EDITOR, IN COPENHAGEN 


at Mannesmann 


THE MANAGEMENT of Nor- 
lands Skogsagares Cellulosa 
(NGB), the North Swedish 
forest owners’ paper-making 
cooperative in which the state 
took a 73.4 per cent holding last 
year, is asking for a further 
capital injection of up to 
SKr 955m ($230m) to get the 
concern on its feet 
In -the years 1977-78 and 1978- 
1979- NGB incurred pre-tax 
losses totalling SKr 593m and 
then van into a. liquidity crisis 


early In 1979 after reporting 
year-end 1978 debts of more 
than SKr 2bn. In April last 
year the Government agreed to 
put in SKr 600 m in new capital. 
In February this year the com- 
pany took up a $46.5m Euro- 
credit to help repay existing 
short-term debt. 

NCB’s basic problems have 
been a shortage of raw material 
and the fact that several of 'its 
mills are old and unprofitable. 

The restructuring plan out- 


ByrOur Financial Staff 


D SERVB 


’ MANNESMANN group turn- 
Vf QveF in the first five months of 
^ -iBSfr.was DM 4.6bn ($2J6bn) 
* ; npTper cent.from the year ago 
"iv ... peijod, -Herr Eg.m Overbeck, 
v ^ Jnatagemeiit. board chairman, 
-tr '."told the animal meeting. 

= ?.:.Tbfc group’s plant construc- 
. 2rp Mon division -recorded increased 
Mr' ' ’orders - in ..the first, months of 
1980 'and is currently' working on 
numerous tenders which are ex- 
pected to yieW a number of 
' new “major "orders this year, 
jiiyi Turnover, from Mannesmann’s 
fVju trading operations also in- 
creased. 


Fall in Dutch petrol sales 


ygg VOLKSWAGEN DO 

; Warmei 

; * U{ F?\ •: ■ *■- ; 

:V ■ ' -y y.-. .'•■■■ 

•• *- 

? -Vt . - • 

“ M FEW years ago the news that 
£?£\*fctwalt had-. bought a 10 per 
s si-; ii -fe»t stake in Volkswagen do 
.v;^ jferasil would have set alarm 
E '-i-’.'iMls ringing in Germany. . The 
7 £?.; Brazilian operation is 80 per 
>. >cent owned by the West German 

■ : ji-j jfvehicte manufacturer and its 

- :-;X- Itsecond biggest, overseas suh- 

“ •: i b«diaiy ' - after Volkswagen of 
r.r tj' ^America. The question would at 
f: f’i- .itdnce have been posed: were the 
u_ V !>■ c oil-producing states, with their 
: : ^massive surplus funds, seeking 

' f fcto-gsln control over key adjects 
: : -West German industrial 

•t-. ^ ' ■' ^.operations ? 

' ; \ T : The question was asked loudly 
f-ifi; December 1974 after Kuwait 
v ■■ thought a 14 per cent stake in 
». ^Daimler -Benz from the Quandt 
r ’ rifomily. A few weeks later 
Deutsche Bank announced that 
_ ,. it-had bought foe 29 per cent of 
/ • ?;Daiinler shares held 1^ the Flick 
—•.-' 2 * i j -family in a DM 2bn f$1.14bn) 

' y':" .-..deal aimed at keeping Daimler 
r-% : : in German h un d 8 - 
■' ' Yesterday a Volkswagen 

■' _ ofBcial at company headquarters 

y ‘ l-':l ^ in: Wolfsburg described Kuwaitis 
: -Brazilian engagement as 

• -5 ^"exceptionally welcome.” The 
; :y ^company had been informed 
' .iweU in advance of the decision. 

~ t of. the 'Brazilian group Monteiro 
: ; ?;-Aranha to sell one half of its 
: : 30- per cent bolding in Volks- 

” ^ ■: T waged do Brasil to Kuwait The 
; Volkswagen parent company 
.-- I r has had good co-operation with 

- • l'-: -’Moitteiro Aranha for over two 

■ i decades. But VW had no doubt 
. ■ •■that relations with Kuwait as a 

.- * ;■ - thi/9-shareholder would also be 

- ^ Ltronhle-free. 

, ' ly ’.The offered price for the 10 
^iy-i-Per cent stake of $115m was 
• ' regarded as ” irresistible " by 
,y. : •“'the Board of Monteiro Aranha, 


BY SUE CAMERON 

PHE Royal Dutcb/SbeM group 
expects 1980 petrol sales in the 
Netherlands to be as much as 5 
per cent down on last year. The 
group has closed down one of 
the four distillation units at its 
refinery in Fernis and is con- 
sidering postponing its restart 
until the end of the year. 

The main reasons for the fall 
in petrol sales are thought to 
be: 

• The increased use of smaller 


BRASIL 


cars which use less petrol; 

• The higher cost of petrol 
which is encouraging motorists 
to drive less; 

• The growth in the number of 
cars running on diesel or liquid 
petroleum gas — LPG. 

If Shell Nederland does decide 
to keep the Pernis distillation 
unit out of commission for the 
rest of the year, the group may 
buy its extra petrol requirements 
on the European spot market 


lined by Mr. Folke Bydbo, the 
new managing director, calls 
for a SKr 620m write-off of 
aseets and SKr 650m in new 
capital. Around SKr 100m is 
needed to cover further antici- 
pated losses but NCB hopes to 
raise SKr 70m of this itself by 
selling forest land. The com- 
The plan provides for the 
closure of two pulp mills and a 
number of other measures which 
would reduce the workforce by 
just over 1,000. On the other 
hand some 460 new jobs would 
be created by a new fine-paper 
plant which NCB would build 
together with MoDo. 

NCB has to find SKr 50m in 
share and loan capital of 
SKr 200m for this project, while 
MoDo will contribute ;he site, 
harbour installations, its mar- 
keting organisation and 
SKr 100m in loan capital 
Mr. Nils Aasling, Sweden's 
Industry Minister, stated yester- 
day that the Government was 
ready to discuss tte injection of 
further capital, provided it was 
linked with investments that 
could have a favourable effect 
on the country’s external pay- 
ments but he expected the other 
owners to contribute their share. 


welcome for petrodollars 


BY JONATHAN CARR IN BONN AND DIANA SMITH IN BRASILIA 



Frankfurt bourse: according to the Bundesbank, foreign 
portfolio investment in German shares, excluding the banks, 
totals DM 15-5bn. 


a private sector holding com- 
pany. The price valued Volks- 
wagen do Brasil at $L15bn or 
3§ times its net asset value. 
This compares with the current 
market capitalisation of the 
parent group in Germany of 
$2.5bn. 

Volkswagen do Brasil accoun- 
ted for approximately one-fifth 
of VW’s group vehicle sales last 
year and slightly over one- 
tenth of VW’s cash turnover. 
These figures put the Kuwait 
offer into perspective. 

According to Sr. Delfim 
Netto, the Brazilian Planning 
Minister, the deal with the 
Government of Kuwait is im- 
portant for Brazil in three 
respects: as a direct investment 
by an oil-producing nation it 
brings in much-desired petro- 
dollars, it marks something of a 


geographical shift in Asab 
investment away from London 
and New York, and It suggests 
new export prospects in Arab 
markets. 

Since petrodollars are particu- 
larly valuable currency to a 
country that imports $llbn of 
crude oil a year, there have been 
no protests at the decrease of 
Brazilian shares in VW do Brasil 
despite the nationalist mood of 
tbe moment 

Volkswagen shares repre- 
sented 60 per cent of Monteiro 
Aranha’s assets, and the 
Brazilian concern seems happy 
to he able to diversify with the 
cash from the new deal. The 
group already holds shares in 
22 companies in a wide range of 
sectors. It has indicated that it 
may apply the $LI5m to invest- 
ment in agriculture. 
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We are pleasedto announce 
thatthe following have been appointed 
Vice Presidents of thefirm: 

Stephen A. Springer 
Anthony LGeHer 


Bear, Steams & Co. 

Membes New Yoric Stock BafangC# Inc, 

55 Wafer Street 

New York, New York 10041 

Angeles/New York/San Francisco 

Amsterdam/Geneva/London/I^ris . 


Volkswagen remains highly 
confident about the future of 
the Brazilian operation and 
notes that S 600 m in investment 
is planned there over the next 
five years. 

But in contrast to the situa- 
tion six years ago, investment 
by oil producers in West 
German concerns is now 
strongly desired. Bonn Econo- 
mics Ministry figures show that 
at the end of last year only 
Iran and Kuwait -have engaged 
in really substantial direct in- 
vestment in West Germany, the 
former to .the tune of DM L4hn 
and the latter DM 208m. By 
comparison, direct investment 
by the TJH. in West Germany 
at ts\ end of last year totalled 
DM 20.1bn and that of Switzer- 
land DM 86bn. 

It is a long way from a 41 sell 
out of German industry to the 
Arabs.” Even when figures for 
foreign financial assets with 
German enterprises — including 
direct investment — are taken 
into account, the picture is 
hardly one to cause German 
concern. Bundesbank statistics 
show that in mid -1979 foreign 
portfolio investment in German 
shares (excluding bank shares) 
totalled DM 15.5bn. This is 
admittedly a marked rise from 
the DM Sbu registered in 1975 
hut still far from the kind of 
horrific visions of excessive 
foreign influence current after 
the first oil crisis. 

Several major deals between 
German enterprises and Arab 
interests have caught the head- 
lines and have tended to distort 
a picture more notable for what 
has not happened than for what 
has. The most dramatic moves 
I were probably the purchase by 
the National Iranian Steel COm- 
I pany of a 25.04 per cent interest 
1 in Krupps steebnaldug arm 
| in 1974 and the Iranian state’s 
interest of 25.01 per cent in the 
Krupp parent concern in 1976. 

Despite the turmoil in Iran 
and the action by the U.S. to 
try to freeze Iranian assets 
i abroad, co-operation between 
Krupp and Iran is sai£ to 
! remain good. Iran has also held 
1 more than 25 per cent of the 
Deutsche Babcock Engineering 
1 concern since 3975. 

Kuwait is felt to have shown 
! a particularly adept investment 
i policy with its stakes in Dajmler 
and Volkswagen which appear 
I better placed than most of their 
competitors to ride oat the 
recession. 

Kuwait also took stakes in 
the West German and U.S. 
interests of the steel group 
beaded by Herr Willy Korf, one 
of the most dynamic of German 
entrepreneurs, which were 
revealed in 1978 years after 
they occurred. And last month 
it was announced that Kuwait 
had taken a 10 per cent interest 
in Metallgesellsehaft, tbe Frank- 
furt-based metals and plant 
engineering company for a sum 
believed to' he more than 
DM 110m. 



BANCO DC SANTANDER 

The largest Spanish 
international 
banking network 


1979 Highlights 


S minion % over 1978 




Capital & Reserves 

Deposits 

Loans & Discounts 
Investment Portfolio 
Reserves for depreciation, 
loan losses & adjustments 


740 

29.6 

Net Dividend 



7,506 

21.1 

per Share (ptas.) 

33.84 

27J5 

5,248 

13.2 

Market Value ($ million) 

780 

2.0 

1,021 

123 

Employees 

10,904 

4.6 



Branches in Spain 

754 

10.0 

134 

8.7 

Branches abroad of our group 

94 

20.5 


Profit after taxes 78 $ million - Shareholders 263,819 

BANCO DE SANTANDER GROUP 
1030 Offices in 23 countries 


4 BRANCHES: 

Frankfurt 
London 
New Yoik 
Paris 

1 AGENCY: 

lyTigml 

3 REPRESENTATIVE 
OFFICES IN EUROPE: 

Brussels 

Geneva 

Vienna 

FINANCE COMPANY: 

Santander finance 
Geneva 


9 REPRESENTATIVE OFFICES 
IN AMERICA: 

Bogota 

Buenos Aires 

Caracas 

Guatemala City 

Tima 

M&rico City 
San Juan (PJL) 

Santo Domingo 
Sao Paulo 

3 BANKS IN SPAIN: 

Banco de Santander 
Banco Comerrial Espanol 
Banca Jover 


10 BANKS IN AMERICA: 

Banco de Santander-Argentina 

Banco de Santander-CostaRica 

Banco de Santander-ChHe 

Banco de Santander-International (Miami) 

Banco de Santander y Panama 
(with Branch in H Salvador) 

Banco de Santander-Puerto Bko 

Banco de Santander Dominicano 

Banco Inmobitiario de Guatemala 

Banco Sociedad General de CrSdito 
(Ecuador) 

Casa Bancaria Santander-Urugoay 


Established 1857 in Spain 


S BS$a&2S peseta 0U239) 





Solvay in 
stronger in basic cl 
and breaking th 

ng 
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Himover: BF 121 bflflon 

in increase of 27%. Consolidated results also show remark- 
able progress : by reaching BF 4.7 billion, they are up 44% 
over the previous year. 

Tb be at the top and stay there : confirmed by the 
1979 operations 

Solvay ranks 17 of its products at the top of fbe European 
classification of production capacity, with 6 of them af the top 
of the world- wide classification. 

The company continuesto strengthen its positions in basic 
chemicals by seeking new market opportunities: some of its* 
bulk products are still in the fast growing phase of their life. 
Consequently, large sums are spent in this held tor new 
investments, extensions and research work. 

New growth markets *9jdgj 

Solvay is already exploring several applications 

of biotechnology; the acquisition of Salsbury c^StmSsSe 

Laboratories in the United Slates, one of the flaWlm 

world leaders in biological products for poultry, tmWGML 

has concretised these efforts and the acquisi- 

ton brings the group a strong know-how in JB Bfl 

specialty chemicals. ‘U5BHH 

Jn addition, the activity oriented towards human A Iran 

health has become international : besides the pj ry| 

increasing exports of the French and German 

pharmaceutical subsidia ries, this sector has dfmBtiE 

progressed world-wide and the group will 'Jg m&lm 

continue in this direction, having not yet 

reached a sufficient dimension to insure 

the Iona-term major position seeked in the j 

pharmaceutical held. Therefore Solvay 

will continue its efforts in acquisitions, -MBBESgs 

research and international expansion. B r r r » J EHfca 


Consolidated key figures 

in million BF 1979 

Turnover 120.981"! 

Research expenditure 2,677 

Personnel expenditure, 32.192 

Capital expenditure of the year 8,466 

Cashflow 13.441 

Net profit 4.700 

InBF per share, fully paid up 

Net profit ' 581 

Netdrrictend 250 

In unite 

Personnel employed 46.214 


A study made by E uroR n a ne e on the main operafonal date of the top 17 European chemical 
companies ranked Sotey4th in 1978, 

The complete report of Solvay & CSs may be obtained 

fcyfltirfl'nihe'coupon andsending ino: 
SecraariatGen^ral.SotvBy&OeSX, 
BueduftfoceAfewiaa, 1050 Bn eater Btigium. 


The 1979 energy crisis has shown that Ihe group, thanks to 
its product range and geographical dispersion, was less 
vulnerable than others to the oil crisis. Nonetheless the 
company will reinforce its interest in biotechnology, in order 
to have a grealer safeguard against the uncertainties about 
the future costs of raw materials produced from oil. 

Scientific offensive 

In 1979. a range of new products and processes were found, 
thanks to the activity of its 2300 researchers. Some ot these 
products are being marketed wilh success in Europe, the 
United Stales and South America. 

Anti-crisis strategy 

and 
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1978 

95,122 
' 2,650 
2B.064 
8.912 
10,446 
3.258 


44,967 
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FINANCIAL MARKET TRENDS 


OECD sees upturn in borrowing 


A RESURGENCE of borrowing 
activity on international capital 
markets in the second batf of 
this year is predicted by the 
:Organis&tion for Economic Co- 
operation and Development 
'(OECD) in its latest Financial 
Market Trends. Borrowing is 
expected to pick up to an 
annual rate of $110bn for the 
remainder of 1980. after run- 
ning at $9$bn in the first five 
months. 

This will still leave total 
funds raised on international 
mar kets for the year as a whole 
at about $100bn compared with 
$116bn in 1979. 

The OECD says the revival in 
■borrowing activity will be felt 
in both the international bond 
market and the medium-term 
syndicated credit market. 
' although it is in the latter 
where its impact will be the 
stronger. It will reflect not so 
much a further deterioration in 
balance of payments deficits of 
borrower countries but rather 
the new lower levels of interest 

Borrowers shied away from 
the markets when short-term 
-doUar rates rose to around 20 
per cent in the spring. Signs of 
their return have already 
become apparent as these rates 
have halved. 

At the same time, banks are 
highly liquid because they have 
been taking in large deposits 
from oil-producing countries. 
This may make them more will- 
ing to lend in the second half 
of the year, although the OECD 
adds that they will continue to 
be selective about credit risks. 


Evidence of this selectivity is 
already present in the OECD 
average spread figures for -the 
first five months. In the first 
quarter. OECD countries, ex- 
cluding Turkey, paid an average 
margin over inter-bank rates 
of 0-56 per cent on borrow- 
ings. but in April aad May this 
fell to 0.54 per cent. By con- 
trast, Comecon countries paid a 
marg in of 0.75 per cent in April 
and May compared with 0.58 per 
cent in the first quarter, while 
margins were unchanged at 0.78 
per cent for other non-OECD 
countries. 

This differentiation is likely 
to con tinue, it says, adding that 
some developing countries will 
have to accept stiffer terms on 
credits as well as, in some cases, 
a scaling down of their require- 
ments. These countries will also 
continue to draw on as yet un- 
used credit lines and on their 
foreign exchange reserves. 

The OECD singles out two 
further features of the credit 
markets in the first half of this 
year. First, it says that some 
borrowers, who do not neces- 
sarily enjoy a high credit rating 
among Eurobanks, have had 
increasing resource to un- 
publicised credit transactions 
mainly involving a single bank. 
This obviates the need for them 
to accept publicly a spread high 
enough to ensure a successful 
placement of their borrowings 
in general syndication. 

Second, it notes that the 
borrowers which faced the most 
significant deterioration in the 
terms under . which they can 
borrow from international 
banks were the Comecon 


BY PETER MO NT AC NON 

countries. The Afghanistan 
crisis has made major U.S. 
banks particularly reluctant to 
increase their exposure to this 
group. 

These financing problems may 
affect economic gnwtb in some 
Comecon countries, the OECD 
says. These countries already 
have a high debt service burden 


issues were wholly under- 
written by the management 
group and subsequently only 
partly released to the market 

The attraction to banks of 
bolding dollar bonds was 
further enhanced by the dis- 
appearance of the inverse 
yield gap. -hut banks had a 
clear preference for prime 


MEDIUM-TERM EURO-CREDIT MARKET 


New publicised Eurocredits 

3rdqtr 

4th qtr 

1st qtr 

April/May 

(Shn at annual rates) 
Average size of indivdual 

107J 

825 

61.8 

57.9 

credits ($m) 

11? 

90 

88 

97 

Average maturity (years/mths) 

7/9 

9/3 

8/11 

7/6 

Average spread 

OECD borrowings (Sbn 

0J3 

054 

0.67 

054 

annual rates) 

Comecon borrowings (Sbn 

395 

345 

285 

305 

annual rates) 

Non -oil LDC borrowings (Sbn 

45 

3J. 

U 

2 J 

annual rates) 

465 

3 32 

27 5 

17 S 


and face difficulties in cutting 
their payments deficits with 
OECD countries. 

Turning to the bond markets, 
the OECD says that the liquidity 
of international banks coupled 
with low activity in the credit 
markets had prompted many 
institutions to replenish their 
bond portfolios as fixed rate 
markets had recovered since 
the spring. 

Indeed, certain issuing pro- 
cedures for dollar bonds appear 
to have been aimed expressly 
at encouraging a build up of 
bank portfolios as some new 


paper, which may explain the 
sometimes poor performance in 
the after-market of paper issued 
by borrowers of somewhat 
lower quality. 

Total issues of international 
and foreign bonds amounted to 
S6.34bn in April and May com- 
pared with $7.29bn in the first 
quarter of this year. Of these 
S3.1bn and $1.7bn respectively 
were in dollars as that cur- 
rency’s share of the market 
jumped to 50.8 per cent from 
30.5 per cent. 

By contrast. - Deutsche Mark- 
denominated bonds accounted 


for only 195 per cent of the 
market In April and May com- 
. pared with 35.2 per cent in the ! 
first quarter. This was despite 
an increase in the actual ; 
volume of issues which , 
rebounded to the equivalent of 
an annual rate of $7.5bn in 
April/May compared with only 
$5.1bn in the first quarter 
(excluding a further issue of 
“Carter bonds" by the U.S. 
government). 

In Switzerland, new issue 
volume declined as well as the 
franc’s share of the overall 
market At annual rates public 
and private issues slipped to the 
equivalent of SwFr 6,lbn in 
April/May from SwFr 6Bbn in 
the first quarter. These 
accounted for 16.2 per cent and 
23.2 per cent of the market 
resnectively. 

OECD countries accounted 
for 72.5 per cent of all external 
bond offerings in April and 
May compared wtih 86.3 per 
cent in the first quarter. This 
decline was broadly offset by an 
increase to 10 per cent from 4-9 
per cent in the share in borrow- 
ings of international develop- 
ment institutions. 

In the medium-term credit 
market OECD countries 
strengthened their position as 
borrowers during April and 
May taking 53 per cent of funds 
lent compared with 45 per cent 
in the first quarter. The OECD 
says its member countries 
should account for an even 
larger share of funds borrowed 
in both the bond and credit 
markets daring the second half 
of the year. 


Marginal 
fall in 
Mitsukoshi 
profits 

TOKYO — Mitsukoshi, the 
largest Japanese department 
store operator, suffered a fell 
in its consolidated net profit for 
the year to February of 0.4 per 
cent to Y9.99bn ($45.9m), from 
the YlO.OSbn of ttic previous 
year. Sales, however, rose by 
5.7 per cent to ‘Y5l4.06bn 
($2.36bn) from Y486-21bn. 

Mitsukoshi said the net profit 
d eclin e resulted mainly from 
the fact that the parent com- 
pany obtained shares worth 
about Y150m from a local de- 
partment store. . Net income 
per share was -Y23J2, down 
from Y24.50 a year earlier. 

Among major products, sales 
of riothing amounted to some 
Y209bn. up from about Y199bn 
and beverage and foodstuffs 
sales rose to YllObn. from 
Y107bn. 

ISSHIN SPINNING Company, 
a major Japanese textile con- 
cern lifted parent company net 
profit by 115 per oent *o 
Y6.12bn in the yea rto April 
from Y5.47bn in the previous 
year. Sales advanced by 17:8 
per cent to Y149.49bn yen from 
Y126.92bn. 

Nisshin attributed the per- 
formance mainly to - fee 
recovery of fee domestic textile 
market. Despite an upsurge in 
production costs, sales of tortile 
products were brisk, with an 
increase of 74.1 per cent in fee 
year to Y110.79bn. Non-textile 
sales . gained 255 per cent to 
Y38.7bn. 

AP-DJ 


BASE LENDING RATES 


A-BN. . Bank 17 % 

Allied Jrife Banfc j.:.:, 17% 
American Express Bk. 17 % ’ 

Amro Bank. 17 % 

Henry Ansbacher ...— 17-% 
A P Bank XtdL . ..I.::;.- 17 % 
(Arbuthnot Latham....:.: 17 % 
Associates Cap. Cor®. 17 %. 
Banco de Bilbao IT % 
Bank of Credit & Cmce* 17 % 
Bank of Cyprus 17 % 
Bank . of N.S.W. .:.. . — 17 % 
Banque Belge Ltd. 17 % 

Banque du Rhone et-de .. 

. la Tamise SA 17J% 

Barclays Bank .17 % 

Bremar Holdings Ltd. 18 % 
BriL Bank of Mid, East 17 % 
l Brown Shipley .... . 17 % 
Canada Permt, lYust. . 18 % . 
Cayzer Ltd.——.— ..... 17: % 
Cedar Holdings ....—.. 17 % 

I Charterhouse Japhet ...' 17 % 
Choulartons 17 % 

C E. Coates 1. 17 % 

Consolidated Credits . .. 17 % 

. Cooperative'. Bank ...*17 % 
Corinthian Secs: 17 % 

The Cyprus Popular Bk. 17 % 
Duncan. Lawrie. .17 % 
Eagil Trust,. 17 % . 
JL T. Trust limited... 17 % 
First Nat Fin. Corp-.- 19}% 
First Nat. Secs. Ltd: - 19 % 
Robert Fraser ............ 17 % 

Antony Gibbs 17 % 

Greyhound Guaranty— TZ % 
QnndLass Bank .....—417 % 


■ G ntnu essMahoa^^^g % ■ 

■ HambrosBaJdt:^^ 

■ Hill -Samuel ..1.^...— -~.51T % 

- -C. HbaTO A Co. '^..~tT7. %. 
Hongim»gr.fcBhanghal'ji7r% 
Industrial Bfc of Soot 
Keyset Ullinann r 

y Knowstey A^OP- Ltit 

- T Jiig rik- Trust Ltdi 'l. 17:% 

■ Lloyds, -Barik 
Edward Marisen 

■ Midland 

■ Samuel iMtiniagu : 

V Morgan Grenfell ^.'■■^-17'% 

. ; National Westminster^? fi7;% ■. 
Norvrich-General : Trust 17;% 7 
P; &SRefsqn & Co. — lr%. 

- RcBsminS ter ' 1 -17: % 
ByL Bk. Canada (Mm) 17 % 

■* Sddestnger limited ! 1T% 
■-E. S.- Schwab ....^.,.^ 17 ' % 
’■ Security- Trust- Co. Ltd.18% 
Standard -Chartered — -17 % 

. Trade' Dev. Bank ...— 17 %: 

Trustee Savings Bapk 17 % 

: : Twentieth Cenblry Hk: 

United Bank otlCuwait : I7 % 
Whiteaway Laidlaw 17} % 

- Williams & Giyn’s it %. 

Viiptmst Secs. Ltd. ^. . _ ul7 % 

. : Yorkshire BanJr 

VMsmbM of thn Accftptiiig rtouaOs 
_ Comroitti**- ■ . 

" 7-dmf - itapoclti TSX, .T-manth; 

. dapoaits 15i%- . . / V . . 

t 7-<lay .d«t»o*Its on mama of £10.000 
■nd-UiKfv' 15%, .up Id £25^00 
" --15^% ind'ovar £25n0O15H%. 7 : 
t C»B‘(foposit» ovor- £1X0045%.- 
§ . D^mvird.' dopoait* 15%..:.- L- 


AHof these Securities have been sold. This announcement appears as a matter of record, only. 


U.S. $75,000,000 

ljubson’sifaji Company, 

1116% Debentures Due 1990 


MORGAN STANLEY INTERNATIONAL 

DOMINION SECURITIES LIMITED RICHARDSON SECURITIES OF CANADA (UX.) LTD . 

ELEINWORT, BENSON LIMITED IBJ INTERNATIONAL LIMITED 

SOCIETE GENERALS DE BANQUE SA. SWISS BANK CORPORA TION (OVERSEAS) 


SWISS BANK CORPORATION (OVERSEAS) 


UNION BANK OF SWITZERLAND (SECURITIES) 

LimiHi 


ABU DHABI INVESTMENT COMPANY 
AMSTERDAM-ROTTERDAM BANK N.V. 
BACHE HALSEY STUART SHIELDS 

tmtmrpmrmUd 

BANK OF AMERICA INTERNATIONAL 


ALGEMENE BANK NEDERLAND NM 
ARNHOLD AND S. BLEICBROEDER, INC. 
BANC A COMMERCIALS JTALI ANA 


A.E. AMES & CO. 

Limit"! 

BSJ. UNDERWRITERS 

LtmUrt 

BANC A DEL GOTTARDO 


BANK OF AMERICA INTERNATIONAL THE BANK OP BERMUDA BANK GUTZWILLER, KCRZ. BUNGENER (OVERSEAS) 

Umt M IMM UmUmi 

BANK OF HELSINKI BANK JULIES BAER INTERNATIONAL BANK MEES & HOPE M ' BANKERS TRUST INTERNATIONAL 

LiMdtm* iiwW LbmlU* 

BANQUE ARABS ET INTERNATIONALE DINVESTISSEMENT (B^J.IJ BANQUE BRUXELLES LAMBERTS. A. 


BANQUE FRA NCAJSE DU COMMERCE EXTERIEUR 
BANQUE DE UINDOCHINE ET DE SUEZ . 

BANQUE NATIONALS DE PARIS 

BANQUE DE PARIS ET DES PATS-BAS 

BANQUE PRIVEE DE GESTION FINANCIERS “BFJGJT 


BANQUE GEN ER ALE DO LUXEMBOURG SJL 
BANQUE INTERNATIONALE A LUXEMBOURG S-4. 
BANQUE DENEUFLIZE. SCHLUM BERGER, MALLET 
BANQUE POPULA1RE SUISSE SA.LUXEMBOURG 
BANQUE ROTHSCHILD BANQUE WORMS 

BATE RISC HE HYPOTHEKEN- FND WE CHS EL -BANK 


BASIL A YS INTERNATIONAL GROUP BARING BROTHERS & CO., BATE RISC HE HYPOTHEKEt 

LimUmt itfaiml 

BAYERISCHE LANDESBANK GIROZENTRALE BATERISCHE VEREINSBANK BERGEN BANK 

JWmwWW I 

BERLINER HANDELS- UND FRANKFURTER BANK BURNS FRY CAISSE DES DEPOTS ET CONSIGNATIONS 

LimUtd 

CAZENOVE & CO. CHASE MANHATTAN CHRISTIANIA BANKOG KREDITKASSE CISC LIMITED 


CITICORP INTERNATIONAL GROUP COMMERZBANK CONTINENTAL ILLINOIS COPENHAGEN BANDELSBANK 

Uwmttd 

COUNTY BANK CREDIT COMMERCIAL DE FRANCE CREDIT IN DU ST RIEL IT ALSACE ET DE LORRAINE 


COUNTY BANK CREDIT COMMERCIAL DE FRANCE CREDIT INDUSTRIEL IF ALSACE ET DE LORRAINE 

LtmZUd 

CREDIT INDUSTRIEL ET COMMERCIAL CREDIT LYONNAIS CREDIT SUISSE FIRST BOSTON 

UwM 

CREDITANSTA CT-BANKVEREIN D AIWA EUROPE N.V. DELBRUCK&CO. DEN DAN SKE BANK 

mf IfJI AkUnelttU 

DEUTSCHE GIROZENTRALE 
—DEUTSCHE KOMMUNALBANK— 


DEN NOBSEE CREDFFBANK DEUTSCHE BANK DEUTSCHE GIROZENTRALE 

Auuv^tixiMn —DEUTSCHE KOMMUNALBANK— 

DG BANK DRESDNBR BANK DRBXEL BURNHAM LAMBERT EURO MOB [LI ARE S.a~A. 

DEUTSCHE GBNOSSENSCHAFTSBANK Atom *** ***» 

EUROPEAN BANKING COMPANY FIRST CHICAGO ROBERT FLEMING & CO. FUJI INTERNATIONAL FINANCE 

LfmU aA LtmBM Llmlltd 

GOLDMAN SACHS INTERNATIONAL CORP. GREENSHIELDS GROUPEMENT DES BANQCIERS P RIVES GENEVOIS 


DRESDNKR BANK DRBXEL BURNHAM LAMBERT EUROM OBILIARE S. p~A. 

aaa— ■»■■** » impm** 


HAMBIWS BANK BILL SAMUEL & CO. JARD1KE FLEMING & COMPANY 

tWM LlMrihd 

KANSALUSOSAKE-PANKKI KIDDER, PEABO DY INTERNATIONAL KREDIETBANKN.V. 

KUHN LOEB L EHMA N BROTHERS KUWAIT FOREIGN TRADING CONTRACTING & INVESTMENT CO. (SAIL) 

KUWAIT INTERNATIONAL INVESTMENT CO. sale. KUWAIT INVESTMENT COMPANY (SJLK.) 

HAZARD BROTHERS <£ CO^ LEVESQUE, BEAUBIEN INC. LLOYDS BANK INTERNATIONAL 

i MUta 

MANUFACTURERS HANOVER McLEOD YOUNG WEIR INTERNATIONAL MERRILL LYNCH INTERNATIONAL & CO. 

****** Ua(M 


BILL SAMUEL &CO. 

WM 


KIDDER, PEABODY INTERNATIONAL 

UmUmi 


MITSUBISHI BANK (EUROPE) SA . SAMUEL MONTA GU & CO. 

UaOtmt 

MORGAN GUARANTY LTD NATIONAL BANK OF ABU DHABI 

THENIKKO SECURITIES CO* (EUROPE ) UTD. NOMURA EUROPE N.V. 

ORION BANK ■ PIERSON, BELDRING& PIERSON N.T. PlTFIELL 


MORGAN GRENFELL & CO. 

UmUtd 

NESBITT. THOMSON 

iUW 

SAL. OPPENHEIM JR. & CIE. 


ORION BANK 

UmBed 

P05TIPANKKI 


PlTFIELD , VACKAY.ROSS 


PKBANKEN 


PRIVATBANKEN 

AktlnrUcob 


ROTHSCHILD BANK AG N. M. ROTHSCHILD & SONS 

LtmHrd 

SALOMON BROTHERS INTERNATIONAL A . SA RASIN ET CIE 


THE ROYAL BANK OF CANADA (LONDON) 


J. HENRY SCHRODER WAGG & CO. 

Xhritri 


SCHRODERS AND CHARTERED 

UmUti 


A.SARASINETCIE 


SKA X DINA P ISKA ESS KI IDA BANKEN 


SOCIETE GEN ERALE 


STANDARD CHARTERED MERC HA NT BANK 

LlmUri 


SUMITOMO FINANCE INTERNATIONAL 


VERBINS- USD WESTBANK J 

AUlmatM Um*mH 

WARDLEY WESTDEUTSCHE LANDESBANK 
GIROZENTRALE 

June 26, 1380 


SVENSKA HANDELSBANKE.X 

J. VONTOBEL & CO. 


STRAUSS. TURNBULL & CO. 
UNITED OVERSEAS BANK 
S. G. UM RBVRG & CO. LTD . 


WOOD GUNDY 

li i m d ti 


TAM A ICHI INTERNATIONAL (EUROPE) 


Cullinan plans debenture 


BY JIM JONES IN JOHANNESBURG 


CULLINAN HOLDINGS, fee 
South African manufacturer of 
refractories, electrical porce- 
lain and mining and building 
materials, is to raise just over 
R6q> C$7. 7m) through an Issue 
of compulsorily convertible 
debentures. 

Terms of fee rights offer to 
ordinary shareholders have still 
to be finalised, but management 
is thinking in terms of a five- 
year life for the debentures, 
followed by conversion into 


about 1.58m ordinary shares.. 

Before fee offer, - share- 
holders are being asked to 
authorise an increase in the 
company’s ordinary share 
capital by 2m shares. If this is 
agreed, about 1.6m shares, 
apart from those shares which 
will be needed for. conversion 
of fee debentures, will be 
authorised but not issued. In 
Johannesburg, fee 9m Cullinan 
shares currently issued are 
quoted at 410 cents. 


Advance at Perlis Plantations 

BY WONG SULONG IN KUALA LUMPUR 


PERLIS PLANTATIONS, the 
sugar-based, but diversified 
group, has reported a 27 per 
cent rise in pre-tax profits, to 
23m ringgit (U-S510_8m) for 
fee half-year ended March. 
Turnover was 162m ringgit 
CU.S576bn). compared with 
114m ringgit 


Cane sugar production was 
marginally higher, and. with 
improved factory performance, 
better earnings were obtained. 

Perils Plantations is paying 
an interim dividend of 10 per 
cent compared wife 75 per 
cent previously. 
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Preferred Stock, 10%% Series D 

(Cumulative, Staled Value $50 Per Share) 


Lehman Brothers Kuhn Loeb 

IseotpaatBd 


MtgjB Igacfa, Pierce, FcQper fly Smith InCTypmafttrf • ■ *• V ; - ii ■ ■ 

SalooK^BiptheES : , 

MjrganS^ey & Co. The First Boston Corporation Blyth E astmanP^^ WeHiier 
Goldman, Sachs &Ca Bache Hals e y^ Stuart Shields Bea^ Sfceanas & Co. 

Dillon, Read Ss Co. Inc. DonaMs on, Infldn Ss Jemette DreomlB urnham Lanaigt 
E. F. Hntton & Company Inc, Keefe, Bruyette 8s Woods, Inc. Edde^pStodySs Col 
L. F. Rothschild, Unfetter^, Towim M. A. g w 

ShearsonLoeb Rhoades lac. Smith Barney. Hanfel%,hffln 8s Ca 

Wa.burg^Parftas Becker Wertheun&Co„]ac r . I^anWiter.Rfivnbldsinc. 


Banca Commerdale Italiana 
Credito itaEano 

Orinri Bantr 


Werthdm& Co., Inc. 


Gimzentmle ^Banfcderfe^^^^ 




June 20, 1980 
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^ CURRENCIES, MONEY and GOLD 


recovers 


£.1* i 

Ss I 


•'• " :>' Sterling ' improved from a 

* starf : In. the foreign 
/ Mbbange market yesterday. It 

ob^pd at 82^3102.3320, and 
Jell to . ^3Z$5-24®75 ahead of 
; ,46e‘ qmiaiznceniem ofl Bank of 
' : England Mniawm Lending Rale. - 
; A Several' weakening of the 
•doEur, coupled with no change 
in JSLSt. hejped. the pound 

- recover to a beat level of $2-3490- 
5X3500. Sterilag closed at 
5X34405,3450,' a rise of 85 points 

. oh -ihe'-day. Its .trade-wedghted 
index, as calculated by the Bank 
’■ Of England, rose , to 73.9 from 
■ 73.7, after • opening at 73.6. and 

- rising to 73.7 at noon. . . 

- The dollars index, os Bank 
. ^ England figures, fell to 83.4 
J from S36. - v. 

i* -The .UA currency fell to 
from DM 1.7680 
i Against. the D-mark, to 
"VSvFr LSS80 from SwFr 1.6380 
-.jB teru».of the Swiss franc, and 
*: : i b :«J330 from Y217B0 against 
. e the, Japanese yen. The doBar 
Ijsplslied hear the bottom of the 

laws range against most 

’ - currencies. 

. • STbMARK — - Slightly weaker 
1 within the European Monetary 
j System recently, hot showing a 
; firmer tendency against the 

* dollar following a sharp narrow- 
f fag of • Eurocurrency interest 

* ride- tBfferentlate/ The D-maTk 
i was firmer against most KlifS 
: currencies at the Frankfurt fix- 
ing, but lost ground to the dollar, 
Storting, Japanese yen and Swiss 
franc. The doHar was very 

, slightly firmer at DM 1.7653, 
against DM 1.7602, and the 

- Bundesbank did- mot intervene. 
Sterling rose to DM 4.1310 from 
DM' 41280. and the Swiss franc 
to .DM 1.0830 from DM L0806. 

- Within the EMS. the French 
. franc eesed to DM 43.075 per 

.200 francs from DM 43.10, the 
Dutch guilder to DM 9L24 per 


EMS EUROPEAN CURRENCY UNIT RATES 


THE POUND SPOT AND FORWARD 


100 guilders from DM 91.255, the 
Danish, krone to DM 32335 per 
100 krone from DM 3237. and 
the Italian lira to DM 2.109 per 
. ljOOO lira from DM 2.113. On 
the other hand the Irish punt 
rose to DM 3.7470 from 
DM 3-7430, and the Belgian franc 
• to DM 6.251 per 100 francs from 
DM 6,247. 

-BELGIAN FRANC— Remaining 
steady within the EMS despite 
recent easing of Brussels interest 
rates, including a cut In the 
central bank discount rate this 
Aweefc— The Belgian franc showed 
mixed changes at the Brussels 
fixing; but improved against the 
French franc and D-mark. The 
franc fell to BFr 669 from 
BFr 669425, and the D-mark to 
BFr 16.00325 from BFr 16-0035. 
The Danish krone eased to 
BFr 5.159 from BFr 5.1655, and 
the Italian lira to BFr 3.37475 per 
100 lira from BFr 3.3810. 

DUTCH GUILDER — Very firm 
near the top of EMS. despite 
recent cut in the Dutch central 

bank discount rate— The dollar 
rose to FI 1.9390 from FI 1:9880 
at the Amsterdam fixing, and 
sterling to FI 4.5330 from 
FI 4.5240. Within the EMS. the 
D-mark eased to FI 1.0960 from 
FI L0962. and the French franc 
to Fl 47.22 per 100 francs from 
FI 47.225. 

JAPANESE TEN — Energy and 
balance of payments problems 
reflected In sharp decline last 
year. Afore recently lower U-S. 
interest rates have helped the yen 
recover — The yen lost ground 
against the dollar in nervous, 
heavy Tokyo trading. The U.S. 
currency rose to Y218.15 from 
Y216.90, helped by fears of a 
passible cut in the Bank of Japan 
discount rate in the near future, 
possible restraints on Japanese 
car exports to the U.S., and 
higher oil prices. 


spread Close Ona month 

U.S. 2.3285-2.3500 2.3440-2,3450 1.75-1. 65c pm 
Canado 2-6BQC-2.70SO 2.7027-2-7047 1.12-1 -02c pm 
NsiJifnd. 4.51^ 4.537-4,54 7 3 -2c pm 

Belgium fi&.80«fi&30 66.20-66.30 25-15c pm 

Denmark 12.80-1255 12.83V12.B4’« ISore pm-par 

Ireland 1.1000-1.1080 1.1060-1.1070 0.O2p pm-par 
W. Gar. 4.11-4.15 4.13-4.14 3V2 3 .pf pm 


Portugal 114,00-115.00 114.80-116-00 par2S« dte 
Spain 163.60-164.65 1SS.45.164.65 10c pm-40 dia 
Italy 1.850-1.967 1.965-1,967 l0V12hllre dia 

Norway 11.33-11-3? 11.37-11.38 flVftora pm 

Prance B.56-9.63 S.CVj-B.BlS 4’«<3*«c pm 
Sweden 9.71-9. 7S 9.75-9.78 3»«-3ore pm 

Japan 507-511 ‘ 609-510 1.30-fl.SQy pm 

Austria 29.2S-29.50 29.37-28.42 1?-T5gnj pm 

Swla. ‘ 3-«L3.84 &81VXB2L 4tr3Ve pm 


% Three 
pa. months 

8T70 4.Z7-4.17 pm 
4.75 3.60-3.50 pm 

fi.61 Urtt pm 
3.62 5343 pm 
3.17 Vi-3 tils 
0.16 0.20-Q.15 prn 
3.34 8-7 pm 
—130 45pm -aOdis ■ 
-1.09 40-95 dte - 
-7.02 261,-28’, die ■ 
7.71 19V17*pm 
5.30 UK.-9', pm 
4.15 6>r& l » pm 
2.47 5.20-4.70 pm 
6.53 48-41 pm 
11.79 10»4-9»4 pm 


Belgian rata Is for convertible francs. Financial franc 06.70-66.80. 
Sly- mo nth forward duller (L33-6.28C pm. 12-month 9.55-9.45c pm. 

THE DOLLAR SPOT AND FORWARD 


June 28 spread Close Ono month ’ p.o. months p.a. 

UKt 2J265-2-3SOO 23440-2.3450 1.75-1 65c pm 8.70 4.27-4.17 pm 7X0 

Ireland? 2.1125-2.1216 2.T17D-2.12C0 1-65- 1.55c pm 94)6 4 JO-4. 20 pm 8.02 

Canada 1.1516-1.1636 1.1522-1.1&2S 0. 40-0. 45c d« -4.42 0.64-0.6 Wib -2.31 

Nethlnd. 1.9345-1.9385 1-3345-1 .9300 0.1843.28c dl* -1.43 040-0. 50dia -0.93 

Belgium 28X3VZ8.31 28.25-2&X7 11- 13c dis -5.09 28-31 dia -4.17 

Denmark 5.4700-5^345 5.4715-5.4730 3^^or* dis -8.77 10V11 dis -756 

W. Gar. 1.7830-1.7730 1.7635-1.7646 O.Q2-O.12pf die -0.48 0.07pm-. 03d Is 0.04 

PonugDl 48.98-49.10 48.S8-49.08 33-43c dis -9J0 70-120 dis -7.75 

Spain 70-18-70.26 70.18-70^2 40-55c dis -8.12 140-160 die -8.55 

Italy 837.56-338.50 837 ^B38J25 11-12yi/e dis -16.82 29-32 dis -14.56 

Norway 4^545-4X630 4.8545-4.8660 par-0. 50ore d Is -0.62 0.60-1 .00dm -0.82 

France 4.0986-4.1090 4.1016-4.1030 1.1O-1.20c die -3J8 2X0-3. lOdis -2J2 

Sweden 4. 1690-4. T740 4.1600-4.1610 f.3M 4 5ew did —5.70 6. 15-5 JOdis —5.02 

Japan 217 15-218.75 217.25*217.35 1J)0-1.16y dte -5.94 1.70-1.85dte -3.27 

SEEL SHviisE* 12.53V12.54U 1.7O-2J0gro dis -1.91 2.50-425dis -1.0B 

Swltz. • 1^1-1.6420 1.6275-1 .8285 0.50-0.42c pm 3J9 1.50-1X2 pm 3.59 

t U|C and Ireland are quoted In U.S. currency. Forward premiums and 
discounts apply U the U.S. Hollar and not to the individual currency. 


CURRENCY 

MOVEMENTS 

June 28 

Bank of 
England 
Index 

Morgan 

Guaranty 

Changes* 


73.9 

-32.1 

U.S, dollar 

Canadian dollar.... 
Austrian schilling.. 

83.4 

81.6 

156.4 

115.9 

—10.2 
—16.3 
-f 24,1 
+ 14.4 

Danish kronor. 

Deutsche mark_... 

107.6 

156.6 

-3.9 

+44.5 

+79.9 


126.6 

+ 19.7 

Frenoh franc 

Lira 

Yen - 

101.7 

53.1 

130.6 

—5.7 
-61.3 
+ 26.6 


Based oa xruao n«gnna umnw »«■■■ 

Washington agreement December, 1971 
(Bank of England lnd«=>100). 

OTHER CURRENCIES 


Storling 17 

U.S. 5 11 

Canadian s_.llo.67 
Austria &oh~j . 6^ 

Belgian F .< IS 

Danish K 15 

D'Mark 71* 

Guilder 9ty 

French Fr. ... 9h 

Ur 15 

Yen 9 

Nurwgn. Kr... 9 

Spanish Pts_. 8 
Swedish Kr_. 10 
Swiss Fr. J 3 


Special 

Drawing 

Rights 

0.566029 

1.320fe& 

1.52832 

16.6073 

37.3780 

7^4062 

8.33651 

2.56944 

£.42131 

1105.72 

866.319 

6.41843 

92.7288 

5.50715 

2.16398 


I European 
Currency 
Unit 

0,609626 

1.43826 

1.64844 

17.8778 

40^570 

7.79895 

8.61626 

8.75719 

&8S766 

1190.79 

309.697 

6.91075 

100.8710 

6.93082 

3.32868 


June 36 


Note Rates 
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WORLD VALLE OF THE DOLLAR 

Bank of America NT & SA, Economic Department, London 


The table below gives the rates of exchange for the U.S. deller against various 
currencies us o' Wednesday. June 25. 1980. The Exchange reus listed 
am mijdlo raw between buying end sailing rates at quoad between 
banks, unless otherwise Indicated. All currencies are quoted in foreign 
currency units per one U.S. dollar except in certain specified areas. AH rates 


quoted are -Indicative. They ere not based on, and ere not Intended to be 
used as a basis ior, particular transaction*. 

Sank of America NT end SA does not undertake to trade In all listed 
foreign currencies, and neither Bank of America NT and SA nor the Financial 
Timet assume responsibility for errors. 


COUNTRY 


CURRENCY 


Afghanistan. Afghani (Oi 

Albania. Left 

Algeria.... Dinar 

/French Fra no 

Anaorra - i Spanish Peseta 

Angola- Kwanza 

Antigua- E. Caribbean 9 

Argentina — Argentine Peso 

■Australia Australian S 

Austria Schilling 

Azores. Portug. EacUdo 

Bahamas. Bahamian $ 

Bahrain— Dinar 

Balearic Isles Spanish Peseta 

Bangladesh Taka 

Barbados - Barbados 8 

h,i.; ( ._ i B. Franc (C) 

I B. Frano (Fj 

Belize. Belize 8 

Benin.. O.F.A. Franc 

Bermuda — Bda £ 

Bhutan-. Indian Rupee 

Bolivia..... Bolivian peso 

Botswana- Pula 

Brazil - Cruzeiro 

Brtt Virgin isiaa.... u.s. s 

Brunei....- Brunei S 

Bulgaria. — Lev 

Burma.-.— — — Kyat 

Burundi- Burundi Frano 

Cameroon Rap ub'e C.K.A. Franc 

Canada— - Canadian 5 

Canary Islands...... Spanish Peseta 

Capo Verde Isle.... Cape V. Escudo 

Cayman Islands.,,. Cay. Is. 6 

Cent. Af. Rep- C'Fjk. Franc 

Chad — C.F.A. Franc 

Chile ...._ Chilean Peso (0) 

China Renminbi Yuan 

Colombia - Col. Peso (Oj 

Comoros Islands. _ C.F.A. Franc 
Congo (Brazavf lie). C.FA. Franc 

Costa Rica Colon 

Cuba Cuban Peso 

Cyprus — Cyprus Pound 

Czechoslovakia-... Koruna (OI 
Dem.Rep-S’oTome 

& Principe S. Tome Dobra 

Denmark. Danish Krone 

Djibouti Rp. of Djibouti Franc 

Dominica E- Caribbean % 

Dominican Repub. Domin'en Peso 

Equador— — Sucre 

Egypt.. Pound (3) 

El Salvador- .Colon 

Equatorial Guinea Ekuele 
Ethiopia — Birr IO) 

Faroe Islands- Danish Krone 

Falkland Islands.^ Falkland Is. £■ 

Fiji Islands Fiji S 

Finland Markka 

France — — Frenoh Frano 

French (Tty In Af._ C.F.A. Frano 

French Guiana. Local Franc 

French Pacific js.. C.F.P. Franc 

Gabon — C.F.A. Franc 

Gambia. Dalasi 

Germany (East) Oatmark (O) 

Germany (West).... Deutschemark 

Ghana Cedi 

Gibraltar ... Pound* 

Gilbert Is Aust. S 

Greece Drachma 


VALUE OF 
DOLLAR 


44.00 
4.3294 
3.8325 
4.1042 

70.175 
27.627 

2.7025 

1823.00 

0.8&42 

12,566 

49.02 

1JDO 

0.3778 

70.176 
14.7902 

2.01 

28.302 

28.895 

2.00 

20S.31 

1.00 

7.874 

25.00 

0.7816 

61.64 

IJDO 

2.132 

0.879 

6.7371 

90.00 

2D6.21 

1.1529 

70.175 

36.51 

0.8S5 

205.21 

205.21 

39.00 
1.4907 
46.78 

205.21 

205.21 

8.57 

0.707 

0.3586 

6.50 

34.2663 

6.4745 

171.46 

2.7086 

1.00 


6.4746 
2.3329 
0.8082 
3.637 
4.1042 
205.81 
4.1042 
73.2993 
205 J21 
1.7146 
1.769 
1.769 
2.75 
2.3329 
0.8642 
42.86 


Greenland. 

Grenada 

Guadeloupe 

Guam. 

Guatemala ......... 

Guinea Bissau 

Guinea Republic.. 
Guyana 

Haiti .1 

Honduras Rapub_ 

Hons Kong ..... 

Hungary. 

Iceland 

India. 

Indonesia ..... ... 

Iran. 

Iraq 

Irish Republic, ..._ 

Israel 

Italy- 

Ivory Coast 


, Danish Krone 
E. Caribbean $ 
Local Franc 
U-S. S 
.Quetzal 
Peso 
syti 

Guyaneses 

.Gourde 
, Lempira 
. H.K. i 
Forint (O 

L Krone 
l nd. Rupee 
Rupiah 
Rial 

Iraq Dinar 
Irish Punt* 
Israeli Pound (4) 

Lira 

C.F.A. Frano 


Jamaica 

Japan .......... 

Jordan...,. 


— .... Jamaican Dollar 

Yen 

— Jordan Dinar 


Kampuchea. Riel 

Kenya Kenya Shllilhg 

Korea (Nthl Won 

Korea ISthj... — Won 

Kuwait. Kuwait Dinar 


Lao P*pls D. Rep _ 

Lebanon.... 

Lesotho ... 

Liberia 

Libya. 

Liechtenstein. 
Luxembourg - 

Macao : 

Madagascar D. R. . 

Madeira - 

Malawi 

Malaysia. 

MakUve Islands-.., 

Mall Republic 

Malta. 

Martinique 

Mauritania 

Mauritius 

Mexico-. - 

Miquelon 

Monaco 

Mongolia..... 

Monserrat - 

Morocco. 

Mozambique-. 

Namibia. 

Nauru Is. 

Nepal 

Netherlands 

NetheriandAntllles 
New Hebrides..- 

New Zealand. 

Nicaragua.- — .. 

Niger Republic 

Nigeria - 

Norway- 

Oman .Sultanate of 


Kip of Ub. 
Labonese Pound I 

Loti 

Liberian S 
Libyan Dinar • 

Swiss Franc I 

Lux Franc I 

Pataca i 

MG Franc 
Portugese Escudo i 
Kwacha l 

Ringgit I 

Mai Rupee 
Mall Franc f 

Maltese Pound l 

Local Franc 
Ouguiya 
M. Rupee 
Mexican Peso 
French Franc 
French Franc 
Tugrik (O) 

E. Caribbean 3 
Dirham 
Moz. Escudo 

Rand 
Aust. 9 

Nepalese Rupee 
Dutch Guilder 
Antillian Guild 
Aust. 8 

FNH ! 

NZ* 

Cordoba ! 

C.FJL Franc 
Naira (Oj 
Norw'g Krone 
Rial Omani 1 


Pakistan - Pleat. Rupee 

Panama. Balboa 


VALUE OF 
DOLLAR 


6.474S 

2.7025 

4.1042 

LOO 

IJOQ 

33.3197 

18.6235 

2.5594 

5JJ0 

2.00 

4.93 
52.6022 

429.70 

7.874 

623.00 

74 JW 
OM5S 
2.116 
48.6S 

837.00 
205^1 

1.7836 

217.37 

0^935 

na 

7.5162 

0JB4 

683.00 
0J2672 

coo .oo 
3.4187 
0.7734 
1.00 
0.2B61 
1.638 
2&302 
5.305 
205.21 
49.02 
0.8125 
2.153 

3.93 
410.42 

0.3412 

4.1042 

41.042 

7.5727 

22.87 

4.1042 

4.1042 

5.3655 

2.7025 

3.7022 

28.6053 

0.7734 

0.8642 

12.00 
1.9376 
1.80 
0.8642 

66.5261 

1.0104 

10.00 

205.21 

0.5803 

4.8485 


Papua N.6— 

Paraguay. 

Peoples 0. Repub. 
of Yemen—.— . S. Yemen Dinar 

Peru..—. Sol 

PhlfippinN—. Ph.Peso 
Pitcairn Wands.-. NZ 8 

Poland — Zioty (01 

PornmsL — Port. Escudo 

Port Timor —.-..Timor Eeoudo 
Puerto Rico—. — u.s. 8 
Qatar— - Qatar Ryal 

Reunion Ua do ia— French Frank 

Romania., Leu 

Rwanda. Rwanda Franc 


Kina 

Guarani 


St. Christopher..... E. Caribbean 8 

SL Helena. Sterling* 

St. Lada... E. Caribbean 8 

St. Pierre. Fr Frano 

SL Vincent — E. Caribbean 8 

Samoa American-. U^. S 

San Marino.. Italian Lira 

Saudi Arabia- Saudi Rlyai 

Senegal.. Cl F. A. Frano 

Seychelles S. Rupee 

Sierra Leone Leone 

Singapore ... Singapore 5 

Solomon Islands ... S.I. 5 
Somali Republic — Bom. Shilling 

Sotrth Africa Rand 

Spain Peseta. 

Spanish Ports In 

North Africa. Sp. Peseta 

Sri Lanka ... s. L Rupee 

Sudan Republic— Pound 12) 

Sudan Republic Pound (1) 

Surinam — s. Guilder 

Swaziland Lilangeni 

Sweden - S. Krona 

Switzerland- Swiss Franc 

Syria— Syria Pound. 

Taiwan New Taiwan (O). 

Tanzania — Tan Shilling 

Thailand Baht. 

Togo Republic. C.F.A. Frano 

Tonga Islands Pa'anga 

Trinidad A Tab Trin. A Tbb. S 

Tunisia-..— ..—..-Tunisian Dinar 

Turkey - Lira 

TUrka A Caicos ...- U.S. 8 
Tuvalu — - Australian 5 

Uganda Ug. Shrifing 

United Arab Emir.. UAE Dirham 
United Kingdom— £ Sterling* 

Upper Volta.. ClF.A. Franc 

Uruguay — Urug. Peso (m) 

U.S.S.R. Rouble 

Vatican Italian Lira 

Venezuela.— - Bolivar 

Vietnam N. — - Dong iO) 

Virgin Islands U.8. U.S. 6 

Western Samoa.— Samoan Tala 

Yemen — Rial 

Yugoslavia— New Y. Dinar 

Zaire Republic.. — Zaira Zaira 

Zambia- Kwacha 

Zimbabwe—- -Zlm 6 


Taiwan 

Tanzania 

Thailand 

Togo RepubliQ—. 

Tonga Islands 

Trinidad A Tab— 

Tunisia 

Turkey 

TUrks A Caicos - 
Tuvalu — 


VALUE OF 
DOLLAR 


0,67 ' 

137.30 : 

0,54 £5 

870 . 26 - • 

7.5056 

. tjm 
si.cn 

49.08. 

. iua 
1 . 00 - 

I - 5.678 
I 4.1042 
4,47 
| B2.84 

2,7029 

2.332ft 

2.7025 
4,1042 

2.7026 
LOO 

837.00 
3.82B3 

3DBJZ1 

9.7139 

0.8673 

2.132 

0J3648 

AD241 

0,7734 

70.176 

70.170 

16.00- 

0.60 

0.80 

1.80 

0,7734 

4.159 

1.638 

3J1262 

■36.00 
8 .26 95 
20.50 
205.21 
03642 
, 2.4083 

0j4131 
74,43 
1 JBO 
□3642 

73162 

3.7017 

2.3329 

209^1 

8.95 

0.6456 

837.00 
4J937 
a. is 
1.00 


n.a. Not available. * U.S. dollsts per National Currency unit. (0) Official me. (C) Commercial rate. (F) Financial rate. 

(1] Sudan— Official rate for specified exports and imports. (2) Sudan— Official rata for ail transactions except specified exports end imports. 
(3) Egypt — A different rate applies to certain transactions with non-IMF countries. 

(4). Israeli Government are changing their currency to Shekels. However dealers are currently quoting in pounds. 


Beta given for Argentine Is free rata. 


EXCHANGE CROSS RATES 


Jun« 36. [Found sterling' UA Dollar jDeutschem'K Japan’soYen FrenchFranolSwisa Franc DutchGulld - i Italian Lira Canada Dollar BelfllanFranc 


Deutaohemaric ' 
Japanese Yon 1JKXJ 


French Frano ZO 
Swiss Fran a 


Canadian Dollar 
Belgian Franc 100 



2.345 

4.135 

509.5 

1. 

1.764 

217.3 

0,667 

1. 

183.2 

4.602 

ails 

iooo. ! 

2.4S7 

4-298 

529.6 

0.614. 

1.083 

133.5 

0.527 

0911 

112.3 ; 

1.193 

2.103 

259.2 ! 

OiB 67- ■ 

- 2.829 

188.4 j 

3.639 

6.242 

769.1 1 



FT LONDON INTERBANK FIXING tll.OOa.m. JUNE 26) 


3 month U.S. dollars 


6 month U.S. dollars 


offer Sfis bid 9# offer 9fi 


The fixing rates are the arithmetic means, rounded to the nearest one-sixteenth, ol 
the bid end offered rates lor SlOrn quoted by the market.to five reference bonks at 
11 am each working day. TJia banks ire National Westminster Bank, Bank ol 
-Tokyo*. Deutsche Bank. Banque National? de Paris, and Morgan Guaranty Trust. 


This advertisement complies intft the requirements of the Comal of The Stock Exchange 


U.S. $75,000,000 


EURO-CURRENCY INTEREST RATES (Market Closing Rates) 



tShort term 

7 day*' notlco. 

Month - 

Three months.-.- 

Six month*.. 

One Year 


Starling 

U.S. Dollar 

Canadian 

Dollar 

Dutch Guilder 

Swiss Franc 

W«st Garmon 
Marie 

French Franel 

Italian Ura 

Asian S 

JapansM Ya n 

17V18 


8VB 

12ia-14i* 

10V1014 

l 3 .S, 

916-10 

12i a -12>» i 

17-21 

Sft-Srt 

44-64 

n5e-177 8 


9-9U 

181*1418 

30i a -l03« 

61*7 

9tt 9* 

J2l 2 -12i4 i 

32-37 

91R.9U 

185|-19U 

1760.177a 


0914 

1214-1268 

10)0-10*4 

&ri-5hi 

9«»ii 

1830-1253 

26ii-27 

5 dr-®* 

14 30-1474 

16Ta-17le 


936-950 

UI4.IIH 

1030.1050 

Sw-e:; 

• re-9 ft 

1230.121a - 

23-24 

930-915 

12 50-1270 

16te-155s 


968-970 

1030-11 

1030-1050 

5-4-570 

Bji-ftte 

lass-lZia 

81-22 

9i»-a5» 

11 I1-UI0 

14.14 1* 


914-958 

10 14 .1050 

10 IOI4 

51B-5U 

810-8U 

1810-1234 • 

1 9lj-20i5 

«rc-9,4 

930-950 


Long-term Eurodollar two years tOVIOTi per cent: three years 10V- JO 7 * per cent; four yeers 10V-1I per cent: five years 10V-UV per cent; nominal closing rate. 
Short-term rate*, are call for sterling, U.S. doHsrs, Canadian dollars and Japanese yen; others two-days' notice. A*. an rates are closing rates in Singapore. 

Thu-following nominal rates were quoted lor London dollar certificates of de posit: one-month B.B5-8.95 per cent; three-months 8 c5-8.9o per cam; six-months 
8.80-8)90 per cent: one year 8-85-8.95 per cent. 


INTERNATIONAL MONEY MARKET 


GOLD 


German rates firm Slight fall 


ration ; 


Short-term money rates 
continued to rise in Frankfort 
yesterday, as money shortages 
increased ahead of the month 
end. Funds have been drained 
by 'payment of employee's 
Government pension contribu- 
tions; taking out as much as 
DU9bn, and end of month tax 
payments. Same banks have 
resorted to borrowing secured 
money through the Lombard 
facility at Si per cent, although 
clearly the authorities will want 
to see this kept as low as 
possible. Longer term rates have 
shown a slightly easier tendency 
recently, reflecting market 
sentiment that the Bundesbank 
is likely to reduce interest rates 
later: this year. 

For the time being, bowever, 
key lending rates have been left 
unchanged as announced after 
yesterday’s fortnight Jy meeting 
of the Bundesbank central 
cpnntii. Call money yesterday 
was quoted at 10.10*10.30 per 
cent,, up from 10.00-10.2S per 
cent on Wednesday. ' 

In Amsterdam money rates 
were • little affected by 
Wednesday’s cut in Belgian rates. 
Call money was- quoted at 102- 
105 per cent against 10J-10J per 
cent on Wednesday. Period rates 
were mixed. Dealers speculated 
that the Dutch authorities may 
cut the official discount rate later 
on in the year, bnt conditions at 
the .moment remain stable. 


MOMET RATES 


However, the Treasury remains 
short of funds despite Fl 317m 
received from Tuesday’s 
Treasury bill tender, and has 
been obliged to use overdrafts 
and special credit facilities at 
the central bank. 

UK MONEY MARKET 

Very large 
assistance 

Bank of England Minimum 
Lending Rale 17 per cent * 
(since November 15, 1979) 

Day-to-day credit remained in 
short supply in the London 
money market yesterday, and the 
authorities gave assistance on a 
very large scale. This com- 
prised small purchases of 
Treasury bills and local 
authority bills, both from dis- 
count houses and banks, and, 
large purchases of eligible bank 
bJBs, tbe latter for resale at a 
fixed future date. The help was 
completed by small loans to two 
or three houses at MLR for re- 
payment today. The market was 
faced with a small net take up 
of Treasury bills and the re- 

LONDON MONEY RATES 


Gold fell S2 in fairly quiet 
trading in the London bullion 
market yesterday, to close at 
$622-625. It opened at S61S-621. 
the lowest level of the day. and 
was fixed at 5623.25 in the morn- 
ing and $624.50 in the afternoon. 
The highest level touched was 
$624-626. 

In Paris tbe. 12 1 kilo gold bar 
was fixed at FFr 82,000 per kilo 
(8621.15 per ounce) in the after- 
noon, compared with FFr 82,500 


($624.71) in the morning, and 
FFr 81,600 ($61R27) .Wednesday 
afternoon. 

In Frankfurt the 12} kilo bar 
was fixed at DM 35,550 per kilo 
(?6'4t.97) per ounce), compared 
with DM 35,190 ($618.75) pre- 
viously. and closed at $623-626, 
compared with $621-624 on 
Wednesday. 

In Zurich gold finished at 
S623-626, compared with $624-627 
previously. 


Gold Bullion rilne ouncei 


(£2654-266*0 
(£666 >4-266^4; 
i £267.237) 
(£265.971; 

Gold Coins 
(£274-276* 
(£265 <4 267U. 
,£661.-66 is* 
i£67L«-68l4i 
(£76-77, 


Close i* 622 ’®* 5 

Opening [*618-621 

Morning fixing.- 3623.25 
Afternoon flxingi9624.60 

Krugerrand |J64I3»^44 3 4 

Maplalaaf— 

New Sovereigns 8155-154 

King 5ovs_ i8JB7a*-l58** 

Victoria Sovs !* 178 ‘ 

Franco 80s. 'SI 58-161 

50 pesos Maxico.S766-77l 
.100 Cor- Austria. 8609-6 14 

$20 Eagle* 4714-717 

510 Eagls*.........i — 

96 Eaglas - - 


payment of Wednesday's small 
market advances. Funds were 
also drained by tbe unwinding 
of a previous sale and repur- 
chase agreement on a large 
number of eligible bank bills. 

On the other hand banks 


'5624-627 
,8613 616 
5617.50 
$622.50 


.$624-627 

S«613-618 

;$157.1S8 

5179-181 

18179 181 

<8157-160 

18764-769 

■56081s -6 13 Is 

$710-714 


(£267-2581:1 

.£262i;-ab4) 
(£264.737 i 
(£266.596) 


<£2764! 681(i 
(£262te-264j 
(£6714-6814) 
i£76lc-77is) 
(£76is-771i) 


brought forward balances a small 
way above target and there was 
a small surplus of Government 
disbursements over revenue 
transfers io the Exchequer. 
There was also a small decrease 
in the note circulation. 
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Local authority and finance houaas seven days' noi.es. oHrere seven days’ fixed. •Long-ienTj local authority mortgage 
»» nominally three yesrs 13>.-13 7 . per cant: four years 13V 13 ? . par rant: five years 1JVI 3»u. per cent *B<mk bW 
rates in table are buying rates lor prims pspBj. Buying rates lor lour-monih bant bills per cent; four-month 

him one-month Treasury biffs t5Uu oer cent; two-months 15^, par cent; threa^nqhths 
cent. Aporoxlmau soiling raws for ona- month bank bills 174 per cant: two-months 16»j4 per esne Ares- 
^Sh? e iS4 P» ons-month Dads bills 174 ov cant; lwo-monttis 174 per cafTt tr d Hire^meitrtrB IS*, oer ««■ 
Pinanra Houses Bose Ratos fpubiithsd by ths Finance HoosOa Association) 174 per cant from Ju"8 1. 1900. 
dasS^Srk DSirt toteslo? sum; at .oven noi.ca 18 per cent. Clearing Bmk HMnater toning 17 per rant. 

Treasury BUIa; Avarafl* tandar relax of discount 16.7338 per csnL 


A/S EKSPORTFINANS 

(Forrclrungsbankcnes Finansierings- eg Eksportkrcdittiiistitutt) 

(Incorporated in the Kingdom of Nomay with limited liability) 

9h% Notes Dae 1987 

The foUowinghave agreed tosubsaibe or procure subscribers for the Notes: 

Merrill Lynch International & Co. DennorskeCreditbank 

Algemene Bank Nederland N.V » 

Bergen Bank A/S 

Christiania Bank og Kreditkasse 

Citicorp International Bank Limited 

Credit Soisse First Boston Limited 

Deutsche Bank AktiengeseUschaft 
Hambros Bank Limited 

Kredietbank International Group 

The offering price of the Notes is 100 per cent. The Notes have been admitted to the Official List by the Council of The 
Stock Exchange, subject only to their issue. 

Full particulars of the Notes and of A/S Eksportfinans are available in the Extel Statistical Service and may be obtained 
during usual business hours on any weekday (Saturdays excepted) up to and including 9th July, 1980 from the brokers 
to the issue: 

Strauss, Turnbull & Co., 

3MoorgatePl ace, 

London EC2R6HR 

27 th June, 1980 


INVEST IN 50,000 
BETTER TOMORROWS! 

50,000 people in the United Kingdom suffer from progressively paralysing 
MULTIPLE SCLEROSIS — the cause and cure of which are still unknown — 
HELP US BRING THEM RELIEF AND HOPE. 

We need your donation to enable us to continue our work for the CARE and 
WELFARE OF MULTIPLE SCLEROSIS sufferers and to continue our 
commitment to find the cause and cure of MULTIPLE SCLEROSIS through 
MEDICAL RESEARCH, 

Please help— send a donation today to: 

Room F.l, The Multiple Sclerosis Society oi G.B. and NX, 

286 Monster Road, London SW6 6BE. 
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Companies and Markets 


1 Juno June 
Stock | 85 ! 84 • 


Columbia Gas ....[ 38^ , 38 
Columbia Plot..../- 28% - 88 
Combined Int .. l 18 >8 > 801? 
Ccmbuxtn. Eng..' 59% , 56% 
comuuetn.Equip: gfe . 9 
Cm with Edison,* 2Zfe . Msg 
Comm. Sate! He.. 39% ; 3870 
Compagraphic.-i 13 • 18% 


363b I 38% 


Gt< Atl- Pat Tbbi 5fe 
Ct. flaelne Pot--: 18 % 
Gt.Nthn.Nekooaa 337? 
St West Flnanci.i 81 

Greyhound 16U 

Grumman • *3% 

Gulf ft Western...' 16% 

Gulf Oik J27a 

Hall (FBI 25% 

Halliburton *116% 

HammormlltPpr. 85 

Handleman.. > life 

Hanna Mining ‘ alfe 

Har court Brace.., 50% 
H*miachfeger....j lS»8 

Harris Bartop 1 85% 

Harris Carp I 36% 

Haneo. 3o7g 

Heel* Mining 36fe 

Heinz iHJ) ; 41 *d 

Heller inti 21% 

Hercules 19% 

Hershey.- 23 

Heubleln 50% 

Hewlett Pkd 63% 

Hilton Hotels......' 307g 

Hitachi i 487 8 

Hobart Corp. .< 16% 

Holiday Inne L'- 197 a* 

Holly Sugar 63% 

Homestake 61% 

Honeywell ‘ 78% 

Hoover ; 16% 

Hoover Unlvf ! 16% 

Hormel Geo j 13% 

Hospital Corp-.... 357a 
Household Fin..... 17% 

Houston Irrds ! 20% 

Houston Nt Chi- 437 a 
Houston Oil Min.! 29% 
Howard Johnan..; 27 7 a 
Hudson Bay Mng! 31% 
Hughes Tool 1 ,86 

Humana < 4€fe 

Hunt (Philip 21% 

Husky Oil 

Hutton (ER~ 


10% IB 


11 % , 11 % 


Avon Prods 

Baker Inti. | 

Balt Gas & El 

Bancal Trtsfc 

Bangor Punta. ...! 
Bank America....; 

Bank of NY I 

Bankers Tst- N.Y> 

Barry Wright ! 

Bausch ft Lamb.. 
Baxt Trav Lab ... 
Beatrice Foods... 
Beckman Irutr...' 

Baker Ind*. 

Bell A Howell , 

Bell Industries. ..; 

Bendlx. 

Beneficial.. 


Eastern Airlines*' 
Eastern Gas A F. 
Eastman Kodak- 

Eaton 

Echlin Mfg 

Eckerd Jack 

Electron ia Data- 
Elect. Memories. 

El Paso 

Emerson Elect.. . . 
Emery Air Fgt. 

Emhart i 

Englehard MC.,.. 


Beth Steel 

Big Three lnds... 
Black A Deoker..; 

Block HR 

Blue Bell 

Boeing 

Boise Cascade . 1 

Borden | 

■org-Warner 

Bran Iff Inti 

Briggs Strata 

Bristol-Myers 

BP. 

Brockway Glass. 

Brown _J 

Brown Forman B| 

Brown Grp 

Brown A Sharp. ' 
Brawng-Farrls.... 
Brunswick. j 


Enserch- — 

Envirotech 

Esmark 

Ethyl 

Evans Prods 

Ex Cell O 

Exxon 

FMC 

Faberge 

Fodders. 

Federal Co 

Federal-Mogul.... 
Fed. Nat. Mart- 
Fed. Paper Brd - 
Fed- Resources.. 
Fed. Dep. Stores. 

Flekferest Ml 

Firestone 

1st Bank System, 
let Charter Fin .. 


52 V 
9% 

44% 

28% K 

22% Ki 
32% K; 
MU K; 
23% K, 
10% K 
5% Ki 
35 K 
16% K 
16% 

SB 4 
6% 

29 
07 
7% 

56% 

17% 


Buoyrus-Eria 

Burlington Ind-... 
Burlington Nrhn. 
Burndy 


1st Chicago . . 15% 

1st City BankTex *3 ?a 

1st Ini Banc 42% 

let Mississippi— 35 
1st Nat. Boston.. 31 
1st Pa nn 


Burroughs -.1 

OBI lnds 

CBS - 

CPC Inti 

Campbell Red L- 
Campboll Soup 
Campbell Tagg. 
Canal Randolph 
Can- Pacific-.... 
Carlisle Corp.... 

Carnation .... 

Carp Tech...—.. 


Carter Hewley ... 

Caterpillar 

Celanese Corp ... 

Centex - 

Central A SW 

Central Soya 

Central Tal Util - 

Certain-teed 

Cessna Aircraft. 
Champ Home Bid 

Champ Ind 

Champ Sp Plug.. 

Charter Co 

Chase Mannhatn, 

Chemical NY. 1 

Cheese Pond 

Chassis System-! 
Chicago Pneum. 

Chrysler I 

Chubb— 1 


Cincinnati Mil—.' 34% 

Citicorp I 80 

Cities Service —| 37% 
City Invests ...| 87% 


Clark Equipment 81% 
Clave Cliffs Iron. 26% 

Clor ox 10% 

duett Peaby 8% 

Co oa Ooia- 53% 

Coca Bti. NY 5 

Colgate Palm.—. 14% 
Collins Alkman— 7% 
Colt lnds 44 


Grainger (WW1 


Fmacclai Times Friday. 


' r'' V 

June 21 


WORLD STOCK MARKETS 


:-r. - •• 


1 

. June 

1 June 

stock . 

i 25 

24 


Mesa Petroleum 

HGM 

Metromedia 

Milton Bradley...; 
Minnesota MM.-' 

Missouri Pac 

Mobil 

Modem Morchg.< 

Molucca 

Monarch M/T. ; 

Monsanto. r .... ' 
MooreMocmrk...| 

Morgan iJP) ! 

Motorola 

Munaingwear..- ; 

Murphy (GO s.j 

Murphy Oil ...' 

Nabisco ! 

Naleo Cham 


39% • 39*0 
7% • 7 


711) . 72% 
28% • 39% 


54 B3% 

58*4 : 68% 


74Tb | 73% 
14% : 13% 


7% : 7% 
31 IB I 3170 


52% ! 62 
45 I 43% 


485* | 485* 
49 | 47% 


137g 13% 

14% 14 


37% j 34% 
34% < 245s 


Napco Industries 

Nat. Can —j 

Nat Detroit ; 

Nat. Diet. Cham..' 

Nat Gypsum ( 

Nat Medieal Ent 
Nat Semicduetr. 
Nat Service lnd-.| 

Nat. Standard 

Nat. Steel 

Natomas j 

NCNB ! 

NCR. ! 

New England El..: 

New Eng -Tel j 

NY State E AG..... 
NY Times, 

Nowmont Mlnlng> 

Nlag. Mohawk....' 

NICOR Inc I 

Nielsen (AC< A.....; 
NL Industries..... 
NLT i 


375* 1 57% 

16% 154s 

88 | 88 
86% 26% 
28% 1 275s 
22% 1 21% 
35 34% 

83% | 24% 
10% i 19% 
14% j 145g 
28% 29 

49% 49% 

14 j 14 

56% ■ 567s 
23 ■ 23 

36% ' 55% 
16% i 17 
24% 24% 

39% 375. 

14 14% 

83% 34 

27% 27fe 
48% 47% 

22% 22% 


Soott-Paper 
Scudder Duo V 
Sea Contra 
Seabrd Coast L 
Seagram 
Sealed Power 
Searie (G Di 
soars Roebuck; 
Seatrain Ltts 
Security Pac 
Sod co- 
Shell Oil 
Shall Trans 
Sherwrn-wma- 
signat... 
Signode 


Simplicity Patt—i 9% 

Singer...' ; 7% 

Skyline • 18% 

Smith Inti- 1 43 

Smith Ktlna— ...I 58*. 

Sonwtalntl 11*. 

Sony..— .......... ..J 10% 

Southeast Bankg 15% 
Sth. Cal . -Edlsion 27 % 

Southern Co. 13% 

Sthn Nat Raa— 53 
Sth n N. Eng. Tel. 55% 

Sthn Pacific. t 33fe 

Sth Railway. : 641* 

Southland t 21% 

SW Bancsharea..' 89 

Sperry Corp. 49% 

Spring Mills. ! 14% 

Square D 1 23% 

Squibb 33% 

Std Brands ; 321. 


Norfolk A Westd! 
Nth. Am. Coal. 
Nth. Am. /Phllp*.[ 
Nthn. State Pwr.; 
North gate Exp...| 

Northrop 1 

Nwest Anfides... 
NwestBanoorp..J 

Nwast lnds i 

Nwoetn Mutul- 
Nwastd Steel WJ 

Norton 

Norton Simon. ...; 
Occidental Pet. J 

Ogden I 

Ogllvy + Math.... 

Ohio Edison 

Okla. Nat Gas-. 
Opn — 

Omark 1 


325. < 321. 
44% I 43 
28% 29 

25 24% 

9% 1 9% 
42 i 42% 
24% I 251. 
24% I 245. 
30% I 30% 
9% j 9% 
23% 23% 

347 b 54% 

13 127. 

28% 275. 

35% 35% 

24 i 23% 
145. } 14% 
24% 24% 

19% 1B7 b 
36 i 36% 


St'd Brds Paint ..' 25 
St'd OilCHfomia' 80% 
Std Oil Indiana- 1 59 

Std on Ohio. 1 60% 

Stanley Wks 1 17% 

Stauffer Cham...: 18% 

Sterling Drug i 21% 

Stevens fJPl I 14% 

Stokety Van K. .. 25% 

8un Co 385* 

Sunbeam 17% 

Sundstrand 43 

Superior Oil- 169% 

Super Val. Sirs...! 24 

Syntax I 58% 

TRW i 39 

Taft : 305. 

Tampax— i 33% 


Outboard Marine; 
Overseas Ship— 
Owens- Corning.. 1 

Owens Illinois 1 

PHH Group 

PPG lnds 

Pabst Brewing... 
Pac- Gas 4 Elect 
Pac. Lighting — 
Pac. Lumber 


Pac. Tel 4 Tel- .. 

Palm Beach 

Pan Am Air 

Pan Hand- Pipe- 
Parker Drilling.. 
Parker Hanfn- . 
Peabody Inti . .. 
Penney JC 

Pennwalt 

Pennzoil 

People ■ Gas.. .. 

PepsiCo 

Perkm-Elmsr.. .. 
Petris Stores ... 

Petrolane 

Pfizer 

Phelps Dodge.... 

Phlla, Elect 

Philip Morris 

Phillips Pat 

Pillsbury 

Pioneer Corp 
Pitney-BowQB .. . 

Pittston 

Planning Rsch- 
Plessey.. . 
Polaroid ... 

Potlatch 

Prentice-Hall ... 
Proctor Gamble - 
Pub- Serv. E A G. 


Tandy ! 43% 

Tsledyne 121fe 

Tektronix ; 50 

Tenneco • 40% 

Tesora Pet ! 21% 

Texaco i 37% 

Texas Comm. Bk 1 55% 
Texas Eastern. -I 69% 
Texas Gas Trn....; 29*. 
Texas lnstrmta...i 94% 
Texas Oil A Gas.. 1 485. 
Texas Utilities—.: 18% 

Texasgulf ! 3Bin 

Textron > 24% 

Thermo Electron; 26% 
Thomas Betts—..- 437* 

Tidewater 41 

Tiger inti 225. 

Time Inc. • 46% 

Times Mirror 33% 

Timken 50% 


Tipperary 

Tonka 

Total Pat 

Trane 

Transamerlca- ... 

Trans Union 

Transway 

Trans World- . .. 

Travelers 

Tri Continental... 


Triton Oil Gas - 

20th Cent. Fox 

Tyler 

UAL 

UMC lnds. 

UNO Resources-. 
Unilever NV.. . 

Union Camp 

Union Carbide- . 
Union Com marcs 


Pub. S- Indiana... 

Pullman 

Purex 

Purolator .... 

Quaker Oats. 

Quanax 

Quaxtor 

RCA 

Ralston Purina .. 
Ram ad a inns . .. 
Rank Org ADR. .. 

Raytheon 

Reading Bates—. 
Redman lnds .. .. 
Reeves Bros. 
Reich hold Chem. 
Reliance Group- 


Republic Steel. . 
Rep of Texas... . 
Resch Cottrell. .. 

Resorts Inti A 

Revco iDS) 

Ravero Copper.. . 

Revlon.. 

Rexnord 

Reynolds (RJ) 

Reynolds IWtls — 

Rich- Morrell 

Rita Aid I 

Roadway Exps.J 

Robins (AHr I 

Rochester Gas... 1 
Rockwell Inti .... 

Rohm A Haas • 

Rollins I 

Rolm 

Roper Corp* 

Rowan 

Royal Crown 

Royal Dutch 

Rubbermaid I 

Russell Stvr 

Ryan Homes ...... 

Ryder System-. . j 
SFN Companies.. . 
SP6 Technology- 1 

Safeco 1 

Safeway Stores.. . 

St. Joe Minis I 

St. Louis- San F— j 

St- Paul Cos 

St. Regis Paper.. J 

Santa Fe lnds 

Santa Fe Inti 1 

Saul Invest I 

Saxon lnds | 

Sobering Plo. ...i 


. 22 % 
27% 

.. V6% - 
36% . 
27% . 
. - 125, 1 
,. 47% , 
,.- 16 
59 % , 

31 % 

24% 

.1 26% 

. 30% 

,1 8% 

J 15% 

• 26% 
40% | 
.1 28 ! 
. 45% 


Union Oil Gal 
Union Pacific.... 

Uniroyal 

utd Brands . . 
Utd Energy Res- 
US Fidelity G... . 
US Filter. . 

US Gypsum 

US Homs. 

US lnds • 

US Shoe 

US Steel . .... . 

us Surgical 

us Tobacoo 

US Trust 

Utd Tech nolgs . 
Utd Telecomms.. 

Upjohn 

VF 

Vsrian Absocs. . 
Vernitron 


Vnginia EP 

Vulcan Matrls.. .. 
Walker <Hm.C.H.. 
Wallace Murray- 
Wal Mart Stores. 

Warnaco...- 

WamerComma .. 
Warner-Lambt ... 
Washington Post 

Waste Mangt 

WelsMkts 

Wells Fargo 

W. Point Peppi- 
Western Airlines.! 
Westn. Bancorp.- 
Wostn. Nth-Ams-! 
Westinghouse . .. : 

Weatvaco 

Weyerhaeuser... .- 


Wheelabratr F ...' 
Wheeling Pitts ... 

Whirlpool j 

White Consoltd.. 

White Motor 

Whittaker. 

Wickea 

Williams Co < 

Winn-Dixie 8tr....| 

Winnebago 

Wise Else Power 

Woolworth | 

Wrigley 

Wyly 

Xerox I 

Yellow Frt Sys ...: 

Zapata - j 

Zenith Rad I 


Indices 


NEW YORK 


-DOW JONES 


: i 1980 

'June; June June* June June- June 

i 25 ; 24 l 25 20 19 ' 18 High Low 


Since Cmpift'n 


High Low 


*lnduetr'lS'8B7.M877.Hr8?t.81'Bfl9.71 i87B.8B0B1.B1i 

805.04 

TBS. 15 

1061.70 

41.22 

H'meB'ndsi 76.09 70.16! 70.01! 7B.B0 ' 7G.60 : 70.00 

<15/S> 

(21/4) 

1 11/73) 

<2(7,52/ 

76.01 

(23,-61 

506. BO 

63.87 



Transport .'27&J9 271.8B;28B.7 g!eBB.D 2 270.62 : 276.U. 
Utilities Jl 14.82 114.201 1 15.38 1 1 14.20 i 1 14.SB: 1 15.37' 

235.69 

' 506.80 

12.23 

(8/2, 


(8/2/001 

(6(7(52, 


116.37 

30.01 

165.52 

1032 

Trading Vof! • ' J 

(18(01 

•27731 

(20/4/001 (26/4/42 

OOO'at ;40^M 37,710 j34. 180 3fl, 7U !3 B,Z80 '4 1 .960 

4 Day’s high 892.40 low 874.91 






Ind. dtv.*ylsld 3 


June 20 June 13 June 6 Year ago lapprexr 


STANDARD AND POORS 


1980 Since CmpU't'n 

June June June June June Juno 

25 24 25 20 19 18 High Low High Low 


rinduet'is.. 15I.5S 129.40 iza.w 128.00, 120.79 Is0.mim.47 111.03 im.m 5.52 
.. ilfirti iS7>T> (ll/i:7ffii S0 i6.'3?i 

rCompoeite 116.72 116.14 114.61 1I*.« I14.H 116.2 110.44 08.22; I2B.8G 4.40 

. . • , *16181 112.21 .illil/FSi •1/S/32» 

Ind. dhr. yield * - JUnB 18 JUne 11 ^ lun,, * 

5.22 5.12 5^8 ■ 5.50 


Ind. PfE Ratio 


N.Y.S.E. ALL COMMON 


sax and Falls 
June 25'June « June 2i 


June June June June - 
85 84 23 SO 


ZS M Z6 20 High Low Rises- i;065 

- — — falls 45« 

56,72 65.84 65.4665.20 67.77 < 55.30 Unchanged 374 

1 1 »13'2i , Will New Highs 7Q 


IxeuBs Traded.. 1^93 1.88B 1,884 

Rises— 1,065 857 829 

Falls 464 592 605 


New Highs 7Q 

New Lows 2 


436 450 

40 26 

5 - . 7 


MONTREAL 


June June June June 
25 24 25 SO 


Industrial 577.52 (Cl SEfl.53 366.54: 423.86 f28.2j 
Combined * 349.30- ici 342.98: 542.72 57BJ0 i79i2i 


323 J I i27/3i 
296.00 1 27/3 > 


TORONTO Com 


2953.01 2031.9 2DI8.7l202O.0Ol 2192.8 t29i2i 


Wednesday. 


Esmark 

Mesa Royalty 

IBM 

•Tsxsce . . . 


NEW YORK ACTTYE STOCKS 

Change 

Slacks Closing on 
traded price day 

'884,800 47'» - L 3 1 . Valero 


Change 

StockB Closing on 
Traded price day 
423.500 22% +1% 


5.200 36% -2% Ccaanl Corpn ■ *20.300 231, 4-2% 


572.100 53% 


370.500 74% 


584.200 37% ii, Sear* Roebuck ... 361.800 17% +% 


Boeing- 465.000 36% +% Dart In duals. ... 353.200 43% .+% i 


Ban values of aO Indices am 100 swept NYSE All Common— 6 0; Standard 
and Poors— Kk and Toronto— 1.000; the last named baaed 00 IBS. t Excluding 
bonds. 1 400 Industrials. £ S0Q Industrials plus 40 UHlRIaa, 40 Flrundsls aid 
20 Transports, e Closed, u UnavaOsbla. 




Early fresh Dow gain 




WEDNESDAY'S SHARP advance 
on Wall Street was modestly 
extended yesterday morning in 
further active dealings. 

The Dow Jones Industrial 
Average, up 10.24 the previous 
day at a four-month high, 
hardened 2^1 more to 88935 at 
1 pm. Tlie NYSE All Common 
Index added 13 cents at $66.55. 
while gains led decline* b? a 
seven-tD-six ratio. Turnover came 
to 31^8m shares, compared with 
32.71m at Z pm on Wednesday. 

Institutional investors con- 
tinued to generate much of the 
volume .with portfolio adjust- 
ments. Trading in Utility issues 
was heavy, marked by a string 
of large blocks, although the D-J 
Utilities Index shed a fraction. 

Analysts added that institu- 
tions, which have watched yields 
in the credit market -drop sharply 
in the quarter, were shopping 
for equiteis with high yields to 
dress up their portfolios'. 

Utilities dominated the 'actives 
list Northeast Utilities added 
ft to 39ft, Northern Indiana Public 
Service J to $132, Commonwealth 
Edison i to S22ji. Consumers 
Power ft to 5202, Public Service 
Electric and Gas to 520$, 
Allegheny Power i to SI6$ and 
Bliuots Power ft to S21}. 

Southern reported sharply 
higher profits for the first five 
months but slipped ft to S13ft. 

City Investing eased ft to $27 ft. 
Tamco Enterprises raised its 
offer for City Investing assets 
to $32.50 a share from $30. sub- 
ject to firm financing commit- 
ments. 

• Plessey jumped 3£ to S40 on 
reporting nearly doubled fourth- 
quarter net profits. 

Santa. Fe International gained 
1| to $41. It is offering S125m 
of 7ft per cent debt at par. 

THE AMERICAN SE Market 
Value Index rose 3.18 further to 
297.60 at I pm. Volume 4.24 ra 
shares. 


to busy early dealings. The 
Toronto Composite index was' 
14.3 higher at 2.0681 at noon,- 
while Oil and Gas rose 77.1 to 
4£13<2, Golds '58.7 to 4,093.2 and' 
Banks 3.40 to 381.40. 


Australia. 

Oil and Gold Mining issues 
led markets higher in heavy 
dealings. The Sydney - . AHr 
Ordinaries index dhntoed 11:09 
to S9S.57, while the Metals and 
Minerals sub-group index 
advanced 104.90 to 5,68439. 

The Woodada ga5 flow reported 
by the Strata group, of. ■ oft 
explorers late on Wednesday 
perked up UK investor Interest, • 
while the Gold Miners responded 


Sydney 


an Coals on news that - the advanced, 18J8 tq_l ,Q2S.68 ( ^r 
Queensland Government is - to seven-year peak. Tunzt*^ off • 
expand the Hay Poimt coal load- tour :. exmogw wsw- . 
ingport atber than- develop a stahtefl ' ■ HK^5I-S7m; . atftfeigh j 
nw&Slty further north.- ! ; 

TOe stronger energy sector 
also helped euergy-reteted stocks ■ jgt , - Wlatf, . ; rftet-v- 
in the Industrials gyoup; sw* : -HK$4.op.. cm. Wednesday..', o n . 
as AGL, up 30: cents at'A$3.60, returnm^ ■ * 

rhp, wttdr xdse 30- cents to' -.suspensipn of deaunpr- after S& 
AS15.I0. and CSR, . 4B, cents , Y; K- ^ap appeased 
' stronger at A$7i60. ; .- j .’ ■ -f ; ; i»r c ent . ; recav ered-.ro$La) - 

Best trf the Golds was Central to JQl!$7450. ; Hong. Kong.lwid, 
Norseman -With’ a ‘ risei'of toe; uii^al bidders '%-v^iS^r . *■ 
: to A$l070- T&e Northern Tfcm- cent, interest - ni “ Wta gfi^m gyed 
tory miner, Australian Develop- aheaiiO cents: more toSKSlg^O,-- :i 
meat, put un-20 cehto to-ASl^' -sUH.imlstered'. by uew^i^L ft. .. 
partly on takeover- . rumours: had; sold about 40 pet eent:bf its • 
VaHant gained 30 cents tb A$z.60 hohffiig'to.iyharf . to Sir^-'K, 
aster reporting promising gold ’ for HK$i-06bn. 
flows' at its , HoUoton. prefect ; ’ SW ■ Y. ■ ICs. Wftrld^' lnter. 
in Western Australia. . . ' ' . .. . national- piiued 20. «w»r to . 

Base Metal BSlhings improved 
on firmer.. London, .'commodity -Dealers commOTt^ tfet 
prices, whiltr MM, i^i 9 cents at;' was. now sp e cu latimi ^_QV«E;wfet V 
A$4.55, was also, helped by neWly HBL Eand would do wi^tKrpnK 


Tokyo 


ASCWh arkHt 

T-rwax-nr 


.A SOHO J F M A MJ 
7979 1980 


Canada 

Shares mostly improved afresh 


Closing prices for North 
America were not available 
for this edition. 


to a sharp overnight rise in’ 
the BuHion price in Europe. 
The Woodada gas' flow is con- 
veniently located to the. Dbngara- 
Perth pipeline and can • i be 
quickly exploited. 

Strata Off forged ahead 
60 cents more to AS1.65 and the 
Options added 40 cents at A$1.30. 
Haoma and Northwest ' Mining, 
which sponsored Strata and are 
also active gold seekers, were 
up 40 and 25 cents respectively 
at A$1.65 and AS2JU2: - . . 

Conventional Oils' were enjoy- 
ing a good day as investors made 
a switch from OH Shale issues. 
Among the latter, Greenvale lost 
60 cents to AS2.60 and Esperance 
35 cents to AS3.40. 

Utah rose 30 cents to A35.3Q. 


• disclosed coal prospects.^ — ' ceetfe;. from the- jsale/ w.^lfl^arf 

' ; ' '■ ' ^ •- siaares and, pointed ,to tMudoA .. 

TfJcVO :: : " : ‘ ' ^ r Mndieii aitd Hong K6njg;Bp|^s- 

. .. Some se^gmen& bf' toe.TQarket . & ' • 

TbSS' ^ ck$4 ^ 75 ^ hotels 3EKSAS5 : to 1 

UTS ID6 Q0W9&T61KL .TflBTC; , \\ „ 

was a moderate-: business pi "* 1- . .. :-. r - ;Vi.:V i .-r - : V- ■ 

290m shares, againfit-. Wednes- =•■' . 

day’s :400m, but the Nikkei-Dow., ‘ V$rmany.;. .'r.-.-is.f ; 

Jones Average regained , 39^8 to .; -Most shares were -easier again 
6,80043 and .the Tokyo SE index - on prbfl««ing, bo^Mamiesea*^a 
jj. 77 to 4Z0.I5.; ' • ... : closed pf ennigs-up aftetaiews-^ 

Oils, particularly depressed of of higher 'sales >for tiie .first, five. ' 
late. ' and’-. Coals," -. moved up . . months' and ah: ann o wp cieinent ■ . 
sharply, with Nippon Oil rising that it will ledd .-•« consortium 
Y50 to Yl.GSO,. TeUtokn OH ,Y70, building a Saadi ^ater pipeLme. 
to Y 1,150,- Mitsui Mining Y40 to; . -* ; . ki • . 

Y766 and Sumitomo Coal Y15 to : ; Tans. . . r ; - L :.v: r \ 

Y308. The market .was .to? touch- , 

- Trading Houses were also, in , firther fettle after an~acfive"busi- - - 
good form, C. Itoh .adding y 15 uess. leaving rh** flAn OanWal -. 
at Y435 and Mitsui Yliit T385-: index l^ highef at 1105:; "^ . 

Constructions, Pharmaceuticals Oils again- -featured strongly, 
and some Vhfaicles also firmed. with Elf-Aquifaine risinjf FPr 65 ' 
Fujisawa. Pharmaceutical .rose to-FFr 1^70, -Esew^EFr - j fe5^to . 
Y16 to Y900. : •" r . PFr 314.5 and CFP ■.VFrVX. to 

-Hong. Kcmg; 

Stock prices Showed renewed- J.tHiaillieSDIirg . 

strengtix - yesterday to another'". - Golds -and Mining ^Financials 
- heavy trade' to -the afternaathof cbntinnedtd^ move ahead to an 
the battie for Hong Hong afid active two-way business; F. S. 
Kowloon - -Wharf shares, with : J Gedtdd put ■ on Rl-50 to R64.50. . • 
companies- ' connected with. tiie- GFSA’ RL75 _to R85.00, Western' I 
takeover bid seeing most" biri»i : . Holding* 'R3.50 “ to R77£0 an’d^ " 
ness. . ■'Hie Hang - Seng^ todex . Harties Rl^ to.RS4J)0. ^ 


CANADA 


Abitibi 

Agnioo Eagle .. 
Alcan Aluinn. .. . 
Algoma Steal .. .. 

Asbestos. 

Bk Montreal. . .. 
Bk Nova Scotia... 
Basic Resources. 


Bell Canada . . 
Bow Valley. 

BP Canada .... 
Brasean A . . . 

Brin co 

B.C. Forest 

Cadillac Fairy... 
Cam Mo Mines... 
Can Cement. . 
Can NW Lands. 


Can Packers .. 
Can Perm Mtg 
Can Trustee... 
Can imp Bank. 
Cdn lnds. . 

Cdn Pacific - . 
Can. p. Ent. 

Cdn Tire 

Cherokee Ree.. 


Chieftain 

Cominco 

Cons Bathst A.... 

Coseka Res 

Co stain 

Da on Dave I 

Denison Mines .. 
Dome Mines. .. 
Dome Petroleum 


Dom Bridge 17Jj 

Dom Foundries A, 35 

Dom Stores. 17% 

Dom tar 24 

Falcon Nickel > 99% 

Oenstar 30% 

Gt-West Ufa. ;i45 

Gulf Canada ! 33% 

Gulfstream Hojuj 7.37 
Hawk Sid. Can.... ; 19% 
Hollinger Ags. A. 1 42 


Hudson Bay Mng.' 

Hudson’s Bay 

do. Oil 4- Gas — 

Husky Oil — 

I AC 

Imasco 

Imp Oil A 

lnco„ i 

lndal 

Interpr. Pipe 


24% 1 24% 
25 25 

52T 3 I 32 
17% i 17% 
ia% : io% 
49% I 49% 
45 . 43 

24% 25 

13% i 13% 
17fe t 17% 


Kaiser Res. i 

Mac. Bloedel i 

Marks A Spancer 

Massey Ferg I 

McIntyre Mines..! 
Merland Explor^; 

Mitel Corp I 

Moots Corp. 

Mountain State..! 
NaUSea Prods A. 
Noranda Minas.., I 


' 

i 

June ) June , 
26 ! 26 

Juno i June 
24 ' 23 

1S80 

High Low 

AUSTRALIA 

Sydney All Ord. (1936/39) 
Metals & Minis (1956/58, 

898.57 887.40 886.84 866,08 
6684.69 8578. B9 6676.6 5 6694.66 

947.47 (14/5) 

6680.96 (14/?i 

700.00 (2/n 
4691.26 (2B/fi 

AUSTRIA 

Credit Aktlen >?/l;62l 

67:42 87.29 

67.01 66.86 

99.40 (7/11 

. 66.36 (23/Bi 

BELGIUM 

Belgian SE (51/12/Hi 

86.96' 86. 10 

S4.B0 96.26 

109.76 (11/21 

90.14 (31/0) 

DENMARK 

Copenhagen SEi 1.1(72 

79.61 79.41 

79.52 79.53 

86.74 (2/1) 

74.71 fi/3i 

FRANCE 

CAC General (29/12/61) 
Ind Tendance (2a;12-78i 

110.5 ' 100.9 
109 JJ . 107.7 

109.0 ' 197,4 ! 
10G.9 1DG.D 

1t7.0O (H.*! 
109.70 (13/2, 

' 97.1 (5/1) 

06.00 (3/1) 

GERMANY 

FAZ Aktlen 31/12/6B 
Commerzbank /Dec. IKS 

230.43 232.03 
730.2 750.2 

235.35 232.50 
736.0 731.2 

23B.B9 (26.-2) 
749.2 ( 2B/2< 

■ 212.73 (29(3) 

667J 127; 5) 

HOLLAND 

AN P CBS General -19701 
ANP-CBS Indust. ,1970) 

84.1 04.6 

65.1 B3.B 

64.9 14.9 
64.1 64.4 

97.0(11/2) 
68.2(11/1) . 

74.0 (27/6' 

60.2 (28/fi 

HONG KONG 

Hang Seng Bank>SI/7.94) ID2B.B9 IDD7.S1 1014.20 1012.01 1026.69 /76/E> 

758.9 /IB/5. 

ITALY 

Banisa Comm, ital • I972i 

IO6.B0 106.99 

106.95 106,60 107.74 <Z0.6i 

85,11 (2,1) 

JAPAN 

Dow Average M6,5.*9i 
Tokyo New SE (4,1/801 

6800.55 0761.26 BB06.S7 6660,69 6904,31 (25/4] 
470.15 409.69 471.64 475.55 476.66 i25/6, 

6475.96 (27/3) 
<49.01 110/3) 

NORWAY 

Oslo SE fl/l'72'i 

127.14 126.89 

127.21 126.15 

144.70(14/2/ 

1 10. 12 i28i3) 

SINGAPORE 

Straits Timas (1966) 

639.29 619.63 

649,16 661.20 

661,20 (35/61 

420,75(5/11 

SOUTH AFRICA 

Gold <196Bv 

Industrial ■ 1958} 

>U> 686.4 968.8 <u> 

fu> . 652.9. 529.6 iu) 

666.4 (2fi/6t 
632.9 >25.9) 

6*9.5 (15-JS5 - 
456.9 (29/ li 

SPAIN 

Madrid SE >2B-12.79z 

101.25. 100.76 

100.22 i'cz 

103.29 '31, -Ei 

95.75/15/5 

SWEDEN 

Jacobson A P. il.-l./fiB/. 

566.36 162.34 

561.74' 561.29 

586.99 iBi'2) 

594.72 1 17/1, 

Switzerland 

Swigs Bank Co. i31,‘12/bs 

904.8 501.4' 

5D0.9 400.7 

517.8 i.ll/Ti 

264.5 (22><1 

world | 




1 -a. B ‘26.61 



Norcen Energy 
Nthn. Telecom 
Oak wood Pet.. 

Omni 

Pacific Cooper 
Pan Can Petrol 

Patino 

Placer Dev 

Power Corp.... 
Quebec Strgn.. 


.f 35% | 34% 
.j 40% 1 40% 
.1 18 ; iasa 

:• 1.90 1.86 

.! 3.50 r 3.50 
.1 73 , 72 

.- 303< i 30% 
. 17% , 17% 
.: IS 15 
5,50 • 5.50 


Kangar oil. . .. 
Reed Stenhs A. .. 

Rio Algoirr. 

Royal Bank 

Royal Trustee A.. 

Sceptre Res. 

Saegrsm 

Snell oan Oil 

Steel of Can A.....I 


Teek B 

Texaco Canadsu.il 
Thomson Newt A' 
Toronto Dom Bk.- 
Transcan Pipe.... 
Trans-Mntn Gil A.- 
Utd Siscoe Min es 

Walken HrmiC.H. 

Warrior Res 

Wostcoast Trans.: 
Weston (Geo i 


AUSTRIA 


June 26 Pries +or 


BELGIUM /LUXEMBOURG IKaufhof - 183 -7 


Price + or 
FIs. - 


Electrobel 

Fabrlque NaL_„. 

GB.lnno ! 

SSL (Brux LI | 

Gevaert ; 

Hoboken 

Intercom 

Krediatbank 

Pan Holding. „„.| 


1,753 -10 
5 000. _5o 

1 2,020 

. 940 -r4 

238 -l 

1.B2S; 

6.04O| —120 
2^75| -25 
2.3 BO! 4-65 
I 1.4241 +4 
; 1.276; -r 26 
2.6BO 4. ID 

1.515 —5 
5,930 -r20 
I 3.690, +iq 
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CsBjiaaitt and Markets 

Production 
of sugar 
Sav rise 


COMMODITIES AND AGRICULTURE 




•'• "gyOur Com 0 KKfiti.es Staff • 

-r^ :.TgNTATrVE forecast for 
■ - >. ij -si 980^1 world 'sugar produce 
• r &on by P. O. Licht, the West 
- x \ : -german-based sngax ■ statis- 
. > :: . t . ' 1 ieiaiu yesterday put output 
; : -i 'i 'fietween 88m *nd 89 m tonnes. 
:^V f i! Based on current crop 
■ -:x indications, this estimate com- 
. f - .safes with a revised .figure for 
- - r., Si,r .'iworld ' 137)9-80 output of 


Brussels proposes 20% 
cut in NZ butter imports 

BY MARGARET VAN HATTEM IN BRUSSELS 

NEW ZEALAND may have to In the meantime, high EEC emments in the Council of 
cot its butter . exports to prices have 'discouraged con- Ministers. 

Britain by a further 20 per cent sumption in Britain, where The French " strongly oppose 


New frost 
fears 
hit coffee 
futures 

By Our Commodities Staff 


RAINS BRING PROBLEMS FOR SHEEP FARMERS 

When the grass 
is greener 

' BY JOHN CHERRINGTON, AGRICULTURE CORRESPONDENT 


Britain by a further 20 per cent sumption in Britain, where The French strongly oppose „- pnwTS: frvtm B . . . TSE rrceNT rains have ueeuratelv until die fattened fairiv easily but if 

“the dra^d b 1 t ™m m K’’ li 4 D 7 n o,Oo1 £? £ throning coffee ^ bl? h J^ d r0B IXtioTis S'ddgrSrf S 2 S* tt toeloped T 

year immediately _ before tonnes to 365.000 tonnes in the the offer generous. Britain cou : £op* “!££? =, «v mS hv This* was an dmnortaat point 


Sfd futures sharply higher yester- ^ ea S from being a complete dition that can be discerned by This was ^an important point 
sides the offer mggardly, and rnwres sua^y nigner ^ier But has created the anlmaL because although flu* were <&- 


Britain joined the -EEC. ■ ■ past decade. . side* the offer niggardly, and mm mm mgner yester- ««• ' “5KB 

Tto follows a .European New Zealand exports 115,000 mother Anglo-Frendh tow ta The ^ 

to^ion annonncemrat yes* tonnes of buK ^ io.ooO ?PP*^«rt 3 in when toe issue 5L 1 £ iflt 5 JS unduXed berTefits. 


f The Licht estimate breaks 


terday of proposals for long- ^ <* a*setD Britain but J? at next month's 

term arrangements covering ^ forced to sell at almost twice Council of Farm Ministers, 
access of New Zealand butter nriee- level- New The conflict is essentially one 

tr. TTW. mirtate Tn .cunrd +»,o 11 s _ &Wl1 P nCe teVfcH - r'Z™ L.4 n 


day The September position faster. But it has created handling the .anlmaL because although tiusy were ^:- 

closed £31 higher at £1 596 5 a ot he r problems, along with its If the stump of the tail dock fremeiy good for selling when 

tonne after reaching £1620 at undoubted benefits. Is thick, the backbone difficult very young^-at a time- when the 

one stage. During the drought the to find, and there is a wide gap ' immature fat was not a nem- 

. , lambs had thriven extremely between the shoulder blades, meat, they did not sell so wen 

com weatner trouts are we j|_ I had never known them the lamb will kill well. On the as ■store a nima l s in the wj* 


" V^K***® W 8 &-W prodncttoa into to EEC markets. In essence, the ZeaIand but ^ r ^sts .* 0 ‘ ut £912 between the Community’s threatening to produce freezing t n fle sb and fat so Quickly 
: ^ tnimes of beet sugar and New ^.Zealanders would be a romtSS with the highly subsidised and over-pro- conditions in the Brazilian mv HnrW iSv anH Srf; 


- ^ - jjSAn tonnes of cane sugar 

: vvBdi eompares with the 

ihrjjfeijirtjed.- estimate, of I97M0 

^production of 33.76m tonnes 

• 2 i* ; igFbeet and 50^6m tonnes of 

‘ 3 Higher Indian produc- 

^ next season is expeeted 
.^strprodaceapo^ihle increase 
<V of 3 m tonnes in Asian sugar. 

■ : The sugar beet crop in 
? ‘ 'jercral areas of Russia is 
v nibSoSt a month behind 

- :. ; O f|cfiednIe, Pravda reported 

Vr! .’yesterday. Thd paper reported 
■V'CimKt the delay “may lead to 

• -miderfirifilment of the harvest 

'‘-ffifips which arrived in 
Bangkok bust month to load 
■/.; \V joh? sugar have departed 
-fiiapty- Thailand’s two sugar 
-• 7 v -’ ; io fi rters, the Thailand Sugar 
•> ’. Industry. Corporation and the 
i -V v S Jhai Sugar Trading Corpora- 
- ifiau, have declared force 
-majeure : on shipments citing 
l -Aat the Thai .Government has 
r halted export licences. But so 
t'P.cf, i far the Government has not 
{ officially announced a ban on 
..sugar exports. 

:;f World sugar prices on the 

• London futures market were 
::’t easier yesterday in thin 

• ■ =v ■ trafing. One Influence was 

; tte lacht Report. 

October talks 
f on wheat pact 

THE intemaBomd Wheat 
' 1 Council ' said - in London 
: .' r ' - i*. yesterday that its special com- 
r , 1 mittee to examine proposals 
i[ for an ^ernaflve approach, 
to a new wheat trade conven- 
■ r yj\ tion will meet , in London on 
* • \ October M. 

; v Under the .new approach 
:V t fiie aims of .wheat market 
' . V stability and food security 
V yroifld he^addeved through a 
r v s y s t em of nationally held 
• v* ■ reserve stocks. The acrmnu- 
= ... latfon and release of these 
r r ':; j^bddi would he Inter- 
■ ,i‘- nationally co-ordinated after 
^ ^ - tonsiritafloas. ‘ 


other hand a thin dock nearly summer for other farmers to 


r> raytliari I ^ ***••»** au wuici uuuu a uuu uuun. wuui 

15 jo- My sales during May and early always means a bad killing out fatten. 


EBC^teSSto priS of ^ve but powerf^ dkiry coffee states of Parana and ^ ^ne wero^SeTl SS 7odSeTe^7sofSm^ “Sobers are now nmth ngro 

5E2L te eSuS g £1.762 a tonne’. It is therefore ? rande ^° Sul ° ver t the . ne f ever secured in that period. are always apparent It is there- ^ ^ crosses from JttsJW- 

forced to observe a- minimum Zealanders, who. althou^i much few nights, according to private Bllt now ^ sit S atlon ^ fore no ^ just weighing folk, another traditional breed 

tw 7 . ,, , import price, and the remaining mor “ competitive, has been trade reports circulating in changing. This week I was lambs as many farmers do, and ■ which develops a much larger 

fiS ga(p ** w>vere d b S * 1&V ? ? 5 i^ e JSirA d London - drawing lambs for sale, and sending to market all above a frame and does not seem to 

5?®- 25si? tely f * e ?* c £ ess 5 to Brussels. alternative markets for tbeir Brazilian coffee traders said found that they bad put on no certain weight without refer- on the fat in Quite the same way 

Sid aboS teomJ)' rSnK of Under the Commission of moral m de Janeir °. however, more weight in the last fort- ence to the lamb’s condition. as the Hampshire® do. 

sold about 100,000 tonnes of ™”!r The British sense of moral unnric ^, 1 ,, >u a *>„♦ ^ r, 


Commission 


11, I ■ ■ ] + v, Q ;^ u*omr*iJ5 i ciim jj mi ao*c, auu dcuuiur iu i iifli ftci mi OUUYL _ — — — 

alternative markets fo th r Brazilian coffee traders said found that they bad put on no certain weight without refer- oa the fat in Quite the same way 

products. . . in Rio de Janeiro, however, more weight in the last fort- ence to the lamb’s condition. a® the Hampshire® do. 

The British sense of moral j — iJ i„ 2T 5 *» r — . *v«. *>..* 


Zealand until 19S0- the protec- efiective 30 per ceDt price rise, men fv Manv of fhem are becom- r ?°, n “ particularly strong consiacr^y m irame. out tons yi uie mraera traue. paxuvu- ana i nave round mai mose 
tionist rules of the Common ° n ^ i£ they agreed to cut at the winiis 111 tte soutIlera was more in the larly for the export trade. This who graze them don’t like- tbe 

Agricultural PoSv (CAP? butter exports back to 90,000 rnm coffee-growing part of Parana, form of bone and not flesh, is because the types of rams Hampshires. The Suffolk crosses 

sufitial Wi tonnes by I8S-f and thereafter ^ Winds were said to be less They stifl look very well, and used in breeding lambs for make more money. It is as 

ri LrT v l \ T * severe in the northern coffee have been suitably dosed to market tended to be those simple as that 

uta e estnctions, together The New Zealanders have which absorbs almost 40 per tp^n tiio iriBmaWK at hat Tuhil-h matiiTPlI fniinllr rmH rPYtia r-+;i 1 l aM ,ap tha miactinn 


S£ T !! . t0E<!ther „ k Ne * which absorbs aimost 40 per keep the memeboses at bay. vh.eh matured quickly and This still leaves the question 

Sat NewlXdbuneffoes th"? ?buf““ B se^hf beS« ?e“r Tor A new worido^ group was “ S ££ “rLSas 

not undercut EEC butter on the terms depends heavily on New Zealand may set a prece- formed to establish a framework percentage 10 get ove tm^miOMse^ias m a dg’ time toe gragis 

overloaded Britain’s winning support for dent for other non-EEC sup- ^ffouS gJg!?S l^and^^w^ioSd S ^ere ttST^e br^s S “ni* ^tetoSd^SS 

them from other member gov- pliers. 2 ? T» t ti5f»SS? Qt^Sfrfs &** materially. noted, rather as are the French answer but I be&eve it to: be 

-— Cnffoo r«mrnW ' A rough and ready formula cattle, for producing a better- because the early spring grass 

Antw AvHtmt is that a thriving young lamb fleshed animal. So far their use is at its most nutritious and 

1 1 * J I ■" i _ • V X lee, SalU all. Alimony Ayilug, : . ooHv ciimmer urill ni-nhithlv hoc hoATi Wok-tv raatriptivl mainlv oiron in /inr lvspthop owoT-tf 


Community's 

market. 


A npw wnridne ffrnim was ™auge m uouaiuon uieana 

fomed to estabhsh a framework that thejrjdllmg out percentage 


keep the memaboses at bay. which matured quickly and 
This change in condition means produced this sort of carcase. 


- A rough and ready formula cattle, for producing a better- because the early spring grass 
is that a thriving young lamb fleshed animal. So far their use is at its most nutritious and 
in early summer will probably has been very restricted, mainly even in dry weather every 


I | TTQcto»*^Qtt lu awuttiici W1U (iiuvauij uao ween rcij icauiiiou, wiuuiiy crcu ui utj t rcvuia cvcij 

u kill out at half its live weight because the market does not blade contains more food value 

The committee ended its meet- A iamb weighing 80. lb would really reward the farmer well for its weight than it does 

log on weanesaay. return a carcase of 40 lb, or enough for the expense of these any other time of toe year. To- 


The working group comprises even, in an exceptional season rams. 


experts from Braz iL Colombia, as this was in mid May, at a 
Kenya, Ivory Coast, India, little more. 


day, when there is plenty ■ ©f 


pArrA niolrnl I f e ;- saQ ia early summer will probably has been very restricted, mainly even in dry weather every 

V-OnnCr iOWCr O GSDII G T CnO^niCKCl y ^ S c le I. d p a p ^‘ kill out at half its live weight because the market does not blade contains more food value 

v/ujjjivi rv T? VI UVCJpilV . The committee ended its meet- A lanrt) weigbillg go. r, would really reward the farmer well for its weight than it does it 

T T CT price ClllS Ingonweanesday. return a carcase of 40 lb, or enough for the expense of these any other time of toe year. SFo- 

y J 14UOUT LKMIOIcS j The working group comprises even, in an exceptional season rams. day, when there is plenty ‘ of 

announced experts from Brazil, Colombia, a s this was in mid May, at a For years I used rams of the grass those nutrients are diluted 

BY JOHN EDWARDES an#- . Kenya, Ivory Coast, India, little more. Hampshire and Dorset Down and the lambs have to eat 

rnprunj TOirvc wi France, West Germany. Switzer- My present sales will prob- breeds which were traditional in mare to get toe same result as 

K SJnm wiv iiS 7 !* .i£ land md Britain. Proposals ably kill out at 38 lb for toe these areas. Crossed with toe do the ewes to make more milk, 

riMnltTflL 2SrSSS.V?iiISUi ? 1,18 bleak f£« W will be put to toe next meeting same liveweight or possibly North country crossbred ewes and the benefits go to -growth 

yesterday, despite the news that employment situation. value of iron, was announced • . ^ ..e.. ~ n whirb au*n i*»cc Th»» ic nn ura-» nt -nvnAnrMi JjimJio whi>h »nA nnt O/mh ■ ■ 


France, West Germany, Switzer- 
land and Britain. Proposals ably kill out at 38 lb for toe these areas. Crossed with toe do the ewes to make more milk, 

will be put to toe next meeting same liveweight or possibly North country crossbred ewes and the benefits go- to -growth 

of the coffee committee, which even less. There is no way of they produced lambs which and not flesh. ; j 


For years I used rams of the grass those nutrients are diluted 
Hampshire and Dorset Down and toe lambs have to eat 


My present sales will prob- breeds which were traditional in more to get toe same result as 


the U.S. copper workers unions Renter reports from Santiago: by the Le Nickel group yester- S L vL- 

had rejected initial wake offers Chilean copper exports during day. It is lowering its price for y 

from leading producers. Cash the first four months of 1980 No. 1 ingots by 4 cents to $3.50 m aulumn OI w ■ 


Farm produce marketing campaign 


FINANCIAL TIMES REPORTER 


wtrebars lost £12 to close at rose to 344,400 tonnes against a pound $7,716 a tonne against F zi T ill 111(111 UL^C III A 

£838.75 a tonne. 297,000 tonnes during toe same $7,804 previously). * 

It was noted that there is still period last year The reduced price will be c ll FINANCIAL TIMES REPORTER 

some time to go before toe Tin was a highly nervous taken into account when, the SUl 3.1161-022 

labour contracts expire at the market yesterday. Forecasts of UK producer quotation is ^ • A three-point strategy to available te( 

end of this month, and intensive another fall in warehouse stocks adjusted at the beginning of •_ flc , f q ll improve British farm produce tion with 

negotiations are expected to pushed toe cash price up by a July to take account of UflvClS IU tall marketing has been adopted by advisory sei 

continue until the deadline. further £60 to £7,420 a toone, exchange rate fluctuations. otjrr’B-c C ;„ Q _ a __ ___ the Central Council for Agri- 3 \ t0 Gns 

Even if there is a strike widening the premium over the Le Nickel has consistently °Vf “““v cultural and Horticultural Co- marketed ai 

before the terms of new con- three raooths quotation to £83. pointed out that the price of its J? r SS , I operation. effect at ke^ 

tracts can be agreed, it is esti- Predictions of -further falls in ferro-ndckel products, which ^ 1 . cne ,or * The intention is to improve fa^ 

mated that there are sufficient warehouse stocks boosted both contain a large proportion of “JS ™f/ R ®P n f. co-operauye. ^d growers' long-term „ . _ 

stocks to last for up to three aluminium and nickeL Nickel iron, must take into account the blamed toe decline on an influx pr0 Qtability by professional ““j® , 

months before any stoppage had in particular shrugged off toe cost of scrap iron, which has of , J™' T^L,™ p 0 f 3 fj marketing through co-opera- afi !? cul ^r 


Smaller-egg 
prices to fall 


blamed tte decto, o. »n My JHKbnSr W prrtf«IonS 


an appreciable effect — so low is cut 


ferro-nickel prices fallen sharply during the past 


the present level of demand. announced by Le Nickel. The few months 


mainly 

France. 


Belgium 


A three-point strategy to available technolog yin conjune- £J50.000-a-year programme : Df 
improve British farm produce tion with the Government farm produce promotions with 
marketing has been adopted by advisory services. co-operatives at trade and retail 

the Central Council for Agri- 3) to ensure th at produce is lev ^- ^ 

cultural and Horticultural Co- marketed and promoted to best ^ council also welcomed 
operation. effect at key points in the chain Iast ni 8 ht the Governments 

The intention is to improve ^ i0 consumer plans to increase capital grants 

farmers ’and growers’ long-term _ . ' . to co-operatives to a maximum 

profitability by professional “tra Government aid for Qf 3 ^ per of ^ cost of 
marketing through co-opera- afiricuitur i ~ . cooperatives projects as toe “ quickest ^nd 


Nevertheless, a lengthy stop- cash price gained £72.5 to The price reduction is, there- The cost of smaller eggs is planned to meet c 
page by U.S. copper workers, as £2.797.5 a tonne as demand for fore, a reflection of the faU in (sizes 3 to 6 ) will be cut by defined customer demand. 


tivwT- — announced this week by Mr. Sort Afreet way to^tiSiito 
1) to ensure that production ^eter Walker Minister for farm ers to undertake new 


The price reduction is, there- The cost of smaller eggs is planned to meet dearly Agriculture, will help finance marketing developments.” 


the new CCAHC campaign. 


happened in 1967-68, could nearby supplies met with reluc- demand for iron, hit by the between 3p and 6 p a dozen, but 2) to ensure tota co-operative Mr. Nicholas Saphir, chair- to 


Government funds available 
> the council are being 


radically 


supply-demand picture, but few quiet market 


present tant sellings in an otherwise recession in the steel industry, the price of larger eggs is production and post harvest pro- • man. sai dyesterday toe spear- increased from £391,000 to 


rather than for nickel. 


expected to remain unchanged, i grammes are backed by toe best bead of toe campaign will be a £500,000. 


British commodity markets 

A PC .TLTE7T A T C opon*d at £7.330 and adBad uo 

DAjMj JXLCJIAJ-O dose the lata kerb et C7.370. Tumo 


AMERICAN MARKETS 


openad at £7.330 and adsad up to 
close the lata kerb at £7.370. Turnover 
v- COPPER — Lost ground on the London 595 tonnes. 

'-■ t -Itea I Exchange. Forward metal opened , j. or . p . m . + or 

= inend £871.5 and gradually fall sway tin Official 1 — iUnofflcIal — 

attack of Intareat- and. modeat trade ] — — 

: nling to close the afternoon kerb High Grade £ £ | - £ £ 

irnmm gas S ^ *■; - 

. r—z — rr-i — ; r“ cash habcmo +« | 7410-30 +eo 

S5SI B46.-6 ! -W»: 83B-8.H +1* gjgjlj + ” ! ~ 1 ' — 

■ iSSSK “s- 70 -^; “1“ -If ■ L-I- 

:• Chthodaa • I I Momlng> Standard, cash £7,430. SO. 

OMh i I — ® 40. three months £7.350. 40. Kerb: 

« Saxmtlrs 815-8 .—6 j 844-5 —oJ Standard, thraa montha £7.345. Atzer- 

: 844-5 —6 I - noon: Standard, throe months £7.340. 

■j AA Prod B16 —5 BB-80 ■ — - standard, three months £7.350. 

-Amalgamated Memf Trading reported 60. 6S. 70. 60. 

- that' )n the morning each wire bam * 

> traded at £485. three montha £370. 89. i can — Barely changed. Altar ope ning 

. 0.6. 39; 09.5. Cathodes, cash £817. n £33 ^ thrtfl months fell sway to £325 

three months £847. Kerb: Win) bats. ^ l()B pra . mBr kat with stop-loss a all! no 
three months £880. 68. 88-5. Afro moon: ^po^d below the £330 level. There- 
Wire bars, three months £888, 68, 67.6- afta( . mar kat rallied on short cover- 
B8. 67, .68, 66. Kerb: Wlrebare. three !ng Bn j frggr, buying Irom one quartet 
montha £884, 63. 635. 64, 63 w enC) ^ | Ble kerb' at £31.6. Turnover 

7.800 tonnes. , 

• TIN— Marginally firmer for forward ” | . |+ or L_&2K..+ 0 

tnetai although rumours of a sluable LEAD [ Official | Unofficial . 

’ cocks decline this week and concern — •- r I e 1 £ 

«rer the political situation In the Far * 3303 u_i c 

•. East - In particular Thailand ■— Cash--:-/- a ¥r| _T 

encouraged good demand for cash ^ month. 3SO-.5 ,-4.26, aai-.s - 

1 tnetai end widened the backwardation Bwarrt^.^ • 36-40 - 

to £90 St the close . Three months M * s P ot " 

LG. th4ht " October Sugar 373^-375^ 

5 Our clients speculate, free of tax, in very small to very large 
• amounts,' on: — 

1. Loudon Traded commodities, including GOLD- 

2. The STERUNG/DQLLAJR exchange rate. _ ■ 

LG. Index Limi ted. 73, The Chase, SW4 ONP. Tel.: 01-622 9192 

CORAL INDEX: Close 464-469 (unchanged) 


LEAD | 

a-m- I 
Official | 

+ or 

p-m. 

Unofficial. 

+ o 

Cash. — 
5 month* 
8’ment ... 
U.S. Spot. 

£ 1 

328-5 
i 3SO-.S 
323 

U.2B 

ril 

e i 
32241 
331-.5 

1 <36-40 • 

£ 

—1.6 


AHNANCIALTIMES SURVEY 

COPPER 

JULY 30th 1980 

The Financial Times proposes to _ publish a 
Survey on Copper. The main headings of the 
provisional synopsis are set out below: 

(1) INTRODUCnON 

(2) CONSUMPTION 

(a) Electrical Engineering 
(h> Transportation 
• <c> Construction 
(d) Mechanical Engineering 

(3) PRODUCTION 

(4) PRICING 

For further information please contact- 

Simon Hicks 
Financial Times 

Bracken House, 10 Cannon Street 
London EC4P 4RY 

Tel: 01-248 5115 or 01-248 8000, Ext 211 

HNANCML'IIMES 

. ci iDrvBC*e di icmmCCC MCXA/QPAPPR 


Morning: Cash £323. threa- times 
£325. 26. 27. 28. 30. 29. 30. 31. 30. 
Kerb: Three months £330. 29. 29.5. 
Afternoon: Cash £322. 23, three montha 
Ol. 30. 30.5. 31. 31 5: Kerb: Three 
months £332. 31. 31.5. 32. 

ZINC— Easier In the wake of general 
liquidation prompted by the trend in 
other morals. Forward moral opened 
at £305 and gradually fell . away to close 
the afternoon kBrb at £297.5. Turnover 
7,125 tonnes. 

a.m- |+ or l P- m - T H- or 

ZINC Official ; — lUnofflci’l, — 

£ 1 £ I £ ' £ 

Cash 287.5-8.5 -4.5 285.5-6.5— 6.5 


COCOA 


Continuing the recent decline futures 
traded at levels some £30 below 
Wednesday evening's close and ended 
the day marginally above the Iowa. 
Physicals enjoyed a more active time 
than ol lata with producers re-entering 
the market, whilst consumers were 
taking advantage of the market dip 
to buy outright cocoa beans and pro- 
ducts. reports Gill and Dullua. 


6 montha] 300-1 


4.76, 298.5-9,-8.75 


8’piont— .[ 288.5 '-4.5 - 

nrlmw'tsl - I I *35.6 I 

Morning: Cash £287. 88. three months 
£303, 01. Kerb: -Three mo n t h s £300. 
Afternoon: Three months £300. 298.5. 
Kerb: Three months £299. * 

ALUMINIUM— Uttio changed despito 
rumours of a large stocks decline over 
the week. Three months metal eased 
throughout the day to and the late 
kerb at E71B with the backwardation 
widening slightly to £15. Turnover 3.750 
tonnaa. 


COCOA 

Yestervf'ys 

Close 

-for, Business 
• - Done 

July 

1060-84 

— 2B.B 1079-C0 

Sep 

1070-72 

1122-23 

[-56.6 1101-1068 
— MJ> 1143-18 

March. — ... 

1162-83 

1188-89 

—23.0 1183-61 
r-71-0 1207-1187 


1210-15 

r-21.9 1223-13 

Sopt — 

1235-40 

—25.5 1255 


AJurnin'm a-m. 

Official 

lot 

p.m. ! 
Unoffle'lj 

t+or 

£ 

Spot 73541 

3 montha 719-80 

! + f. 

+8 

£ 

733-4 1 

718-20 

I £ 

& 

Morning: Cash E736. 35, three months 
£719. 20. 19. Kerb: Three montha £719. 
Afternoon: Cash £733. Kerb: Threa 


Sales: 4.193 (2.236) lots of 10 tonnaa. 

COFFEE 

Robuataa opened slightly lower as 
expected but began to move ahead 
again as the morning progressed. The 
afternoon session opened to more 
rumours of cold weather and frost 
(sera but in somewhat hesitant condi- 
tions values moved only E40 further 
ahead. With no extra rally forthcoming 
prices eased on general profit-taking 
and values were we« off the highs at 
the cfoas. reports Drexei Burnham 
Lambert 

yeBfcord&y'l 

COFFEE Close + or Business 

— Done 

£ per tonnaj 


463.0. 465.0. 464.2-461.0, 54; July 

464.0. 465.0. 465.0-465.0. 5: Oct. 465.0. 
466. — , — ; Dec. 465.0. 468.0. 465.0- 

465.0. Z Safas 528. 

LONDON NEW ZEALAND CROSS- 
BREDS — Close [in order buyer, setter, 
business, sales). Australian cants par 
kilo. Aug. 359. 361, nil. nil; Oct. 359. 

362. nil. nil: Dec. 360. 364. nil. nil; 
Jan. 361. 367, nil. nil; March 386. 368. 

363, 5; M*v 3®®- 3701 ni *- ni<; Al> 9- 
372, 374. 374, 2: Oct. 371, 375. nil. nrt; 
Dac. 372, 3T4, nil, nil. Setae: 7. 

RUBBER 

The London pheicei market opened 
about unchanged, with fair trade 
throughout the day closing quietly 
steady. Lewis end Part reported a - 
Malaysian godown price of 295 (same) 
cents a kg (buyer. July). 


rest'rdays'Prevfousj Business 
Close I Close Done 


PRICE CHANGES 

In tonnes unless otherwise stated. 


I June 26 -4- or Month 
1 1980 — ago 


Metals 

Aluminium — 
Free Mfct | 

Copper — 

Cash w'bar ._ 
B mtlrs - 
Cosh Cathode . 
3 mtha 

Gold troy oz — 

Lead eash 

5 mtha 

Nickel — 

Froamkttoifflti 


££ 10/816 
$1680/1700 

£838.76 

S805.75 

£815 

£844.5 

9623.5 

£322.5 

£331.25 

£3.248.35 

B65/28 5c 


£B10/81S 

- tlBBO/17 

-12 £895^5 
— 0,6 £917.5 
-5 £869 

-6.6 £894 
-2 *518.5 

-US £318 

£324.5 

£3.535.5 

£S5/236o 


Wutln’mtr’y ©zUE 182.60 £1BS/1B3 

Free mkt-..-..pe278.75 -1.75 £243.56 

Qulcksirvert... KoSO/390 9585(595 

81lver troy 02... 6B8.30p — 0.8tl(355.95p 
3 month s._|716.60p |— 0.55, 574. 95 p 



months £718. 18. 

NICKEL — Moved ahead reflecting 
rvmorvus of a sizeable stocks la|l over 
the week. Forward metal moved 
narrowly during the morning and traded 
around, the £2.770 level. However, in 
the afternoon good demand lor cash 
mewl oauaad a sharp narrowing in tha 
contango which cots ad at £10. Three 
months dosed the kerb at £2.810: 
During tha late inter-office trading SLN 
announced a 4 cents cut in ferro-nickel 
prices. Tur nover: 51P. ' 

NICKEL a.m- 1+ or' p.m. 1+ or 
Official I — Unofficr’l — 


Spot 2750-70 + 50 2795-800^72,5 

3 montha 277080 +6 2815-20 J+5LB 

Morning: Cash £2,760, threa months 
E2.770. Afternoon: Cash £2.770, three 
months £2.800. 10. 20. Karto: Three 
months £2^15, 10. 

SILVER 

LM5 — Turnover 158 f138) lots of 10,000 
ounces. Morning: Three months 718, 
19. 16. Kerf»: Three months 717. After- 
noon: Three months 711. 08, 07. Kerb: 
Three months 709. 8, 9. 

: ifor 

SILVER ; Bullion + or L-M.E- | — 

■ per ! fixing — p-m- ... 

'troy oz- price. Unotfici l 

iSLZ' 688.30p-0.8U 67Bp -15A 
I 1 months 716.60p-0.a 70S^5p -12.7 

6 months 74l.TOp+i.l5 — ; — 

ISmonthe 785.0p ...— — , • — 

Silver was fixed 0.8p an' ounce lo war 
for spot delivery m the London buHion 
market yesterday at £6.883. U.S. aqui- 
valents of the fixing levels wen: spot 
J1 6.089. up '29c; three-month '516-475, 
up 83c; six- month $16.88. up 61c; 
and 12-momh $17,626, up Me. The 
metal opened at. fB.75-SB.90 (S15.8- 
$16.1) and closed « the aama level. 

COTTON 

LIVERPOOL — No spot or shipment 
I aalas 1*1010 recordud leaving the total 
for the week so far at 148 tonnes Slow 
movements of supplies xafiecMd 
In limited operations and few customers 
wore anxious to supplement their 
supplies. Mioor contra eta were under 
review in American type varieties with 
disturbing . economic repercussions 
, restraining the offtake. 

* 


Second .dears. Ox 31/35.5 kilos 34.1p 
per kilo (34p par kilo): 26/30.5 kilos 
42p (41.7p); 22/25.5 klloa' «3p (45.1 p). 
Light cows 38 Jp a kilo withdrawn 
l«-5p). 


July 

Sept 

Nov — .- 

January . — 

March 

May 

July 


1541-42 +29,0(1656-04 
1595-98 +5 l.oll 620-57 
1606-13 + 15.&I635-85 
1618-20 +5.5 1640-00 
1817-20 +36. & 162 5-85 
1520-46 +47.S — 

1680-60 + 22.6j — 


Sales: 8,314 (7,578) lots of 5 tonnes. 
ICA Indicator prices for June 25 
(U.S. cents per pound): Other Mild 
Arab ice 3 172.67 (169.00); Robuataa 

ICA 1876 160.00' (158.00); ICA 1968 
160.25 (158.25); Unwashed AraWcea 
206.00 fsama); Comp, daily* ICA 1968 
181.86 (180.33). 

GRAINS 

Business done — Wheat Sept. 95.65- 
95.45, Nov. 99.45-99.15. Jan. 103.15- 
102.95. March 106.70-106.45. May 
110.15-108.80. Salsa: 554 lota of 100 
tonnes. Barley: Sept. 91.75-91.50, Nov. 
95.70-95.45. Jan. 89.55-99.15. March 
102.75-102.70, Mey 106.05-105.85. Sales: 
265 lots of 100 tonnes. 

WHEAT I BARLEY 

jYestortiay f + or /Yeeten toy + or 
Mntti close 


Aug !B1. 10-81.51 I81.50-B1.M — 

Sept '62.40-63.00 |6LBMLBtf — 

Oof- Dec| 64.50-64.60 ,6&,50-84.B0 64.gMS.aO 
Jan-M»r 67.8047.70 [67X0-87^ 87.90-86.80 
Apr- J nel7Q.40-7fl.Sfl 170.60-70. Bit 70JO-66.80 
Jly.-Sept73.00-73.4D 73,1B-73Jift 72.80 
Oot-Dnci7B.yj-75.6a [75.60-76. 7® 76.50-74.90 
Jan-Mar j 79.10-76.20 7B.ZO-79.5fl 78X0-77.60 
APl-Junal8D.6040.90 jB8.7041JO| — ' 

Sales: 334 (327) at 15 tonnes, none 
at 5 tonnes - 

PbyaiCBl dosing prices (buyer) were: 
Snoi 69.75p (60.00p); Aug. 63.00p 
^.50p); Sept. 63.50p (64JMP). 

SOYABEAN MEAL 

The London market opened strong 
on commission house buying, reports 
T. G. Roddick. Trade sailing and profit- 
taking encouraged by stronger sterling 
eased values which closed with small 

losses. 

| Veat’rtteyf -for 1 Business 
Close — Done 


Close — Done 
£ 

pertonne 

August. 102.80-05.1—0.26 1M.10-1K.20 

October 104.88-06.0 -0.30 106.10-105.08 

December. 108.00-06.2 — 0.45 108 JO- 106.20 
February... 110.70-ll.0i -0.80 112.00-111.80 

April 118.10-18.4—048 - 

June- 11440-16,0+0^6 — 

August 115.80-17JI+1.O — 

SBlea: 119 (106) lots of 100 tonnes. 


Tin Cash. — -- 1£7.420 

8 mths. ■£7.337.5 

rungaten 22 . 04 aj 3339.82 
Wolfrm22J>40i 6143(146 

Zinc cash £286 

3 months.— £299.78 
Producers — 0788 I 

Oils 

Coconut (PhU). 3640b 

Groundnut t 

Linseed Crude. £406- 
Palm Malayan. $647.60* 

Seeds ] 

Copra Philip. _ 843S 1 

Soyabean(U.S.) 8274* 1 

Grains 

Barley Futures £95.70 
Maize _ _ 

French No3AM t 

Wheat.,- 

Mo. 1 Bed 8pg. t 

PtoSHardWlnt 96 J> 

Eng. Milllngt- x 


1+80 £7.470 
+20 1&7.386 

L J$142.49 

11138/146 

—6.6 £297 
k-6.76l£308.35 
I67B0/826 

I |s 66 D 


A 1$590 

8430 

+3JB $262.65 

+0.56 £05.80 


NEW YORK. June 28. 
THE LIVESTOCK cample* finished 
mostly lower se tight supplies were 
not able to generate sufficient demand. 
Gold finished higher on expectations 
that Western markets will lose almost 
40 per cant of currant supplies with 
the suspension ol sales by the IMF and 
G5A. Sihrar followed gold on the 
upside but without the aggressive sup- 
port. Sugar declined the full limit as 
a new private estimate ol world pro- 
duction released on the Continent was 
construed as bearish. Forecast of frost 
in. Brazil rallied the coffee market 
slightly higher. West African sales 
depressed the cocoa market. Cotton 
dosed sharply lowar on liquidation 
ahead of the U.S. planting report on 
Friday. Grains and soyabeans closed 
lowar. reported Helnold. 

P o tat oes (round whites)— Nov. 76.6- 
77.5 (79.0J. March 96.5 (100.8). April 
116.0-116.5. Sales: 2,743. 

Sugar— No. Ilf July 31.75-31.90 
(33.45). Sept- 34.05 (35.05), Oct. 34.82, 
Jan. 35.83. March 38.79. May 35.80. 
July 35.05, Sept. 33.90, Oct. 33.85. 
Sales: 12,590. 

Tin— 774.00-793.00 asked (773.00- 
779.00). 

CHICAGO. June 26. 

Lard — Chicago loose 18.25 (same). 
New York prime steam 1B.25 (same). 

Live Cattle— Aug. 69.10-60.00 (89.82), 
Oct. 66.90-66.80 (67.45). Dec. 87.50- 
87.45, Jen. 68.20, Feb. 68.60, April 
69.05. 

Live Hogs— July 40.85^0.95 (40.60). 
Aug. 39.65-39.75 (39.75). Oct. 39.65- 
39.55. Dec. 42.70-4Z.72. Feb. 45.®!. 
April 44.60. June 46.45, July 47.00, Aug. 
48.40 asked. 

ttMaira — July 3S4V283* 12S4i). 
Sept. 2B9V2894 (2SOS). Dec. 295V296, 
March 308. Mey 31 5V July 320. 

Silver— July 1622.0 (1580.0), Aug. 
1635.0 (1590.0). SepL — . Oct. 1665.0. 


Dec. 1695.0. Feb. — . April 1755.0, June 

1785.0. Aug. 1815.0 Oct. 1845.0. Dec. 

1875.0. Feb. 1905.0, April 1935.0. June 

1965.0. Aug. 1995.0. Oct. 2025.0. 

tSoya beans — July 652V653 (656), 

Aug. 660-661 (682*,). Sept. 669-6Y0. 
Nov. 684*2-685. Jen. 700. March 711?*, 
May 722*1. July 728-738 1 *. 

HSoyubean Meal— July 178.7-177.0 
(177.3), Aug. 179.0-180.3 (180.7). Se'pt. 
183.2-183.0. Oct. 186.0-188:2. Dac.19f.0- 

191.2, Jan. 193.5-193.8. March 198.0- 

198.2. May 201.8-202.0. July 206.0. Aug. 

Soyabean Oil — July 22. 74-2^75 
(22.79). Aug. 2Z.96-2Z.S7 (23.04), Sept. 
23.17-23.20. Oct 23.40-23.45. . Deo. 
23.75-23.77. Jan. 23.90-23.95, March 
24.25. May 24.55, July 24 JO, Aug. 
24.85-24.90. - .- 

t Wheat — July 424V425 1 * (433*-,). 
Sept. 437-438 (444). Dec. 455-455**. 
March 467V 468. May 473 -473V July 
471V 

WINNIPEG. June 26. ffBurtey— JnJy 
137.60 (139.30), Oct. 131 .50-1 31.70 

(132.10), Dec. 130.10, March 13020. 
Mav 130.20. 

Port Bellfee-^luly 35.10-34.90 (35.17). 
Aug. 34.90-34.70 (34.82). Feb. 51.70- 
51.80. March 51.85-51.95, May 52,30. 
July 52.90-52.70, Aug. 52.10-62.00. - 
Chicago 1mm Gold— July 628.5 
(619.0). Sept. 638.0-639.0 (629^). Oct. 
644.5. Dec. 657.5-656.5. Jan. 6Kt2, 
March 575.0-676.0, April €81.7. June 

604.0. 

§Whest— SCWRS 13.5 per cent pfo- 
teln content cif St. Lawrence 224,-68 
(226.43). 

All cents per pound ex-wa rehouse 
unless otherwise staled. " S per troy 
ounce. ’ 1 Cents per tray ounce. 
tt Cents per 55-10 bushel, f Cents 
pet 60-lb bushel. .9$ per abort ton 
(2,000 lbs). 5 SCan. per metric ton. 
55 S per 1,000 eg. feet. ♦ Cents per 
dozen. 


E-] I 


EUROPEAN MARKETS 


SUGAR 


— clou — 


Sept. 95.65 :+0XB: 91.85 +0.56 

Nov— 99.40 f+0.26' 95.70 +0.36 

Jan_ 103.15 +Q.» 99.58 +0.40 

Mar.. 106.70 +.0,25 1 109.80 +0.26 

MayJ 110.10 1+0.30 106.06 _ +0J» 

The market opened unchanged but 
found nervous short -covering In light 
volume. After initial rises were sus- 
tained there was some heavy trading 
and despite strong profit-raking vaJu&s 
closed 20p-30p higher for wheat In 
good volume. Barley was a rather 
duller affair but found, strength for 
the first time in some weeks and 
dosed firm between 25p-40p higher, 
reports Acli. - 

IMPORTED — Wheat: U.S. Dark 
Northern Spring Ng. 2 14 per cent. July 
96.75, Aug. 100. SepL 100,50 trans- 
shipment East Coast. U.S. Hard Winter 
13*, per cent July 96 transhipment East 
Coast. English Feed fab Sept. 99.50. 
Oct. 101 JO east coast Maize: French 
July 120.00 East Coast S. African 
yellow July/Aug. 80.00. Beriey: English 
Feed fob Sept 94. Oct./Dec. 99. Jan./ 
March 105, April/June 110 East Coast. 
Rest unquoted. 

HGCA— Location^ ax-farm spot prices: 
Feed beriey S. East 80.00. W. Midlands 

31.00. N. West 32.10. 

WOOL FUTURES 

SYDNEY GREASY WOOL— Close (in 
order buyer, seller, business, sal 
Australian cents per pound. 

467.0. 472.0, 473.0467.0, 51; Out. 

451.0. 452.0. 457.0450 J), 190: Dec. 

454.5, 455.0, 458.0-453.5, 159; Mar. 

460.0. 461.0. 463.2-460.0, 67; May 


LONDON DAILY PRICE (raw sugar): 
£324.00 (£322.00) a tonn$ cH lor Juna- 
July-Aug. shipment. White sugar daily 
price wat £342.00 (same). 

Sugar • 

Pref- Ycst'rtiays Previous Business 

Comm, does 1 Close 1 Don* 
Con- I 

£ pertonne 


Aug Kfl. 26-58.46 •fiB8jyj-EflJffi|S08.a5-67.M 

Oct. 57«.5O-74J0f584.75-86.Q0|s«9.0O.75.00 

Setae: 3,330 (2.783) kits of 50 tonnes. 

NUMBER 4 CONTRACT— Close (in 
order buyer, seller only), Aug. 340.00. 
346.00; Oct. 364.00. 364.50; Jan. 37S.05, 
376.00; Mar. 386.50. 386.7S; May 379.7S.- 
380.00: Aug. 373.00, 377.00; Oct. 
370.00. 374.00. Safe. 3,330 (4,766). 

Tate and Lyle os-refinery pnee for 
granulated baaia white sugar was 
£324.7 (same) a tonne lor home trade 
and £445.50 (£446.50) for export. 

International Sugar Agreement (U.S. 
c$nts par pound fob and slowed 
Caribbean port). Price for Jiyic 25. 
Daily tirice 32.C6 (aatiiB): 15-day 
average 30.67 (30.63). 

★ 

GRIMSBY FISH — Supply: Good, 
demand: good. Prices st ship's side 
(unprocessed) per stone: ShoH cod 
£4.00-£4.50, codling* .£2-50-0.40. Large 
haddock £3.30-£*-20. mBdlum £3.00- 
£4.00. small £2.30-£3A0. Large plaice 
£8.50-0.40. Best small £3J0-£5.C0. 
Skinned dogfish (large) £6.00. (medium) 
£4.00. Leman soles (luge) £8.00. 
(medium) £5.50. R ackflsh E2.0Q-f2.8X. 
Rede £2.30. Sartha £1.80-0^0. 


Cocoa ahlp.L_|£l,lS7 -33 £1.153 
Future sept kBl.071 -32.5^1.092.5 

CoffeeFt’SeptiiCl.596.5 +31 j£ 1,700.6 

Cotton A.lndex|83.66o |B7.05 q 

Rubber (kilo) .J59.75p -0.25[67.5Op 

Sugar (Raw)....l£3a4 +2 l£337 

WoQJtp’a 64 a M|2 9 lp kiloj |295pkIlo 

u July -Aug. a June-July. w Aug. 
x July, z Indicator. 5 Buyer, f Per 
Z7B-Jb flask. 

POTATOES 

POTATOES FUTURES— Slightly easier, 
but lack of fresh fundamental i)ews 
left prices rather static end trade was 
thin, reports Colay and Harpor. Closing 
pricaa: Nov. £45.40-0.30 (high 46-70. 
low 46.10); Fab. £52.00-0.40 (high 

53.00. low 62.50); April f59.30-0.40 
(high 58 JBQ, low 69.30). Turnover: 35 
(49) lots of 40 tonnes each. 

MEAT/VEGETABLES 

MEAT COMMISSION — Average fat- 
stock prices at representative markets 
on June 26: GB cattle 80.97p per kg Iw 
(-1.20); UK sheep 151.65p per kg eet 
dew (-0.11); GB pigs 67.B2p par 
kg Iw (+157). 

SMmWELD— Penco per pound. Beef: 
Scotch killed sides 65.0 to 69.0; Ulster 
hindquarters 90-0 to 84.0. forequarters 

41.0 to 44.0: Eire hindquarters 80.0 to 
835. forequarters- 40.0 to 435. Veal: 
Dutch hinds and ends 99.0 to 102.0. 
Lamb: • English small 62.0 to 725, 
medium 64.0 to 6B.Q. Imported frozen: 
HZ PL 59.6 to 61.0, PM 56.0 to 58.0. 
Pork: English, under 100 lb 40.0 to 

49.0, 100-120 lb 39.0 to 475. 120-160 lb 

38.0 to 455. 

COVEKT GARDEN — Prices in sterling 
par package except where oihereriea 
stated; Imported Produce: Oranges — 
Jaffa: Valencia Lares 2.80-4.00; 

Moroccan: 54/1 13s 340430; Cyprus: 
Valencia Lares 3,60-4.50; Arizona: 
Valencia La tea 72/113* 4.20-550; Out- 
span: Navels 3.80-4.65. Lemons — 
Italian: 100/1 60s 4.00-5.00; Sp&rria: 

Trays 25/45s 1 .80-2.00, boxes 4.40- 
5.50; S. African: 80s E\2D. Greparfrult— 
Outspan: 4. CO-4. 95: Texes: Pink flesh 
liWIQl Apples— New Zealand; Stur- 
rfior Pippins 9.X. Granny Smith 9.60; 
Teaman ian: Stunner Pippins 9.2D-9.G0. 


ROTTERDAM, June 26. 
Wheat — U.S. No. Two Dark Hard 
Winter 13.5 per cant. July S201. U.S. 
No. Two Rad Win tar, July $187. Aug. 
$190 Sapt. $192. U.S. No. Two Nor- 
thern Spring. 14 par cant protein. 
June $208.50. July $207, Aug. £208. 
Sapt. $210, Oct. $213. Nov. $215. Dec. 
5222. Rest unquoted. 

Maize— Spot $146. AFL $142. June 
SI 40.75, July $140.25. Aug. $14Z Sept. 
$143.50, Oct.-Oee. $147, Jan.-March 
$15450. Aprll-June $160. 

Barley— June $147.75. July $149.25, 
Aug. .$150.50. 

Soyabeans— U.S. Two Yellow GuK- 
poris AFL $263, July $2 85 . 50 . Aug. 
$269.50. Sapt. S274.50 Oct. $Z79. Nov. 
3279.25, Dec. $284.25, Jan. S28&J25, 
Feb. $294.50, March S297.5D. Argentine 


INDICES 

financial times 

lun~8^iuncg4 |Mnth ago [Year ago 

Z89.36 gsa.77 [zsa.as zopjOT 
(Base: July 1, 1952-100) 

MOODY'S 

June25| Jun HjiPnth agoprear ago 

1171.4 1161.91 1181.7 1 1106.7 
(Decambar 31. 1331 **100) 

Crofton 11.00: S. African: floftfan 
Delicious 9.60-10.00. Granny Smith 
9,60-9.80; Dutch: 22-lb Golden Delicious 
2.50; French: 40-lb boxes. Golden 
Delicious 138/198% 6.20-7.00. 20-!b 3.20- 
3.60: lullan: Jonothans/Romes 40-lb 
6.004.20. Pears— S. African: Approx. 
35-lb Josephines 11.00; Victorian: 
Josephines 11.50-12.00. Winter Nolls 
10.00-10.50. Packham'« 12.00. PeBchee 
— Spanish: Yellow . Hush 1.50-3.30; 
Italian; IS traya 2-00-5.30. orthnary 
Z 20-3.00. Plums— Spanish: Bad 2 - 2t >- 
3 BO, Yellow 1.10-1.70, Gawiota 4.00- 
4v50. ' Apricots— Spanish: 3.to-3-to- 
Cherries— Per pound. French: 0^5-0.30: 
Italian; 0.35-0.40. Grapas-fcr pound. 
Californian: Parfetta 0.90. Carfmol 
OJKh Israeli: approx 104b 7.00. Melon* 
— Israeli: Galia 4.00: Spanish: Marina 
5/6s 2.0B-2.40, Ogen 3.S0, GaRa 3.00- 
350; Israeli: Yellow 5.00. Watsr- 


Juna -July $260.50, Aug. $283, -Sept. 
$271 seller*. 

Soyomeal — 44 par cant' protein. UiS. 
AFL $218. July $221.50, Aug. $226.26, 
Sept. $228.50-229.50. ' Oet. S233. Ndv.- 
March S243 $248.50 traded. AFL S221.50, 
July $221.50. Aug. S22B.25. Sept V 
$229.50, OcL $235, Nov.-March $243 
sellers: Brazil Pallets July $226.50. Aug. 
S229-S230 Sept- $225 traded. AFL $225, 
July $226.50, Aug. $229. Sapt. $235, 
Oct. *241. Nov.-March S2S4.50. 

PARIS, June. 26. 

Cocoa (FFr per 100 kllos)--July.aB1- 
4010. Sapt. 1031-1040, Dee. 1059-1D6B, 
March 1100-1109, May 1.120-1130, July 
1135-1150. Sales at call: B. - 
. Sugar (FFr par 100 kiloa) — Aug. 3292- 
3300, Oct. 3480-3465, Nov.. 3440, Dec. 
3540-3550, March 3560-2670. Mey 3630, 
July 3690, Aug. 3700. Sales at call: 9. 


DOW JONES 

Dow) June June (Month) Year 
jonee 36 84 ago ago ' 

Spot .. 433.61 431.91 4^8.0^22,53 
F'turi j 446,08! 443.7o|C5Q^D l t 43S.62 
(Average 1924-25-^—100) 

REUTERS 

June Bg jJunaBS M'nth ago[Yeaf ago 
16763 1167B.7 1704 3. 1 162B^ 
(Base: September 18, 1931 -10b) 1 

melons — laraefi: 5.00; Spanish: 3.60- 
4.00. Avocados— S. African: 3.00-3.50. 
Bananas^] amai can: 28-lb, par pound 
0.18. Tomatoes— Dutch: 2.00-2.20; 
Guernsey: 1.80-2.40; Jersey: 1.80-2.00; 
French: 1.60. Onions— Spanish: 5.40- 
5.70: Egyptian: 6.25; French: 6.20. 
Potatoes— Cyprus: New crop 20-kn 
4.00; Jereay: 3.00-3 JO. ■ Canute— 
^?i« 22 ‘ ,b - 2 ’ 20 - “ SKIS Itattm: 

2.20-2.40. Baotrootsr— Cyprus: New 
crop, approx 2.00. (tiihhaq M— 
Dutch: White 1.80-2.50. Couroettes- 
French: Par pound 0.25'. -Camlcuna— 
Dutch: -5.40. 

English Produce: Potatoes— Pet W 
2-®- 3 - 00- - Mushrooms— Per pound 

n ro' fl f ples ^ >Br pound BreSSy 

0.12-0.19. Strawberries— fiiMfish £rar 

Vib 0.12-0.18, CabbMOK— Par ton 


1 
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Companies and Markets 


LONDON STOCK EXCHANGE 


• i • 


Hopes of new long tap sell-out frustrated and Gilts 
fall back— Plessey strength aids quiet equity sector 


Account Dealing Dates Traded options attracted a 

Options total of 1,088 contracts compared 

51 First Declare- Last Aceount with the previous day's 1,053. A 


Dealings dons Dealings Day 
June 16 June 26 June 27 July 7 
June 30 July 10 July 11 July 21 
July 14 July 24 July 25 Aug. 4 


good business was again trans- 
acted in Cons. Gold Fields which 
were dealt 48i times. 


A couple o[ outstanding weak 
spots appeared ajaonS leading 
Stores, awaiting news from the 
annual meeting, Motbercare ran 
into sell ins and fell 16 to 24Sp 
and lack of support left Ray beck 


Clyde advanced 7 to 82p on the 
good preliminary figures and 
proposed £6m rights issues, while 
Resold rop. closed a similar 
amount dearer following the 
second-half recovery and forecast 


ptaco I 
earlier. 


Home Banks drift 


Overseas and domestic invest- 
ment funds were concentrated 
early yesterday on the longer of 
the two new Government tap 
stocks. Treasury 13 per cent 2000 
(£30-paid), but not in sufficient 
quantity to exhaust official sup- 
plies. After selling stock at { 
premium on Wednesday's tender 
price, the Government broker 
was not tested at a higher level 
and tills disappointed the market. 
Some investors later disposed of 
existing holdings in order to raise 
money for their tap purchases' 
and the tendency throughout the 
Gilt-edged sector turner easier. 

Early gains extending to i 
were gradually replaced by falls 
ranging to j> before renewed 
demand late in the afternoon re- 
duced the losses, but in the after- 
hours' trade quotations reverted 
to the day’s lowest. First-lime 
dealings in the shorter new issue. 
Exchequer 121 per cent 19S5 A 
(£40-paid) were negligible as 
expected, but revived interest 
from high tax payers caused the 
Government broker to withdraw 
his selling price of 69iV for sup- 
plies of the special low-coupon 
tap stock, Treasury 3 per cent 
19S5. 

Official optimism about a fall 
in interest rates probably aided 
the initial firmness in both Gilts 
and equities, but the effect on 
sentiment was short-lived. Lead- 
ing shares soon surrendered 
modest improvements and turned 
a penny or so cheaper with the 
exception of selected Electricals. 
Plessey became particularly 
prominent on the group's smart 
annual profits performance, 
v.-hich was well in excess of 
market estimates, and rose 18 to 
17Sp; Racal and GEC made sym- 
pathetic headway. 

Much was expected of Oils 
following Wednesday's after- 
hours’ enthusiastic response to 
British Petroleum’s new North 
Sea nil discover}’ close to its 
Ninian Field. Only LASMO. how- 
ever. attracted sizeable interest 
and easily topped the day’s active 
slocks list. After starting higher, 
ether Oils often settled easier on 
balance, including BP, which 
dosed 4 off at 3S0p. 

The FT Industrial Ordinary- 
share index was 1.4 higher at 
the first calculation of the day, 
but nearly a point down at noon. 
Subsequently, the sharp rise in 
Plessey contributed to the better 
index trend and it closed a net 
0.8 up at 466.7. 


A shade firmer at first, home 
hanks turned dull as end- Account 
selling developed. Barclays, 391p, 
and Midland, 356p. shed 4 and 5 
respectively. Merchant Banks 
also had an easier appearance. 
Klein wort Benson, at 18Gp. los- 
Klcinwort Benson, at lS6p. losing 
most of the previous day’s gain 
or 12. 

Insurance brokers displayed no 
set trend awaiting today’s publi- 
cation of the Fisher Report. 
Sienhausc attracted attention 
and added 5 to 84p, while 
Christopher Moran firmed 2 tn 
29p despite the lower annual 
profits. Composites softened as 
the session wore on with General 
Accident closing S off at 247Sp. 

A shade firmer at the outset 
leading Breweries failed to 
attract' follow-through business 
and drifted to end around the 
overnight closing positions. Once 
again, a couple of bright spots 
were evident among regional 
counters. Hardys and Hans 0/5 
improved 5 to 273p in response 
to the mid-term statement while 
farther support was seen for J. A. 
Devenish, a few pence up at 262p. 

Redland became the second 
leading building company to 
report bctter-than-expected pre- 
liminary profits in the last couple 
of days and responded with a 
gain of 7 to 177p. BPB, which 
announced excellent results on 
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dundant. Associated Engineering 
eased li to 57] p- 
Newspapers turned higher. 
Daily Mail A jumped 13 to 503p, 
while Associated added 5 at 
316p and News International put 
on 3 to 183p. Elsewhere, news 
that the company bos acquired 
the hulk of the large TV Times 
contract helped recently- 
depressed BPC, 2 better at 20* p. 

• Properties closed mixed 
despite official optimism on in- 
terest rates. Haslemere Estates 
added 4 to 342p, but Great Port- 
land Estates shed B to -254p. 
Elsewhere, Ixnry rase 20 to 6S0p 
in a thin market and A. and J. 
Hacklow firmed 5 to l72p. Evaqs 
of Leeds hardened 2 to 132p 'ln 
response to the preliminary re- 
sults. 


Berkeley good late 


6 off at 55p. Among mail-orders, 
fresh interest was shown in 
Empire. 4 harder at 154p, but 
Freemans remained friendless 
and eased that much to l)fip for 
a tv;oday fall of 8. 

Preliminary results well in 
excess of expectations prompted 
a steady demand for Plessey 
which advanced to close around 


of improved results for the cur- 
rent year. 


the day's best with a rise of IS 
Wednesday and rose 9 to 213p. -at ITSp. With interest enlivened 


added a penny more tn a 19S0 
peak of 214p. The satisfactory 
interim performance from IVhat- 
lings stimulated buying interest 
and the price rose 2 to 16p, while 
the ra ore- than-dou bled profits 
prompted a gain of 25 to 680p in 
Burnett and Hallamsbirr. 
Countryside, however, remained 
a£ 64p despite the return to profit- 
ability at the interim stage. Most 
other Buildings barely stirred, 
but P. C. Henderson A added 5 
to 150p in a restricted market as 
speculative interest revived. 
Ibstock Jobnsen. on the other 
hand, were subjected to small 
selling in an unwilling market 
and shed 5 to 62p. 

Firm at the outset on the com- 
pany's involvement in the neigh- 
bouring North Sea block to the 
latest British Petroleum dis- 
covery. 1CI drifted hack as 
interest faded and the close was 
2 cheaper on balance at 3S2n. 
after 388p. Reveries touched 53p 
before settling at 51p for a net 
gain of a penny on the company’s 
decision to resist the Yule Catto 
takeover bid currently worth 50p 
per share. 


by the Plessey figures, other 
leading Electricals made useful 
prcgTess with Racal advancing 10 
to 270p and GEC 8 to 410p. 
Secondary issues were featured 
by continued speculative demand 
based on bid hopes for Ferranti, 
up 28 at 595p. after fiOap, and 
a rise of a similar amount to SSSp 
in Electrocomponenls in res- 
ponse to the good preliminary 
results. Faroe! J also found sup- 

g ort and rose 13 to 304p while 
uro therm firmed 5 to 345 p. 
Among smaller-priced issues, 
buyers showed interest la Elec- 
tronic Machine which rose 6 to 
28p. but BSR, 5 cheaper at 24p. 
encountered offerings. 

Engineering leaders were 
rar & altered, but GKN, met 
further sporadic selling and 
eased 5 more to 23Sp. Following 
comment on the proposed 
merger, dealings resumed in 
Rolls-Royce Motors which closed 
at 87p compared with the sus- 
pension price of 6Qp, while 
Yickcre. suspended at 129p, 
ended at 12Sp, which puts a 
value on the share exchange 
offer of 64n. Anderson Stralb- 


Johnson Matthey up 

Leading miscellaneous issues 
fluctuated narrowly and closed 
with little alteration on 
balance. Elsewhere. Johnson 
Matthey were prominent at 347p, 
up 35. in. response to favourable 
Press mention, but Flexello 
Castors dropped 24 to 48p on the 
sharply lower interim profits. 
News of the agreed old From 
Foseco, down 9 at 164p, left 
Unicorn a penny harder at 123p. 
Still on the better-than-exnected 
preliminary results. Powell 
Duffryn advanced 5 further to 
2Q5p. Press mention suggesting 
a possible bid from Hawker 
Siddeley left Chubb 4 higher at 
97p. Lonsdale Universal eased a 
penny to 53p and Durapipe 2 to 
37 p following trading statements. 

A batch of company trading 
statements provided some in- 
terest in otherwise sluggish 
Motor Distributors. Henlys and 
Lookers both reported sub- 
stantial reductions in interim 
earnings and fell 3 apiece, to 
70p and 37p respectively. Braid 
shed 4 to 23p on -the first-half 
loss and passed devidend. Com- 
ponents were again mixed. 
Automotive Products added 2 
more to 73p. but Lucas remained 
unsettled by the gloomy outlook 
far the UK Motor industry and 
slipped 4 to 200p. Fodetts shed 
a penny to 27p on the company's 
decision to make 630 workers re- 


Brfffch Petroleum. which 
ended- 4 cheaper at 380p on late 
U.S. influences, failed to benefit 
further from the oil discovery 
near its Ninian field, but other 
partners in tbe project made 
fresh headway. Ranger advancing . 
£LiYr more to £145 and Lasmo 
15 further to 750p, after 760p. 
Elsewhere in Oils, Berkeley, up 
3S at 240 p. featured other ex- 
ploration issues on reports of a 
gas find. Attack were also out- 
standing with a sain of 22 to 
296p. while Aran firmed 8 more 
to 472p and similar gains were, 
recorded in Candecca, 210p, 
Hunting Petroleum. 15 Op, and 
Edinburgh Securities, 236p. 

Among Overseas Traders, 
Lonrfao attracted useful support 
and rose 6 to lOlp and James 
Finlay finned 3 to lOOp. 

Trusts made headway: resect- 
ing Wednesday’s late advance in 
the Oil sector. Atlantic .Assets 
gained 6 to 190o and Viking 
Resources 7 to 222 p. 

Encouraged by the recent 
assets revaluation. Milford 
Docks rose 23 to 173p in a 
restricted market. 

The increased annual profits 
and dividend lifted Textured 
Jersey 2 to 51p. Elsewhere in 
subdhed Textiles. Shaw Carpets 
announced reduced annual 
profits but the confident tone 
of the accompanying statement 
helped the shares gain 2 at 26p. 


which has a 16 per cent stake 
in Strata* ended 2 up at USp, 
after a peak 123p, while North. - 
West Mining, with a 25 per cent 
holding in - Strata, advanced . 14 . 
to lOSp. after a peak lOffeV,.. 

Another feature among the 
specula tives was Valiant. Con- 
solidated which raced ahead to 
dose 26 higher at 110p following 
drilling results from its 
Holleton gold prospects in 
Western Australia. - Other -• 
volatile stocks included 
Allstate Exploration, finally 12 . 
up at S5p. and Lennard OIL, 8 
better at 74». 

A steady bullion price— finally 
S2 easier at S623-50 an ounce— _ 
encouraged a modest demand- for 
South African Golds. A shortage 
of stock was a further sustain- 
ing influence on prices. The Gold 
Mines index put on 3.3 to. 346 A, 
bringing the gain over, the past - 
three days to 27.2. ~ 


Heavyweights showed 

Western Holdings almost a point 
better at £281 and Free State 
Geduld i up at £24. . while' 
rumours that the Anglo American 
Corporation was Interested in 
acquiring the waste dumps, of 
Simmer and Jack, lifted . the 
latter’s shares 27 to 155p, after 
16Sp. . 

In Financials, bid rumours 
were responsible for a gain: of 
10 to 320p In Tanks, while the 
recent strength 1 of the bullion 
price prompted further . buying 
of Gold Fields, 8 firmer at 520p. 
Selection Trust put on J to 

Persistent local and overseas 
buying lifted HRnorco 24 to 


FINANCIAL TIMES STOCKINDICES 


' Government See*. .. 


Fixed Interest-. 

' industrial,, 

Gold 

Old. Dlw. Yleld_.-.l 
Earning*, Y/ei. scrum 
FlE Radii (net) (*L— 

Total baipain»_.x— 
Equfiy.TUnwver 0m. 
Equity Parsel ns total! — 


A 70.841- VO £2t 


Jura 

26 


69.471 "Oft 78 


466.7 
.436 A 
••.^.65 
. 10.4B 
' 6.61 
21:399 


dims 

.28 


46BA 

.345.6 

7.60 

13.40 

•6.B8 


June 

.•24 ' 


M.OW 

70.901 

4«.7i 

324.6) 

7.75j 

■ 6-S 


30,2681 18,091) 


113.67* lOUfl JBB.B6 


16,5551 15,594 


JUne' 

' 25 


70.05 
7034 
460 JB 
519.7 
7.65 
18.41 
6.61 
S 2.699 


June 

so 


•7h.53 

70.04 

.471.8 

' M64: 

7.62', 

18.34? 

l4i^a| 


June 

19- 


89.95 

70,60] 

468,4 

584^1 

7.69 : 

16.35] 

6.56 

23,114 

136A4! 


A year 
ago . 


7Dv81 
72.42 
459.5 
174 A 
5.97 
1R37 

7A4 


86.88 


16,4021 18(88*1 17,693! 13,831 


10 ,ot» 487.3. 11 em 485;*. Noon 46S.0. - 1 pm 4 ® A. 
2 pm 46S.1. .3 pm 485.9. 


.... -Latest IrAk 01-248 BOSS. 

>NiMB.Ta.; V ; • - 

BMi* ’100 Govt See*. lS/i(tf2B. HjmkI IrL 182ft. Industrial Otd. 
t/JfSB.. .Geld Minat 12/9/95. SE Activity. Ju)y-D*e. 1842. 


HIGHS AND LOWS 


S.E. ACTIVITY 


■ ■ 1 

IBtiO 

Sinoo CompUafn 

" . . 1 

Juno 

26 

Juno 

25 

' - j 





- ...• . | 






—Daily | 

tiflt Edged... j 




70.53 

63.86 

127.4 

49.18 

118.9 
1 - 118.7 

I 120.4 
! 128.0 

Fixed Hit... 

120 JB) 
70.90 

(T«) 

64w70- 

anas) 

190.4 

tt/i/K) 

tojss ' 

feMMaJlattra. 1 

Toeals...;...-^ 

' Si 

49.5 

91.1 


"(*Wi>. 

(1BJS) ' 

[2W11M7) 

(5/WS>‘. 

■ = • 1 



Ind. Ord.... 

‘ 47B.8 . 

(IM) 

406.fi 

(SM) 

558.6 

(4J5JJ» 

<W;4 


-- T3D.6 

132.6 

Gold Mims 

57V.fi 

265:5 

442^ 

43 .K 


128.2 

126.7 


cz m. 

CW5>- 

®W|75) 

mrurni 

SDoaulathteH 

- 87^ 

66.5 


• . 1 



1 . . l Totals i 

89^ 

91,9 


section ' showed B€ML 3t> tq- ffie 
good at 190p,’ after 200p, ahead 
of the results. - * . ~ •;.•'■ 

White and Cheesman is ■ ex- 
panding ‘its Australian oS hook 
by adding 22 stocks fromMbniay 
June 30. The .stocks include Oil 


NEW 4IIGHS AND 
LOWS FOR 1980 


following .-stores moted In m 
Share im un i wll on Service wm rtw 


itOUM -new Hioim *nd Lem for 1986. 


and Minerals Quest, Southern 
Pacific Pets., Vamgas ana We^as 

^ Petroleum, but a full list may be 

324p_ A generally quiet Cow>er - trfJtained on request. 


Lively Australians 

Mining markets were featured 
by beetie activity in tbe more 
speculative Australian issues. 
Tbe heaviest turnover was re- 
ported in the Strata /Haoma/ 
North West Mining group on 
further consideration of Strata's 
pas discovery in the Perth 
Basin. 

Strata jumped 16 more to S2p, 
after 84p, compared with the 10 p 
at which they were changing 
bands a month ago. Haoma Gold, 


FT-ACTU ARIES SHARE INDICES 


ACTIVE STOCKS 

No. 


These Indices are the joint compilation of the Financial Times, the Institute of Actuaries 

and the Faculty of Actuaries 


EQUITY GROUPS 

& SUB-SECTIONS 

Figures In parentheses stem raidwr of 
stocks per section 

Thurs., June 26, 1980 

Wed.. 

June 

25 

Toes., 

Jure 

24 

Mm, 

June 

23 

Pri, 

Jure 

20 

Year 

(a^ot) 

Infer 

NO. 

DBy’i 

Change 

% 

EsL 

Esmings 
YWd % 
(Max.) 

Gross 

Dir. 

Yield % 
(ACT 
at 30%) 

EsL 

P/E 

Ratio 

(Net) 

tadex 

No. 

Index 

No. 

Infra 

No. 

index 

No. 

Index 

No. 

1 

CAPITAL 60008(1721 . 

254 JT7 

+22 

27.47 

633 

7.02 


250.92 




2 

Building Materials (28). _ 

248.07 

+0.9 

18.45 

6.69 

6.43 


245.90 

24757 

245.95 


3 

Contracting, Cdnsinidiofi(27) 

37Z80 

+03 

25.09 

6.49 

4.78 

37X65 

37X57 

372.93 

36805 

35354 

4 

Eledriuts (16) — 

692 J3 

+2.6 

1X95 

352 

10.86 

67527 

66856 

66700 

668X7 

57933 

5 

Engineering Contractors (111 

306.06 

+0J. 

2239 

8.47 

555 

38589 

303.79 

30554 

3QS32 

m 

6 

Mechanical Engineering (74) 

16956 

+05 

18.95 

733 

6.47 

16854 

167.93 

16827 

16871 

18231 

8 

Me lab and Metal FormingQAJ 

163.86 

-02 

2237 

1036 

5.41 

16434 

164.98 

16832 

16872 

165.72 


CONSUMER GOODS 











11 

i DURABLE) (491 

223*0 

+12 

1435 

S.79 

8.24 

21935 

21604 

214 01 



12 

LL Electhmics, Raifio, TVa4) 

327.46 

+1.9 

1122 

435 

E3 

32X48 

315.62 


324.70 

310.40 

13 

Household Goods (14) 

98.73 

+03 

29.95 

10.71 

3.97 

9860 

9838 


99.96 

157.93 

14 

Motors and Distributors (21) 

100-89 

-05 

22.90 

9 84 

5.07 

10X43 

10136 


11057 

116.90 


CONSUMER GOODS 











21 

(NON DURABLES) (172) . — 

229.41 

-03 

18.04 

6.97 

659 

229.74 

229.01 

233.45 

23408 

23265 

22 

Breweries (14) 

287.76 

+03 

1536 

631 

7.68 

287.45 

285.94 

29205 

292.42 

268.08 

23 

Wmes and Spirits (5) — .... — 

29562 

+03 

18.43 

632 

6.69 

29422 

30133 

305.79 

38732 

29777 

24 

Entertainment, Catering (17) — 

334.76 

+0.7 

1725 

6.68 

739 

332.47 

332.40 

339.75 

34001 

30568 

25 

Food Manufacturers!?!) .. 

205.90 

+02 

1950 

726 

6.04 

20552 

20507 

206-31 

20563 

214.93 

26 


329.79 

+0.6 


4.80 

932 

3Z7JB1 

32704 

33X83 

33555 

29135 

32 

Newspapers, Publishing (13) 

439.43 

+13 


6.65 

622 

433.77 

43103 

437J2 

43817 

42753 

33 

packaging and Paper (15) 

13136 

-08 

2729 

9.49 

424 

13238 

13X13 

13306 

13331 

12800 

34 

Stores (42) 

222.98 

-0.8 

13.78 

553 

935 

22489 

22208 

227.60 


2S435 

35 

TertBes{24) - 

12931 

+ 13 

25.04 

1X96 

437 

128.40 

127.16 

13109 

13300 

16231 

36 

Tobaccos (3) — 

218.78 

-0.9 

2738 

1058 

4.06 

22036 

22X75 

22936 

230X7 

24003 

37 

Toys and Ganes(5) ... 

2754 

-L9 

4435 

13.84 

2L63 

2808 

2808 

2822 

2769 

72.69 

41 

OTHER GROUPS (99) ...... - 

216.98 

— 

17.12 

739 

6.93 

21609 

21401 

217.06 

21736 

20003 

42 

Chemicals (16)— 

31594 

-0.4 

19.64 

7.63 

534 

31709 

33204 

31582 

316.99 

28X96 

43 

Pharmaceutical Products (7) 

21722 

+03 

11.76 

636- 

10.48 

216.93 

21368 

21549 

23635 

21656 



109.97 

+0.1 

1931 

754 

S.78 

20904 

108.46 

1X005 

UD « 

U9(J3 

45 

Shipping (10) — — 

543.91 

+0.4 

13.49 

6.49 

8.98 

54152 

540.67 

54407 

54052 

45107 

46 

Miscellaneous (60) 

261.41 

+03 

17.43 

6.95 

702 

26002 

258.95 

26267 

27104 

239.76 

pi 

■ u — iililUJI 




■^1 


fci-L'J 


Kan 

*** 


L~il 


ism 

BJJI 



Dt-1 

1.^/1 


Li±J 

■ 

■ 


t'l 

tVrTT.ri'EJa* 1 : hi *: mrowte^taMted 

yri 

KLIM 

li Jul 

■ T’B 

■ AJ 

tmLM 

te&i 

t^Li 

E-ya 


Kg 


1 

2 

iE‘T9l 


umn ■ 









23329 

—0.9 

413Z 

695 

2.93 

Z35JH 

23635 

23933 

24Z02 


63 


265.68 

+0.6 


6.65 


26405 

26507 

266.48 

265.79 

2S3J1 



214.94 

-03 

2454 

436 

8.93 

21559 

2 1326 

22669 

22636 

2503 

65 

Insurance (Life) (10) 

204.97 

-0.4 


621 


205.79 

20331 

20661 

20432 

15039 

66 

Insurance (Composite) (9) 

342.04 

-13 

— 

758 

— 

24409 

14302 

24556 

243199 

22109 

67 


313.40 

+0.7 

1432 

730 

927 

31X10 

31321 

319.40 

31846 

256X9 

68 


32820 

-03 

— 

520 

— 

12909 

226.93 

12061 

23405 

95.97 



4CS6J3 

+03 

336 

235 

4236 

405.83 

40337 

40586 

40661 

334.95 

70 

Miscellaneous (11) 

33554 

E9 

1620 

6.43 

7.84 

133.70 

13B55 

136» 

135-06 

320L74 

TT 



fm 

2X93 

t£i 

2031 

239 jh) 
22435 

239.49 

22026 

24X18 

22235 

23955 
226 01 

20199 

31928 

91 


387.98 


1332 

6.97 

936 

38707 

38735 

38837 

390.07 

35167 

9§| 

^SSi^SSSSEBS 

Z7054 

- 


S3TJ 


270M1 

SfjSf 

210.31 

iuh 

247X5'" 


Henomiaa- of 

Closing 

Change 

1980 

Stock 

tion 

marks 

price (p) 

on day 

high 

LASMO 

25 p 

2S 

750 

+ 15 

760 

Joiinsoa Matthey 

£1 

10 

347 

+ 15 

347 

Plessey 

50p 

8 

178 

+ 1S • 

178 

Premier Cons. ... 

5p 

8 

98 

+ 3 

98} 

BP 

25p 

7 

3S0 

- 4 

412 

Charterhouse ... 

25p 

7 

38 



88 

ICl 

£1 

7 

382 

- 2 

402 

Rolls-Royce 

25p 

T 

67 



71 

Unilever 

25p 

7 

47S 

+ 3 

480 

BAT Inds 

25p 

6 

258 

- 3 

276 

Boots 

25p 

6 

211 

— 

218 

European Ferries 

25p 

6 

165 

+ 3 

lift 

GKN 

£1 

6 

238 

- 5 

279 

Marks & Spencer 

25p 

6 

92 

- 1 

97 

Shell Transport .. 

25p 

6 

402 

- 4 

410 


1980 
low 
337 
205 
10S 
39} 
320 
61 
348 
47 
388 
223 • 
158 
98 
230 
77 
314 


OPTIONS 


First Last Last For 

Deal- Deal- Deciara- Settle- 

iog ing lion raent 

Jun. 9 Jun.20 Sept. 11 Sept. 22 
Jun. 23 JuL 4 Sept- 25 Oct. 6 
Jul. 7 Jut. 18 Oct. 9 Oct. 20 
For rule indications see end of 
Skcre Information Service 


Stocks favoured for the 
cai! included Debenhams, 


PM A. Snvermines, Tricentrol. 
Premier OH. FNFC, British 
Land, Woodside. Lasmo, Avana, 
Montague L. Meyer, Chubb, 
Percy Bilton, Courtaulds, CCP. 
Turner and Newall, Comfort 
Hotels, Endeavour, Lonxho and 
Charter Cons. Puts were 
arranged in Woodside and 
Berkeley Exploration. No 
doubles were repotted. 


RECENT ISSUES 

EQUITIES 


FIXED INTEREST PRICE INDICES 


British Gwarnnatt | 

i 

«■£. ! 
change 

% ; 

xd adf. 
today | 

hJ adj. 
1980 
to date 

1 



-0X8 

— 

4.99 

2 


31006 

-038 

— 

677 

3 

OwlSvan — — 

314.46 

-444 

— 

739 

A 

ImgftwipMw 

13057 

-474 

— 

734 

5 

AS stocks 

109.99 

-034 ■ 

_ 

630 


FIXED INTEREST 
YIELDS 

British GmL An. Grew Red. 


10 


Low 

tows 


5 jeaii — 

IS years. 

25 year*- — 


Thun., 

June 

2b 


ZUS 

22J5 

1125 


Stamm 

Coupon:. 


5 yean j 

15 yean 

25 pars 


High 

COUPORS 


S yean.. 


35 jean 

S yekirs. ....... 


bredstsatte. 


1325 

3335 

1334 


Wed., 

June 

25 


1L78 

12.75 

1L78 


1322 

1327 

1325 


Year 

rp 

(aptuox-l 


las 

XL12 

1U4 


1236 

32B& 

UM 


1334 

13J5 

13.73 


1325 

13H 

UU 


3119 } 1131 


1257 

1391. 

3291 


1L4B 


Thur., June 26 


Index 

No. 


YreW 

% 


wed. 

June 

25 


Tugs. 

Juno 

24 


Mdr. 

Juno 

• 23 


Friday Thur*. 
June Juno 
20 19 


Wed. 

June 

18 


Tut*. 

June 

47 


Year 

We 

'Jtpprox- 


IS 

20-yr. Red. Deo & Loans (15) 

i 

S3, 01 13.98 

52,74] 

52.73 

52,76 ' 52.71; 52.671 5Z.56 

5143] 

57.08 

16 

jlavestment Trust Prefs. (15) 

49.46 j 13.69 

49.0S I 

46.421 

48,42 1 43.42 j 48.42 , 48.42 

48,42 ! 

4B.Se 

17 

JComL and Indl. Prefa, (20) 

6408 1 13.92 

64.70 j 

6409 1 

64,41 I 63.78 ! 63.76 | 65.59 ! 

' » 

B3.44| 

68.87 


t Redontrtion yiold. High* one laws rrcon) bm dates trt<J vtflms *nd wMMueat ire pubfUfted kt 

Saturday hUues. A fist of the can9muanu i* available from 8* Publisher*, the Financial TiMas, Breckwi House. 
Cannon Stmt, London. SCAP 4BY. price I5p, by poet 2Sp. 


- = e 

issue do 23V5 

Price =5 f-5o 
d: <“■ - 1 ® High 


I960 


StocJt 


Low 


, BL.| 35 82^3 
5 o. - Q E.i-ga* 


55 


•as 

iM 


F P. - L*24.'±£i4^ Beliorinv »tBSWHR5D £14J, 

f.p. 23 6 90 74 Homo Farm Prods top. 88 

F-P- — 9 3 rrjflnkfi? A Purser,... 9 

F.P. 27'6 91 79 Oakwood Group .... 61 

F.P. 27 6 HO 93 Paorhra.. 93 


a 17* 3.0 6.1 9.4 
02,9 2.5. 4.7:12.1 


U6.5 

tj6.3 


2.4 lt.5 r 5.6 

2.5 9.7. 4^ 


FIXED INTEREST STOCKS 


c 


e « = 3 S =2 
= 23 T!B£ 

. High 


1980 


Low 


Stock 


OKI 

% s + or 
£■= *“ 
OB. ' 


3 6 


IOC 


F.P. 

F.P. 

Nil - 
F.P. 32 8 
F.P. - 
F.P. 4 9 
F.P. - 
F.P. S3 5 
F.P. 19 6 
F.P. n 5 

F.P. 4.9 


*48 111 Automated Sac. 85 Cnv. Una, Ln. '05.... 145 ■ — . 
99:; 99 Can. Imp. BlL Of Commerce. 11% Deb. tSUH W4- 
iDVlim eniim Chhilenqe Corp. 16pc Prof. N2 52.20- Bni'iTv 

101 95 Cowia tT.i lOisL Conv. Red. Cum. Pret.... 95 — z 

1004 100 Oarai 8tr3 Corn. Bds. due 1995. 10 OI 4 - + M . 

; K': 131 -n FolkstoneA Dirt not Water HpcPref '8B_102l4' 

67 63'^ London & Mtifiandlndsfiis pc Deb.‘S8-94‘ 67 •>? 

102 99< 3 MM Southern 10* Red prt. 1985 101 ,. .. 

117 107* NSS Newsag'ts 10^ Cnv.Una. Lir.l39B^0M 117ij 
1D7 - ’01 North B rJL Props. 9;* Cov. u.n*. Ln. 1999107 T i® 
:02.-« 101 North Surrey Water idpcPreT. 1395.. 102 1 j .. 


“. RIGHTS Vf OFFERS 


Isrje 


Price ■=! 


P- <L 


Latest 
Rerun e. 

Date 

0 m 


1980 


High 1 Low 


stock 


133 

*15 

ICC 

60 

MO 

13 

64 

620 

40 

<65 

::e 


60; 

SB 


Nil 

N-l e-7 
Nil 3,7 
NJi 39.5 
F.P. . - 
Nit 305 
F.P, 11 b 
N’T • — 
Nil 30,6 
N-t - 
F.P, 3.6 
■V-» 

N.l 

F.P. 20 b 


2Q-6 

23:7 


IB 7 


- 88 


187 


COpm 20pm Artbury A Madoley 

24 pm 17pm Brown ft Jackson . 

.4£om 34 om Carlow Caoet 

100 80 CliTford'e Dairies *A‘..^ 

, 778 573 Clyde Petroleum^., 

. 10*s , 17ly East Rand COtit- . . .... 

1 65 61 ,E!eco 

62. pm “Oom Harrison ft CrosfleM .. 
.47 41^ Hawley Leisure. .. . 

70pm 44pm Land Securities. 

151 124 Unicode ... .... 

1*7 pm 127 pm UoydS ft Scottish. 
4£!;Bm Itaum Pantahtinental . . .... ■ 
150 iaa SiW«rmiRe& . 


am 

m 

WmSm 

M 

*3BS 

~r>2 

-t 

«f jm 

*6- . 

... . 600 

>is" 

»l|- 

-rl 

. . .■ 63 


. 40om 

. 48 

• 64pm 


... ISO 
. I*7pro . 

+ \" 

. 320pm 

147 

-1 


*snar.s:»rxB data usually last day (or doaling free of stamp duty, b BfiUW 
based on p'sspec;us estimste. g Assumed dividend and yield, u fvn&nx 
dividend: caver based on previous year’s earnings. F Dividend end yield based 
o^ prospectus or other official mimeses tor 1979. Q Gross. T Rgures assumed. 
J Cover cilcws tor convoraian ol abases net new ranking tor efividand or ranking 
only tor restricted dividends, f Placing price Ip poblie. fy Ponce union odteiwtn 
ii*d:»red. ff JscoctJ £>y tender. |[ Offered to ffofdara of. ordinary shires U e 
*' r»sM9.** *" issoad by way ef capita Uaithm. H R« Introduced. « lieu ad hi 
cnrmtstnn wi* riw’rqanrtirtrcn. merger or tskeovor, jjg irruodueUon. Q liuwl m 
farmer prefera-ica hoidaro ■ Atlormont lattar* (es fully, paid). • Provisional or 
sarthr-W'd aliolmam Secera. W With warrant*, tt Ueiiand evcurKr. tt imtd 
■s orris csnpnBir.g £ partieioatlRB pro!, chorea and I erd^ ahara at H3.S0 per 
drIm t Dealings under special ruse. 


LONDON TRADED OPTIONS 


! •• 

■ Ji 

uly • 

<x 

St. . 



\ Option' 

Ex'rcUACtoring 
pries i offer 

Voi. 

CtoaHlB 

offer 

VOI. 

Ctooing 

offer 

j . VoL 

Eaofty' 

close. 

BP 

300 

90 

, _ 

98 

10 

• -lie': 

' _ 

3B6p~ 


33D 

60 

B 

76 


94 

• — 

’ M 

BP 

360 

34 

14' 

52 

25 

. 76 

10 

,'n ; 

BP ' 

.390 

"14 

46 - 

31 

19 

50: 

. 2 

to 

BP 

420 

4 

16 

21 

1 

. . 




140 

9 

39 

17 

2 

- -aa 1 

— 

- 146p • 


160 

2 

- . 

2 

8 

12 

•■—r 



420 

103 

13 


— 


— 



460 

67 

■10 

92 

■" — 

103 

• — 



600 

35 

158 

63 

61 

78 

• i 

IF 


550 

8 

106 
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Unless otherwise Mated, prion and net dMdmxts are la pen and 
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based on latest amai reports and accous and), where possflde, ** 
updated an talf-jexrty Hpies. P/Es are cakutaud m "net" 
distribution basis, eartdngt per share betas computed an profit after 
taxation and unrelieved ACT whore applicable; ta ache ted figures 
Inflcate 10 per cent or more difference If calcuiaud on “nr” 
tfUritxakML Coven are bawd on “maxterura" distribution: tMs 
compares gross dividend cods to profit after taxation exdrtng 
exceptional p rofl a/hsses but inefadhig estimated extent of oRseoafafe. 
ACT. YHds are based ca middle price* are wans, Pdjatad to ACT at 
30 per cent and allow lor value of derived Attribution and rftdts. 

• “Tap Stock. 

» Highs and Lows muted tikis tevr tarn adjusted to atow for rights 
issues tor ca*. 

t Interim since Increased or tewaned. 

* Interim since reduced, passed or deferred. 
ft Tax-free to norwesideiits oo a ppllt ati o n . 

1 4 Fuans or report awaited, 
ft Unlisted security. 

« Price at time of suspension. 

9 Indicated dividend after pending scrip and/or ritfts taae ctmer 
relates to previous dividends or forecaos. 

4 Merger bid or reorgaolatioa fat progress. 

4 Mot comparable. 

4 Same bavin: reduced flita and/or r ed h ead earrings biGrafttf 
f Forecast dMdend; cover oo comings updated by latest fatiertm 
statement. 

7 Cover allows tar coowersloa of dares not now iMtinQhvMdmfe 
or ranking only lor restricted dMdend. 

* Cover does not allow tor shares wMdt nay also rarirfor diddndat 
a future date. Mo P/E ratio usoifly provided. 

4 Extaflog a final dividend declara ti on. 

* Regional price. 

H No par value. 

ff Yield based on asamgrtnm Treasury Bta Rate stays im d nn y d until 
matmtty of stock. a Tax free, b FTgmw based oo prospectus Or Other 
Official estimate, c Cents, d DMdeod rate paid or payable on eu of 
capital; cover based on dMdend on M capital. • Redemption yield. 
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Cover itocs not teP*r to special payment. A Net dMdend aid yield. B 
P i e fpe nc e dividend passed or dcfaicd. CCandton. E Mkdnaaa 
tender prira. F DMdend and yield based on prospects or other official 
estates for 197949. G Assumed dMdend and yield after pending 
scrip and/or ri^ts Issue. H DMdend and yield based oo prospectus or 
other official estimates for 1980-81. K Figures based on p rotf e ct r w 
orotiwr official estinmtes for 1979*0. M DMdend and yield based on 
prospectus or other official estimates lor 198Q. N DMdeod aadykld 
based on prospectis or other official estimates fcr 1979. F.Ffgwes 
based on prospectus or other offlebti e s H w Htet for 1978-79. 8 Gras. 
T Figures assumed. Z DMdend total to date. 

Abbrrrietioos: ad ex dMdend; * ex scrip Mom; * ex rights: a ex 
all; xR ex capital distribution. 
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To avoiddisappointment 
with your new building, 
get the designer to build it 
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GISCARD SPEAKS ON DEFENCE POLICY 


France accepts neutron bomb 


Friday J une 27 1980 


£99 BA 
flights 


BY ROBERT MAUTHNER IN PARIS 


THE French Gavermen: hss 

decided ;r. pnr.cipie :o Adi vie 
neutron 5?,vr.H ' n pxzcp'.y cl 
n ;:c;ear weapons 
next few year*. Prw.'.’cr»: 
Valery tiacard d'Es*.:.:n5. made 
clear here yesterday. 

The weapon, which ce-'rnys 
human !i:e out leave? ir'j'ln.nh? 
intact. .v.-.s the sn'c;?r‘ of cor.- 
troveriy early 197S when 
wjvfs ;.■) deploy s^wr.r 
X.4TO member* were Sr*: con- 
sidered. 

Preside:.*. Giscsrd. divisg hi; 
first Press ynnferer.ee since 
February 19TS>. confirmee! rhr.t 
France •’icci r.?re-cy tested This 
e.iv-.rced tactic?.: nuclear we:-* 
nor. which is particularly 
effective in anti-tank wr.rf^re. 

Etui he ;ef: open the cue#*. inn 
of when France wov.id star: pro- 
liitcinr the bomb. A deci.'tnn 
could bo taken in !9>-j or ’.^3. 
nn the basi>« of p revert ; echr.! cal 
developments. by: -J The 
Government considered ths* a 
more rrfvariec ver*nn o: the 
bomb was required, nredu.nton 
would not hecin until two years 
later. 

In that c 2 ?e. the decision 
would have -n take rccniir.: o: 
the kind and number o: nuclear 


weapons likely to be deployed 

in Europe at trial am?, 

Tftotmh President Giseard did 
not ;n ir.io the details of 
France's basic strategic choice 
for the period up to the becin- 
r.ir.g o: the nex: century, he 
indicated th.it the policy of 
complete rciiance on massive 
nuclear retaliation, a corner- 
sior.e a: Genera! de Gaulle's 
military doctrine, would be 
modified. 

The Govern mem's eyanina- 
rlon of the circumstances in 
which rite neutron bomb and 
other tactical nuclear weapons 
would be employed, be said, 
took into account ihe fact that 
France was direct ly concerned 
hv the security of neighbouring 
European slates. 

President G is card's remarks 
were in line with previous state- 
ments that France inevitably 
would be involved in any con- 
flict »»p W«*s Germany's 
Eastern border. 

L’nti! 1992. France's defence 
strategy would continue to be 
ha*cri on its land-based, air- 
borne and submarine-based 
nuclear missile forces, he said. 
After that dzie. one nr other of 
these elements might have to 


be replaced, and a decision had 
already been taken “o develop 
a mobile land-based strategic 
system. 

In this rosiest, the President 
ruled nut both a reduction in 
•he lesish of military service. 

currently 12 months, as pm- 

jKv*ed by the Gsallisis. and the 
replacement of conscription by 
a largely professional army. 

On the Sov:« Union's inter- 
vention :r. Afghanistan. Presi- 
d»?r.t Gi-rara said that the with- 
drawal of some Soviet troops 
from the country, however 
small in number, was a step in 
the right direction. 

The withdrawal- he said. was 
tar: amount to a recognition by 
Mo-cow that its occupation of 
Afghanistan was directly res- 
ponsible for the deterioration in 
international relations since the 
end of last year, and that only 
a political solution of this prob- 
lem could «ave East-West 
detente. 

The President admitted, how- 
ever. that the position? of the 
Soviet Union and the Western 
countries were still very far 
apart. To h:s knowledge, he 
said. Moscow had not adopted 
a timetable for a complete 


withdrawal from Afghanistan, 
though he had insisted that 
this was necessary when he met ■ 
Mr. Leonid Brezhnev, the Soviet 
leader, in Warsaw recently. 

President Giscard also re- 
ferred to the storm created 
by his statement that enlarge- 
ment of the European Com- 
munity wrould have to wait until ; 
the present -members had 
resolved their basic disagree- 
ments over the EEC’s Snancing 
system and common farm 
policy. 

Denying that he had ever . 
' used the word “ pause.” he 
said that at the last European 
summit in Luxembourg it had 
been decided to question some ‘ 
of the Community’s funda- 
mental roles. Potential new 
members such as Spain and 
Portugal, he said, had to know 
what the situation was before 
they could complete their entry 
negotiations. 

In a clear reference to 
Britain, he said that if all the 
member states agreed that the 
present financing system would 
continue after 1982. negotsa- . 
lions on Spain's and Portugal s 
entry into the Community 
could proceed normally. 


BSR to close two more factories 


BY RAY PERMAN, SCOTTISH CORRESPONDENT 


THE TROUBLED record piEyor Japanese manufacturers. BSR was once one of the new poMnlk £“j 

manufacturer BSR is to pay off BSR’« decline follows that of town’s largest employers, hut g £3.9m andshowed a ' « 

2.3(10 employee* — morr than a The Garrard record Compaq began run-down at the end Elrf t .ham' nse 


Quarter of :*s workfcrc 


chansers — a mar set :: or.ee mho riwf; 

dominated wi-i: iv. or per cert* Most of BSR's redundancies 
of global sales. BSR had up to will he at c.ast Kiihnde in 
75 ner vent of the market tor Lanarkshire, where production 
the' lower-priced t hangers :n of record changers is to be 


..if oe’ar. ru.i-uu«n uw chu , o*arn nse 

o°'™?*?urE of 5asI ™ r wilh lhe cl0Sur v f from Hm to over £26m. 
nrt i' .h ' JVmr cVld ’m McDonald Equipment sub- Union leaders said they wore 

i rea- 21 a-cr a se-TS «d:sry with :he loss of 1.000 shocked by the announcement. 

oF ■«V*)ack^ <a!es fell to ie -3 T '” < ' Ea?; Kilbridge which was given to officials and 

■L onMenir o-- thei- peak Development Corporation des- sh0 p stewards by Mr. Tom : 
and *he rtmams £ ;hc companv bribed the latest move as a ghaw. BSR’s industrial relations 
wa< sold by Plessey devastating blow. director, at a meeting in Birm- 

Mo-st of BSR's redundancies The company's plant at ingham. 

will he at East Kiihnde in Cradley Heath. Birmingham, is Mr. Gavin Laird, execu.ive 

Lanarkshire, where production also to cease manufacturing and member of the Amalgamated . 
of record changers is to be there will be redundancies from Union of Engineering Workers, 
pr.deii with the' loss of 1.700 other factories in the Midlands, said employees felt betrayed by 


which ’? "=pecia':*e«! 'and h Jd ended with the" loss of 1,700 other factories in the Midlands, said employe* 
considerable success sellinz :o jobs. In April rhe company re- the company. 


State aid 
details 
for EEC 


Foseco Minsep makes £38m 
bid for Unicom Industries 


BY ANDREW FISHER 


FOSECO MINSEP. the UK ordinary shares plus three 8J building and mining industries. : Passengers 
metallurgy, building product per cent convertible second while the more heavily UK- w#Bt , ^ 

and special chemicals group, preference shares of £1 each oriented Unicorn manufactures ; can bav t w 

has made a bid worth £3Sm for and £3 of 10 per cent convertible abrasives, grinding wheels, dia- - ing u 

Unicorn Industries, which the loan stock in exchange for 10 mond drilling machinery and . £250. The eo 

board of the Jbra&ives company Unicorn shares. also sells diamonds. ; given when 

has accepted. But shareholders who pay Foresco's present finance 1 booking is ma 

Since Unicorn said two weeks high tax can take the alterna- director. Mr. }Peter Welch, was i ward journey, 
ego that it had received an live of eight Foseco ordinary with Unicorn until two years Laker AIrwa 
approach and Foseco was tipped shares fnr 10 nf Unicorn, under ago. He said yesterday the * Skrtrain. 
as a possible bidder. The market which their income from the acquisition would enable Uni- ticket nrice e 
was not therefore surprised at investment will decline. com to open more in foreign : . 

the offer. Unicorn's shares showed little markets and extend its product * • Britain s 

Shareholders of Unicom, change on the day. rising lp to range. , P?bey for the 


By Margaret Van Hattem an d special chemicals group, preference shares of £1 eacl 

in Brussels has madp a bld worth £3Sni for and £3 of 10 per cent convertibli 

Unicorn Industries, which the loan stock in exchange for H 
THE EEC COMMISSION has board of the abrasive; company Unicorn shares, 
adopted a directive which will has accepted. But shareholders who pas 

require member governments Since Unicom said two weeks high tax can take the alterna 
to disclose details of financial ego that it had received an uve of eight Foseco ordinary 
transfers lo public enter- approach and Foseco was tipped shares fnr 10 nf Unicorn, undei 
prises. The move is a direct as a possible bidder. The market which their income from the 
and unprecedented challenge was not therefore surprised at investment will decline, 
to governments' sovereignty, the offer. Unicorn's shares showed little 

This _ will enable the Shareholders of Unicom, change on the day. rising lp to 
Commission t® scrutinise the formerly called Universal Grind- 123p. Those of Foseco shed 
size and nature of Govern- mg. are being offered a combina- 9p to close at 164p. At this 
ment's public sector subsidies jj on 0 f shares and loan stock level Foseco's bid is worth 
in the light of the Cora- with a straight share alterna- £3Sm. 

fS? £ “'?■ ... Dr. David Atterton. Fosfcoa 

2 F ;rc»uSri US U^ ^™“u,e M, sam5' SS^S 

b*t"«n' 1 EEC 1 ’ r f " u h r r in The s ^ Ses ° f ,he According to Mr. Brian Ball- ! 

industrial sectors. ' off . ^ Th ! P™™* 5 : and were not an direct Greene, Unicorn’s chairman, 

The move is likely to pro- ' i co "} petl ^ on - . . . profit should improve this year. | 

voke irritation among those J."' 1 J;?™ Jl-th® * wfclch ' Fo5 |S. 0 ' whlc J l . m ^ ke f c m “ re The company is being advised : 

governments with important ne ^; th pnrnrv>rit<> t t an 1° per , cenl ? f - SL" 1 ** by La zard Brothers. . 

Duhlic sector industries— The ,ern is of the composite abroad, suppbes speaalist pro- 

Britnhi. Italy' Franro and ; offer canstst of four Foseco ducts t0 * he metallurgical. 

West Germany — and strong 

political resentment against i 

what will be soon as an 

attempt to usurp (he power nf • m A ■■ 

n : BL s worst-ever sales 

vantage. Tor the first time, of . 
a clause In Article 90 of rhe ; 

Treaty of Rome which enables BY KENNETH GOODING. MOTOR INDUSTRY CORRESPONDENT 
the Commission to bypass the ■ 

directi v eT d f cl 'at^ng 111 ^ ' public 1 BL SEEMS cenain to record of one of its best-selling cars. 


Passengers with BA who 
want a confirmed return date 
can boy a conditional book- 
ing round trip ticket from 
£250. The confirmed date is 
given when the conditional 
booking is made for the ont- 


Laker Airways bas proposed 
a Skytrain. non-reservable 
ticket price of £133. 

• Britain’s “open skies’* 
policy for the London to Hong 
Kong route was attacked yes- 


the offer. Unicorn s shares showed little markets and extend its product * ^ _ u Ff n 

Shareholders of Unicorn, change on the day. rising lp to range. , pouey for the London to Hong 

formerly called Universal Grind- I23p. Those of Foseco shed Rothschild is the advisers to 
mg. are being offered a combina- 9p to close at 164p. At this Foseco, which recorded a slight i 

tion of shares and loan stock level Foseco's bid is worth rise in pre-tax profit last year- 

with a straight share alterna- £3Sm. from £17 .4m to £18.4m. Unicorn r "J JSJEZF' if 

tiv *- , , Dr. Darid Atterton. Foseco’s suffered a fall from £7.4ra to,' .SuSSi ■'«SSwfSSd be 

Foseco already owns just oyer chairman, said the companies £6.5m as a result of strikes and ! “ ,a€S a 08 

2 per cent of Unicorn, which served the same sectors at a Swedish acquisition. 


According to Mr. Brian Ball- 


Foseco, which makes more Tfc e company is being advised 
than SO per cent of its sales by Lazard Brothers. 


Weather 


offer consist of four Foseco ducts 


metallurgical. 


News Analysis, Page 27 


BL’s worst-ever sales month 


BY KENNETH GOODING. MOTOR INDUSTRY CORRESPONDENT 


undertakings. 


] its poorest sales performance the Marina, were expected to the Government to put pres- [ intervals with perhaps longer 


The Commission has tried : ever this month with a market fall steeply because customers sure on Japanese and other j outbreaks of rain in the south 


to sweeten the pill with some 
significant exemptions. The 
energy scetor, public banks 
and transport are excluded 
for the present, and posts, 
telegraphs and telecommuni- 
cations are permanently ex- 
empt- 

• But the new directive lor 
sisl* I hat all other public and 
?emi- public enterprises with a 
cumulative turnover exceed- 
ing 4«m European 1 

Units (C3Sm) for the past two : 
years must be open to inspec- 
tion by the Commission- 
Prime targets are likely to 
Include unwieldy and hitherto 

inscrutable state enterprises 

such as Italy’s IRI empire i 
which encompasses, shipbuild- 
ing- steel, cars and avia lion. 


| share below 15 per cent are waiting 

, This prospect, revealed by “ facelifted ’ 
: unofficial figures circulating in next month. 
' the industry, produced a pre- The sharp 


are waiting for the launch of a exporters of cars to the UK an d southwest. Rather cooL 

“ facelifted ” version, the Ital, while _ other union leaders : ' 

next month. renewed calls for the intro due- ' >___ 

The sharp drop in total new tion of selective import con-! - wtwuuwiDB 

car registrations was also To be trols “ to protect British I — : — 


dictable reaction from union car registrations was also To be trols “ to protect British I 

leaders yesterday. They called expected in June when com- industry." 
for an urgent meeting with pared with the same month in q-u p Tipnarrment nf Trarfp 
Government ministers and Sir 1979 because registrations last while keeoine a close watch on I 
Michael Edwardes, BL's chair- yearat S beS,?" 

m Mr. Terry Duffy, presideot of increase announced in the ?f rfei ?i« **YH. 3LJ5j*f *12..!^ : 


man. o> me rusn to neat tne VAT D - r f ect w haoov so far to relv A ' T1S{ '" 1 - F 61 [London F 17 83 

Mr. Tcrrj- Duffy, president of increase announced in the ™ i n P Jn*7r^i»A.^ !■ ST* s ® .«■ awo.bg. c 14.57 

• he Amalgamated Union of Budget. on J industry-to-industry ■ B.hram s 37 s um. s «im 

me Amiipraawu union n >. undertakings between the UK! Ban: in a. f 22 72<Madnd s 24 is 

Engineering Uorkcrs said. The indications are that total car makers and their counter- , b*"”' f-w 57»m.^ f a m 

“BL desperately needs eid June registrations wall be mms in Jaoan m cooe with the i S“ l ? Td - F 25 7 ™ BU e a s. * 7 s 

over The next couple of months around 100.000. in line with ^ 1 ’“ t !! lS«“ B i2_ ^ 


over tue UCAl w ijkiuuw aroiuiu juu.wuw, in line wim n nod inn nf Tansnoco imnnrte i - ~ “ 

umil the new - Muii Metro is 1976 and 19T7 'but , llitl, below * & t !S TvZXZ: c If g 


launched. Otherwise the com- the 1978 level for the month. 
pany could go the same way as This wouid put the new c 
the ' British motor cycle market on target to match foi 
industry.” casts made early in 1980 by I 


So far this year Ae Japanese I ESS s is 5|B.T 


" , u av ^” on - ; market share in June would be 
The preparation of the ; w Tre mainr 


«L°I « i around 15 per cent. Its major Society of Motor Manufacturers 
1 marketing campaigns in earlier and Traders’ forecast was a 

STSSi"51ar , SJf^ ! !*«• UWe “«* « L5m - 


ay as This would put the new car have taken a 10.54- per cent] Bonis, c >7 bjimokow'c j7 63 

cycle market on target to match fore- ™ a rket share, in line with wbat t C 15 Mairotii c 20 W 

cast s made early in 1980 by BL ^ expected in view of j ??. 3!S53-' c 5 3 

Howwver, BL itself bad been when a fall from last year’s undertaking to be j Budpst c si to n. YoA s 2 S 79 

forecasting that its sales and 1.71m registrations to around prudent In their approach i e. Aim- s 12 S4.ii*e« . F . n n 
- - Id be 1.45m was predicted. The to the UK market . - j s to }«jgpom»- s ao /». 

najor Society of Motor Manufacturers - • Foden redundances: Ca»*b‘ca f a 73:p»r7s f u k 

irlier and Traders’ forecast was a SeddeibAtkinsen Abort time, c»p« t. c u 5?!nnih- r ib 6i 

sales little higher at 1.5m. ' Page 7 " ctnc*go c ; 29. asipraeu* c is 64 

Coloent D 13 55 1 Raybjvk:, S 10 50 

Cpnhgrt. F IS. ffliRhotfes S 2S SZ ; 

: Corfu S '29 $4 • Rome F 24 75 ! 

I Dublin F 17 -€31 SBlibrg. C 19 88 I 


predicted. The to the UK market 


■ Poden redundances: 
Sedden-Atkinson Abort time, 
' Page 7 ■ 


F 17-83 
R. 16 61 
C 18 64 


little interest in the short 1985 


behind-the-scenes wrangling ‘ CpnJigm. f ». fill Rhodes s 2 S sz 

which has intensified over 1 . . — 1 ■ *™ * • - ■ — — ' Corfu S 29 04- Rome . F 24 75 

™ ! ~ - : I Dublin F 17 --63' Salzbrg. C 19 86 

the past two years as member \ . Dbnmk. f 34 - 75'Smqapf. s 31 87 

states fought to circumvent j 1 J. 1 ! Ednbgii. c i4 S9jstekhm. r 17 63' 

£800m long tap sales continued from p age 1 : ■ ISrllSSiil 

The adoption Of the dirce- : J Funchal c 22 72 [' Tehran s 22 72 

live — only a few details of ^ .. . . . .... 1... _ 1nn . c IE eijTWAvivS 27 8i 

which remain to be settled— figures and hy the prospects about £200m unsold. little interest n the short 1985 ; Gibrttr. * 30 ss’tan.rif. f 17 ©. 

represenis a breakthrough for . peels for mid July... An attempt to buy nut the tap which remamed at its £40 i tjawow r . is ££ 0*70 c x 79 

the competition authorities ' These hopes provided a strong stock failed, however, and git- pa«l tender price ^ , K. f w 1 a 2. 

headed bv the Luxembourg background for the long tap, edged prices fell back. The While . City analysts -remain Kong.c ir € 3 :v>iw>cu- f' s tj 
CotnmiWncr. M. Ravniond ; 13 per cent Treasurv 2000. when new stock slipped from a day's generally optimistic about in- inmb*. c is ssjvanica f 17 ss 

Vfwel. eommi-Mioners from ■ * dealings started yesterday. An high of £30} to dose at about teresl rate prospects, there is '5 || f ?? ® 

Britain. Italy and France are j estimated £100m nominal was its £30 per cent partly-paid growing concern about the £!£*_ J F 1 ? S 

belieied to have resisted, if quickly sold in addition to tender price. Other longs fin- potestia. -upward pressures on L Plm*; c .23 73! - - 

hot directly opposed, bis '. approaching £“00m sold at ten- ished up to £J down on the public sector borrowing in view c — Ooudy, D — Dn«ia. F F«(r, R— Run. 

plans- . der on Wednesday, leaving day. There was still relatively of the Signs of overspending. s— Sunny, th— T hu»dw. 


figures and hy the prospects about £200m unsold. 


peels for mid-July. .. An attempt to buy out the 

These hopes provided a strong stock failed, however, and gilt 
background for the long tap, edged prices fell back. The 


An attempt to buy out the tap which remained at its £40 ; tfaseow r .is siirokyo 
nrk Failed, however, and irilt- nairi tender nrice. - G’rnaay. F. . 13 SSiTorp^t 


paid tender price. 

While . City analysts remain 


i 13 per cent Treasurv 2000. when new stock slipped from a day’s generally optimistic about in- inn»b*.'c is sBjvmica f 17 ss 

l dealings started yesterday. An high of £30} to close at about teresl rate prospects, there i» J '? }* “ vwiim f i» « 

1 estimated £100m nominal was its- £30 per cent partly-paid growing 'concern about the < J J| F S '£ 



SCOTCH WHiSKV 


UK TODAY 

: SUNNY periods and showers, 
; possibly heavy in the East 
if, -.Southwest areas mostly dry. 

moTiLn • ; Ma * - i8c (66fi - 

; Scotland and Northern Ireland 
Mainly cloudy with'- sunny 
; intervals and showers. Tern- 
| peratures near normal. 

Mr. Duffy yesterday urged • . Outlook: Showers and sonny 


Y’d«y 1 . Y‘ij®y 

irnddayi midday 

•C -"F-. «c m F 

F 23 7a!Liabon 'S 23 73 

S 29 84 1 Locarno R 14 57 


37 99' Luxor S 40 1 W 

22 72'Madnd S 24 75 

14 57}M0;orC4 F 29 84 

25 77'MaUga S 26 79 

18 64 Malta ■ S 32 90 


j Dbnmk. F 34 - 75'Sinqipr. S 31 . 87 

! Ednb^b. C 14 59] Stekbm. R 17 63' 

f Faro ' S 25 77;Stnsb9 . Th IT 63 

j Ftomnca C 22 72 Sydray-S 22 72 

j FrankFt. C T7 63ITang*»r S 25 ‘79 

i Funchal C 22 72 [Tehran S S 7Z 

i.6*nw« c ‘15 81 jTel Aviv'S 27 81' 
i Gibrtlr. 5 30 86;T«narif« F 17 ©- 

; Glaseow' F. 16 Si [Tokyo .C 26 ‘ 79. 

G'rhM if. F. 13 55|Torpnto S 28 - 82' 

i Hahinhi.. P V9 66 F Tun',a 5 29 -64. 

|--H. Konfl^C 17' 63! Valaneia ■ F' S 77 

Innvbrk. C 18 SSJVanico F 17 6S 



THE LEX COLUMN 


to Hong 
Kong 

BY LYNTON McLAIN ' 

THE BATTLE to win passen- 
gers ®n the London to Hon# 
Kong air route intensified 
yesterday as British Airways 
announced a special £99 single 
fare and British Caledonian 
pledged itself to match any «f 
its competitors’ charges. 

B-Ca] last week proposed a 
single stand-by fare of £If» 
when its Hong Kong services 
start on August L 

But yesterday Mr. -Alistair 
Pugh, the airline's managing 
director said: “We will match 
any fare that British Airways 
or any other airline puts up." 

Licence 

The plans for cheap fares 
on the route a result directly 
from the Government over*, 
turning a U.K. Civil Aviation 
Authority decision that turfy 
British Caledonian Airways 
should be licensed to break 
British Airways* 20 year old 
monopoly on the route.. 

. But the government’s 
derision to licence Laker 
Airways, Cathay Pacific Air- 
ways and B-Cal has to be 
endorsed by the Hong Kong 
Ait Transport Licensing 
Authority. 

The Hon g Kong authority 
has issued permits for only 
to Cathay and B-Cal. 

B-CaPs immediate pfan is to 
scrap its £100 fare proposal 
and offer stand-by tickets at 
exaetly the same price as BA 
from the start of its services. 

Cathay Pacific. . whose 
flights start on July 17, re- 
fused to be stampeded into 
foining the growing fares 
battle. 

The airline said in London 
yesterday it would continue 
with Us - original . fares 
structure, where the cheapest 
ticket is £151 midweek 
advanced purchase. 

British Airways proposes a 
£99 single advance purchase 
ticket, on which passengers 
will not be able to specify the 
flighL This compares with its 
current cheapest ticket, the 
£195 advance purchase. 

Round trip. 


With the long tap. activated 
yesterday morning, the hulk of 
the new stock. Treasury 13 per 
cent 2000. has now been sold. 
The continuing high ievei of 
gilt-edged sales looks to be very 
necessary given the further 
deterioration in the PSBH im- 
plied by the British Steel 
revelations, though it could he 
argued that this is a legitimate 
call on the contingency account 

Plessey 

Final quarter profits of 
£24. 7m from Plwsey are. way 
ahead of recent expectations 
and take the year’s total up 
from £4&2m to £60.1 m pre-tax. 
These figures seem, rather 
freakish, especially on the matn 
exchanges side where the final 
quarter produced three-fifths of 
the year’s total profits. All the 
same. Plessey now looks tap- 
able of pushing this year’s 
profits up by. say. 15 per cent 
and the shares rose .18p to X?8p - 
on the news. - - 

Over 1979-80. the quarterly 
pattern has been distorted by 
the impact of strikes — the main 
exchanges business, for in- 
stance. completed 30 per cent 
of the year’s sales in the last 
four months. Some toss making' 
Strowger contracts were com- 
pleted around Christmas, and 
rationalisation has had a big 
impact on the important- Liver- 
pool factory, which lost £Bm in 
1978-70. £2 2m in 197980— and 
made a profit in the final, 
quarter. In addition, the 
formula for pricing: Post Office 
contracts seems to have become 
rather less rigid, and .that 
might have had an impact toe.. 

At the same lime, there has 
been a substantial rise in the 
order book, which at just over 
£lbn has increased hy an under-, 
lying rate of 37 per cent with 
the biggest increases registered 
in leleconwnunications - elec- 
tronic systems, and aerospace. 
In addition, Plessey has signifi- 
cantly improved its. working 
capital ratios and accommodated 
a much higher capital spending 
programme without damaging 
its balance-sheet Debt has 
fallen, from 31 to 25 per cent 
of shareholders' funds. So there, 
are no plans far a rights issue 
(or. apparently. lor a move on 
Ferranti). 

Of course Plessey has had lb 
share . of false dawns in the 
past. But this time its' story 
does begin to look rather con- 
vincing. . 

Forseco/Unicora : 

Foseco Minsep presumably 
knows precisely what it Is' t«IP 



Index rose (L8 to 466.7 


ing on iii the proposed merger 
with Umcanr . Industrie*, inner 
; its finance director came over 
from Unicom two years a?*-. 
The agreed deal probably, hat 
more marketing than manufac- 
turing logic. Unicorn has been 
on a profits plateau for the last 
four years and .further expan- 
sion overseas through FosecoV 
contacts ,-tooks V an attractive 
strategy, though it may take 
longer than expected- Doubtless 
an -additional factor in Uni- 
corn's acceptance of Foseco's 
Yerms is this loss of key man- 
agement figures la a plane 
crash last September. 

After the 9p drop in the 
Foseco share price yesterday ~te 
lft4p, the offer is worth -JO&Utan- 
This represents a premium of 
55 per cent mrer ib? Umcant- 
price two weeks age, before 
the announcement of (be 
approach; it Is in Une wtib net 
worth. The three-way paper 
package alternative will be con- 
siderably more a tt r a c ti ve to 
gross funds', holding Unicorn 
shares, alfawiog their Income fb 
-be maintained, whereas the 
straight share offer represents 
a .reduction of about 30 per cent . 
If half the shareholders go for 
the convertible afterdatne, the 
merged group -trill have net 
debt of about 36 per cent of 
with 21 per cent for; Foaeco 
on its own. 

It. would be desirable if (hr 
formal offer documents were t* 
Include some sort 4»f profits 
forecast at least fa the fast 
half of Foseco’s year, to provide, 
some further reassurance to 
Unicorn sbarehetders. . 

Fisher Report ' . 

The share price; of Alexander 
Howden has suffered aR over- 
iH drop o? 7p this week on vnrft 


ifilpaned anticipation of the 
-FuAvr Report on (fcK.seif-regv- 
lition of Lteyd’s. And wr* 
fte mrifi pnce-ieqattiv*- 
aspect irf the report s- ria ciu 
'tor brokers to .be. required 
disposr of tberr imerenis :*i 
- mxnagiag aiefl.cu*s. -llowde** 
ri (be wovt 'exposed here. W*--f 

uivderwrtiing agency : bo? -.n.-';. 

repre ae n tt ay abovl #. filth o r 
profits. But other broker* H'f 
•Ho** ‘'BoWlfcJOn, . Mmei ar'l 
Will : kf Faber- also have 
■ rent httered 1 ; n aTi. a-n' 
broken mi» be setting twcp— 
of abour £j5m from th<w.*u;:i*. 

-However, there sroi'M “be p*i 
serious problems In to>_.r 
wife, broken art* - offered .i 
period of j-Ki* pf five- 
And. fhai part of aeercy imvjrt' 
whicb is *enFTa f ed by member-, 
agents. ran he kept. 1» 
wed be (hat ways can he fnt:v~ 

. m which the brokets’ 
rearrange rbejfr interest*, rcifi,-- 
• m* the damage while, at ti> r 
same time comply iftg with (hi* 
^ new rules. 

Redland 

After hem* broad b -i-j. 
chamecd at rite halfway vra-re 
pre-tax profim at Redland ha*:-.-’ 
shot atwmi- in the atftipd 
months To produce a full y.-«r 
If* are of £57 An, an improvt- 
men* of 27 per rent. The * bare 
price rose 7p yesterday i*» 177^ 
nfferiiH? 8 weil-cnvrrrrt yield r‘ 
about 5} per cent. 

The key To the second 
tiapravemeni toThe-perforoianr'' 
of the Wext German" jvfttidiary 
Braav where volume bas risrc 
about 15 per cent over fhe yrar 
la spite of tha h*r*h . weathrr 
of the first quarter. The cn«i!r 
button from tbi* source is pruh- 
abty ab o ut . iiora biyher. The 
performance in the UK has hrri 

considerably te*« exclhnp 

allhoufh the. fiffurea hare her-: 
deptwried by *h* attTihution 
the fwereri charge* aMm-iaterf 
wifb the recent acquiMUOM it. 
iht l’£. Adjusting fnr -ibis 
underlying profit* have prohahh- 
rwen abouf ID per rem. There 
have been better UK re»i!lf 
from the roofinR bunne; 
brick* and waaie disposal h::* 
retunw from Traffic ronirol Ii.m ■■ 
disappoimrd and there h 8* he: *. 
a toss m coBcreie: pipes 

In the current year the tn;>: 
winter will mean Braas im-:^ 
taming its profitability- even -r 
the West German building 
peters out in The second h- , i. 
Any declines in the l : S a*t»J 
UK should be held to reaaonuH'r 
lerete. while Australia is 
to move ahead, so pre-ia’. 
profits- in the- nirrent yr- - 
should be in the same range n 
last year. • » • 


anc 
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The Crusader Personal Pension Ran. Cr .' : ' r 


or non-pensicmable employees inramcl u 

Its popuJarityUeSmfleadil^itY. This jfe fee 
policy that clients cart staitat any age. Ifligwe'. ... 
them maximum tax-reiief possxbfe w/hilst j 

working, and eitherapen^onorG^fialaffn ■ 
and reduced pension on ret i rement 

Premium paymenlscaa be. . : , 
variable, as salaries of the self- 
employ ed do ten dto fluctuate. Your 
clients diocssewbai the pemaon^ _ ; 
to start (any time between 60tti and 
75th birthday), how often it'sprdd. : : 

and the len^h of guaranteed|ieriod. 

They can opt for a cash sum and 
reduced pension, or even transfer the 
whole capital sum to an annuity with a 
different company. And these decsions ' ‘ ' 
needn’t be finalised untathepe^oa \ ' 1 

actual! y starts. ' .. ' • -- v- -. • 

Theseopiions.alongwritfioiff:' 
experience, add up to make this Crusader ■ ■ 
po^rtKMe attractive to chents '• .. .. s 

... 4 the fed that we were in the fe^S 

ibr performance festyear sfrotdd-m^^as - 
more attractive to* you. - * • ' - •••_. • -* -_■ 

Whynot find but rawe aboutotff . 
Personal Pension Plan? And make &e diotoe . ' 
foryour dients, before Ifaev mahei themsefves. . 
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